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I Introduction 

In accordance with the Administrative Law Judge’s (ALJ’s) July 22, 2010, ruling, Pacific 

Gas and Electric Company (PG&E), Southern California Edison Company (SCE), San Diego 

Gas & Electric Company (SDG&E), and Southern California Gas Company (SoCalGas) 

(collectively known as the “Joint IOUs”) respond to the comments filed by the Division of 

Ratepayer Advocates (DRA) on July 26, 2010.  DRA filed comments in response to the Joint 

IOUs’ submission of data underlying the Joint Utility Scenario dated July 16, 2010.1 
                                                 
1 On July 23, 2010, both The Utility Reform Network (TURN) and Women’s Energy Matters (WEM) filed “Reply 

Comments” purporting to address the parties’ statements of remaining disputed issues.  Neither of these 
comments was authorized pursuant to the June 8, 2010, Ruling of Assigned Administrative Law Judge Pulsifer 
as TURN and WEM claim.  Neither addresses the data supporting the Joint IOU scenario at issue here.  As 
such, the IOUs do not address the substance of these comments herein with one exception.   

It is worth noting that, not only do WEM’s comments fail to address relevant data issues, its comments are largely  
unsupported and off-topic, primarily addressing Community Choice Aggregation issues and GRC issues, 
neither of which are at issue in this proceeding.  In the little space WEM devotes to addressing the actual 
evaluation effort, WEM ignores all the evidence and comments submitted by parties in this proceeding and 
simply concludes that none of the parties’ legitimate comments about the shortcomings of the evaluation effort 
have any merit.  WEM even states that it “declined the opportunity to closely review the scenarios.” (WEM 
Comments at p. 3)  WEM’s comments are unauthorized, unsupported, and inflammatory and do not constitute 
a substantial contribution to this proceeding. 
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The Joint IOUs continue to believe the Joint Utility Scenario represents the most 

appropriate and reasonable assessment of the 2006-2008 energy efficiency program cycle and 

urge the Commission to rely upon it for a timely disposition of the final 2010 true-up claim. 

 
II Decision 09-12-045 requires a 12% shared-savings rate be used for the final 

claim, contrary to DRA’s comments  

In its comments, DRA presents a lengthy but misguided discussion arguing that each of 

the IOUs should have different shared savings rates based on their accomplishments, using a 

significant level of ex post updates, against the savings goals.2  However, DRA continues to 

refuse to recognize the fact that the shared savings rate for the 2010 final true-up claim has 

already been decided by the Commission.  Not only has the Commission already decided that the 

IOUs should earn at the 12 percent shared savings rate (with ratepayers entitled to the remaining 

88 percent), the Commission has fully presented the rationale behind the use of the 12 percent 

shared savings rate. 

In Decision (D.) 09-12-045, the Commission acknowledged that the DEER updates 

differed from the ex ante assumptions used to set the 2006-2008 goals.  Therefore, to ensure that 

program goals are aligned with the measurement of utility accomplishments, the Commission 

stated that the Minimum Performance Standard (MPS) threshold will be determined using the ex 

ante values used to set the goals, as opposed to the updated assumptions included in the Energy 

Division Evaluation Report data, that DRA is now re-arguing should apply.  The Commission 

rightfully found it appropriate to “adjust the shared savings rate to 12% based on the use of the 

utilities’ proposed ex ante assumptions in comparing the utilities’ results with the Commission 

goals.”3  The Commission made clear that the rationale for applying the 12% shared savings rate 

was equally applicable to the 2010 final true-up, stating: 

 

                                                 
2 DRA Comments, pp. 3-4. 
3 D.09-12-045, mimeo, p. 3 
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Comparing utility results that reflect updated estimates and assumptions with 
Commission goals that do not reflect those same updates and assumptions appears 
to be an apples to oranges comparison. Since the Commission has not revisited 
and reset the goals to reflect updated information and assumptions, it is 
reasonable, for purposes of both this interim claim and the 2010 final true-up, to 
compare those goals with results that reflect the same underlying assumptions 
used in establishing those goals.4 

DRA’s arguments for use of other shared savings rates are inappropriate and inconsistent 

with the Commission’s decision and policy rationale presented within that decision.  Thus, 

DRA’s position is without merit and a 12 percent shared-savings rate should be applied, 

consistent with Commission policy in this case.   

