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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of San Diego Gas
& Electric Company (U 902 E) for a Certificate of Application 05-12-014

Public Convenience and Necessity for the Sunrise | (Filed December 14, 2005)
Powerlink Transmission Project.

ASSIGNED COMMISSIONER’S RULING

On June 20, 2006, the assigned Administrative Law Judge in Investigation
(I.) 05-06-041 issued a proposed decision. The proposed decision would require
that any economic evaluation submitted in a Commission proceeding to support
a transmission project proposed wholly or partly on the basis of economic
benefits comply with certain “Principles and Minimum Requirements.” These
Principles and Minimum Requirements are set forth in an appendix to the
proposed decision.

The Commission is scheduled to consider the proposed decision at its July
20, 2006 business meeting. If the Commission adopts the proposed decision, a
transmission project applicant proposing a project for economic reasons will be
required to support its application with an economic evaluation that complies
with the methodological principles and techniques set forth in the proposed
decision. The Commission may also modify the proposed decision.

San Diego Gas & Electric Company (SDG&E) has stated that the Sunrise
Powerlink Transmission Project (Sunrise Project) is needed, in part, to improve
the economic benefits of the transmission system. In its June 20, 2006 status

report to the Commission in this proceeding, SDG&E communicated its
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expectation that the California Independent System Operator (CAISO) will
deliver its determination of need for the Sunrise Project at its August 2nd or 3rd
Board meeting, and that SDG&E will file its amended application immediately
after the CAISO Board’s action on this determination. If CAISO Board action is
delayed, SDG&E will file its amended application with this Commission on or
about July 31, 2006, and no later than August 4. SDG&E also stated in its status
report that it intends to include “an updated economic analysis” in its amended
application.

This ruling directs SDG&E to:

1. Ensure that SDG&E’s updated economic analysis included in its amended
application complies with the principles and requirements adopted by the
Commission on July 20, 2006;!

2. Work with the CAISO to conform any CAISO economic evaluation of the
Sunrise Project to the requirements of the proposed decision, to the extent
acceptable to the CAISO.

3. If relevant, explain in the amended application how SDG&E’s economic
evaluation differs from the CAISO’s; and

4. Include as appendices to its amended application a copy of the CAISO’s
economic evaluation, and any other CAISO needs assessments relevant to the

Sunrise Project.

1 If the Commission does not act on July 20, 2006, SDG&E should proceed with its
tiling, based on the requirements of the proposed decision, and amend such filing, if
needed, after Commission action on the proposed decision.
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If the Commission’s final order in 1.05-06-041 differs materially from the
proposed decision such that SDG&E is unable to comply with this ruling, I will
issue a subsequent ruling addressing the matter.

IT IS RULED that:

1. SDG&E’s amended application shall include economic analyses and
appendices regarding the need for the Sunrise Project as set forth above.

2. SDG&E shall work with the CAISO, as set forth above, so that the CAISO’s
economic evaluation of the Sunrise Project is consistent with the requirements of
the proposed decision to the extent acceptable to the CAISO.

Dated July 5, 2006, at San Francisco, California.

/s/ DIAN M. GRUENEICH
Dian M. Grueneich
Commissioner
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on the
attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
copy of the filed document to be served upon the service list to this proceeding
by U.S. mail. The service list I will use to serve the copy of the filed document is
current as of today’s date.

Dated July 5, 2006, at San Francisco, California.

/s/ ELIZABETH LEWIS
Elizabeth Lewis
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