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corporation (U420W) for Authority to Sell and 
Del Oro Water Co., Inc. (U61W) for Authority to 
Buy the Watertek, Inc. Water Utilities (Grand 
View Gardens and East Plano) in Tulare County 
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A.10-10-016 
(Filed October 20, 2010) 
 
 
 

 
 

RESPONSE TO INQUIRES OF ASSIGNED ADMINISTRATIVE LAW JUDGE RULING 
OF DECEMBER 14, 2010 

 
 
  Del Oro Water Co., Inc. files this response on behalf of Del Oro Water Co., Inc and 

Watertek, Inc.  to Inquiries of Assigned Administrative Law Judge in Attachment A. 

  
1)  Provide brief individual regulatory histories of Grand View Gardens, East Plano, 

Metropolitan, and Watertek, Inc. 

 
In the Decision 04-01-006, dated January 14, 2004, the application of Watertek, Inc. to sell 

and convey the ownership of Grand View Gardens, East Plano, and Metropolitan water systems to 

Douglas F. Elliott and Catherine J. Elliott was granted.  Prior to this Decision, these water systems 

were owned and operated by Raymond L. Smith and Ester F. Smith. 

 
 In this application, Watertek, Inc. proposed selling its three Commission-regulated water 

companies to Douglas F. Elliott and Catherine J. Elliott (Catherine now deceased). 

 
 Douglas F. Elliott and Catherine J. Elliott on January 14, 2004 were granted a Certificate of 

Public Convenience and Necessity to acquire ownership of and assume water utility service to the 

customers of Grand View Gardens, East Plano, and Metropolitan water systems doing business as 

Watertek. 
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It should be noted that when Application 10-10-016 was submitted, applicant Watertek, 

Inc., a California Corporation was misstated.  In Decision 04-01-006, dated January 14, 2004, 

ownership was transferred to Douglas F. Elliott & Catherine J. Elliott.  The Elliotts only assumed 

the name Watertek not the corporation. 

 The corrected applicant for Application 10-10-016 should be corrected to Douglas F. Elliott 

(wife deceased), sole owner doing business as Watertek. 

 

2) Provide Reference to resolutions that address the most recent General Rate Cases of Grand 

View Gardens, East Plano, and Metropolitan. 

 
I. Grandview Gardens District (Watertek) 

 
The last general rate case for Grandview Gardens  was granted on October 2, 2002 per 

Resolution Number W-4355, which authorized an increase of $31,230 or 128.1% for test year 2002.  

Prior to this rate case, Grandview Gardens requested authority and was granted on November 19, 

2001 under Section VI of General Order 96-A and Section 454 of the Public Utilities Code to 

increase rates for water service to produce additional revenues of $19,082 or 71.17%. 

 

II. East Plano District (Watertek) 
 

In the Decision 02-02-034, dated February 26, 2002, East Plano Water Company was 

transferred to Watertek, Inc., owned by Raymond Smith and Ester Smith.  Before the transfer East 

Plano Water Company was not regulated by the Public Utility Commission.  Within 180 days after 

the acquisition and transfer, it was ordered that Watertek, Inc. file an informal general rate case for 

its East Plano service territory.  However, an informal general rate case was not filed by Watertek, 

Inc. and the then existing rates were continued to be used for the service area as used by East Plano 

Water Company. 

 
On January 16, 2003, Watertek, Inc. filed Advice Letter No.1, tariff sheets with Schedule 

No. 1 – EP Residential Flat Rate Service.  They became effective January 24, 2003, with 

Resolution No. W-4355.  When Watertek, Inc. was transferred to Douglas F. Elliott and Catherine 

J. Elliott, these tariff sheets were not refilled in their names. 
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III. Metropolitan District (Watertek) 
 

The last general rate case for Metropolitan was granted on August 24,  2006 per Resolution 

Number W-4613, which authorized an increase of $7,970 or 103% for test year 2006.  Watertek, 

Inc. was authorized a Consumer Price Index (CPI) increase of $273.09 or 3.4% effective January 3, 

2002.  Prior to this rate case, the last general rate case was granted on April 10, 1991 per Resolution 

Number W-3555. 

The rates recommended in Resolution Number W-4613 are still currently in effect. 
 
 
3) Have the applicants received authority from the California Department of Public Health 

for sale of Grand View Gardens, East Plano, and Metropolitan? 