 
III Following DRA’s logic that the updated GHG value of $30 per tonne should 

not apply because it was released after the program cycle ended, no other 
“updated” values, including those in the Energy Division’s Final Evaluation 
Report, should be applied.    

In it comments, DRA argues that the $30 per tonne GHG value adopted in D.10-04-029 

should not be utilized in the Joint Utility Scenario because “What the Utilities fail to note is that 

D.10-04-026 [correct citation is to D.10-04-029] was issued April 8, 2010, more than a year after 

the 2006-2008 program cycle ended and should not be applied to that cycle.”5  This is an 

interesting and revealing statement by DRA as the Evaluation Report results containing updated 

energy savings values were also released more than a year after the 2006-2008 program cycle 

ended.  To be consistent with DRA’s statement that new information such as the increase in the 

GHG adder should not be applied because of its release after the program cycle, none of the ex 

post or updated results from the Energy Division’s Final Evaluation Report issued July 9, 2010, 

(which is three months after the Decision on which DRA relies) should be applied to the utility’s 

incentive claim.  Doing otherwise would be inconsistent with DRA’s position that information 

released after the cycle should not be used. 

                                                 
4 Id., at p.68 (emphasis added). 
5 DRA Comments, at p. 4. 



 

-5- 

DRA also notes the GHG adjusting factor is different for each utility.  Differences among 

IOU adjusting factors are natural.  Each IOU has a unique set of characteristics it deals with in its 

territory.  For example, the IOUs operate in different climate zones: hot days in the Central 

Valley impact PG&E’s savings for HVAC measures more than the exact same program SDG&E 

runs in San Diego.  The IOUs also have different measure mixes, different types of energy they 

provide (electricity and/or gas), a different set of avoided costs and a different set of load shapes 

to measure 2006-08 accomplishments.  All of these factors contribute to why the IOUs have 

different GHG adjusting factors.   

  The Joint IOUs have long argued that the values used in portfolio planning (ex ante 

values) should be used in the determination of utility earnings and performance against goal.6  

However, for the purposes of a timely resolution of the 2006-2008 true-up claim, the Joint IOUs, 

pursuant to the ACR’s direction,7 have presented a reasonable scenario that includes acceptance 

of much of the Energy Division’s Final Evaluation Report.  These values include updated energy 

savings values, load shapes, and verified installations, among other changes, despite the Joint 

IOUs’ continued disagreement with the basis for many of those values.  DRA is correct that the 

Joint IOUs are proposing inclusion of the updated GHG value, but DRA fails to recognize that 

the Joint IOUs are also accepting inclusion of a significant number of values released in the 

Energy Division’s Evaluation Report, which were released well after the end of the 2006-2008 

program cycle and well after the release of the GHG adder that DRA contests.   

DRA’s inconsistent proposals demonstrate how its policies are determined to produce the 

lowest energy efficiency savings, benefits, and earnings associated with IOU-administered 

energy efficiency programs.  In contrast, the Joint IOUs have been consistent in presenting a 

sound policy basis for each of the provisions underlying the Joint Utility Scenario.8  For the ease 

                                                 
6 See Joint IOU comments filed throughout R.09-01-019. 
7 Assigned Commissioner’s Ruling on Process for True-Up of Incentive Earnings, April 8, 2010, p. 6-7: “[T]he 

Commission can consider alternative approaches in calculating the final incentive amounts in addition to 
Energy Division’s report, along with other relevant evidence, as part of the record within this proceeding.” 

