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Self - Generation Incentive Program and
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RESPONSE OF THE DIVISION OF RATEPAYER ADVOCATES TO
PG&E’S PETITION TO MODIFY DECISION D.08-12-004 CONCERNING
CALIFORNIA SOLAR INITIATIVE COLLECTIONS IN 2010

I. INTRODUCTION
On February 10, 2010, PG&E filed a Petition to Modify Decision D.08-12-004

concerning California Solar Initiative (CSI) Collections in 2010 (the Petition). The
Petition requests reducing CSI collections in 2010 by $61.25 million, and increasing
collections in program years 2012-2016 by the same total amount.

DRA fundamentally supports this Petition as a means to achieve DRA’s
previously stated objective of aligning collections from ratepayers with program
expenditures.l Additionally, DRA supports the Petition based on the following specific
information provided by PG&E in the Petition. PG&E indicates that collections
exceeded expenses by $212 million at the end of 2009.2 Even with PG&E’s projected
increase in 2010 expenditures, the CSI Balancing Account (CSIBA) will still contain
approximately $152 million at the end of 20102 PG&E also makes an affirmative pledge
that “[t]he granting of this Petition for Modification will neither alter nor affect in any

way the operation of the CSI program in PG&E’s service territory.”i

1 For example, see DRA Opening Comments in R.08-03-008 dated September 28, 2009, p. 2, regarding
collections for the Self Generation Incentive Program (SGIP).

2 ..
= Petition, p. 3.
3 ..
= Petition, p. 4.
4 Petition, p. 6.
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DRA issued a data request to verify the budget figures presented in the Petition,
and PG&E’s response confirmed two key points.§ First, PG&E’s CSIBA account held
more that $200 million at the end of 2009, or nearly twice the adopted $105 million
budget for 2010.% Second, CSI program expenses are increasing, but not at such a rapid
rate that reducing collections in 2010 will create a funding shortfall.Z

Granting the PFM is consistent with DRA’s position regarding collections for
distributed generation programs. Suspension of collections for the CSI program should
not harm the program, and will provide rate relief for the second half of 2010. DRA
recommends the Commission adopt the Petition. If program expenditures for CSI
incentives continue to lag authorized collections, DRA may consider proposing a similar
adjustment to collections in the future.

Respectfully submitted,

/s/ SARAH R. THOMAS

Sarah R. Thomas
Staff Counsel

Attorney for the Division of Ratepayer
Advocates

California Public Utilities Commission
505 Van Ness Ave.
San Francisco, CA 94102
E-mail: srt@cpuc.ca.gov
Phone: (415) 703-2310
March 2, 2010 Fax: (415) 703-2262

2 DRA Data Request R.08-03-008-PGE-TCR-022210 issued February 22, 2010. PG&E’s expedited
response was issued February 26, 2010.

8 PG&E’s response provided many ways to evaluate the level of over collections. Based the CSIBA
ledger, the 2009 year end program balance is $208.2 million. However the data also shows total expenses
through 2009 of $219.5 million. If this is subtracted from the program budget of $420 million, the
resulting level of over collections is $200.5 million. DRA is currently working with PG&E to determine
which figure is most appropriate to use.

I PG&E’s average monthly CSI program expenditures in 2009, which included administration and both
EPBB and PBI incentives, were approximately $9.5 million. This is less than the 2009 monthly budget of
$11.7 million, but more than the 2011 monthly budget of $8.8 million. In the Petition, PG&E projects
average monthly expenditures to increase to $13.75 million.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of “RESPONSE OF
THE DIVISION OF RATEPAYER ADVOCATES TO PG&E’S PETITION
TO MODIFY DECISION D.08-12-004 CONCERNING CALIFORNIA
SOLAR INITIATIVE COLLECTIONS IN 2010” to each party of record on the
official service list in R.08-03-008 via electronic mail.

Parties who did not provide an electronic mail address, were served by U.S.
mail with postage prepaid listed on the official service list.

Executed on March 2, 2010 at San Francisco, California.

/s/ NELLY SARMIENTO

Nelly Sarmiento
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