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I. 

INTRODUCTION 

Southern California Edison Company (SCE) respectfully submits the following 

comments in reply to the various initial responses filed with the Commission in this Rulemaking.  

Our reply comments center around two key issues.  First, the Commission should not require 

that, prior to undertaking investments in non-advanced grid technologies, an electric utility 

demonstrate that it considered an investment in a qualified smart grid system.  Second, because 

the utilities (under the regulatory supervision of this Commission) are responsible for the safety, 

security, and reliability of the system, they cannot cede control of smart grid deployment on the 

system to third parties.   

 

II.  

SCE BELIEVES THAT THE CORRECT ANSWER TO QUESTION NUMBER 2 IS 

"NO." 

Question number 2 posed by the Commission in its OIR reads as follows: 

Question 2 

Should the Commission require that, prior to undertaking investments in non-
advanced grid technologies, an electric utility demonstrate to the Commission 
that the electric utility considered an investment in a qualified smart grid 
system, pursuant to PURPA Section 111(d)(16)(A) added by EISA Section 
1307(a)? 

In responding to this question, certain parties suggested that the answer to this question is 

“Yes.”1  (These parties offered little to no analysis supporting their answer.)  SCE respectfully 

                                                 
1  Community Environmental Council Comments, p. 4; Consumer Federation of California Comments, p. 24; 

CPower, Inc. Comments, p. 2; Technology Network (TechNet) Comments, p. 6.   
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submits that these parties are mistaken.  The Commission should not require that, prior to 

undertaking investments in non-advanced grid technologies, an electric utility demonstrate to the 

Commission that it considered an investment in a qualified smart grid system.   

While SCE strongly supports the intent of EISA Section 1307(a), which seeks to promote 

the deployment of a smart grid electric system, we are concerned that the language of this 

section, if taken to an extreme, might inadvertently delay ongoing and necessary electric utility 

capital deployment and infrastructure replacement programs.  In other words, even with 

emerging advancements in energy technologies, telecommunications, and computing technology 

capabilities, the electric power delivery system over the next ten years will largely continue to 

consist of longstanding and proven technologies, such as conductors, poles, towers, and 

transformers.  Smart grid investments will often add a layer of “smarts” to the existing assets, but 

in many cases will not eliminate the need for continued investment in traditional assets.  Given 

that the substantial majority of current capital deployment occurs in proven core technologies, it 

seems unduly burdensome and unreasonable to mandate that electric utilities formally 

demonstrate their consideration for smart grid processes and technologies that are not 

commercially available. 

In regards to advanced grid technology projects, DRA suggests in its response that, in the 

course of the AMI proceeding,2 “the Commission has already considered requiring that, prior to 

undertaking investments in non-advanced technologies, an IOU demonstrate to the Commission 

that the electric utility considered in [sic.] a qualified smart grid system.”3  DRA believes that 

“the July 21, 2004 Assigned Commissioner’s Ruling (ACR) in Rulemaking 02-06-001 and the 

subsequent Commission actions hence fulfill the smart grid investment consideration 

requirement under PURPA Section 111(d)(16).”4  SCE agrees with DRA that the consideration 

                                                 
2  R. 02-06-001. 
3  DRA Initial Comments, pp. 4-5. 
4  DRA Initial Comments, p. 5. 
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given in the course of SCE’s AMI proceeding fulfilled the PURPA smart grid investment 

consideration requirement.   

 

III. 

THE UTILITIES ARE ULTIMATELY RESPONSIBLE FOR ENSURING THAT 

SMART GRID IMPLEMENTATION OCCURS IN A SAFE, RELIABLE AND SECURE 

MANNER. 

In its comments, the Western Power Trading Forum (WPTF) appears to suggest that the 

Commission and the utilities cede control of smart grid implementation to other parties.  For 

example, the WPTF suggests that a utility’s deployment plan cannot be approved by the 

Commission until the plan has received “input from interested parties.”5  While SCE welcomes 

and will consider comments and suggestions from other parties, such other parties should not be 

permitted to exert control over the utilities’ actual deployment plan.  Unlike other parties, the 

utilities have a statutory obligation to serve Californians.6  The safety, security, and reliability of 

the system is not a matter of energy policy for us -- it is our job.  The utilities are the parties that 

will be tasked with actually building and integrating the smart grid technologies onto their 

transmission and distribution systems, under the regulatory supervision of this Commission.  The 

utilities are responsible for meeting California’s ambitious legislative and regulatory mandates 

(e.g., California’s Renewables Portfolio Standard, AB 32 Greenhouse Gas Reductions), which 

will require the broad application of energy storage7 and other grid reliability assets to meet these 

                                                 
5  WPTF Comments, p. 13. 
6  See, e.g., Cal. Public Util. Code Section 451. 
7  SCE notes that investment in all types of energy storage technologies should be considered a grid asset and a 

critical element of any “qualified smart grid system,” as is clearly articulated in EISA Section 1301(7).  See also 
Department of Energy, Electric Advisory Committee, smart grid subcommittee (subcommittee created as 
required by EISA Section 1303(b), and defines smart grid to encompass and accommodate “all energy storage 
options”); CPUC Smart Grid OIR, pp. 12-13 (“In practical terms, the smart grid can include . . . energy 
storage.”). 
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objectives.  When the utilities actually deploy smart grid technologies on the grid, it is not in our 

customers’ best interest to interpose the judgment of third parties that (a) have no obligation to 

serve those customers, and (b) are not regulated by this Commission.        
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IV. 