8 See comments filed April 20, 2010 and May 18, 2010, among others in R.09-01-019. 
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of Commission consideration, the Joint IOUs summarize the 2010 true-up earnings claims on 

record, including the scenario presented by DRA in its July 26, 2010, comments, corrected for 

use of the proper shared savings rate of 12 percent: 

 
REMAINING EARNINGS FOR TRUE-UP 

  

Utility-Reported Amount 
("Ex Ante") presented 

mid-2009 
Joint Utility Scenario 

presented May 18, 2010  

DRA Scenario (including 
removal of updated GHG 

value) with CPUC-
Authorized Shared-

Savings Rate 
PG&E $169,143,883 $62,563,456 $40,610,622
SCE $104,504,140 $39,926,014 $31,718,890
SDG&E $28,366,881 $4,291,917 $3,284,932
SoCalGas $19,392,026 $5,552,213 $4,710,693
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CALEXICO CA  92231       
  Email:  dmano@enalasys.com 
  Status:  INFORMATION 

CYNTHIA K. MITCHELL 
ENERGY ECONOMICS INC. 
530 COLGATE COURT 
RENO NV  89503       
  Email:  ckmitchell1@sbcglobal.net 
  Status:  INFORMATION 

ERIK PAGE 
ERIK PAGE & ASSOCIATES 
1012 ROOSEVELT AVE 
WINTERS CA  95694       
  Email:  erik@erikpage.com 
  Status:  INFORMATION 

RICK RIDGE 
3022 THOMPSON AVE. 
ALAMEDA CA  94501       
  Email:  rsridge@comcast.net 
  Status:  INFORMATION 

GERRY HAMILTON 
GLOBAL ENERGY PARTNERS, LLC 
500 YGNACIO VALLEY RD, STE 450 
WALNUT CREEK CA  94596       
  Email:  ghamilton@gepllc.com 
  Status:  INFORMATION 

JOHN KOTOWSKI 
GLOBAL ENERGY PARTNERS, LLC 
500 YGNACIO VALLEY RD, STE 450 
WALNUT CREEK CA  94596       
  Email:  jak@gepllc.com 
  Status:  INFORMATION 

TAM HUNT 
HUNT CONSULTING 
EMAIL ONLY 
EMAIL ONLY CA  00000-0000       
  Email:  tam.hunt@gmail.com 
  Status:  INFORMATION 

MICHAEL W. RUFO 
ITRON INC. 
1111 BROADWAY ST, STE 1800 
OAKLAND CA  94607       
  Email:  Michael.Rufo@itron.com 
  Status:  INFORMATION 

BOB RAMIREZ 
ITRON, INC. (CONSULTING & ANALYSIS DIV.) 
11236 EL CAMINO REAL 
SAN DIEGO CA  92130       
  Email:  bob.ramirez@itron.com 
  Status:  INFORMATION 

JEFF HIRSCH 
JAMES J. HIRSCH & ASSOCIATES 
12185 PRESILLA ROAD 
CAMARILLO CA  93012-9243       
  Email:  Jeff.Hirsch@DOE2.com 
  Status:  INFORMATION 

WILLIAM MARCUS 
JBS ENERGY 
311 D ST, STE A 
W. SACRAMENTO CA  95605       
  Email:  bill@jbsenergy.com 
  Status:  INFORMATION 

BRYCE DILLE CLEAN TECHNOLOGY RESEARCH 
JMP SECURITIES 
600 MONTGOMERY ST. STE 1100 
SAN FRANCISCO CA  94111       
  Email:  bdille@jmpsecurities.com 
  Status:  INFORMATION 
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RACHEL MURRAY, P.E. 
KEMA, INC. 
155 GRAND AVE, STE 500 
OAKLAND CA  94612-3747    
  Email:  rmurray@us.kema.com 
  Status:  INFORMATION  

JOHN STOOPS 
KEMA, INC. 
155 GRAND AVE, STE 500 
OAKLAND CA  94612-3747       
  Email:  john.stoops@rlw.com 
  Status:  INFORMATION 

C. SUSIE BERLIN 
MCCARTHY & BERLIN LLP 
100 W. SAN FERNANDO ST., STE 501 
SAN JOSE CA  95113       
  Email:  sberlin@mccarthylaw.com 
  Status:  INFORMATION 

MRW & ASSOCIATES, LLC 
EMAIL ONLY 
EMAIL ONLY CA  0       
  Email:  mrw@mrwassoc.com 
  Status:  INFORMATION 

JAMES CHOU 
NATURAL RESOURCES DEFENSE COUNCIL 
111 SUTTER ST, 20TH FLR 
SAN FRANCISCO CA  94104       
  Email:  jchou@nrdc.org 
  Status:  INFORMATION 

