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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Southern California Edison
Company for Authorization to Incur and Recover
Costs Necessary to Determine Feasibility of a Application 07-05-020
Clean Hydrogen Power Generation Plant. (Filed May 17, 2007)

(U 338 E)

ADMINISTRATIVE LAW JUDGE’S RULING
SETTING A PREHEARING CONFERENCE AND REQUESTING
PREHEARING CONFERENCE STATEMENTS

1. Summary
This ruling sets a prehearing conference for Application 07-05-020, filed by

Southern California Edison Company (SCE). The prehearing conference will be
held on July 17, 2007, at 10 a.m., in the Commission’s Courtroom, State Office
Building, 505 Van Ness Avenue, San Francisco, California 94102. Parties shall
file prehearing conference statements by 4 p.m. on July 12, 2007 according to the

directives of this ruling.

2. Background

SCE'’s application requests authority to incur and recover the costs
necessary to determine the feasibility of a Clean Hydrogen Power Generation
(CHPG) plant. The CHPG plant under consideration in SCE’s application is an
emerging “advanced” clean coal technology, which uses coal gasification with

carbon capture and sequestration. If found to be commercially viable, this
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technology could be used to meet California’s energy requirements while
achieving the State’s objective to reduce greenhouse gas (GHG) emissions.

SCE estimates the costs for the feasibility study at $52 million. SCE
proposes to establish a Clean Technology Generation Balancing Account to track
these costs, and that, to the extent the cumulative amount of the expenses do not
exceed $52 million, these costs be included in generation rate levels without
further reasonableness review. SCE further requests confidential treatment of

certain site locations and cost estimates.

3. Preliminary Scope of Issues
The Division of Ratepayer Advocates, The Utility Reform Network, NRG

Energy, Inc., the Independent Energy Producers Association, and Western Power
Trading Forum/the Alliance for Retail Energy Markets, filed timely protests on
June 18, 2007. SCE replied timely on June 28, 2007.

Based on the application and the various pleadings, the preliminary scope
of issues to be addressed in this proceeding appears to be the following issues
listed below in order for the Commission to determine whether or not to grant
SCE'’s application. Parties may discuss the completeness and adequacy of these
issues in their prehearing conference statements and at the prehearing
conference.

1. Should SCE’s ratepayers fund a feasibility study on the development of a
CHPG facility?

- Is this study supporting new generation and thus, the associated
costs, recoverable pursuant to Decision 06-05-016, even though
SCE has identified potential sites for construction of a CHPG
facility?
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- Would recovery of the costs through rates be contrary to the
Commission’s “all source” procurement objectives and least-cost,
best-fit requirement?

2. If the Commission decides that ratepayers should fund this study, how

much ratepayer funding is appropriate?

- Should ratepayers fund all portions of the Plant Feasibility
Work?

- Should the results associated with the ratepayer-funded
portions be made available to all market participants?

- If the results are not shared with all market participants, what
protections would need to be in place to ensure that SCE’s
affiliates do not have a competitive advantage?

3. As a utility, does SCE have a unique advantage to conduct this feasibility
study compared to a private interest?

4. Do the expected social benefits of developing a CHPG facility justify
ratepayer funding even if a future plant does not provide energy benefits to
California customers?

5. If development of a CHPG facility would benefit all Californians, why
should only SCE ratepayers fund this study?

6. If ratepayer funding for SCE’s project is approved, are SCE’s proposed
costs reasonable? In other words, has SCE adequately explained the basis for its
estimated $52 million cost?

7. If ratepayer funding for SCE’s project is approved, should SCE’s proposed

ratemaking treatment be adopted or modified?

- To what extent and how should the Commission conduct a
reasonableness review of expenses incurred?
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8. Should SCE’s request for confidential treatment of the hour and cost

estimates for Plant Feasibility Work-related services be granted?

4. Proposed Schedule

In light of California’s goals to achieve sustained GHG reductions,
expeditious resolution of this application is desirable. It appears that evidentiary
hearings will be necessary to address, at a minimum, issues 5, 6, and 7 above.
Nonetheless, I would like to adopt a schedule which will permit a proposed
decision to be issued by the end of 2007, for consideration in early 2008.
Therefore, parties should include in their prehearing conference statements a
proposed schedule which will meet this objective.

The proposed schedule should also identify any additional issues which
would require evidentiary hearing. Parties wishing to include additional issues
for evidentiary hearing should state specifically what material facts are in

dispute and what evidence would be introduced.

5. Prehearing Conference

A prehearing conference shall be held on Tuesday, July 17, 2007 at 10 a.m.
At the prehearing conference, parties should be prepared to discuss the
completeness and adequacy of the proposed scope and issues, as well as the
schedule.

In advance of the prehearing conference, parties shall file prehearing
conference statements addressing the proposed scope and issues and providing a
proposed schedule no later than 4 p.m. on July 12, 2007. The prehearing
conference statements shall be served electronically to all parties on the
temporary service list of this proceeding, as well as the service lists for

Rulemaking (R.) 04-04-003, R.06-02-013, and R.06-04-009.
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IT IS RULED that:

1. A prehearing conference is scheduled for 10 a.m. on July 17, 2007 for
Application 07-05-020 filed by Southern California Edison Company. The
prehearing conference will take place at the Commission’s Courtroom, State
Office Building, 505 Van Ness Avenue, San Francisco, California 94102.

2. At the prehearing conference, parties should be prepared to comment and
discuss the proposed scope and issues and a proposed schedule.

3. Prehearing conference statements shall be served no later than 4 p.m. on
July 12, 2007. The prehearing conference statements shall be served
electronically to all parties on the service lists for Rulemaking (R.) 04-04-003,
R.06-02-013, and R.06-04-009 as well as the temporary service list for this
proceeding.

4. The Commission’s Process Office shall serve this ruling on the service lists
for R.04-04-003, R.06-02-013, and R.06-04-009 as well as the temporary service list
for this proceeding.

Dated July 2, 2007, at San Francisco, California.

/s/ AMY C. YIP-KIKUGAWA
Amy C. Yip-Kikugawa
Administrative Law Judge
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on
the attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
Notice of Availability of the filed document to be served upon the service list to
this proceeding by U.S. mail. The service list I will use to serve the Notice of
Availability of the filed document is current as of today’s date.

Dated July 2, 2007, at San Francisco, California.

/s/ KE HUANG
Ke Huang
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