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BEFORE THE
PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric
Company Proposing Cost of Service and Rates Application 09-09-013
for Gas Transmission and Storage Services for
the Period 2011-2014

(U39G)

JOINT MOTION OF SETTLEMENT PARTIES
FOR APROVAL OF “GAS ACCORD V” SETTLEMENT

I. INTRODUCTION

Pursuant to Rule 12 of the Commission’s Rules of Practice and Procedure, Pacific Gas
and Electric Company (“PG&E”), on behalf of itself and the other Settlement Parties,” hereby
submits for California Public Utilities Commission (“CPUC” or “Commission’) review and
approval a comprehensive Settlement Agreement and supporting materials, including non-rate
pro forma tariffs, which are included as exhibits hereto. If approved by the Commission, the
Settlement, known as the “Gas Accord V Settlement Agreement,” will resolve all but two issues
in PG&E’s 2011 Gas Transmission and Storage (“GT&S”) Rate Case, will set PG&E’s gas
transmission and storage rates for a four-year term commencing January 1, 2011, subject to the

resolution of those two issues, and will supersede and extinguish PG&E’s obligation under

1/ The Settlement Parties, who also are listed on the cover of this motion, are as follows: PG&E; ABAG

Publicly OWned Energy Resources (“ABAG Power”); California Cogeneration Council (“CCC”);
California Manufacturers & Technology Association (“CMTA”), Calpine Corporation; Canadian
Association of Petroleum Producers (“CAPP”); City of Palo Alto; Commercial Energy; CPUC- Division of
Ratepayer Advocates (“DRA”); Dynegy Moss Landing, LLC and Dynegy Morro Bay, LLC (“Dynegy”); El
Paso Corporation; Gas Transmission Northwest Corporation (“GTN”); Gill Ranch Storage, LLC; Indicated
Producers(“IP”); Lodi Gas Storage LLC; Mirant California, LLC and Mirant Delta, LLC; Northern
California Generation Coalition (representing City of Redding, Modesto Irrigation District (“MID”),
Turlock Irrigation District (“TID”), City of Santa Clara (Silicon Valley Power), and Northern California
Power Agency (“NCPA”)); Sacramento Municipal Utility District (“SMUD”); School Project for Utility
Rate Reduction (“SPURR?”); Southern California Generation Coalition (“SCGC”); Spark Energy; The
Utility Reform Network (“TURN”); Tiger Natural Gas Inc.; Vista Energy Marketing L.P.; and Wild Goose
Storage, LLC.



Decision No. (“D.”) 07-09-045 to file a new application addressing rates and market structure for
2011 and beyond.

The two issues that have not been settled are the following issues raised by San Diego
Gas & Electric Company (“SDG&E”) and Southern California Gas Company (“SoCalGas”): (1)
what are the rights of SDG&E and SoCalGas to use its capacity on the Redwood Path to deliver
gas at various delivery points, and whether PG&E’s Schedule G-XF needs to be revised; and (2)
whether PG&E should be required to post certain information on its PipeRanger site concerning
its market storage. On August 13, 2010, SDG&E/SoCalGas filed a request to extend the
procedural schedule in this case to address those issues. That request was unopposed. On
August 18, 2010, the Assigned Administrative Law Judge (“ALJ”) granted that request.

II. BACKGROUND
A. Gas Accord History

The facilities that are the subject of PG&E’s 2011 GT&S rate case are those that have

been governed by the Gas Accord structure, including:

* PG&E’s backbone system, consisting of large-diameter, high-pressure transmission
lines that receive gas from various interstate pipelines, California gas producers and
storage fields, and then deliver that gas within California to end-users, to PG&E’s
local transmission system, and to off-system destinations;

* PG&E’s local transmission system, which is interconnected with the backbone
system and delivers gas to large end-use customers and to distribution facilities; and

* PG&E’s underground storage facilities, which primarily ensure reliable service to
Core customers, but which also provide system balancing service and Market Storage

services.



The original Gas Accord Settlement was approved by the Commission in D.97-08-055
(73 CPUC 2d 754). That original Gas Accord became effective March 1, 1998, with an initial
term ending December 31, 2002. The Gas Accord structure unbundled PG&E’s backbone
transmission and storage services from its local transmission and distribution services, and
further unbundled backbone service into four distinct paths. In D.02-08-070, the Commission
approved a settlement extending for one year (through the end of 2003) the Gas Accord market
structure, rates, and terms and conditions of service that were in place for 2002. This extension
was referred to as the Gas Accord II Settlement.

For the period beginning January 1, 2004, PG&E filed a new GT&S Rate Case
Application. The Commission issued an extensive merits decision on the 2004 GT&S
Application, in D.03-12-061. That decision reaffirmed the basic Gas Accord market structure
and rules, based on a fully litigated case. The evidentiary record there showed that the Gas
Accord structure had performed well for gas consumers in California, even under the exceptional
circumstances that existed during the Energy Crisis of 2000-2001. The Commission approved
GT&S revenue requirements and rates for 2004 in D.03-12-061. The Commission also ordered
PG&E to propose, for future periods commencing in 2005, a “backbone-level rate” for qualified
end-use customers who receive gas service directly from PG&E’s backbone transmission system.

On March 19, 2004, PG&E filed Application 04-03-021, proposing a new GT&S revenue
requirement and rates for 2005. That proceeding later was resolved via an all-party settlement
known as the “Gas Accord III Settlement,” which the Commission approved in D.04-12-050.
The Gas Accord III Settlement and associated rate and tariff changes provided for a continuation

of the basic Gas Accord market structure for an additional three-year term, from January 1, 2005,

2/ Even though the GT&S 2004 rates were not reached by settlement, they are often referred to as Gas Accord
11-2004.



through December 31, 2007. As required by the Commission’s earlier decision in D.03-12-061,
the Gas Accord III Settlement also included an agreement regarding eligibility criteria and rates
for a new backbone-level end-use service.

For the period beginning January 1, 2008, PG&E filed Application 07-03-012 on
March 15, 2007, seeking Commission approval of the Gas Accord IV Settlement. The Gas
Accord IV Settlement was unique in that it was achieved before PG&E filed its 2008 GT&S Rate
Case Application. The Gas Accord IV Settlement was an all-party settlement, with all segments
of the gas industry represented among the signatory parties.

The Gas Accord IV Settlement kept the basic Gas Accord structure that had been in place
since 1998, and adjusted 2007 adopted gas transmission and storage revenue requirements and
rates based on negotiated escalators. In approving the Gas Accord IV Settlement, the
Commission ordered PG&E to submit a supplemental report on the Line 57C Project with its
2011 GT&S Rate Case, addressing reasonableness and rate setting issues associated with the
Line 57C Project. D.07-09-045, Ordering Paragraph 4. Appendix A of the accompanying
testimony to PG&E’s 2011 GT&S Rate Case addressed that provision of the Gas Accord IV
Settlement.

Finally, the Gas Accord IV Settlement provided that PG&E would file its next GT&S
rate case no later than February 1, 2010. PG&E’s September 18, 2009 GT&S Rate Case
Application in this proceeding satisfied that provision of the Gas Accord IV Settlement.

B. PG&E’s Rate Application and the Scoping Memo in this Case

PG&E filed its 2011 GT&S Rate Case on September 18, 2009, requesting gas
transmission and storage revenue requirements of $529.1 million for 2011, $561.5 million for
2012, $592.2 million for 2013, and $614.8 million for 2014.

On December 18, 2009, the Assigned Commissioner and ALJ issued a Scoping Memo in

-4



this case, which categorized this as a rate setting proceeding, set the case for evidentiary
hearings, and established a procedural schedule. On January 15, 2010, an Amended Scoping
Memo was issued, which revised the procedural schedule.

PG&E filed a motion to amend the procedural schedule in this proceeding on May 12,
2010 requesting that the schedule as set forth in the January 15, 2010 Amended Scoping Memo
be changed due to ongoing settlement discussions. The motion was unopposed. On May 18,
2010, the Assigned ALJ granted PG&E’s motion to amend the procedural schedule. The
amended schedule called for intervenor testimony on August 20, 2010, and evidentiary hearings
beginning September 20, 2010. On August 13, 2010, SDG&E/SoCalGas filed a motion to
extend the procedural schedule. That motion was unopposed. On August 18, 2010, the
Assigned ALJ granted SDG&E/SoCalGas’ motion to amend the procedural schedule. As a result
of that motion, intervenor testimony is now due on September 8, 2010, concurrent rebuttal
testimony is due on September 30, 2010, and hearings are set for October 25, 2010 through
October 27, 2010.

C. Discovery

DRA reviewed and analyzed all aspects of PG&E’s Application, and submitted extensive
discovery requests to PG&E on an ongoing basis for financial and operational data. Several
intervenor parties also engaged in extensive discovery in this case. All told, PG&E responded to
over 1,000 discovery requests. In addition, PG&E thoroughly reviewed its Results of Operations
(“RO”) and rates models with DRA through a series of meetings between PG&E and DRA
personnel.

D. Gas Accord V Settlement Negotiations

At the same time the case was proceeding along the traditional discovery and litigation

path, the parties also were engaged in ongoing settlement negotiations. The Gas Accord V
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Settlement, which PG&E now submits to the Commission for approval via this Joint Motion,
was achieved through several months of negotiations among PG&E and more than 50 parties.
Telephone conference call capability was offered to parties who were unable to attend in person.
All of the meetings were very well attended, including many participants on the telephone, and
the negotiations were characterized by active participation among all of the Rule 12 Parties.
PG&E also provided extensive data and materials to the Rule 12 Parties, and responded to the
many data requests submitted by these parties.

A formal Settlement Conference pursuant to Rule 12.1(b) was held on July 29, 2010 after
notice to the service list. The Settlement Parties constitute a broad cross-section of all segments
of the natural gas industry. They include representatives of PG&E’s core procurement gas
customers, PG&E's wholesale natural gas customers, PG&E’s non-core industrial customers,
gas-fired electric generators, gas producers and marketers, third-party gas system operators
(including upstream and downstream pipelines and independent storage providers), and Core
Transport Agents (“CTAs”) (also called gas Energy Service Providers who provide bundled gas
service to core customers).

E. Exhibits Included with this Filing

In addition to this Joint Motion, this filing consists of the following materials for the
Commission’s approval, which are included as Exhibits:
Exhibit 1: Gas Accord V Settlement Agreement
Exhibit 2: Core Transport Agent (CTA) Settlement Agreement
Exhibit 3: Signature Pages to the Settlement Agreement
Exhibit 4: Comparison Tables Showing Expected Results of Operations, Cost of
Service Allocations, and Illustrative Rates for Baja Path and Redwood

Path Backbone Service
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Exhibit 5: Non-rate Pro forma tariffs, showing tariff changes needed to implement
the Settlement Agreement

III. DESCRIPTION OF THE SETTLEMENT TERMS

The Gas Accord V Settlement Agreement resolves all but two issues falling within the
scope of PG&E’s 2011 GT&S Rate Case. If approved by the Commission, the Settlement will
set PG&E’s gas transmission and storage revenue requirements and rates for a four-year period
commencing on January 1, 2011. PG&E requests, on behalf of itself and the other Settlement
Parties, that the Settlement Agreement be appended to the Commission’s decision in this case,
consistent with the Commission’s original Gas Accord decision (D.97-08-055) and other similar
settlement decisions. To facilitate the Commission’s review, a description of the Settlement
follows.

A. Introductory Sections of the Settlement Agreement

Section 1 of the Settlement Agreement, entitled “Introduction,” describes its purpose, its
relationship to the Gas Accord, and the obligation of the Settlement Parties to support the
Agreement. Section 1.4 states that this is a compromise agreement, Section 1.5 confirms the
parties’ intention that the Settlement Agreement be treated as a “complete package,” and Section
1.8 preserves the parties’ rights in the event the Commission rejects or modifies the Settlement.

Section 1.9 provides that, assuming a Commission decision approving this Settlement
Agreement is issued before the end of 2010, all tariffs required to implement this Settlement will
be filed to be effective January 1, 2011. Thus, the Settlement Parties request not only that the
Commission approve the Settlement Agreement, but also that the Commission at this time
review and approve the accompanying non-rate pro-forma tariffs with an effective date of
January 1, 2011. Section 1.9 also provides that PG&E will file a separate Motion seeking

Commission approval to implement the Settlement Rates on January 1, 2011, subject to refund or
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adjustment, if approval of the Settlement Agreement is delayed until after the end of 2010.