LARA ETTENSON 
NATURAL RESOURCES DEFENSE COUNCIL 
111 SUTTER ST, 20TH FLR 
SAN FRANCISCO CA  94104       
  Email:  lettenson@nrdc.org 
  Status:  INFORMATION 

NOAH LONG 
NATURAL RESOURCES DEFENSE COUNCIL 
111 SUTTER ST, 20TH FLR 
SAN FRANCISCO CA  94104       
  Email:  nlong@nrdc.org 
  Status:  INFORMATION 

PETER MILLER 
NATURAL RESOURCES DEFENSE COUNCIL 
111 SUTTER ST, 20TH FLR 
SAN FRANCISCO CA  94104       
  Email:  pmiller@nrdc.org 
  Status:  INFORMATION 

DEVRA WANG STAFF SCIENTIST 
NATURAL RESOURCES DEFENSE COUNCIL 
111 SUTTER ST, 20TH FLR 
SAN FRANCISCO CA  95104       
  Email:  dwang@nrdc.org 
  Status:  INFORMATION 

DAVID NEMTZOW 
NEMTZOW & ASSOCIATES 
1254 9TH ST, NO. 6 
SANTA MONICA CA  90401       
  Email:  david@nemtzow.com 
  Status:  INFORMATION 

FRASER SMITH, D.PHIL. 
SF PUBLIC UTILITIES COMMISSION 
1155 MARKET ST, 4TH FLR 
SAN FRANCISCO CA  94103       
  FOR: Power Enterprise 
  Email:  FSmith@sfwater.org 
  Status:  INFORMATION 

HEATHER PRINCE 
RESOURCE SOLUTIONS GROUP 
60 STONE PINE ROAD, STE 100 
HALF MOON BAY CA  94019       
  Email:  hprince@rsgrp.com 
  Status:  INFORMATION 

STEVEN D. PATRICK 
SEMPRA ENERGY 
555 WEST FIFTH ST, GT14G1, STE 1400 
LOS ANGELES CA  90013-1011       
  FOR: San Diego Gas & Electric / Southern California Gas 

Company 
  Email:  SDPatrick@SempraUtilities.com 
  Status:  PARTY 

PEDRO VILLEGAS 
SAN DIEGO GAS & ELECTRIC/ SO. CAL. GAS 
EMAIL ONLY 
EMAIL ONLY CA  0       
  Email:  PVillegas@SempraUtilities.com 
  Status:  INFORMATION 
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JOY C. YAMAGATA 
SAN DIEGO GAS & ELECTRIC/SOCALGAS 
8330 CENTURY PARK COURT, CP 32 D 
SAN DIEGO CA  92123-1530    
  Email:  JYamagata@SempraUtilities.com 
  Status:  INFORMATION  

THERESA BURKE 
SAN FRANCISCO PUC 
1155 MARKET ST, 4TH FLR 
SAN FRANCISCO CA  94103       
  Email:  tburke@sfwater.org 
  Status:  INFORMATION 

MANUEL RAMIREZ 
SAN FRANCISCO PUC - POWER ENTERPRISE 
1155 MARKET ST, 4TH FLR 
SAN FRANCISCO CA  94103       
  Email:  mramirez@sfwater.org 
  Status:  INFORMATION 

CENTRAL FILES 
SDG&E AND SOCALGAS 
CP31-E 
8330 CENTRUY PARK COURT 
SAN DIEGO CA  92123       
  Email:  CentralFiles@SempraUtilities.com 
  Status:  INFORMATION 

ATHENA BESA 
SEMPRA ENERGY UTILITIES 
EMAIL ONLY 
EMAIL ONLY CA  0       
  Email:  ABesa@SempraUtilities.com 
  Status:  INFORMATION 

STEVE KROMER 
SKEE 
3110 COLLEGE AVE, APT 12 
BERKELEY CA  94705       
  Email:  jskromer@qmail.com 
  Status:  INFORMATION 

CASE ADMINISTRATION LAW DEPARTMENT 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE., RM 370 
ROSEMEAD CA  91770       
  Email:  case.admin@sce.com 
  Status:  INFORMATION 

DON ARAMBULA 
SOUTHERN CALIFORNIA EDISON 
6042 N. IRWINDALE AVE, BLDG. A 
IRWINDALE CA  91702       
  Email:  don.arambula@sce.com 
  Status:  INFORMATION 

