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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
Order Instituting Rulemaking to Examine the 
Commission’s Post-2005 Energy Efficiency 
Policies, Programs, Evaluation, Measurement, 
and Verification, and Related Issues. 
 

 
Rulemaking 06-04-010 
(Filed April 13, 2006) 

 
 

ASSIGNED COMMISSIONER’S AND ADMINISTRATIVE LAW JUDGE’S 
RULING REGARDING MAY 15, 2008 ENERGY EFFICIENCY PORTFOLIO 

PLANS FOR 2009-2011 
 

On March 14, 2008, we issued an Assigned Commissioner/Administrative 

Law Judge’s Ruling (March 14 Ruling) regarding our intention to update the 

cost-effectiveness metrics used to evaluate the 2009-2011 programs and the 

energy efficiency (EE) Policy manual.  The March 14 Ruling directed the 

investor-owned utilities (IOUs) to respond to a question as to what the 

Commission is not currently valuing in its cost-effectiveness calculations, and to 

propose an appropriate greenhouse gas (GHG) value for the purpose of 

measurement of the 2009-2011 portfolios.  In the course of considering the 

parties’ responses, and further investigating options for the carbon adder, Energy 

Division staff advised that updating the value of the overall avoided cost input 

has advantages over only modifying the carbon value.  

We direct the IOUs to file their 2009-2011 portfolios on May 15th using the 

updated 2007 generation cost values as adopted in the Commission’s October 4, 

2007 Resolution E-4118 (the updated 2007 Renewable Portfolio Standard [RPS] 

market price referent [MPR] values), and to ensure that the EE portfolios are 
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fully informed and shaped by the updated cost effectiveness results (a “base 

case”).  Resolution E-4118 adopted a 2007 MPR that includes natural gas fuel and 

capacity (generation) factors, at values much higher than in the current EE E3 

Avoided Cost Calculator.1 

We further direct the IOUs to include in their May 15th filing a second case 

scenario using a higher carbon value of $30/tonne2 and indicate how using this 

value (up from the approximate value of $12.50/ton in the current E3 Avoided 

Cost Calculator) would permit inclusion of expanded or additional programs in 

the 2009-2011 portfolios, beyond those indicated in the base scenario (above).  In 

the GHG proceeding for 2008 (R.06-04-009), the Commission has retained its 

consultant E3 to model scenarios using $30 to $60/tonne carbon values3 starting 

in 2012.  For the higher carbon value scenario, we seek to allow the Commission 

to consider the impact on the 2009-2011 portfolio of an alternative carbon value 

consistent with the low-end of the range modeled elsewhere by the Commission. 

Finally, we direct the IOUs to use the draft or final Database for Energy 

Efficient Resources (DEER) 2008 Update numbers,4 as available5 in their 

2009-2011 portfolio planning and in the May 15th filing (both base case and 

second higher carbon value scenario).  This will have the benefit of using the 

                                              
1  http://docs.cpuc.ca.gov/word_pdf/FINAL_RESOLUTION/73594.pdf  
2  Flat value, without escalation, to be consistent with the carbon equivalent emission 
value being modeled in the GHG proceeding. 

3  CO2 equivalent emissions. 

4  Available at: http://www.energydataweb.com/cpuc/ 

5  All of the draft DEER numbers are expected to be available before the end of April, 
2008.  Final DEER numbers are expected to be available by July 2008.     
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latest available information on load shapes, measure lifetimes, and operating 

hours, in turn applied to consistent 2007 RPS MPR numbers.  IOUs should also 

use draft DEER measure grouping parameters for additional scenario analyses in 

their 2009-2011 applications to assess the likely portfolio impacts of updated net-

to-gross (NTG) and estimated useful life (EUL) parameters.  This is consistent 

with the ED staff “Guidance Document” (February 29, 2008 ACR and ALJ Ruling 

Regarding 2009-2011 Energy Efficiency Program Applications, Attachment A, 

and specifically Appendix A Portfolio Cost-Effectiveness Calculations and the 

further detail in the incorporated document “Cost-Effectiveness Calculations 

Moving Forward”) which directed the IOUs to include in their 2009-2011 

portfolio applications a scenario analysis of various measure groupings 

parameters. 

IT IS RULED that Pacific Gas and Electric Company, San Diego Gas & 

Electric Company, Southern California Edison Company and Southern California 

Gas Company in their 2009-2011 energy efficiency portfolio applications, to be 

filed on May 15, 2008, shall: 

a.  use the updated 2007 generation cost values as adopted in 
Resolution E-4118, and ensure that the proposed energy 
efficiency portfolios are fully informed and shaped by the 
updated cost-effectiveness results from the updated 2007 
renewable portfolio standard values (the base case); 

b.  include a second case scenario using an updated carbon value of 
$30/tonne,  and indicate how using this value would permit 
inclusion of expanded or additional programs in the 2009-2011 
portfolios, beyond those indicated in the base scenario described 
above; and 
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c.  use the draft or final Database for Energy Efficient Resources 2008 
Update numbers, as available, in their 2009-2011 portfolio 
planning. 

Dated April 21, 2008, at San Francisco, California. 

 
 
 

/s/  DIAN M. GRUENEICH  /s/  DAVID GAMSON 
Dian M. Grueneich  

Assigned Commissioner 
 David Gamson 

Administrative Law Judge  
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INFORMATION REGARDING SERVICE 

 
I have provided notification of filing to the electronic mail addresses on the 

attached service list. 

Upon confirmation of this document’s acceptance for filing, I will cause a 

hard copy of the filed document to be served upon the service list to this 

proceeding by U.S. mail.  The service list I will use to serve the hard copy of the 

filed document is current as of today’s date. 

Dated April 21, 2008, at San Francisco, California. 

 
 
 

/s/  FANNIE SID 
Fannie Sid 

 