B. Term of the Settlement Agreement

Section 2 of the Settlement Agreement sets forth the provisions regarding its term.
Section 2.1 provides for a four-year Settlement Period — January 1, 2011 through December 31,
2014. Under this Settlement, all agreed-upon rate changes will occur on a calendar year basis,
commencing January 1 of the applicable year. Section 2.3 confirms the parties’ expectation that
PG&E will file its next GT&S rate case by February 3, 2014, absent a Commission-granted
extension of this date.

A related provision of the Settlement Agreement, Section 2.4, provides that, if the
Commission has not approved new rates for the period beginning January 1, 2015, then the
interim rates will equal the rates in effect on December 31, 2014, plus: (a) a two (2) percent
escalator for backbone, local transmission, storage and Customer Access Charge rates, and
(b) any effective rate adders if one of the designated capital projects became operational in 2014
(See Section D.3). G-XF rates will continue to be calculated based on Line 401 incremental
costs. Such Interim Rates will remain in effect until the Commission otherwise approves rates
for the remainder of 2015. This will ensure a smooth transition if, for any reason, the
Commission is unable to approve the rates in PG&E’s next GT&S rate case prior to December
31,2014.

C. Transmission and Storage Services under the Settlement Agreement

Backbone transmission, local transmission, and storage services are addressed in
Sections 3, 4, and 5 of the Settlement Agreement, respectively. The Settlement Agreement
maintains the current Gas Accord market structure and service options, with a few small
adjustments.

Section 3 of the Settlement Agreement confirms that the backbone path structure and
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backbone transmission services remain essentially the same. All gas transported using PG&E’s

backbone service must eventually be delivered to an on-system end-user or wholesale customer

using PG&E’s local transmission service, an on-system backbone-level service customer, an on-
system storage provider, or an off-system customer or delivery point.

Section 3.1 explains that the Gas Accord V Settlement includes a backbone rate structure
under which the core and noncore Baja rates are differentiated. In all other respects, service on
the Baja path will remain as it was before.

Section 3.2 confirms that the eligibility criteria for backbone level end-use service will
remain the same as in Gas Accord IV.

Section 3.3 confirms that PG&E’s retail core customers and PG&E’s wholesale core
customers will continue to have rights to the 615.6 Mdth per day of Redwood Path Vintage firm
capacity, which is priced at vintage rates that exclude costs associated with Line 401 (the 1993
Pipeline Expansion Project). In addition, because of the differentiation of core and noncore Baja
rates that is a feature of Gas Accord V, existing wholesale customers will have a one-time option
prior to April 1, 2011, to take firm Baja capacity for the Settlement Period at the same rate paid
by PG&E’s Core Gas Supply (CGS).

Section 4 of the Settlement Agreement confirms that there are no changes to the
provision of local transmission services. It confirms that local transmission service continues to
be non-bypassable for all on-system end-use and wholesale customers taking service from
PG&E, except for customers qualifying for Backbone Level End-Use Service.

Section 5 confirms that storage services remain the same as in Gas Accord IV. However,
the assignment of firm storage capacity to PG&E’s Market Storage service is being updated from
earlier Gas Accords, due to completion over the past several years of various capital projects,

including the Gill Ranch storage field. Section 5.2 states that the costs and capacities of PG&E’s
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share of the Gill Ranch storage field are allocated only to Market Storage. PG&E will operate
and sell services from its storage fields, including its share of Gill Ranch, on an integrated basis.
Section 5.3 confirms that PG&E will not hold an open season for existing firm storage capacity
at the beginning of the Gas Accord V Settlement Period.

Section 6 provides that nothing in the Gas Accord V Settlement Agreement alters
PG&E’s existing authority to negotiate rate discounts for backbone transmission service, storage
services, or for bundled end-use services. PG&E is willing to negotiate discounts to these
services with customers that have competitive alternatives or under other circumstances that
PG&E determines justify such discounts. Revenues associated with any rate discounts
negotiated during the Settlement Period will be included in the revenue sharing mechanism
discussed in Section 10 of the Settlement. Furthermore, nothing in the Settlement Agreement
modifies existing negotiated agreements between PG&E and any end-use customer or other
shipper.

D. Settlement Revenue Requirements

Section 7 of the Settlement Agreement, along with accompanying tables, sets forth the
settlement revenue requirements for 2011, 2012, 2013 and 2014, which the Settlement Parties
ask the Commission to approve. The agreed-upon revenue requirements by function are as set
forth below:

/1
/1
/1
/1
/1

11
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Revenue Requirement by Line of Business ($millions)

Iﬁge Line of Business 2010 | 2011 | 2012 | 2013 | 2014
1 | Backbone $241.0 | $226.6 | $237.6 | $245.5 | $247.4
2 | Local Transmission 164.0 | 197.8 | 212.1 | 225.7 | 239.0
3 | Storage 51.6 85.1 86.7 88.8 90.1
4 | Customer Access Charge 5.2 4.7 4.9 5.1 5.2
5 Total Revenue Requirement $461.8 | $514.2 | $541.4 | $565.1 | $581.8

Notes:

(1) The backbone revenue requirements include storage costs allocated to load balancing service and
recovered through backbone rates.

(2) The backbone revenue requirements include the designated backbone Adder projects: $8.5 million in
2013 and $9.2 million in 2014.

(3) The local transmission revenue requirements include the designated local transmission Adder
projects: $8.4 million in 2011, $8.8 million in 2012, $16.1 million in 2013, and $22.5 million in
2014.

(4) The 2011-2014 revenue requirements have not been reduced by the customer portion of the revenue
sharing mechanism described in Section 10.1.

(5) The 2010 local transmission revenue requirement excludes three Adder projects contemplated in Gas
Accord IV, but not put into service.

(6) Differences due to rounding.

Included with the Settlement Agreement as Exhibit 4 is a comparison between the
Settlement revenue requirements and the revenue requirements requested by PG&E in its
Application in this case. Several adjustments were made as a result of the Gas Accord V
negotiations, including those discussed below.

1. Capital Expenditures

Section 7.2 of the Settlement comprises the agreement of the Settling Parties regarding
PG&E’s capital expenditure plan for the Settlement Period. The negotiated 2011, 2012, 2013,
and 2014 capital expenditure amounts are $177.0 million, $201.5 million, $168.1 million, and
$151.2 million, respectively. These figures include the amounts related to the designated
backbone and local transmission adder projects described in Section 3, below.

2. Operating and Maintenance (O&M) Expense and Escalation Rates

Section 7.3 of the Settlement comprises the agreement of the Settling Parties regarding

PG&E’s O&M expenditures for 2011-2014. The negotiated 2011 expense level for Integrity
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Management Expense is $22.0 million (in FERC dollars), escalated by 2.6% in 2012, 2.3% in
2013, and 2.6% in 2014. In addition, Section 7.3.1. provides that a one-way (downward)
balancing account will be established to track the aggregate amount of integrity management
expenses during the term of the settlement. Any accumulated account balance, plus interest, will
be returned to customers through the Customer Class Charge in PG&E’s Annual Gas True-up
filing. The accumulated balance will be allocated between the core and noncore classes equally
(i.e. 50% to the core customer class and 50% to the noncore customer class).

The negotiated 2011 expense associated with technical training to support workforce
diversity is $1.0 million, escalated by 2.3% in 2012, 2.3% in 2013, and 2.6% in 2014 .2

The negotiated 2011 expense for electricity to fuel compressors is $5.3 million, escalated
by 2.3% in 2012, 2.3% in 2013, and 2.6% in 2014. Section 7.3.2 provides that Electricity
expense will be subject to a two-way balancing account during the term of the Settlement. Any
accumulated account balance, plus interest, will be recovered from or returned to customers in
the following year through the Customer Class Charge in PG&E’s Annual Gas True-up filing.
The accumulated balance will be allocated between the core and noncore classes based on equal
cents per therm. In addition, to the extent electricity use for compression operations displaces
gas use, PG&E will reflect the corresponding decrease in gas use for compression in its gas
shrinkage rate advice filings.

The negotiated 2011 expense level for other O&M expenditures not designated as one of
the above categories is $76.5 million, escalated at 2.3% in 2012, 2.3% in 2013, and 2.6% in

2014.

3/ The December 18, 2009 Scoping Memo listed as an issue in this case, “the costs associated with PG&E’s
workforce development and supplier diversity activities that are allocated to GT&S, as well as possible
internship opportunities in GT&S activities,” and ordered PG&E to serve supplemental testimony
addressing this issue, which PG&E served on March 15, 2010.
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3. Designated Backbone and Local Transmission Adder Projects

Section 7.4 discusses certain backbone and local transmission adder projects. An Adder
project is a capital project that will be included in rates only if the project is actually built and
only starting on the January 1 following the project’s operative date. Details to the eight Adder
projects are described in Sections 7.4.1 through 7.4.5 of the Settlement Agreement, and

summarized below:

Line Capital Expenditure
No. | Adder Project Cap ($millions)
1 Line 304 DG Power Stockton Extension $4.7
2 Line 406 $58.6
3 Line 407 Phase 1 $51.9
4 Line 407 Phase 2 $51.0
5 Delevan K-3 or Gerber K-1 SCR $8.1
6 Topock K-units Phase 1 Topock K-Units
Phase 1 subject to
7 Topock K-units Phase 2 $60.0 million cap.
All three Topock
8 Topock P-units projects spbject to
$100.0 million cap.

Adder projects are subject to a capital expenditure cap for ratemaking purposes during
the Settlement Period. The Settlement revenue requirement and rates for each Adder project will
be based on the lower of its actual capital costs or the applicable cap. In this context, “actual
capital costs” is defined to be the recorded capital costs as of the date PG&E prepares the advice
filing to put the Adder project into rates, plus forecasted capital costs PG&E expects to incur
after that date until the Adder project is closed.¥ During the term of the Gas Accord V
Settlement, the Settlement Parties will not oppose inclusion of any of the Adder projects in rates.

The Settlement Parties reserve their right in future rate cases, however, to address the

4/ Typically, costs continue to be charged to a capital project after the in-service date, such as environmental
mitigation costs. These trailing costs are typically a small percentage of the overall project costs. In any
event, the Settlement allows actual costs (including forecasted costs after the in-service date) to be reflected
in rates during the Settlement Period only if they do not exceed the cap for that particular project.
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reasonableness and costs of these backbone and local transmission projects.

4. Costs Determined in Other Proceedings

Section 7.5 provides that the current estimate of costs determined in other PG&E
proceedings is included as a placeholder in this proceeding and will be adjusted when the final
adopted amounts become known. In any instances where the final adopted amounts become
known after the effective date of PG&E’s GT&S rates, a balancing account will be established to
record the difference between the estimated and final costs (plus interest). Any accumulated
account balance will be recovered from or returned to customers in the following year through
Customer Class Charge in PG&E’s Annual Gas True-up filing. The accumulated balance will be
allocated 50% to the core class and 50% to the noncore class.

The cases subject to this mechanism include:

e Costs and policies determined in PG&E’s 2011 General Rate Case (“GRC”) to be
allocated and applied to GT&S.

e Pension expense or pension allocation factors determined in PG&E’s Pension
Proceeding that impact the GT&S share of pension expense.

e Cost of capital adjustments applied to the GT&S rate base, either based on
PG&E’s Cost of Capital proceedings or by the annual adjustment mechanisms to
the extent such mechanisms operate in lieu of Cost of Capital proceedings.

E. Demand and Throughput Forecasts

Section 8 of the Settlement Agreement addresses settled demand and throughput
forecasts used for setting backbone and local transmission rates. Section 8.1 of the Settlement
Agreement provides that the on-system demand forecast is PG&E’s June 2010 on-system
demand forecast, plus 20 MDth/d of additional backbone-level Electric Generation (“EG”)

demand. Section 8.2 provides that non-G-XF off-system revenues will be $4.57 million in 2011,
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converted to full-rate-equivalent backbone throughput based on the 2011 noncore Redwood G-
AFTOff rate. The resulting full-rate-equivalent throughput is used each year during the
Settlement Period. Section 8.3 provides that the Silverado Path throughput forecast is 132
MDth/d.

F. Load Factors, Cost Allocation and Rates

Section 9 of the Settlement Agreement addresses Settlement Rates. Illustrative class
average rates are shown in Appendix B, Tables B-1 and B-2. Appendix B, Tables B-3 through
B-9, show the backbone rates by service and rate design. Storage rates are shown in Appendix
B, Table B-10. Local transmission rates are shown in Appendix B, Table B-11. Customer
Access Charges are shown in Appendix B, Table B-12. All rate changes resulting from the
Settlement will take effect on January 1 of the applicable year. Section 9.1.2 confirms that costs
are allocated in a manner that is similar to the traditional Gas Accord methodology.