MONICA GHATTAS 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE 
ROSEMEAD CA  91770       
  Email:  monica.ghattas@sce.com 
  Status:  INFORMATION 

DARREN HANWAY 
SOUTHERN CALIFORNIA EDISON COMPANY 
6042 N. IRWINDALE AVE, BLDG. A 
IRWINDALE CA  91702       
  Email:  darren.hanway@sce.com 
  Status:  INFORMATION 

KATHLEEN A. QUMBLETON 
SOUTHERN CALIFORNIA EDISON 
6040 A. NORTH IRWINDALE AVE 
IRWINDALE CA  91702       
  Email:  kathleen.a.qumbleton@sce.com 
  Status:  INFORMATION 

JENNIFER TSAO SHIGEKAWA SR. ATTORNEY, 
CUSTOMER & TARIFF LAW 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE. / PO BOX 800 
ROSEMEAD CA  91770-3714       
  Email:  jennifer.shigekawa@sce.com 
  Status:  INFORMATION 

TORY WEBER 
SOUTHERN CALIFORNIA EDISON 
6042 N. IRWINDALE AVE, STE A 
IRWINDALE CA  91702       
  Email:  tory.weber@sce.com 
  Status:  INFORMATION 

LARRY R. COPE SR. ATTORNEY 
SOUTHERN CALIFORNIA EDISON COMPANY 
2244 WALNUT GROVE AVE. / PO BOX 800 
ROSEMEAD CA  91770       
  FOR: Southern California Edison Co 
  Email:  larry.cope@sce.com 
  Status:  PARTY 
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SETH D. HILTON 
STOEL RIVES, LLP 
555 MONTGOMERY ST., STE 1288 
SAN FRANCISCO CA  94111    
  Email:  sdhilton@stoel.com 
  Status:  INFORMATION  

NIKHIL GANDHI 
STRATEGIC ENERGY TECHNOLOGIES, INC. 
17 WILLIS HOLDEN DRIVE 
ACTON MA  1720       
  Email:  gandhi.nikhil@verizon.net 
  Status:  INFORMATION 

MIKE YIM 
SUMMIT BLUE CONSULTING 
1990 N CALIFORNIA BLVD., STE 700 
WALNUT CREEK CA  94596-7258       
  Status:  INFORMATION 

SCOTT DIMETROSKY 
THE CADMUS GROUP, INC. 
1928 PEARL ST 
BOULDER CO  80302       
  Email:  Scott.Dimetrosky@cadmusgroup.com 
  Status:  INFORMATION 

ALLEN LEE 
THE CADMUS GROUP, INC. 
720 SW WASHINGTON, STE 400 
PORTLAND OR  97205       
  Email:  Allen.Lee@cadmusgroup.com 
  Status:  INFORMATION 

DONALD GILLIGAN 
NATIONAL ASSC. OF ENERGY SVC. COMPANIES 
1615 M ST, NW 
WASHINGTON DC  20036       
  FOR: The National Association of Energy Service Co. 
  Email:  dgilligan@naesco.org 
  Status:  PARTY 

ROBERT FINKELSTEIN 
THE UTILITY REFORM NETWORK 
115 SANSOME ST, STE 900 
SAN FRANCISCO CA  94104       
  FOR: The Utility Reform Network 
  Email:  bfinkelstein@turn.org 
  Status:  PARTY 

MARCEL HAWIGER 
THE UTILITY REFORM NETWORK 
115 SANSOME ST, STE 900 
SAN FRANCISCO CA  94104       
  FOR: The Utility Reform Network 
  Email:  marcel@turn.org 
  Status:  PARTY 

MEGAN MYERS 
VASQUEZ ESTRADA & DUMONT LLP 
1000 FOURTH ST, STE 700 
SAN RAFAEL CA  94901       
  Email:  mmyers@vandelaw.com 
  Status:  INFORMATION 

BARBARA GEORGE 
WOMEN'S ENERGY MATTERS 
PO BOX 548 
FAIRFAX CA  94978-0548       
  FOR: Women's Energy Matters 
  Email:  wem@igc.org 
  Status:  PARTY 
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