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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Application of San Diego Gas & Electric 
Company (U902G) and Southern California 
Gas Company (U904G) Updating Firm 
Access Rights Service and Rates. 
 

 
Application 10-03-028 
(Filed March 29, 2010) 

 

 
 

ADMINISTRATIVE LAW JUDGE’S RULING SCHEDULING  
PREHEARING CONFERENCE AND CALLING FOR PREHEARING 

CONFERENCE STATEMENTS 
 
 

1. Background 
On March 29, 2010, San Diego Gas & Electric Company (SDG&E) and 

Southern California Gas Company (SoCalGas) filed Application (A.) 10-03-028 

(Application) to (1) assist the Commission in assessing the efficacy of the firm 

access rights (FAR) service to reduce the scheduling uncertainty existing on the 

SDG&E/SoCalGas system prior to FAR implementation; (2) recommend various 

minor and incidental modifications to further streamline and improve the 

provision of the service, and; (3) propose to establish and update gas 

transportation rates to fully reflect unbundled, cost-based FAR reservation and 

in-kind fuel charge. 

2. Protests and Responses to the Applications 
The City of Long Beach Gas & Oil Department (Long Beach) filed a 

response to the Application on April 29, 2010, and Shell Energy North America 
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L.P. (Shell Energy) filed a response to the Application on May 3, 2010.1  On 

May 3, 2010, the Division of Ratepayer Advocates (DRA), the Indicated 

Producers2, Southern California Generation Coalition (SCGC), Southern 

California Edison Company (SCE), and The Utility Reform Network (TURN) 

filed protests to the Application, and Watson Cogeneration Company (Watson) 

and the California Cogeneration Council (CCC) jointly filed a protest to the 

Application. 

Long Beach states that the Application proposes certain modifications that 

may impact Long Beach’s ability to serve its core load but does not identify any 

specific concerns. 

Shell Energy states that it opposes the proposal to exempt the System 

Operator from paying backbone transmission charges, and the proposal to limit 

the reservation charge credit to Cycle 1 maintenance-related events.  Shell Energy 

requests that the Commission modify the proposal to give first priority to 

previously scheduled nominations so that interruptible capacity does not 

displace firm capacity.  Shell Energy also proposes that SoCalGas and SDG&E be 

required to establish “receipt point pools” at each SoCalGas and SDG&E receipt 

point. 

                                              
1  On April 29, 2010, Southwest Gas Corporation (Southwest) filed a motion for party 
status, and on April 30, 2010, Constellation Newenergy-Gas Division, LLC, (CNEG) 
filed a motion for party status.  The June 18, 2010 Administrative Law Judge ruling 
granted both requests.  On June 24, 2010, California Manufacturers and Technology 
Association (CMTA) filed a motion for party status.  Disposition of the CMTA motion is 
pending. 

2   Indicated Producers member companies include BP Energy Company, BP America, 
Inc. (including Atlantic Richfield Company), ConocoPhillips Company, Chevron U.S.A., 
Inc., and Occidental Energy Marketing, Inc. 
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DRA does not raise specific concerns with the Application but states that it 

will review whether the Application’s claimed benefits are being realized to the 

extent alleged, and whether other modifications are necessary. 

Indicated Producers question the Applicants’ claim that the FAR system 

has yielded the benefit of increased scheduling certainty.  Indicated Producers 

state that the use of FARs is directly affected by pipeline maintenance and 

operational flow order (OFO) conditions, and that the proceeding should 

investigate how the OFO criteria and trigger affect FAR scheduling certainty. 

Indicated Producers also question whether end users benefit from rate 

unbundling, and whether zonal capacity limitations and receipt point capacity 

allocations under the FAR system provide customers with the same degree of 

flexibility they had prior to adoption of the FAR system.  Other issues raised by 

Indicated Producers include whether the proposal to exempt the System 

Operator from paying FAR charges is reasonable, and how the requirement for 

customers to separately balance usage with deliveries on the SDG&E and 

SoCalGas systems affects or limits the use of FARs. 