Section 9.1.3 provides that backbone rates will be designed such that the firm annual Baja
path rate is set higher than the firm annual Redwood path rate for both core and noncore, based

on the following:

Backbone Path Rate Differentials (cents per dth)

Line

No. Rate Differential Scenario 2011 2012 2013 2014
1 Topock Phase 1 in service 2012 2.5 3.0 4.0 5.0
2 Topock Phase 1 in service 2013 2.5 3.0 3.5 4.5
3 Topock Phase 1 in service 2014 2.5 3.0 3.5 4.0

or later

Section 9.1.4 provides the system average backbone load factors upon which backbone
transmission rates will be based. The backbone load factors reflect various agreements regarding
inputs and methodology, including the demand and throughput forecasts described in Section 8.

Section 9.1.5 provides that for the firm backbone services provided under Rate Schedules
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G-AFT and G-AFTOFF, the ratio of reservation rates to usage rates (excluding the volumetric
surcharge described in Section 9.5.1) will be the same for Core Redwood and Core Baja, and the
ratio of reservation rates to usage rates (excluding the volumetric surcharge described in Section
9.5.1) will be the same for Noncore Redwood and Noncore Baja.

Section 9.1.8 and 9.2.3. of the Settlement provides that PG&E will include in its
backbone and local transmission rates for 2013 and 2014 a discount adjustment for the
negotiated contracts with Pilkington North America. In addition, Section 9.1.8 provides that the
Settling Parties agree, for the term of the Settlement, that PG&E’s showing regarding the
Pilkington North America discount adjustment satisfies the requirements of D.09-05-026.

G. Local Transmission Bill Credits and Revenue Responsibility

In the Gas Accord IV Settlement Agreement, the settlement parties agreed to provide a
local transmission bill credit of $2 million per year to Moss Landing Power Plant Units 1 and 2
(“Moss Landing™). In Section 9.5 of the Gas Accord V Settlement, the settlement parties have
agreed to extend this local transmission bill credit to the current owner of Moss Landing,
Dynegy, for an additional four years. Moss Landing will receive a credit to their local
transmission bill of $2.5 million in 2011. Of this amount, $2.4 million will be funded by
customers, and $0.1 million will be funded by PG&E shareholders. The revenue responsibility
for the customer portion of the bill credits will be collected through PG&E's rates as two
volumetric surcharges — one is applicable to all backbone customers and recovered through
backbone rates except rate Schedule G-XF, and the other is applicable just to Backbone Level
End-Use Customers and recovered through G-EG and G-NT rates.

The Settlement Parties have agreed to extend a comparable local transmission bill credit
to four public entities who own power plants in Northern California. These entities are the City

of Redding, the Modesto Irrigation District, the Turlock Irrigation District, and the City of Santa
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Clara (“Silicon Valley Power”). They are members of the Northern California Generation
Coalition (“NCGC”). The total bill credit for these entities is $260,000 in 2011. The bill credit
to the NCGC members will be divided equally among the four public entities as shown in
Table A-7 to the Settlement Agreement. Of the $260,000 bill credit, $130,000 will be funded by
PG&E shareholders, and $130,000 will be funded by backbone level end-use customers.

The bill credits for Moss Landing and the four members of NCGC are effective with the
implementation of the local transmission rates for the duration of the Settlement Period. The bill
credits will be applied monthly and will escalate two (2) percent per year in 2012-2014.

H. Revenue Sharing Mechanism and Other Cost Adjustment Mechanisms

In its September 18, 2009 Application in this case, PG&E proposed a symmetrical
revenue sharing mechanism, in which customers and shareholders would share equally in any
over- or under-recovery of GT&S revenues. Under PG&E’s proposal, 50 percent of the
difference between the adopted revenue requirement and the recorded revenues for PG&E’s
GT&S services would be shared with customers.

The Settlement Parties have agreed to a revenue sharing mechanism that will apply for
the term of this Settlement, as follows. For each GT&S function, the difference between the
adopted revenue requirement and recorded revenues will be shared between customers and
shareholders based on the sharing percentages presented in the table below. With the exception
of storage, where PG&E is at risk for 100% of a net under-collection, the mechanism provides
for symmetrical sharing (i.e., upside and downside).

I
I
I

11
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Revenue Sharing Mechanism

Line Customer  Shareholder

No. Function Share Share Symmetrical?
1 Backbone 50% 50% Yes
2 Local Transmission 75% 25% Yes
3 Storage 75% 25% No, upside only

Section 10.1.1.3 provides that, if PG&E identifies and wishes to make incremental
additions to its storage facilities or operations that also produce incremental storage revenues
during the Settlement Period, PG&E will file an advice letter with the CPUC to show the
expected costs and the expected revenues of the project. In the advice letter, PG&E will ask to
add the revenue requirements associated with the project to the adopted revenue requirements for
purposes of administering the revenue sharing mechanism, and include the recorded revenues in
the sharing mechanism. The Settlement Parties agree that such a filing would not constitute a
violation of this settlement; however, Settlement Parties retain their right to protest the advice
letter filing.

PG&E will seed the revenue sharing mechanism with an annual amount of $30.0 million
during the Settlement Period. The seed amount will be allocated to all backbone and local
transmission services (excluding Rate Schedule G-XF) in the same percentages as their
respective allocated revenue requirements. All of the core's revenue requirements, including
those parts subject to balancing account treatment, will be included in the revenue requirements
used as a basis to allocate the seed value.

A balancing account will be established to record the difference between the customer
portion of recorded total revenue over- or under-collections (derived for each business segment
as described in 10.1.1) and the $30.0 million seed value embedded in rates (as allocated to each

business segment as described in 10.1.2). The balance in this account as of September 30 of
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each year, plus interest, will be recovered from or returned to customers in the following year
through the Customer Class Charge in PG&E’s Annual Gas True-up filing. The balance will be
allocated 50% to the core class and 50% to the noncore class. This true-up mechanism will
survive beyond the Settlement Period to the extent necessary to recover balances accumulated in
the account during the calendar year 2014 in post-2014 Customer Class Charges.

Section 10.2.1 of the Settlement concerns other cost adjustment mechanisms, and
provides for the continuation of the Catastrophic Event Memorandum Account (“CEMA”), the
Hazardous Substance Mechanism (“HSM”) and the z-factor mechanism. In addition, Section
10.2.2 states that PG&E withdraws, without prejudice, its proposal made in its 2011 GT&S Rate
Case Application to establish the greenhouse gas (“GHG”) Cost Memorandum Account. PG&E
reserves the right to request GHG cost recovery authorization from the CPUC in the future and
the parties’ right to protest such a filing is preserved.

L. Provisions Regarding Core Transport Agents

CTAs raised numerous issues in PG&E’s 2011 GT&S Rate Case, which the Commission
summarized in its Scoping Memo as, “whether the commitments that PG&E made in the original
Gas Accord with respect to customer choice and the core aggregators are being adhered to in this
application.” PG&E has reached an agreement (“CTA Settlement Agreement”) with CTA
Settlement Parties, which is provided as Exhibit 2 to this Joint Motion and identified in Section
11.2 in the Settlement. The agreement with CTAs encompasses three areas: (1) CTA
Transmission and Storage Capacity Elections; (2) Consumer Protection Rules; and (3) PG&E
System Enhancements and other miscellaneous agreements.

With respect to the first issue, PG&E and the CTA parties have agreed to new procedures
for CTA elections of transmission and storage capacity, and cost responsibility for those

elections, that will be in effect at least until April 1, 2016. With respect to the second issue, the
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CTAs have agreed to work with PG&E to develop new consumer protection rules governing the
CTAs that will be added to the Core Gas Aggregation Service Agreement and all applicable
PG&E tariffs. The CTA Settlement Agreement includes “guiding principles” for those rules.
Third, PG&E agreed to make certain system enhancements under various deadlines set forth in
the CTA Settlement Agreement, and made other miscellaneous agreements regarding CTA
issues, including holding an annual meeting to address and receive feedback on CTA issues and
concerns with the Core Gas Aggregation Program.

The CTA Settlement Agreement represents the complete agreement between PG&E and
CTA Settlement Parties, and all Settlement Parties acknowledge that PG&E no longer has an
obligation to promote CTAs and the Core Gas Aggregation Program. Although the CTA
Settlement agreement is embodied in a separate agreement, all Settlement Parties have agreed to
the terms of the CTA Settlement.

J. Other Provisions

Section 11.1.1 confirms that PG&E’s same day Operational Flow Orders (“OFO”)
proposal and 5™ nomination cycle proposal made in its 2011 GT&S Rate Case Application are
not included as part of the Settlement. Section 11.1.2 provides that if market and independent
storage withdrawal capacity allocation method is applied five or more times between any April
and March (i.e., a storage year) and in two of these applications at least 10% of the volumes are
curtailed, PG&E must propose specific solutions to reduce the constraints in its next GT&S rate
case. Sections 11.1.3 and 11.1.4 provide that no party is precluded by the Settlement Agreement
from raising operational issues, including but not limited to the elimination of customer-specific
OFOs, before the Commission. Section 11.1.5 provides that PG&E will continue to call

customer-specific OFOs, as necessary.
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K. Supplemental Report on the Line 57C Project

Section 11.4 of the Settlement addresses the Supplemental Report on the Line 57C
Project (“Supplemental Line 57C Report”). PG&E filed a Report on the Line 57C Project (“Line
57C Report”) as part of the application requesting approval of the Gas Accord IV Settlement
Agreement.

In Decision 07-09-045, the Commission addressed the impact of Line 57C on the gas
storage market and whether operational criteria should be imposed on Lines 57A, B, and C, but
deferred consideration of Line 57C reasonableness and ratesetting issues and therefore ordered
that PG&E “supplement its March 15, 2007 Report on the Line 57C Project on the
reasonableness and rate setting issues in that proceeding.” In compliance with that Order, PG&E
filed a Supplemental Line 57C Report as part of the 2011 GT&S Rate Case Application. Parties
agree that PG&E filed this Report in compliance with Decision 07-09-045, and Parties agree not
to object to the content and conclusions of the Supplemental Line 57C Report.

L. Rate Certainty and Adjustments During Term of Settlement

Section 12 of the Settlement Agreement addresses rate certainty and adjustments during
the term of the settlement. Section 12.1 provides that the rates specified in the Settlement
Agreement are not subject to adjustment during the Settlement Period except as provided in the
Settlement Agreement, or as agreed to by the Settlement Parties and approved by the
Commission. However, in setting backbone rates, PG&E has assumed that no G-XF shippers
(with the exception of NCPA) has on-system delivery rights. Should the Commission reach a
different conclusion as a result of litigation of the issues raised by SDG&E/SoCalGas, the
Settling Parties agree that backbone rates may need to be adjusted.

Nothing in this Settlement Agreement shall prevent PG&E from making adjustments to

services, capacity assignments, cost allocations, rates or the like in order to comply with
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Commission orders in other proceedings. No Settlement Party shall make any proposal that
would conflict with or alter any term of this Settlement Agreement, and the Settlement Parties
shall not support proposals of others that would do the same.

Section 12.2 provides that certain end-use customer charges will continue to change
during the Settlement Period. These include the distribution rate, the CPUC fee, mandated social
program costs (such as the Self Generation Incentive Program), various balancing accounts, and
the gas public purpose program surcharge. Such changes occur through Commission decisions
and approvals in PG&E’s Biennial Cost Allocation Proceeding, Annual Gas True-Up, and other
filings. The Settlement Agreement does not change these procedures and filings.

IV.  ANALYSIS OF THE SETTLEMENT UNDER THE APPLICABLE LEGAL
STANDARD

As discussed below, the basic question presented to the Commission for consideration in
approving the Gas Accord V Settlement is whether the terms of this Settlement are consistent
with the public interest. Of importance to the Commission’s evaluation is the fact that all the
parties that have been active in PG&E’s 2011 GT&S Rate Case support, or do not oppose, the
Settlement.” The Settlement Parties represent every affected segment of the natural gas industry,
including core and noncore customers, wholesale customers, core aggregators, electric
generators, independent storage providers, interstate pipelines and others. Moreover, the Settling
Parties were able to resolve, through myriad in-person and telephonic meetings, all issues
presented by PG&E in its September 18, 2009 Application and enumerated by the Commission
in the Scoping Memo, with the exception of two issues raised by SDG&E/SoCalGas. The settled
issues include complex and often thorny policy issues upon which Settling Party interests varied

widely, including: (1) revenue sharing; (2) backbone rate differentials; (3) the appropriate level

5/ While SDG&E/SoCalGas intends to raise a few limited issues not addressed by the Settlement at hearings,
it does not oppose the Settlement as a whole.
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of capital expenditures and O&M expenses for the Settlement Period; (4) whether some planned
capital expenditures should be “Adder projects”; (5) expected throughput and load factors upon
which backbone rates should be designed; (6) issues raised by CTAs; and (7) whether continued
local transmission bill credits for certain parties are appropriate.

