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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking into the Review of Rulemaking 06-06-028
the California High Cost Fund B Program. (Filed June 29, 2006)

ASSIGNED COMMISSIONER’S RULING PROVIDING NOTICE OF
ALL-PARTY MEETING TO ADDRESS MEASURES TO MAXIMIZE BENEFITS
OF FEDERAL STIMULUS FUNDS FOR BROADBAND

NOTICE IS HEREBY GIVEN that the assigned Commissioner will be
holding an All-Party meeting on March 23, 2009, beginning at 9:30 a.m., at the
Commission’s Courtroom, State Office Building, 505 Van Ness Avenue, San
Francisco, California, to gather input regarding the process for the California
Governor’s submission to National Telecommunications and Information
Administration (NTIA) and Rural Utilities Service (RUS) for Federal Stimulus
Funds for broadband.

The American Recovery and Reinvestment Act (ARRA), Pub. Law
No. 111-5, was signed by the President on February 17, 2009. ARRA is a
supplemental appropriation from the federal government designed to provide

stimulus to the economy in response to recent contractions in the U.S. economy.
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ARRA includes an appropriation to NTIA and RUS of $7.2 billion to be used for
grants and loans related to broadband service deployment and adoption.!
Section 6001 of the ARRA requires NTIA, in consultation with the Federal
Communications Commission (FCC), to establish the Broadband Technology
Opportunities Program (BTOP). The purposes of the BTOP include accelerating
broadband deployment in unserved and underserved areas and ensuring that
strategic institutions that are likely to create jobs or provide significant public
benefits have broadband connections. ARRA also establishes authority for the
RUS to make grants and loans for the deployment and construction of
broadband systems. The purpose of the additional RUS broadband authority is
to improve access to broadband areas without service or that lack sufficient
access to high-speed broadband service to facilitate economic development.
Governor Schwarzenegger has designated the State Chief Information
Officer (CIO) with responsibility to coordinate broadband ARRA grants for
California. The CIO has asked the Commission to assist in gathering and
prioritizing applications for ARRA grants to bring broadband access to unserved
or underserved areas. The CIO has asked the California Emerging Technology
Fund (CETF) to perform a similar gathering and prioritizing of applications that

will stimulate the demand for broadband, economic growth, and job creation.

1 Of the total $7.2 billion, RUS is responsible for $2.5 billion for loans, loan guarantees,
and grants. NTIA is responsible for $4.15 billion for broadband deployment, adoption,
and mapping, and another $650 million related to the DTV transition.
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The CIO will then consolidate the prioritized applications for submission to
NTIA and RUS.

California has done extensive broadband mapping through its Broadband
Task Force, and has two major broadband programs ongoing: the California
Emerging Technology Fund (CETF) and the California Advanced Services Fund
(CASF). In addition, California has implemented the Digital Infrastructure and
Video Competition Act (DIVCA), which involves collection and mapping of
broadband availability and subscription data. California also has a major
telehealth grant from the FCC Rural Healthcare Pilot Project for the California
Telehealth Network that will connect at least 500 healthcare sites, many of which
are in rural areas.

Governor Schwarzenegger’s office is prepared to endorse a package of
ARRA applications for NTIA and RUS under processes set forth by those
agencies. He will do so after consultation from various state agencies and
broadband organizations and has asked the CPUC to play a role in this process.

The meeting will consider how to leverage California’s existing broadband
programs to assist applicants seeking federal funding available under the ARRA
related to broadband. We are seeking input on how best to use the existing
CASF and CETF programs as vehicles to quickly target initial federal stimulus
funds toward California.

The first part of the meeting will focus on updating the Commission’s

DIVCA mapping process in light of the $350 million appropriated to implement
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the Broadband Data Improvement Act.? The Governor has designated the
Commission as the agency responsible for implementing the Broadband Data
Improvement Act in California. We will consider ways to make use of mapping
grants from the Broadband Data Improvement Act to improve the mapping and
identification of unserved and underserved areas.