SCGC raises numerous concerns with the Application, including whether 

the FAR program has achieved its objectives, the Application’s various proposed 

rates and whether the unbundling of the backbone transmission service revenue 

requirement is necessary, the proposed changes to the FAR Open Season process; 

the proposed Reservation Charge Credit; the proposal to eliminate the cap on 

secondary market prices for sales of Firm Access Rights, the increase in Capacity 

at the Kramer Junction Receipt Point; the proposal for prioritizing previously 

scheduled nominations, the estimated cost for modifying Applicants’ 

Information Technology Systems to implement the proposals in the Application, 

and the proposed balancing account cost recovery mechanism. 
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SCE recommends that this proceeding address whether Applicants should 

be permitted to limit the amount of firm access capacity available in the event of 

an OFO, how the implementation of the FAR system has affected the number 

and severity of OFOs in the past, and how changes to the FAR system will affect 

the number and severity of OFOs in the future. 

TURN states that it has concerns with, among other things, with the 

proposed separation of costs between backbone and local transmission and the 

companies’ balancing account proposals. 

Watson/CCC state that they have concerns with how the Applicants 

propose to unbundle their backbone and local transmission facilities and costs, 

the proposed method for allocating a portion of the costs of the backbone system 

to local transmission, and the rate design for the FAR/backbone charge. 

On May 13, 2010, Applicants filed a reply to the responses and protests.  

Applicants state that they do not object to including most of the issues identified 

by the parties within the scope of this proceeding.  However, Applicants oppose 

including issues concerning operational matters unrelated to FAR 

implementation. 

In particular, Applicants object to SCGC’s request to examine the reasons 

for the reductions in FAR that have resulted from OFOs, and Indicated 

Producers’ request to investigate how the OFO criteria and trigger affect FAR 

scheduling certainty.  Applicants assert that OFO-related issues are included in 

the collaborative Customer Forum established by the settlement agreement 

approved by Decision (D.) 09-11-006, and are outside the scope of this 

proceeding. 
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Applicants also reply to protests and responses concerning the objectives 

of the FAR system and whether those objectives have been achieved, why the 

System Operator should be exempt from paying backbone transmission charges, 

whether unbundling of backbone transmission costs was contemplated by 

D.06-12-031, the reasons for the capacity increase at Kramer Junction, estimated 

information technology (IT) costs to modify the FAR system, and why the 

application of the reservation charge credit should not extend beyond Cycle 1. 

Applicants object to some parties’ proposed schedules, and state that final 

tariffs must be approved by March 2011 to permit Applicants’ IT department six 

to nine months for implementation before the next three-year open season.  

Applicants state that they intend to meet with parties concerning the schedule. 

3. Prehearing Conference 
The Commission will hold a prehearing conference (PHC) at 10 a.m., on 

Thursday, July 22, 2010, in the Commission Courtroom, State Office Building, 

505 Van Ness Avenue, San Francisco, California.  The purpose of the PHC is to 

identify issues that should be addressed in hearings, and to establish a 

proceeding schedule.  No testimony will be taken at the PHC. 

We will also take appearances to develop a service list for this proceeding.  

Pending the taking of appearances at the PHC, a temporary service list consisting 

of the service list in the Commission’s Docket Card for A.10-03-028 shall be used 

for this proceeding.  This service list can be found at: 

http://docs.cpuc.ca.gov/published/service_lists/A1003028_79020.htm. 

Those seeking to become parties in this proceeding shall attend the PHC 

and file an appearance.  Those who demonstrate a plan to actively participate in 

the proceeding will be granted party status.  Any others filing appearances will 

be granted “Information Only” or other appropriate status. 
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The PHC is convened to identify the issues to be considered in the 

proceeding, and to determine the schedule for considering those issues.  Based 

on input received at the PHC, an Assigned Commissioner’s Ruling and Scoping 

Memo will be issued, which will establish the hearing and briefing schedule for 

the proceeding. 