CONCLUSION. 

SCE continues to look forward to working with the Commission, fellow utilities, and 

other parties to fulfill our year 2020 vision to modernize the grid to deliver a cleaner energy 

supply from renewables and integrated distributed resources, energy-smart consumer devices, 

and electric vehicles while improving reliability, safety, and cost-effectiveness.  SCE respectfully 

requests that this proceeding be structured in accordance with SCE’s response filed on 

February 9, 2009 and its reply comments as set forth herein. 

 

Respectfully submitted, 
 
KRIS G. VYAS 
 

/s/ Kris G. Vyas 
By: Kris G. Vyas 

Attorney for 
SOUTHERN CALIFORNIA EDISON COMPANY 

2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
Telephone:(626) 302-6613 
Facsimile: (626) 302-6997 
E-mail: kris.vyas@sce.com 

March 09, 2009 
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MENDOCINO, CA  95460                      CARMICHAEL, CA  95608                    
                                                                                   
                                                                                   
DAVID MORSE                               MARTIN HOMEC                             
1411 W, COVELL BLVD., SUITE 106-292       ATTORNEY AT LAW                          
DAVIS, CA  95616-5934                     LAW OFFICE OF MARTIN HOMEC               
                                          PO  BOX 4471                             
                                          DAVIS, CA  95617                         
                                                                                   
                                                                                   
DAVID ZLOTLOW                             TOM POMALES                              
CALIFORNIA INDEPENDENT SYSTEM OPRTR CORP  CALIFORNIA AIR RESOURCES BOARD           
151 BLUE RAVINE RD                        1001 I STREET                            
FOLSOM, CA  95630                         SACRAMENTO, CA  95812                    
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FOR: CALIFORNIA INDEPENDENT SYSTEM                                                 
OPERATOR CORPORATION                                                               
                                                                                   
                                                                                   
BRIAN GORBAN                              BRIAN THEAKER                            
SENIOR FINANCIAL ANALYST                  DYNEGY, INC.                             
CAEATFA                                   980 NINTH STREET, SUITE 2130             
915 CAPITOL MALL, ROOM 468                SACRAMENTO, CA  95814                    
SACRAMENTO, CA  95814                                                              
                                                                                   
                                                                                   
DANIELLE OSBORN MILLS                     DAVID L. MODISETTE                       
RENEWABLE TECHNOLOGIES                    EXECUTIVE DIRECTOR                       
CENTER FOR ENERGY EFFICIENCY AND          CALIFORNIA ELECTRIC TRANSP. COALITION    
1100 11TH STREET, SUITE 311               1015 K STREET, SUITE 200                 
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
JAN MCFARLAND                             JOHN SHEARS                              
CAEATFA                                   CEERT                                    
915 CAPITOL MALL, RM. 468                 1100 11TH STREET, SUITE 311              
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                    
                                          FOR: THE CENTER FOR ENERGY EFFICIENCY    
                                          AND RENEWABLE TECHNOLOGIES               
                                                                                   
                                                                                   
KELLIE SMITH                              LINDA KELLY                              
SENATE ENERGY/UTILITIES & COMMUNICATION   ELECTRICITY ANALYSIS OFFICE              
STATE CAPITOL, ROOM 2195                  CALIFORNIA ENERGY COMMISSION             
SACRAMENTO, CA  95814                     1516 9TH STREET, MS 20                   
                                          SACRAMENTO, CA  95814                    
                                                                                   
                                                                                   
MICHELLE GARCIA                           ANDREW B. BROWN                          
CALIFORNIA AIR RESOURCES BOARD            ATTORNEY AT LAW                          
1001 I STREET                             ELLISON  SCHNEIDER & HARRIS, LLP         
SACRAMENTO, CA  95814                     2600 CAPITOL AVENUE, SUITE 400           
                                          SACRAMENTO, CA  95816-5905               
                                          FOR: CONSTELLATION COMMODITY GROUP &     
                                          CONSTELLATION NEW ENERGY INC./ SIERRA    
                                          PACIFIC                                  
                                                                                   