V. THE SETTLEMENT IS REASONABLE IN LIGHT OF THE WHOLE RECORD,
CONSISTENT WITH LAW, AND IN THE PUBLIC INTEREST

Under Rule 12.1(d) of the Commission’s Rules of Practice and Procedure, in order for a
settlement to be approved by the Commission, the settlement must be: (1) reasonable in light of
the whole record; (2) consistent with law; and (3) in the public interest. The Commission has
stated:

In evaluating whether a settlement meets these criteria, we
consider a variety of factors, including the strength of the
applicant’s case, the development of the record, including the
extent to which discovery has been completed, whether the major

issues are addressed by the settlement, and the reaction and/or
support of interested parties. (D.04-05-055, p. 20).

Based on the foregoing criteria, PG&E and the Settlement Parties respectfully submit that the
Gas Accord V Settlement Agreement meets the applicable legal standards. Accordingly, PG&E,
with the support of the Settlement Parties, requests that the Commission approve the Settlement
without modification.

A. The Gas Accord V Settlement Is Reasonable In Light Of The Record

Several factors support the conclusion that the Settlement is reasonable in light of the
whole record. First, the Settling Parties did not begin from scratch, but rather started with the
firm basis of a Gas Accord market structure that has been in place since 1998. Starting with the
foundation of the Gas Accord market structure that has worked for market participants for twelve
years, the Settlement Parties endeavored to make adjustments to that structure necessary to

address the changing needs of market participants in a way that worked for all Settlement Parties
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(who represent different segments of the market).

Second, PG&E’s Application has been subject to a thorough and comprehensive review
by DRA, TURN, and other Settlement Parties. Through its September 18, 2009 Application and
accompanying testimony, PG&E provided its entire litigation position to the Settlement Parties,
including capital forecasts, operations and maintenance expenditure forecasts, results of
operation, rate calculations, and supporting work papers. In addition, PG&E has responded to in
excess of 1,000 data requests, including requests from TURN, DRA, the Indicated Producers,
Calpine, Lodi Gas Storage and Dynegy. Every aspect of PG&E’s Application, including capital
and O&M forecasts, revenue sharing, backbone rates, and demand and throughput forecasts, has
been vetted and discussed at numerous settlement meetings. In short, the Gas Accord V
Settlement Agreement is based upon a substantial record developed through aggressive
intervenor discovery.

Finally, perhaps the most important factor demonstrating the reasonableness of the
Settlement is the degree of party engagement. Over 50 parties participated in a series of
settlement meetings spanning over nine months. These parties represent different segments of
the industry, including core customers, non-core industrial customers, electric generators, third-
party storage providers, interstate gas pipelines, and CTAs. Through the discovery process and
intensive settlement negotiations, there has been a full vetting by both PG&E and non-PG&E
parties regarding likely litigation positions, and responses to those positions, in order to come to
a compromise settlement. The settlement process itself shows that all of the issues were resolved
through fair and reasonable compromises. All of this demonstrates that the Gas Accord V
Settlement is reasonable in light of the whole record.

B. The Gas Accord V Settlement Is Consistent With The Law

By continuing the previously-approved Gas Accord market structure, the Settlement will
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keep in place a gas market structure that has worked well in northern California over the past
twelve years, including during the energy crisis of 2000-2001. No significant legal issue or
challenges have arisen concerning the Gas Accord market structure since it was initiated in 1998.
The Commission, most recently, in D.07-09-045 reaffirmed its approval of the Gas Accord
market structure in adopting, without modification, the all-party Gas Accord IV Settlement.

C. The Gas Accord V Settlement Is In The Public Interest

The Settlement also is in the public interest. It provides for a reasonable disposition and
compromise of all the issues that otherwise would have been litigated, with the exception of two
issues raised by SDG&E/SoCalGas. Furthermore, the four-year term of Gas Accord V has the
advantage of providing rate certainty at an early date, without the necessity of time-consuming
litigation, as well as a stable business environment for the natural gas industry in Northern
California over an extended period. These are benefits that would not be achieved absent this
Settlement. Gas market participants today are contracting over longer horizons for gas supply
and transportation services. By reaching a Settlement that comprises a four-year period, parties
have confidence that the rates and terms of service established by Gas Accord V will be
approved by the Commission.
VI. IN THE CIRCUMSTANCES OF THIS CASE, LOCAL TRANSMISSION BILL

CREDITS ARE CONSISTENT WITH THE PUBLIC INTEREST, AND DO NOT

CONSTITUTE UNLAWFUL DISCRIMINATION UNDER THE PUBLIC
UTILITIES CODE

The Settlement Parties have agreed to continue to provide a local transmission bill credit
to Moss Landing Power Plant Units 1 and 2 in order to achieve this consensus Settlement. In
addition, a similar bill credit is provided to four members of NCGC who installed combined
cycle electric generation facilities after the implementation of the original Gas Accord, akin to
Moss Landing Units 1 and 2. Combined cycle units are very efficient gas-fired power plants.

These local transmission bill credits are provided under Section 9.5 of the Settlement Agreement,
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and are described in detail in Section III.G, above.

The Moss Landing bill credit is simply an extension of the $2 million dollar bill credit
that was a provision of the Gas Accord IV Settlement approved by the Commission in D.07-
09-045. This bill credit originally was extended to Moss Landing, in order to resolve litigation
positions that were then pending before the Commission concerning eligibility criteria for the
Backbone Level End-Use Service. The Commission established the policy criteria for Backbone
Level End-Use service in Decision 03-12-061. However, Moss Landing’s owner at the time was
given the opportunity to challenge these criteria as a result of the Commission’s rehearing
D.04-05-061. In approving the Gas Accord III Settlement, the Commission found that this bill
credit was a reasonable compromise that “avoid[ed] the prospect of additional cost-shifting to
local transmission customers,” and therefore that it was “reasonable to provide a bill credit for
service to Units 1 and 2 at the Moss Landing generating plant for the three-year term of the
Settlement.” (D.04-12-050, p. 15.)

The bill credit provisions of the Gas Accord V Settlement Agreement are reasonable in
light of the litigation positions the parties in this case would have taken had a settlement not been
reached. In particular, the continuation of these bill credits allowed the parties to avoid costly
and time consuming litigation regarding the backbone level end-use criteria, and the competitive
implications of the backbone-level rate for electric generators. Significantly, all the affected
ratepayers (including core and noncore customers as well as backbone shippers) have agreed to
these provisions. As explained in Section III.G, above, and Section 9.5 of the Settlement, the
cost of the bill credit will be recovered partly as a surcharge on PG&E’s backbone transmission
rates (except Rate Schedule G-XF), partly as a surcharge to the G-EG and G-NT rates for
Backbone Level End-Use customers, and partly from PG&E shareholders. In addition, PG&E

shareholders have agreed to fund 50 percent of the bill credit to the NCGC members, in order to
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avoid litigation of the 2011 GT&S Rate Case. For the reasons discussed below, these local
transmission bill credits should be approved by the Commission.

The circumstances that led the Commission to approve the bill credit for Moss Landing
and the NCGC members in D.04-12-050 and D.07-09-045 still exist. Had the Settlement Parties
not agreed to these bill credits, PG&E’s other local transmission customers would have faced the
litigation risk that the entities granted the bill credit would contest the settlement, and seek a
change in Backbone Level End-Use eligibility criteria, or seek a single rate for all electric
generators. This, in turn, would have exposed PG&E’s other local transmission customers to
cost shifting.

Thus, the Settlement strikes a compromise between the various intended litigation
positions and avoids the prospect of additional cost-shifting to local transmission customers.

These provisions of the Settlement are not unduly discriminatory or otherwise unlawful
under Sections 453(a) or Section 454 of the Public Utilities Code. The Commission has long
recognized that it is appropriate for utilities in certain circumstances to offer special
arrangements, such as rate discounts, to selected customers in order to keep those customers
from electing service from an alternate provider and thus exiting the utility system. In such
circumstances, the Commission has found that it is consistent with sound policy to continue to
provide an economic incentive for the customer to remain on the utility system, and thus
continue to make a revenue contribution to the utility’s cost of service. This is what occurred in
D.04-12-050, when the Commission approved the original Moss Landing bill credit. The
Commission’s decisions have recognized that this is lawful and proper because it benefits all of
the utility’s other customers. Just as it did in D.04-12-050, in approving the original Moss
Landing bill credit, and in D.07-09-045 in approving the Moss Landing and NCGC bill credits,

the Commission should approve this aspect of the Gas Accord V Settlement Agreement.
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VII. REQUEST FOR APPROVAL OF NON-RATE PRO FORMA TARIFF
MODIFICATIONS

In addition to the Settlement Agreement and supporting materials, non-rate pro forma
tariff sheets for the changes in this Application that are necessary to implement the Gas
Accord V Settlement Agreement are provided in Exhibit 5. PG&E developed these non-rate pro
forma tariff amendments in consultation with the settlement parties. Therefore, PG&E requests
that the Commission expressly approve these tariff modifications as part of its decision
approving the underlying Settlement Agreement. The Commission granted a similar request for
pro forma tariff approval in D.04-12-050 approving the Gas Accord III Settlement. This helped
to expedite and reduce the regulatory burden for the compliance advice filing process.
/1
11
11
/1
/1
/1
/1
/1
/1
/1
/1
/1
/1

I
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VIII. CONCLUSION

For the foregoing reasons, the Settlement Parties respectfully request that the
Commission approve the Gas Accord V Settlement Agreement and associated non-rate tariffs
filed herewith without modification, in accordance with the legal standards set forth in Rule 12
of the Commission’s Rules of Practice and Procedure.

Respectfully submitted on behalf of all Settlement
Parties under Rule 1.8(d),

By: /s/ Mark D. Patrizio
MARK D. PATRIZIO

MARK D. PATRIZIO

KERRY C. KLEIN

Pacific Gas and Electric Company

77 Beale Street, B30A

San Francisco, CA 94105

Telephone: (415) 973-3251

Facsimile: (415) 973-5520

E-Mail: MDP5@pge.com
KCK5@pge.com

Attorneys for

PACIFIC GAS AND ELECTRIC COMPANY
Dated: August 20, 2010
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1. Introduction

1.1.

1.2.

1.3.

1.4.

Purpose

The purpose of this Gas Accord V Settlement Agreement (“Settlement Agreement”
or “Settlement”) is to resolve issues that would otherwise be litigated in Pacific Gas
and Electric Company’s (“PG&E”) 2011 Gas Transmission and Storage (“GT&S”)
Rate Case. PG&E filed its 2011 GT&S Rate Case Application on September 18,
2009, thereby meeting the requirement of Section 2.3.1 of the Gas Accord IV
Settlement Agreement which states, “PG&E will file its next rate case no later than
Monday, February 1, 2010.”

Gas Accord

Under this Settlement Agreement, the basic Gas Accord structure approved in
Decision (“D.”) 97-08-055, and extended in various subsequent decisions, remains
in place for Northern California. This basic structure includes unbundled
transmission and storage services. Backbone transmission service is provided via
defined paths under firm and as-available tariffs. Storage services are also offered
on a firm and as-available basis. This Settlement Agreement does make certain
modifications to the existing Gas Accord provisions, as they were reflected in
D.07-09-045, which approved the Gas Accord IV Settlement Agreement. As in
previous Gas Accords, the rates determined by this Settlement Agreement reflect a
negotiated balance including, among other things, revenue requirement, backbone
load factor, local transmission throughput, and firm storage capacities.

Settlement Parties

This Settlement Agreement is entered into by the Settlement Parties (“Settlement
Parties” or “Parties”), as identified by their attached signatures, which are provided
as Exhibit 3 to the Joint Motion of Settlement Parties for Approval of “Gas Accord
V' Settlement. The Parties agree to actively support approval of this Settlement
Agreement. The Parties also agree not to support any changes to this Settlement
Agreement that would be effective during the term of this Settlement in any
regulatory, legislative or judicial forum, other than as allowed under this Settlement
Agreement.