4. PHC Statements 
It appears that Applicants have convened at least one conference call with 

interested parties to discuss the scope and schedule for the proceeding.  

However, it is not clear whether parties have reached agreement on any issues 

raised in the protests and responses. 

In order to facilitate discussions at the PHC, parties should file PHC 

statements no later than July 15, 2010, pursuant to Rule 1.10 (Electronic Mail 

Service) of the Commission’s Rules of Practice and Procedure (Rules).  The PHC 

statements should identify the issues that continue to be of concern after taking 

into consideration Applicants’ reply to the protests and responses, or as a result 

of any discussions that have taken place recently. 

Interested parties should serve their PHC statements on the service list for 

this proceeding, and on the assigned Commissioner and Administrative Law 

Judge (ALJ).  Parties filing PHC statements should also bring 30 extra copies to 

the PHC.  Parties are encouraged to meet and confer prior to the PHC, and to file 

joint PHC statements to the extent feasible. 

The PHC statements should provide a proposed scoping memo, as 

described in Rule 7.3.  The proposed scoping memo should propose a schedule 

with projected submission date and issues to be addressed, including those 

issues, if any, parties believe require evidentiary hearings. 
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Resolution ALJ 176-3251, issued April 8, 2010, preliminarily categorized 

this proceeding as “ratesetting,” as defined in Rule 1.3(e), and determined 

hearings are necessary.  The PHC statements may address categorization and, as 

stated above, need for hearing.  See Rules 2.1(c), 2.6(d), 7.1(a) and 7.3(a).  

The PHC statements should also address other procedural issues necessary for a 

prompt resolution of this proceeding. 

Therefore, IT IS RULED that: 

1. The Commission will hold a PHC at 10 a.m., on July 22, 2010, in the 

Commission Courtroom, State Office Building, 505 Van Ness Avenue, 

San Francisco, California. 

2. Interested parties may file PHC statements, as more fully set forth in 

Section 4 above, no later than July 15, 2010, pursuant to Rule 1.10 (Electronic Mail 

Service) of the Commission’s Rules of Practice and Procedure.  Interested parties 

shall serve their PHC statements on the service list in the Commission’s Docket 

Card for Application 10-03-028, and on the assigned Commissioner and assigned 

ALJ.  Parties filing PHC statements shall also bring 30 extra copies to the PHC.  

Parties are encouraged to meet and confer prior to the PHC, and to file joint PHC 

statements to the extent feasible. 

Dated July 2, 2010, at San Francisco, California. 

 
 
 
  /s/  RICHARD SMITH 

  Richard Smith 
Administrative Law Judge 
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INFORMATION REGARDING SERVICE 

 
I have provided notification of filing to the electronic mail addresses on the 

attached service list. 

Upon confirmation of this document’s acceptance for filing, I will cause a 

Notice of Availability of the filed document to be served upon the service list to 

this proceeding by U.S. mail.  The service list I will use to serve the Notice of 

Availability of the filed document is current as of today’s date. 

Dated July 2, 2010, at San Francisco, California. 

 
 
 

/s/  KE HUANG 
Ke Huang 

 
 

N O T I C E  
 

Parties should notify the Process Office, Public Utilities Commission, 
505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any 
change of address to ensure that they continue to receive documents.  
You must indicate the proceeding number on the service list on which 
your name appears. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
The Commission’s policy is to schedule hearings (meetings, workshops, 
etc.) in locations that are accessible to people with disabilities.  To verify 
that a particular location is accessible, call: Calendar Clerk 
(415) 703-1203. 
If specialized accommodations for the disabled are needed, e.g., sign 
language interpreters, those making the arrangements must call the 
Public Advisor at (415) 703-2074 or TDD# (415) 703-2032 five working 
days in advance of the event. 
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