 
Grand View Gardens and East Plano, under the jurisdiction of the California Department of 

Public Health (CDPH), have not received CDPH concurrence.  TMF’s for both are completed and 

will be submitted approximately January 7, 2011. 

 

4)  Have the applicants received authority from the governing county health departments 

for sale of Grand View Gardens, East Plano, and Metropolitan? 

 

Metropolitan, under the jurisdiction and authority of the County of Fresno Health 

Department (CFHD), has filed the TMF.  Following receipt of the change of ownership of the water 

system, with subsequent approval of the Public Utilities Commission, CFHD will review the permit 

application for approval. 

 

5)  Does Watertek, Inc. own any other regulated utilities besides the ones addressed in the 

current application? 

 

   Douglas F. Elliott doing business as Watertek only own the utilities addressed in the current 

application. 
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6)  Provide discussion of whether applicants believe the California Environmental Quality 

Act (CEQA) is applicable to this sale and transfer. 

 

The applicants do not believe the California Environmental Quality Act (CEQA) is 

applicable to this sale and transfer.  The applicants retained Inland EcoSystems, Inc. to review the 

requirements and its opinion is  that CEQA it is not applicable as these transfers may be considered 

categorical exempt on the basis that there is no substantial evidence that the projects will have a 

significant effect on the environment.  The opinion of Inland EcoSystems, Inc. is included in the 

attachments. 

 

 

 

 

 

Respectfully Submitted, 

 

JANICE HANNA 
Director Corporate Accounting 
 

   
By:________/s/_______________ 

 JANICE HANNA 

 

Del Oro Water Co., Inc. 
426 Broadway, Ste. 301 
Chico, California  95938 
Telephone:  530-894-1100 
E-Mail:  jeh@corporatecenter.us 
 
 
 

Dated:  December 23, 2010 
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CERTIFICATE OF SERVICE BY ELECTRONIC MAIL 
 
 
 
 
 I, the undersigned, state that I am a citizen of the United States and am employed in the City 

of Chico and County of Butte; that I am over the age of eighteen (18) years and not a party to the 

within cause; and that my business address is Del Oro Water Co., Inc., Drawer 5172, Chico, 

California, 95927. 

 
 On the 23rd day of December, 2010 I served a true copy of: 
 

RESPONSE TO INQUIRES OF ASSIGNED ADMINISTRATIVE LAW JUDGE 
RULING OF DECEMBER 14, 2010 

 
[xx]  By Electronic Mail – serving the enclosed via email transmission to each of the parties listed 

on the official service lists for Application No. 10-10-016. with an e-mail address. 

 

 

 

 I, certify and declare under penalty of perjury under the laws of the State of California that 

the foregoing is true and correct. 

 

 Executed on December 23, 2010, at Chico, California. 

 

 

 

______________/s/________________ 

JANICE HANNA 

 

 

 

 

 

SERVICE LIST  



 

 
 Del Oro Water Company, Inc. 
              Robert S. Fortino, Chief Executive Officer 
                   Drawer 5176 
           Chico, CA  95927 
              (530) 894-100 ext 101 
             rsf@corporatecenter.us 
 
             Del Oro Water Company, Inc. 
         Bryan M. Fortino, Chief Financial Officer 
          Drawer 5176       
            Chico, CA  95927 
           (530) 894-1100 ext 111 
           bmf@corporatecenter.us  
 
  Del Oro Water Company, Inc. 

Janice Hanna, Director of Corporate Accounting     
 Drawer 5176       

Chico, CA  95927      
(530) 894-1100 ext 103     

  jeh@corporatecenter.us   
 

Vavrinek, Trine, Day & Co., LLP 
Leonard Danna, Certified Public Accountant     
260 Sheridan Ave., Ste. 440 
Palo Alto, CA  94306    
(650) 462-0400     

  ldanna@vtdcpa.com   
 

Watertek 
  (Grand View Gardens; East Plano; Metropolitan Utilities) 

Douglas F. Elliott, Sole Proprietor 
1314 E. Springville Drive 
Porterville, CA  93257 

  Telephone:  559-793-1870 
  E-Mail:  watertec_net@yahoo.com 
 
  Sean Wilson 

California Public Utilities Commission 
  Division of administrative Law Judge 
  Room 5022 
  505 Van Ness Avenue 
  San Francisco, CA  94102-3214 
  E-Mail:  smw@cpuc.ca.gov. 
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