Compromise and Support

This Settlement Agreement is a negotiated compromise of issues and is broadly
supported by parties who are gas producers, marketers, shippers, independent
storage providers, wholesale and retail end-use customers, and regulatory
representatives. Nothing contained herein shall be deemed to constitute an
admission or an acceptance by any party of any fact, principle, or position
contained herein. Notwithstanding the foregoing, the Settlement Parties, by signing
this Settlement Agreement and by joining the Motion requesting California Public
Utilities Commission (“CPUC” or “Commission”) approval of this Settlement
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L.5.

1.6.

1.7.

1.8.

1.9.

Agreement, acknowledge that they pledge support for Commission approval and
subsequent implementation of these provisions.

Complete Package

This Settlement Agreement is to be treated as a complete package, not as a
collection of separate agreements on discrete issues or proceedings. To
accommodate the interests of different parties on diverse issues, the Settlement
Parties acknowledge that changes, concessions, or compromises by a party or
parties in one section of this Settlement Agreement necessitated changes,
concessions, or compromises by other parties in other sections.

Tariffs To Implement Settlement

Simultaneously with the filing of this Settlement Agreement, PG&E is filing for
Commission approval of the non-rate pro forma tariff sheets that would implement
the terms agreed to herein, which the Settlement Parties request be made effective
on January 1, 2011. The Parties request that the Commission approve these non-
rate pro forma tariff sheets at the same time it approves the Settlement Agreement,
and that the tariffs and rates be made effective on January 1, 2011. For non-rate
terms agreed to herein that are to become effective during the rate case period, but
not by January 1, 2011, PG&E will file for Commission approval an advice letter
with the required pro forma tariff sheets 60 days prior to the effective date of such
terms.

Tariffs and Other Gas Accord Provisions Not Affected

Unless otherwise explicitly changed by this Settlement Agreement, all other
portions of PG&E’s tariffs and provisions approved in prior Commission decisions
related to providing gas transmission and storage services remain in place through
December 31, 2014, unless changed by other Commission action. This includes,
among other things, the z-factor adjustment mechanism, the Catastrophic Events
Memorandum Account (“CEMA”), the Hazardous Substance Mechanism
(“HSM”), and the Risk Management Program and financial derivatives
authorizations approved in D.03-12-061.

Modifications by Commission

In the event the Commission rejects or modifies this Settlement Agreement, the
Settlement Parties reserve their rights under Rule 12.4 of the Commission’s Rules
of Practice and Procedure.

Implementation

Assuming a Commission decision approving this Settlement Agreement is issued
before the end of 2010, all tariffs required to implement this Settlement will be
filed to be effective January 1, 2011. PG&E will file a Motion seeking
Commission approval to implement the Settlement Rates on January 1, 2011,
subject to refund or adjustment, if approval of the Settlement Agreement is delayed
until after the end of 2010.
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2.

Term of Settlement

2.1

2.2.

2.3.

2.4.

Settlement Period

The Settlement covers four rate-case years (“Settlement Period”). The Settlement
Period is January 1, 2011, through December 31, 2014.

Effective Date

The effective date of this Settlement Agreement shall be the later of January 1,
2011, or the effective date of the tariffs approved by the Commission to implement
the Settlement.

Next Rate Case Filing

The Settlement Parties expect that PG&E will file its next rate case no later than
Monday, February 3, 2014. For good cause shown, PG&E may request that the
Commission approve an extension of this filing date. The non-PG&E parties
reserve the right to object to such request for an extension.

Interim Rates

Should approved rates not be in place for Gas Transmission and Storage (GT&S)
services by January 1, 2015, pursuant to a Commission order in the next rate case,
the interim transmission and storage rates will equal the rates in effect on
December 31, 2014, plus a two (2) percent escalator for Backbone, Local
Transmission, Storage, and Customer Access Charge rates, plus other adjustments
authorized by this Settlement, including rate adjustments for designated backbone
and local transmission “Adder” projects that may go into service in 2014. Rate
Schedule G-XF rates will continue to be calculated based on Line 401 incremental
costs. Such Interim Rates will remain in effect until the Commission otherwise
approves rates for the remainder of 2015.

Backbone Transmission Services

The backbone path structure and backbone services remain essentially the same as they
were during the Gas Accord IV period. All gas transported using PG&E’s backbone
service must eventually be delivered to an on-system end user or wholesale customer
using PG&E’s local transmission service, an on-system backbone-level service customer,
an on-system storage provider, or an off-system customer or delivery point.

3.1.

3.2.

Differentiation of Core and Noncore Firm Baja Rates

In previous Gas Accords, core and noncore Baja rates were identical. This
Settlement includes a rate structure and design under which the core and noncore
firm Baja rates are differentiated. In all other respects, service on the Baja path will
remain as it was before.

Backbone Level End-Use Service

The eligibility criteria and other provisions for backbone level end-use service will
remain the same as in Gas Accord IV.
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3.3.

3.4.

Wholesale Core Customer Option for Backbone Capacity

The vintage Redwood capacity of 615.6 MDth/d (firm delivery capacity) set aside
for PG&E’s Core Gas Supply (“CGS”) and existing wholesale core customers is
not changed. The volumetric allocation of this capacity to these customers is also
not changed and is shown in Appendix A, Table A-1, of this Settlement
Agreement. In addition, because of the differentiation of core and noncore Baja
rates described above, existing wholesale customers will be given the option to take
firm Baja capacity at the same rate paid by CGS. The amounts and allocation of
this capacity are also shown in Appendix A, Table A-1. The allocation percentages
are identical to those for core vintage Redwood capacity. CGS’s existing firm Baja
capacity holdings (348.0 MDth/d G-AFT and 321.0 MDth/d G-SFT) will not be
affected by this offering of firm Baja capacity to wholesale customers. PG&E will
use good faith efforts to provide this offering without reducing the amount of firm
Baja capacity available to the market.

Existing wholesale customers will have a one-time option prior to April 1, 2011, to
subscribe to their allocation of core vintage Redwood and/or core Baja firm
capacity for the Settlement Period at the same rate paid by CGS.

No Open Season for Firm Backbone Capacity

PG&E will not hold an open season for existing firm backbone capacity at the
beginning of the Settlement Period.

4. Local Transmission Service

There are no changes to how local transmission service is provided. Local transmission
service continues to be non-bypassable for all on-system end-use and wholesale
customers taking service from PG&E, except for customers qualifying for Backbone
Level End-Use Service.

5. Storage Services

PG&E’s storage services remain the same as in Gas Accord IV. However, the
assignment of firm storage capacity to PG&E’s Market Storage service is being updated
from earlier Gas Accords.

5.1

5.2.

Assignment of Firm Storage Capacity

The assignment of firm storage capacity to CGS and to pipeline load balancing is
the same as in Gas Accord IV. The assignment of firm storage capacity to Market
Storage service is increasing due to completion over the past several years of
various capital projects, including the Gill Ranch storage field, that enhance storage
capacity. The storage capacity assignments are summarized in Appendix A, Table
A-2.

Gill Ranch

The costs and capacities of PG&E’s share of the Gill Ranch storage field are
allocated only to Market Storage. PG&E will operate and sell services from its
storage fields, including its share of Gill Ranch, on an integrated basis.
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5.3. No Open Season for Firm Storage Capacity

PG&E will not hold an open season for existing firm storage capacity at the
beginning of the Settlement Period.
6. PG&E Authority to Negotiate Rate Discounts

Nothing in this Settlement alters PG&E’s existing authority to negotiate rate discounts for
backbone transmission service, storage services or for bundled end-use services. PG&E
is willing to negotiate discounts to these services with customers that have competitive
alternatives or under other circumstances that PG&E determines justify such discounts.

Also, nothing in this Settlement Agreement shall modify existing negotiated agreements
between PG&E and any end-use customer or other shipper.

Revenues from discounted backbone transmission, local transmission, and storage
transactions will be included in the revenue sharing mechanism described in Section 10.1.

7. Revenue Requirement

7.1. Revenue Requirement Summary

The Gas Transmission and Storage revenue requirements during the Settlement
Period are shown in the table below. The detailed revenue requirement allocation

between core and noncore customers agreed to in this Settlement is shown in
Appendix A, Table A-3.

Revenue Requirement by Line of Business ($millions)

If\?;e Line of Business 2010 | 2011 | 2012 | 2013 | 2014
1 | Backbone $241.0 | $226.6 | $237.6 | $245.5 | $247.4
2 | Local Transmission 164.0 | 197.8 | 212.1 | 2257 | 239.0
3 | Storage 51.6 85.1 86.7 88.8 90.1
4 | Customer Access Charge 5.2 4.7 4.9 5.1 5.2
5 Total Revenue Requirement $461.8 | $514.2 | $541.4 | $565.1 | $581.8
Notes:

(1) The backbone revenue requirements include storage costs allocated to load balancing service and
recovered through backbone rates.

(2) The backbone revenue requirements include the designated backbone Adder projects: $8.5
million in 2013 and $9.2 million in 2014.

(3) The local transmission revenue requirements include the designated local transmission Adder
projects: $8.4 million in 2011, $8.8 million in 2012, $16.1 million in 2013, and $22.5 million in
2014.

(4) The 2011-2014 revenue requirements have not been reduced by the customer portion of the
revenue sharing mechanism described in Section 10.1.

(5) The 2010 local transmission revenue requirement excludes three Adder projects contemplated in
Gas Accord IV, but not put into service.

(6) Differences due to rounding.
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The Settlement revenue requirement represents PG&E’s filed position, plus the
adjustments noted below in Sections 7.2, 7.3, and 7.4.

7.2. Capital Expenditures

The Capital Expenditure Plan for the Settlement Period is shown in the table below.
Capital Expenditure Plan by Major Work Category ($millions)

If\}ge Major Work Category (MWC) | 2011 | 2012 2013 2014
1 | 5—Tools and Equipment $0.3 $0.3 $0.3 $0.3
2 | 12 — Environmental 6.5 5.3 8.8 13.8
3 | 26 — New Business 32.1 3.4 3.4 3.5
4 | 73 — New Capacity — Gas 13.5 4.9 4.0 3.5
5 | 75 — Pipeline Reliability 14.8 30.6 39.3 42.5
6 | 76 — Station Reliability 41.8 31.9 28.1 41.8
7 | 78 — Manage Buildings 0.3 0.1 0.1 0.1
8 | 83 — Work Requested by Others 8.3 8.6 8.9 9.2
9 | 84 — Gathering 2.4 24 2.5 2.6
10 | 91 — Gas Metering 2.0 1.0 2.0 0.3
11 | 96 — Gill Ranch 0.2 0.2 0.2 0.2
12 | 98 — Integrity Management 23.0 22.0 15.0 11.0
13 Subtotal Capital Expenditures $145.2 | $110.7 | $112.6 | $128.8
14 | Adder Projects 31.8 90.8 55.5 22.4
15 Total Capital Expenditures $177.0 | $201.5 | $168.1 | $151.2

The following adjustments were made to PG&E’s filed capital expenditure plan in
order to arrive at the Capital Expenditure Plan for the Settlement Period as shown
in the table above. See also Section 7.4 for designated backbone and local
transmission “Adder” projects.

7.2.1. Line 304 DG Power Stockton Extension (Major Work Category “MWC” 26)

Maintain capital expenditure amount of $4.7 million and convert to Adder
project. (See Section 7.4 for details.)

7.2.2. Line 406 — Pipeline Capacity (MWC 73)
Increase capital expenditure amount to $58.6 million and convert to Adder
project. (See Section 7.4 for further details.)

7.2.3. Line 407, Phase 1 — Pipeline Capacity (MWC 73)
Maintain capital expenditure amount of $51.9 million and convert to Adder
project. (See Section 7.4 for further details.)

7.2.4. Line 407, Phase 2 — Pipeline Capacity (MWC 73)
Decease capital expenditure amount to $51.0 million and convert to Adder
project. (See Section 7.4 for further details.)

7.2.5. Line 118, 9.5 Miles — Pipeline Capacity (MWC 73)

This $34.5 million project is removed from the forecasted capital expenditure
plan for this Settlement.
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7.2.6.

7.2.7.

7.2.8.

7.2.9.

7.2.10.

7.2.11.

Other Pipeline Capacity (MWC 73)

$27.0 million of capital expenditures—$6.75 million per year with an in-
service date of November 1 of each year for 2011-2014—is removed from
the capital expenditure plan for this Settlement. These reductions are not
associated with any particular projects.

Delevan K-3 or Gerber K-1 Selective Catalytic Reduction (SCR)

Maintain capital expenditure amount of $8.1 million and convert to Adder
project. (See Section 7.4 for further details.)

Topock Station Rebuild — Environmental (MWC 12)

Reduce capital expenditure amount to $100.0 million and convert to three
Adder projects. (See Section 7.4 for further details.)