The second part of the meeting will focus on how to foster greater
deployment of broadband connectivity throughout California. We expect to
utilize the CASF and CETF programs to incorporate additional funding available
through ARRA, and will consider ways to maximize the potential ARRA funds
directed toward California. The NTIA and RUS grant programs open up new
opportunities for California to spur deployment of broadband in unserved and
underserved areas by tapping federal sources. The Commission needs to
develop a plan expeditiously given the relatively short time within which the
first round of ARRA money is to be to be awarded. Each federal agency will
have three cycles during which it will provide Notice of Funds Availability
(NOFA) and then evaluate and fund projects. Funding will be will be divided
among the three cycles. NTIA’s NOFA cycles will be sometime in the
timeframes of: April to June 2009, October to December 2009, and April to June
2010. Al NTIA funds must be awarded by September 30, 2010 and projects must

be completed within two years from the time funds are awarded.

2 Pub. Law No. 110-385 (2008).
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NTIA funding of $4.15 billion is available with specific allocations for
developing and maintaining a broadband inventory map ($350 million),
competitive grants for innovative programs to encourage sustainable adoption of
broadband service ($250 million), and competitive grants for expanding public
computer center capacity ($200 million). RUS has about $2 billion in
broadband funding, for service areas that are at least 75% rural.

As a starting point for targeting potential ARRA funds, we will focus on
the unserved and underserved definitions currently being used today that start
with the California Broadband Task Force Maps. We expect to focus on projects
that could not be funded under existing CASF model (with 40% of funds from
CASF and 60% from the provider). While the CASF process should work to
prioritize projects for the Governor’s office, technology neutral standards in the
new law may drive changes in CASF rules.

We preliminarily envision adapting the CASF application process to
provide for special rounds of applications to be submitted to NTIA or RUS for an
award of federal stimulus funds. ARRA provides that qualifying project funds
from NTIA shall not exceed an 80% share. The remaining 20% of project cost
could be supported from CASF in whole or in part. CETF may consider a similar
special round of applications.

The meeting will provide a forum to get input from participants as to how
to integrate and leverage California’s existing broadband deployment funding
programs into a larger funding and deployment program that taps into the
availability of federal stimulus funds. We seek input from a broad spectrum of

interests, including broadband providers, public agencies, and consumer groups.
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The agenda for the meeting follows:

TIME AGENDA
9:30-9:35 a.m. Introduction
9:35-10:45 a.m. Funding for Broadband Mapping

(Modifications to make use of funding for broadband
mapping under the Broadband Data Improvement Act)

10:45-10:55 a.m.

Break

10:55-12:00 noon

Utilization of CASF and CETF programs to make use of

funding from NTIA
12:00-1:15 p.m. Lunch
1:15-2:15 p.m. Continue discussion on NTIA funding
2:15-2:20 p.m. Break
2:20-3:30 p.m. Modifications to CASF to make use of RUS Funding

(How to facilitate RUS applications for funding rural areas,
particularly those served by Small LECs).

IT IS RULED that an All-Party meeting is hereby scheduled for

March 18,2009, starting a 9:30 a.m., at the Commission’s Courtroom, State Office

Building, 505 Van Ness Avenue, San Francisco, California. The agenda for the

meeting is set forth above. If you have any questions, please contact Robert

Haga, Advisor to Commissioner Chong by electronic mail at rwh@cpuc.ca.gov,

telephone (415) 703-2538.

Dated March 13, 2009, at San Francisco, California.

/s/ RACHELLE B. CHONG
Rachelle B. Chong
Commissioner
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on the
attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
Notice of Availability of the filed document to be served upon the service list to
this proceeding by U.S. mail. The service list I will use to serve the Notice of
Availability of the filed document is current as of today’s date.

Dated March 13, 2009, at San Francisco, California.

/s/ JUAN BAUTISTA
Juan Bautista
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