                                                                                   
BRIAN S. BIERING                          GREGGORY L. WHEATLAND                    
ELLISON SCHNEIDER & HARRIS, LLP           ATTORNEY AT LAW                          
2600 CAPITOL AVENUE, SUITE 400            ELLISON SCHNEIDER & HARRIS L.L.P.        
SACRAMENTO, CA  95816-5905                2600 CAPITOL AVENUE, SUITE 400           
                                          SACRAMENTO, CA  95816-5905               
                                          FOR: SIERRA PACIFIC POWER CORP.          
                                                                                   
                                                                                   
JEDEDIAH J. GIBSON                        LOURDES JIMENEZ-PRICE                    
ELLISON SCHNEIDER & HARRIS LLP            OFFICE OF THE GENERAL COUNSEL            
2600 CAPITOL AVENUE, SUITE 400            SACRAMENTO MUNICIPAL UTILITY DISTRICT    
SACRAMENTO, CA  95816-5905                6201 S STREET, MS B406                   
FOR: SIERRA PACIFIC POWER CORP.           SACRAMENTO, CA  95817-1899               
                                                                                   
                                                                                   
KAREN NORENE MILLS                        JESSICA NELSON                           
ATTORNEY AT LAW                           ENERGY SERVICES MANAGER                  
CALIFORNIA FARM BUREAU FEDERATION         PLUMAS SIERRA RURAL ELECTRIC COOP.       
2300 RIVER PLAZA DRIVE                    73233 STATE RT 70                        
SACRAMENTO, CA  95833                     PORTOLA, CA  96122-7069                  
                                                                                   
                                                                                   
MIKE CADE                                 SHARON K. NOELL                          
ALCANTAR & KAHL, LLP                      PORTLAND GENERAL ELECTRIC COMPANY        
1300 SE 5TH AVE., 1750                    121 SW SALMONT ST.                       
PORTLAND, OR  97201                       PORTLAND, OR  97204                      
                                                                                   
                                                                                   
MARK TUCKER                              
PACIFICORP                               
825 NE MULTNOMAH, SUITE 2000             
PORTLAND, OR  97232                      
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ALOKE GUPTA                               CHARLOTTE TERKEURST                      
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           DIVISION OF ADMINISTRATIVE LAW JUDGES    
AREA 4-A                                  ROOM 5117                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
DAMON A. FRANZ                            DAVID PECK                               
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
ENERGY DIVISION                           ELECTRICITY PLANNING & POLICY BRANCH     
AREA 4-A                                  ROOM 4103                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
EDWARD HOWARD                             JAKE WISE                                
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
POLICY & PLANNING DIVISION                ENERGY DIVISION                          
ROOM 5119                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
JULIE HALLIGAN                            KEVIN R. DUDNEY                          
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
CONSUMER PROTECTION AND SAFETY DIVISION   ENERGY DIVISION                          
ROOM 2203                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
LISA-MARIE SALVACION                      MARZIA ZAFAR                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
LEGAL DIVISION                            PUBLIC ADVISOR OFFICE                    
ROOM 4107                                 ROOM 2-B                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
MATTHEW DEAL                              MERIDETH STERKEL                         
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
EXECUTIVE DIVISION                        ENERGY DIVISION                          
ROOM 5215                                 AREA 4-A                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
MICHAEL COLVIN                            RISA HERNANDEZ                           
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
POLICY & PLANNING DIVISION                ENERGY PRICING AND CUSTOMER PROGRAMS BRA 
ROOM 5119                                 ROOM 4209                                
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
TIMOTHY J. SULLIVAN                       VALERIE BECK                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
DIVISION OF ADMINISTRATIVE LAW JUDGES     ELECTRIC GENERATION PERFORMANCE BRANCH   
ROOM 2106                                 AREA 2-D                                 
505 VAN NESS AVENUE                       505 VAN NESS AVENUE                      
SAN FRANCISCO, CA  94102-3214             SAN FRANCISCO, CA  94102-3214            
                                                                                   
                                                                                   
SANDRA ROVETTI                            THERESA BURKE                            
REGULATORY AFFAIRS MANAGER                REGULATORY AFFAIRS ANALYST               
SAN FRANCISCO PUC                         SAN FRANCISCO PUC                        
1155 MARKET STREET, 4TH FLOOR             1155 MARKET STREET, 4TH FLOOR            
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SAN FRANCISCO, CA  94103                  SAN FRANCISO, CA  94103                  
                                                                                   
                                                                                   
ERIN E. GRIZARD                           THOMAS FLYNN                             
CALIF PUBLIC UTILITIES COMMISSION         CALIF PUBLIC UTILITIES COMMISSION        
EXECUTIVE DIVISION                        ENERGY DIVISION                          
770 L STREET, SUITE 1230                  770 L STREET, SUITE 1050                 
SACRAMENTO, CA  95814                     SACRAMENTO, CA  95814                    
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