Anticipated Undefined, Projects < $1 Million, and Baseline Spending
(various MWCs)

$80 million, at an even rate of $20 million per year during the Settlement
Period, is removed from the capital expenditure plan for this Settlement.

TID Almond Power Plant — New Business (MWC 26)

PG&E will receive a customer deposit for this project. The actual customer
deposit, less the income tax component of contribution, will be credited to
rate base simultaneously with the inclusion of the project costs in rate base.
(This item is not reflected in the Table in Section 7.2.) A balancing account
will be established to record the difference in revenue requirement between
the amount credited to rate base and the final actual amount. Any
accumulated balance, plus interest, will be recovered from or returned to
customers in the following year through the Customer Class Charge in
PG&E’s Annual Gas True-up filing. The accumulated balance will be
allocated between core and noncore classes proportionate to the cold year
January throughput.

The deposit amount will be subject to a Gas Rules 15.H.3 and 16.H
Exceptional Case filing with the CPUC. Other parties will have an
opportunity to protest the Exceptional Case filing, including without
limitation the amount of the customer deposit.

Capital Projects with Post-2014 In-Service Dates

Various projects in PG&E’s capital expenditure plan have in-service dates
after 2014 (e.g., the Burney K-2 replacement project). These projects have
no impact on the Settlement revenue requirement and nothing in this
Settlement shall be construed as endorsement of the reasonableness and/or
approval of any such project.
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7.3. Operating and Maintenance (O&M) Expense

For purposes of determining the Settlement revenue requirement, the following
table shows the negotiated O&M levels for the Settlement Period. All negotiated
expense figures below are expressed in FERC dollars.

O&M Expense by Category (FERC $millions)

Line 2011 2012 2013 2014
No. Category Expense | Escalation | Escalation | Escalation

1 | Integrity Management $22.0 2.6% 2.3% 2.6%

Technical Training to Support 0 0 o

2 Workforce Diversity $1.0 2.3% 2.3% 2.6%

3 | Electricity for Operations $5.3 2.3% 2.3% 2.6%

4 | All Other O&M $76.5 2.3% 2.3% 2.6%

5 Total O&M $104.8

7.3.1. Integrity Management Expense

A one-way (downward) balancing account will be established to track the
aggregate amount of integrity management expenses during the term of the
settlement. Any accumulated account balance at the end of the Settlement
Period, plus interest, will be returned to customers through the Customer
Class Charge in PG&E’s next Annual Gas True-up filing. The accumulated
balance with be allocated 50% to the core class and 50% to the noncore class.
7.3.2. Electricity for Operations Expense
Electricity expense will be subject to a two-way balancing account during the
term of the Settlement. Any accumulated account balance, plus interest, will
be recovered from or returned to customers in the following year through the
Customer Class Charge in PG&E’s Annual Gas True-up filing. The
accumulated balance with be allocated between the core and noncore classes
based on equal cents per therm.
To the extent electricity use for compressor operations displaces gas use,
PG&E will reflect the corresponding decrease in gas use for compression in
its gas shrinkage rate advice filings.

7.4. Designated Backbone and Local Transmission Adder Projects

An Adder project is a capital project that will be included in rates only if the project
is actually built and only starting on the January 1 following the project’s in-service
date. Details of the eight Adder projects are described below.
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7.4.1.

Summary of Adder Projects and Capital Expenditure Caps
Line Capital Expenditure
No. | Adder Project Cap ($millions)
1 Line 304 DG Power Stockton Extension $4.7
2 Line 406 $58.6
3 Line 407 Phase 1 $51.9
4 Line 407 Phase 2 $51.0
5 Delevan K-3 or Gerber K-1 SCR $8.1
6 Topock K-units Phase 1 Topock K-Units
Phase 1 subject to
7 Topock K-units Phase 2 $60.0 million cap.
All three Topock
8 Topock P-units projects gubject to
$100.0 million cap.

7.4.2. General Conditions

7.4.3.

Adder projects are subject to a capital expenditure cap for ratemaking
purposes during the Settlement Period. The Settlement revenue requirement
and rates for each Adder project will be based on the lower of its actual
capital costs or the applicable cap. In this context, “actual capital costs” is
defined to be recorded capital costs as of the date PG&E prepares the advice
filing to put the Adder project into rates, plus forecasted capital costs PG&E
expects to incur after that date until the Adder project is closed. Examples of
costs that can occur after the advice filing are training, documentation
(drawings, operating procedures, O&M instructions), construction clean-up,
project punch list items (issues that during construction were identified, but
will be completed late in the project), and environmental mitigation and
monitoring. These costs are expected to be less than 10 percent of the total
project cost.

Appendix A, Table A-4 lists the projects and their respective revenue
requirement and rate adders, subject to a specified capital expenditure cap for
each project as described in Section 7.4.1. above.

During the term of this Settlement, the Settlement Parties will not oppose
inclusion of any of the Adder projects in rates, subject to PG&E’s compliance
with this Settlement. The Settlement Parties reserve their right in future rate
cases to address the reasonableness, including the costs, of these backbone
and local transmission projects.

If a designated project becomes operational in 2014, then the applicable rate
Adder will be applied effective January 1, 2015, if the Commission has not
otherwise approved rates in the next GT&S Rate Case that would be effective
on January 1, 2015.

Line 407 Phase 2 Adder Project Conditions

PG&E will meet and confer with the Settlement Parties to provide
information supporting the need for the Line 407 Phase 2 Adder project.
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7.5.

PG&E will then file an advice letter with the CPUC for approval to recover
the lesser of actual costs or the cap of $51.0 million through an Adder
mechanism based on a showing of need for the project. The Settlement
Parties may oppose the advice letter. PG&E will construct the project only if
the CPUC approves the advice letter and will increase local transmission
rates through the Adder mechanism on the January 1 following the in-service
date of the project.

7.4.4. Delevan K-3 or Gerber K-1 SCR Adder Project Conditions

PG&E will build this project only if required by air quality regulations.

7.4.5. Topock Adder Projects Conditions

There are three Topock Adder projects: Topock K-units Phase 1, Topock K-
units Phase II, and Topock P-units.

Topock K-units Phase 1 is subject to a cost cap of $60.0 million, while the
total of the three projects is subject to a cost cap of $100.0 million. Subject
to the balancing account discussed in the next paragraph, Topock K-units
Phase 2 and Topock P-unit costs will not go into rates until 2015 due to their
estimated in-service date in 2014.

A balancing account shall be implemented to recover the revenue
requirements of the Topock projects between their in-service dates and the
following January 1 (i.e., for Topock K-units Phase 1 forecasted to be
January 1, 2013, and for Topock K-units Phase 2 and Topock P-units
forecasted to be January 1, 2015), when they will be put into rates. Any
accumulated balance, plus interest, will be recovered from customers through
backbone rates in PG&E’s Annual Gas True-up filing during the calendar
year following the in-service date of each project.

Costs Determined in Other PG&E Proceedings

The current estimates of costs determined in other PG&E proceedings are included
as placeholders in the Settlement revenue requirement. These amounts will be
adjusted when the final adopted amounts become known. In any instances where
the final adopted amounts become known after the effective date of PG&E’s GT&S
rates, a balancing account will be established to record the difference between the
estimated and final costs. Any accumulated account balance, plus interest, will be
recovered from or returned to customers in the following year through the
Customer Class Charge in PG&E’s Annual Gas True-up filings. The accumulated
balance with be allocated 50% to the core class and 50% to the noncore class.

The cases subject to this mechanism include:

7.5.1. PG&E’s General Rate Case (GRC)

Costs and policies determined in PG&E’s General Rate Case (GRC) to be
allocated and applied to GT&S. These include, but are not limited to the
following:

o Administrative and General (A&G) expenses;

o Recorded employee medical costs;

Page 10



A.09-09-013

Gas Accord V Settlement Agreement
August 20, 2010

o Uncollectible accounts expense and allowance factor;

o Payroll tax estimation;

o Employee Stock Ownership Plan (ESOP) dividend tax deduction;
o Double leverage tax deduction;

o Rate Base reduction from additional Accumulated Deferred Income
taxes from 2009 Bonus Depreciation; and

o Prospective capitalization of Short-Term Incentive Programs.

7.5.2. PG&E’s Pension Proceeding

Pension expense or pension allocation factors that impact the GT&S share of
pension expense.

7.5.3. PG&E’s Cost of Capital Proceeding or Annual Cost of Capital Adjustment

Mechanism

Cost of capital adjustments applied to the GT&S rate base, as determined in
PG&E’s Cost of Capital proceedings or by the annual adjustment
mechanisms to the extent such mechanisms operate in lieu of Cost of Capital
proceedings.

8. Demand and Throughput Forecasts

The demand and throughput forecasts for setting backbone and local transmission rates
are as follows:

8.1.

8.2.

8.3.

On-System Demand

The on-system demand forecast is PG&E’s June 2010 on-system demand forecast,
plus 20 MDth/d of additional backbone-level Electric Generation demand. This
forecast is shown in Appendix A, Table A-5.

Non-G-XF Off-System Revenues

Non-G-XF off-system revenues will be $4.57 million in 2011. This figure is
converted to full-rate-equivalent backbone throughput based on the 2011 noncore
Redwood G-AFTOff rate. The resulting full-rate-equivalent throughput is used
each year during the Settlement Period.

Silverado Path Throughput
The Silverado path throughput forecast is 132 MDth/d.

9. Rates

[lustrative class average rates are shown in Appendix B, Tables B-1 and B-2. For
noncore retail and wholesale customers, the rates reflect the impacts of the local
transmission and customer access charges agreed to in this Settlement. For bundled core
customers, the rates reflect the impacts of the local transmission, storage and intrastate
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backbone charges agreed to in this Settlement. For core transport customers, the rates
reflect the impacts of the local transmission rates agreed to in this Settlement.

Appendix B, Tables B-3 through B-9, show the backbone rates by service and rate
design. Storage rates are shown in Appendix B, Table B-10. Local transmission rates are
shown in Appendix B, Table B-11. Customer Access Charges are shown in Appendix B,
Table B-12. If a customer elects to self-balance pursuant to Rate Schedule G-BAL, such
customer receives a credit as shown in Appendix B, Table B-13.

All rate changes will be effective January 1 of each year.

9.1.

Backbone Rates

Backbone rates are based on the following negotiated key inputs and principles.

The parties agree that the rate provisions reflected in this section are for purposes of
settlement of this proceeding only and are not to be considered precedential for any
future proceeding.

9.1.1.

9.1.2.

Revenue Requirement

See Section 7 of the Settlement Agreement.
Cost Allocation
Costs are allocated similar to the traditional Gas Accord methodology. This

allocation is modified by imposition of the negotiated path rate differentials
discussed in Section 9.1.3 below.

. Path Rate Differentials

The core and noncore Baja-Redwood rate differentials are set forth in the
table below. These differentials are negotiated amounts and differ depending
on whether the Topock K-Unit Phase 1 project goes forward on schedule or is
delayed. These differentials apply to annual firm service. The differentials
applicable to other services that have rate premiums (e.g., seasonal firm
service, as-available service, and negotiated service caps) are higher by the
same percentage amount as those premiums.

Backbone Path Rate Differentials (cents per Dth, Baja higher

Line
No. | Rate Differential Scenario 2011 2012 2013 2014

1 Topock Phase 1 in service 2012 2.5 3.0 4.0 5.0

2 Topock Phase 1 in service 2013 2.5 3.0 3.5 4.5

3 Topock Phase 1 in service 2014 2.5 3.0 3.5 4.0
or later

9.1.4. System Average Backbone Load Factors

The backbone load factors reflect various agreements regarding inputs and
methodology, including the demand and throughput forecasts described in
Section 8. The backbone load factors differ depending on whether the
Topock K-Unit Phase 1 project goes forward on schedule or is delayed.
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Backbone System Average Load Factors

Line
No. | Rate Differential Scenario 2011 2012 2013 2014
1 Topock Phase 1 in service 2012 | 68.61% | 70.93% | 71.98% | 72.48%
2 Topock Phase 1 in service 2013 | 68.61% | 70.93% | 71.88% | 72.48%
3 Topock Phase 1 in service 2014 | 68.61% | 70.93% | 71.88% | 72.40%
or later

9.1.5.

Ratio of Reservation and Usage Rates for Firm Backbone Services

For firm backbone services provided under Rate Schedules G-AFT and G-
AFTOFF, the ratio of reservation rates to usage rates (excluding the
volumetric surcharge described in Section 9.5.1) will be the same for Core
Redwood and Core Baja, and the ratio of reservation rates to usage rates
(excluding the volumetric surcharge described in Section 9.5.1) will be the
same for Noncore Redwood and Noncore Baja.

. Backbone Rate Adders

There are four backbone Adder projects, as described in Section 7.4. The
rate Adders associated with each project are set forth in Appendix A,

Table A-4, and Appendix B, Tables B-3 through B-9. These rate Adders are
caps based on the capital expenditure caps identified in Section 7.4. If
PG&E’s actual capital costs are less than the caps, the rate Adders shown in
Appendix B, Tables B-3 through B-9 will be reduced commensurately.

The rate Adders for the Delevan K-3 / Gerber K-1 SCR project and the
Topock K-Units Phase 1 project are based on capital costs of $8.1 million
and $60.0 million, respectively. The rate Adders shown in Appendix A,
Table A-4 for the Topock K-Units Phase 2 project and the Topock P-Units
project are based on capital costs of $30.0 million and $10.0 million,
respectively. However, to the extent PG&E spends less capital on the K-
Units Phase 1 or P-Units projects, the cap for the K-Units Phase 2 project
increases. Similarly, to the extent PG&E spends less capital on the K-Units
Phase 1 or K-Units Phase 2 projects, the cap for the P-Units project
increases.

Seasonal Firm, As-Available, Negotiated, and Off-System Rates

The Seasonal Firm rates, As-Available rates, negotiated rate caps, and Off-
System rates continue to be derived from the Annual Firm On-System rates
in the same manner as in prior Gas Accords.

. Pilkington North America Discounts

PG&E will include in its backbone rates for 2013 and 2014 a discount
adjustment for the Pilkington North America negotiated contracts.
Ordering Paragraph 5 of D.09-05-026 required that, “A showing of how
PG&E determined the amount of the discounts, whether the amount of the
discounts is reasonable, and who shall bear the burden of any shortfall

resulting from the discounts for the period after the end of Gas Accord IV
shall be made in PG&E’s next GT&S Rate Case.” PG&E made such
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showing in its direct testimony in the 2011 GT&S Rate Case. The Settlement
Parties agree, for the Settlement Period only, that this showing satisfied the
requirements of D.09-05-026.

9.2. Local Transmission Rates
9.2.1. General

Local transmission rates are designed in the same manner as in previous Gas
Accords. The local transmission rates in this Settlement, shown in Appendix
B, Table B-11, reflect the Settlement revenue requirement described in
Section 7, the Settlement on-system demand forecast described in Section 8,
and Cold-Year-January-Demand allocators (for core versus noncore cost
allocation) consistent with the on-system demand forecast.

9.2.2. Local Transmission Rate Adders

There are four local transmission Adder projects, as described in Section 7.4.
The rate Adders associated with each project are set forth in Appendix A,
Table A-4, and Appendix B, Table B-11.
9.2.3. Local Transmission Discounts
9.2.3.1. Pilkington North America Discounts
PG&E will include in its local transmission rates for 2013 and 2014 a

discount adjustment for the Pilkington North America negotiated
contracts.

As stated in 9.1.8. above, Settlement Parties agree, for the Settlement
Period only, that the showing PG&E made in its direct testimony in the
2011 GT&S Rate Case satisfied the requirements of D.09-05-026.

9.2.3.2. Luz Solar Partners and San Joaquin Refining Discounts

PG&E will continue to include in its local transmission rates for the
Settlement Period an ongoing discount adjustment for Luz Solar
Partners and San Joaquin Refining negotiated contracts.

9.3. Storage Rates
Storage rates are designed in the same manner as in previous Gas Accords. These
rates, shown in Appendix B, Table B-10, reflect the revenue requirement described
in Section 7 and the updated firm storage capacities and cost allocators shown in
Appendix A, Tables A-2 and A-6, respectively. Gill Ranch storage costs are
assigned solely to PG&E’s Market Storage services.

9.4. CAC Rates

CAC rates are designed in the same manner as in Gas Accord IV. The
administration of the CAC is not changing. The rate design for the CAC may be
addressed in PG&E’s Biennial Cost Allocation Proceedings (“BCAPs”). However,
during the term of this Settlement, any changes to the CAC rate design will be
based on the CAC revenue requirement specified in this Settlement. CAC rates are
shown in Appendix B, Table B-12.
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9.5. Local Transmission Bill Credits and Revenue Responsibility

9.5.1.

9.5.2.

9.5.3.

Moss Landing Power Plants Units 1 and 2

Moss Landing Power Plant Units 1 and 2 will receive a monthly credit to
their local transmission bill equal to one-twelfth of $2.5 million in 2011. Of
the 2011 annual amount, $2.4 million will be funded by customers and $0.1
million will be funded by PG&E shareholders.

The revenue responsibility for the customer portion of these bill credits will
be collected through two volumetric surcharges — $1.8 million will be
collected through a surcharge on all backbone rates except Rate Schedule G-
XF; and $0.6 million will be collected through a surcharge on Rate Schedule
G-EG backbone level end-use customers and G-NT backbone level end-use
customers. These volumetric surcharges are shown on Appendix A,

Table A-7, and included in the backbone rates presented in Appendix B,
Tables B-3 through B-9.

These bill credits and the amounts funded through the two volumetric
surcharges will increase two (2) percent per year in 2012-2014.

Northern California Generation Coalition (NCGC)

Four members of the NCGC will split equally a monthly local transmission
bill credit equal to one-twelfth of $260,000 in 2011. Of the 2011 annual
amount, $130,000 will be funded through the volumetric surcharge on Rate
Schedule G-EG backbone level end-use customers and G-NT backbone level
end-use customers, and $130,000 will be funded by PG&E shareholders. The
four members are the City of Redding, Modesto Irrigation District, Turlock
Irrigation District and City of Santa Clara (Silicon Valley Power).

These bill credits and the amount funded through the volumetric surcharge
will increase two (2) percent per year in 2012-2014.

Implementation of Bill Credits

The bill credits for Moss Landing Units 1 and 2 and the four members of
NCGC will be effective with the implementation of the local transmission
rates and will continue for the duration of the Settlement Period.

10. Revenue Sharing Mechanism and Other Cost Adjustment Mechanisms

10.1. Revenue Sharing Mechanism

A revenue sharing mechanism will be established and will apply for the term of this
Settlement, as described below.

10.1.1. Sharing Percentages
10.1.1.1.Backbone

The difference between the adopted backbone revenue requirement and
recorded backbone revenues, whether an over-collection or an under-
collection, will be shared 50% to customers and 50% to PG&E
shareholders.
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10.1.1.2.Local Transmission

The difference between the adopted local transmission revenue
requirement and recorded local transmission revenues, whether an
over-collection or an under-collection, will be shared 75% to customers
and 25% to PG&E shareholders.

10.1.1.3. Storage

The difference between the adopted storage revenue requirement and
recorded storage revenues, if resulting in an over-collection, will be
shared 75% to customers and 25% to PG&E shareholders. PG&E is at
risk for 100% of any net under-collections.

If PG&E identifies and wishes to make incremental additions to its
storage facilities or operations that are expected to produce incremental
storage revenues during the Settlement Period, PG&E will file an
advice letter with the CPUC to show the expected costs and the
expected revenues of the project. In the advice letter, PG&E will ask to
add the revenue requirements associated with the project to the adopted
storage revenue requirements only for purposes of administering the
revenue sharing mechanism. PG&E will also include all recorded
revenues in the sharing mechanism, including incremental revenues
obtained because of the new storage project. The Settlement Parties
acknowledge that some information contained in such advice filing
may be confidential and therefore may only be disclosed to non-market
participants. The Settlement Parties agree that such a filing would not
constitute a violation of this settlement; however, the Settlement Parties
retain their right to protest the advice letter filing.

10.1.1.4.CAC

10.1.2.

10.1.3.

The CAC adopted revenue requirement and recorded revenues will not
be included in the revenue sharing mechanism.

Seed Value

PG&E will seed the revenue sharing mechanism with an annual amount of
$30.0 million during the Settlement Period. The seed amount will be
allocated to all backbone and local transmission services (excluding Rate
Schedule G-XF) in the same percentages as their respective allocated revenue
requirements. All of the core's revenue requirements, including those parts
subject to balancing account treatment, will be included in the revenue
requirements used as a basis to allocate the seed value.

True-Up of Recorded Revenue Over/Under-Collection

A balancing account will be established to record the difference between the
customer portion of recorded total revenue over- or under-collections
(derived for each business segment as described in 10.1.1. above) and the
$30.0 million seed value embedded in rates (as allocated to each business
segment as described in 10.1.2 above). The balance in this account as of
September 30 of each year, plus interest, will be recovered from or returned
to customers in the following year through the Customer Class Charge in
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PG&E’s Annual Gas True-up filing. The balance will be allocated 50% to
the core class and 50% to the noncore class. This true-up mechanism will
survive beyond the Settlement Period to the extent necessary to recover
balances accumulated in the account during the calendar year 2014 in post-
2014 Customer Class Charges.

10.2. Other Cost Adjustment Mechanisms

In addition to the mechanisms described in Sections 7.2.10., 7.3.1., 7.3.2., 7.4.5.,
7.5., and 10.1.3. above, the following mechanisms apply during this Settlement
Period.

10.2.1.

10.2.2.

Continuation of Previously Established Mechanisms

The following mechanisms will continue to apply to GT&S during this
Settlement Period:

- Catastrophic Event Memorandum Account (CEMA)
- Hazardous Substance Mechanism (HSM)

- z-factor Mechanism

Greenhouse Gas (GHG) Memorandum Account

PG&E withdraws, without prejudice, its proposal made in its 2011 GT&S
Rate Case Application to establish the GHG Cost Memorandum Account.
PG&E reserves the right to request GHG cost recovery authorization from the
CPUC in the future and the parties’ right to protest such a filing is preserved.
PG&E anticipates filing, likely within the next year, advice letters or
applications to recover, among other things, its direct costs for purchasing
carbon dioxide emission allowances, annual compliance and startup costs
associated with detecting, monitoring and recording emissions in excess of
the costs authorized in this Settlement, and long-term capital investments
made to reduce greenhouse gas emissions in excess of the investments
authorized in this Settlement. These future filings may increase gas
transmission rates over the rates authorized in this Settlement Agreement .

11. Other Provisions

11.1. Operational Provisions

11.1.1.

11.1.2.

Same Day Operational Flow Orders (OFOs) and 5™ Nomination Cycle
PG&E withdraws, without prejudice, its proposal made in its 2011 GT&S
Rate Case Application to establish same day OFOs and a 5™ nomination
cycle.

Storage Curtailment Issue

If the independent storage withdrawal capacity allocation method, described
in Gas Rule 14 of PG&E’s tariffs, is applied five or more times between any
April and March (i.e., a storage year) and in two of these applications at least
10% of the volumes are curtailed, PG&E must propose specific solutions to
reduce the constraints in its next GT&S rate case.
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11.2.

11.3.

11.4.

11.1.3. OFO Forum

Other operational issues may arise that need to be addressed during the term
of the Settlement Agreement. The OFO Forum that was established under
the OFO Settlement approved in D.00-02-050 is an available mechanism to
discuss and resolve most other operational issues.

11.1.4. No Prohibition on Changes to Operational Matters

This Settlement Agreement does not preclude the ability of the Diversion and
Curtailment Working Group, the OFO Forum participants, PG&E and/or any
other party from bringing operational issues and proposed solutions to the
Commission for its review and approval during the Settlement Period. Also,
any Settlement Party or other party is free to respond as it deems appropriate
should any operational issues and solutions be submitted to the Commission.
This provision includes proposals that could eliminate or modify customer
specific OFOs.

11.1.5. Customer Specific OFOs

Subject to Section 11.1.4, PG&E will continue to call customer specific
OFQOs, as necessary.

Core Transport Agent (CTA) Issues

PG&E has reached an agreement (“CTA Settlement Agreement”) with CTA
Settlement Parties, which is provided as Exhibit 2 to PG&E’s Joint Motion of
Settlement Parties for Approval of “Gas Accord V" Settlement. The CTA
Settlement Agreement represents the complete agreement between PG&E and CTA
Settlement Parties, and all parties acknowledge that PG&E no longer has an
obligation to promote CTAs and the Core Aggregation Program.

PG&E’s Core Seasonal Baja Path Capacity Holding

In its 2011 GT&S Rate Case Application, PG&E proposed to reduce CGS’ Baja
seasonal firm capacity holdings. During the Settlement Period, PG&E’s CGS will
not reduce these holdings. This agreement in no way limits or restricts CGS's
ability to broker core's backbone capacity as it currently does.

Supplemental Report on the Line 57C Project

In D. 07-01-014, Conclusion of Law 5, the Commission finds that “PG&E is
constructing Pipeline 57C for the ‘solely necessary’ purpose of meeting its
Commission-ordered obligation to serve ....” However, Ordering Paragraph 5 still
requires the Commission to review and consider the following three areas.

(a) Reasonableness of the design, planning and execution of the project,
(b) Ratesetting for those components of the project found to be reasonable, and

(c) Whether operational criteria should be imposed so that reliability is
ensured and system operation remains consistent with the Commission’s
overall policy goals for gas transmission and storage.
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In compliance with that Order, PG&E filed a Report on the Line 57C Project
(“Line 57C Report”) as part of the Application requesting approval of the Gas
Accord IV Settlement Agreement.

In D.07-09-045, the Commission addressed the impact of Line 57C on the gas
storage market and whether operational criteria should be imposed on Lines 57A,
B, and C, but deferred consideration of Line 57C reasonableness and ratesetting
issues to PG&E’s next GT&S Rate Case and therefore ordered that PG&E
“supplement its March 15, 2007 Report on the Line 57C Project on the
reasonableness and rate setting issues in that proceeding.” In compliance with that
Order, PG&E filed a Supplemental Report on the Line 57C Project (“Supplemental
Line 57C Report”) as part of its 2011 GT&S Rate Case Application. The Parties
agree that this Report satisfied the requirements of D.07-09-045, and the Parties
agree not to object to the content and conclusions of the report.

12. Rate Certainty and Adjustments During Term of Settlement

12.1.

12.2.

Rate Certainty

The rates specified in this Settlement Agreement are not subject to adjustment
during the Settlement Period except as provided herein, or as agreed to by the
Settlement Parties and approved by the Commission. In particular, the demand
forecast underlying the Settlement backbone rates assumes that none of the G-XF
contracts except the NCPA contract has on-system delivery rights. If during the
Settlement Period any off-system G-XF shippers receive on-system delivery rights,
the demand forecast and backbone rates may need to be adjusted to account for
displacement of other on-system services by these G-XF shippers.

Nothing in this Settlement Agreement shall prevent PG&E from making
adjustments to services, capacity assignments, cost allocations, rates or the like in
order to comply with Commission orders in other proceedings. No Settlement
Party shall make any proposal that would conflict with or alter any term of this
Settlement Agreement, and the Settlement Parties shall not support proposals of
others that would do the same.

BCAP, Annual Gas True-Up, Gas Public Purpose Program Surcharge and

Other Filings

Certain end-use customer charges will continue to change during the Settlement
Period. These include the distribution rate, the CPUC fee, mandated social
program costs (such as the Self Generation Incentive Program), various balancing
accounts, and the gas public purpose program surcharge. Such changes occur
through Commission decisions and approvals in PG&E’s BCAP, Annual Gas True-
Up, and other filings. This Settlement Agreement does not change these
procedures and filings.
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Table A-1

Core and Wholesale Backbone Capacity Assignments/Options

CORE and CTAs

WHOLESALE - Core

Palo Alto

Coalinga

West Coast Gas-Mather

Island Energy

Alpine Natural Gas

West Coast Gas-Castle
Subtotal WHOLESALE-Core

TOTAL

Gas Accord IV Gas Accord V
Core Baja Core Baja
Core Redwood Core Redwood Annual Seasonal
Annual Capacity Allocation Annual Capacity Capacity Capacity
(MDth/d) Factors (MDth/d) (MDth/d) (MDth/d)
608.766 98.89% 608.766 348.000 321.000
5.898 0.96% 5.898 3.372 3.110
0.552 0.09% 0.552 0.316 0.291
0.171 0.03% 0.171 0.098 0.090
0.064 0.01% 0.064 0.037 0.034
0.098 0.02% 0.098 0.056 0.052
0.051 0.01% 0.051 0.029 0.027
6.834 1.11% 6.834 3.907 3.604
615.600 100.00% 615.600 351.907 324.604

Page A-1



A.09-09-013

Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-2

Firm Storage Capacity Assignments to

Core, Load Balancing, and Market Storage Services

Average

Line Average Injection Withdrawal
No. Service (MDth/d) Inventory (MMDth) (MDth/d)

1 Monthly Balancing Service 76 4.1 76

2 Core Firm Service 157 33.5 1,111

3 Core Firm Service Counter Cyclical 50 - 50

4 Market Storage (Traditional) 194 9.0 300

5 Market Storage Count Cyclical (Traditional) 194 - 300

6 Market Storage (Gill Ranch) 62 3.2 105

7 Market Storage Counter Cyclical (Gill Ranch) 62 - 105
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Table A-3
GT&S Revenue Requirement

Gas Accord V Settlement Agreement

Including Core and Noncore Revenue Responsibility

($ thousand)
Line Gas Accord IV Gas Accord V
No. 2010 2011 2012 2013 2014
Core Revenue Requirements
1 Backbone Transmission Base (1) (2) (5) (6) 86,138 94,929 97,389 98,434 99,752
2 Backbone Transmission Adders - - 3,437 3,598
3 Subtotal Backbone Transmission 86,138 94,929 97,389 101,871 103,351
4 Local Transmission Base 104,752 124,872 133,544 135,477 138,129
5 Local Transmission Adder (3)(7) 5,514 5,785 10,378 14,366
6 Subtotal Local Transmission 114,854 130,386 139,329 145,855 152,495
7 Storage (4) (8) 43,850 49,255 50,698 52,183 53,243
8 Customer Access Charge - - - - -
9 Total Core (7) $244,843 $274,571 $287,416 $299,909 $309,089
53.4% 53.1% 53.1% 53.1%
Noncore / Unbundled Revenue Requirements
10 Backbone Trans. Base w/o G-XF Contracts 147,825 124,818 133,808 132,393 132,392
11 Backbone Transmission Adders - - - 5,043 5,566
12 Subtotal Backbone Transmission w/o G-XF Contracts 147,825 124,818 133,808 137,436 137,958
13 G-XF Contracts 7,024 6,879 6,453 6,239 6,046
14 G-XF Contract Adders - - - - 47
15 G-XF Contracts 6,879 6,453 6,239 6,093
16 Subtotal Backbone Transmission (5) (6) 154,849 131,698 140,260 143,675 144,051
17 Local Transmission Base 44,823 64,594 69,767 74,164 78,384
18 Local Transmission Adder (3) (7) 2,853 3,022 5,681 8,153
19 Subtotal Local Transmission 67,447 72,789 79,845 86,537
20 Storage (4) (8) 7,750 35,795 36,018 36,603 36,895
21 Customer Access Charge 5,174 4,691 4,921 5,069 5,243
22 Total Noncore / Unbundled (7) $216,919 $239,631 $253,989 $265,192 $272,726
46.6% 46.9% 46.9% 46.9%
Total
23 Backbone Transmission Base w/o G-XF Contracts 233,963 219,747 231,196 230,827 232,145
24 Backbone Transmission Adders - - - 8,479 9,164
25 Subtotal Backbone Trans. w/o G-XF Contracts 233,963 219,747 231,196 239,306 241,309
26 G-XF Contracts 7,024 6,879 6,453 6,239 6,046
27 G-XF Contract Adders - - - - 47
28 G-XF Contracts 6,879 6,453 6,239 6,093
29 Subtotal Backbone Transmission (5) (6) 240,987 226,627 237,649 245,545 247,402
30 Local Transmission Base 149,576 189,466 203,310 209,641 216,513
31 Local Transmission Adder (3) (7) 8,367 8,808 16,059 22,519
32 Subtotal Local Transmission 164,000 197,833 212,118 225,700 239,032
33 Storage (4) (8) 51,600 85,051 86,717 88,786 90,139
34 Customer Access Charge 5,174 4,691 4,921 5,069 5,243
35 Total GT&S (9) $461,761 $514,202 $541,404 $565,101 $581,816
100.0% 100.0% 100.0% 100.0%
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Table A-3 (continued)
GT&S Revenue Requirement
Including Core and Noncore Revenue Responsibility
($ thousand)

Notes

(1) 2010-2014 Core Backbone revenue responsibility assumes an average 100% load factor.
(2) Beginning in 2011, Core proposes to eliminate its annual Silverado capacity holdings.

(3) The Gas Accord IV adopted 2010 local transmission rate includes a base rate component, plus a rate adder for 2 of 5 of the specific local
transmission capital projects designated in Section 8.4 of the Gas Accord IV Settlement Agreement.

(4) 2010-2014 storage revenue requirements include carrying costs on noncycled working gas and cycle gas.

(5) Backbone revenue requirements do not reflect the impact of PG&E's proposed revenue sharing mechanism.

(6) Backbone rates include load balancing costs.

(7) The Gas Accord V Settlement local transmission revenue requirements have been reduced by the following amounts that represent the fractional-
year revenue requirements associated with local transmission adder projects: 2011 - $145 thousand; 2012 - $614 thousand; 2013 - $599

thousand

(8) The Gas Accord V Settlement storage revenue requirements include the following non-base revenues for carrying costs on noncycled working gas
and cycled gas for storage balancing: 2011 - $1,852 million; 2012 - $2,866 million; 2013 - $3,042 million; 2014 - $3,583 million

(9) Totals may not agree with the sum of the numbers shown due to rounding.
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A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4
Designated Backbone and Local Transmission Adder Projects,

Local Transmission Projects

Project (Planned Operation Date)
Line 304, 4.6 miles 12" pipe, Stockton Area
(September 2011)

Line 406, 2 miles 8" pipe, Merced Area
(November 2010)

Line 407 Phase 1, 12 miles 30" pipe, Roseville
Area (November 2012)

Line 407 Phase 2, 14.3 miles 30" pipe, Yolo
Area (November 2013)

Total

Project
Line 304, 4.6 mile 12" pipe

Line 406, 2 miles 8" pipe
Line 407 Phase 1, 12 miles 30" pipe

Line 407 Phase 2, 14.3 miles 30" pipe

Total

Backbone Transmission Projects

Delevan K3/Gerber - L400, NOx Emissions,
Selective Catalytic Reduction System
(December 2013)

Delevan K3/Gerber - L401, NOx Emissions,
Selective Catalytic Reduction System
(Decenber 2013)

P03107 Topock, P-Units Replacement,
Rebuild of compressor station power units
(June 2014)

P02158-Topock K-Units Replacement-Ph 1,
NOx Emissions, Compressor Engine
Replacement (December 2012)

P02158-Topock K-Units Replacement-Ph 2
(September 2014)

Total

Revenue Requirements, and Rates

Local Transmission Revenue Requirement Caps, ($000) per year

Estimated
Capital Core Noncore Total
($ million) 2011 2012 2013 2014 2011 2012 2013 2014 2011 2012 2013 2014
$4.7 - 390 379 369 -— 204 208 209 ——-- 593 587 578
$58.6 5,514 5,396 5,230 4,986 2,853 2,819 2,863 2,829 8,367 8,214 8,093 7,816
$51.9 - - 4,769 4,524 -— —- 2,610 2,567 ——-- 7,379 7,091
$51.0 -— — — 4,488 -— — — 2,547 7,034
$166.2 5,514 5,785 10,378 14,366 2,853 3,022 5,681 8,153 8,367 8,808 16,059 22,519
Local Transmission Rate Adder, $ per Dth
Core Noncore
2011 012 013 2014 011 012 2013 2014
-— 0.0013 0.0013 0.0013 -—-- 0.0006 0.0006 0.0006
0.0189 0.0185 0.0179 0.0172 0.0091 0.0085 0.0084 0.0084
-—- —- 0.0164 0.0156 —--- - 0.0077 0.0076
— — — 0.0154 0.0076
0.0189 0.0198 0.0356 0.0494 0.0091 0.0091 0.0167 0.0242
Total
2011 2012 2013 2014 2015 (1)
$4.1 — —— — 534 —
$4.0 — — — 562 -—
$10.0 — — — — 1,335
$60.0 — - 8,479 8,114 —
$30.0 — — — -— 4,058
$108.1 - - 8,479 9,211 5,393

Consistent with Gas Accord V Settlement Agreement, Section 2.4 - "Interim Rates," should approved rates not be in place for GT&S services by January 1, 2015, pursuant to a Commission order in

the next GT&S Rate Case, a rate adjustment will be made for designated backbone and local transmission "Adder" project that may go into service in 2014.
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A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4 (continued)

=z T
o 2
(0]

0 NOoO O~ WN —\|

10
11
12
13
14
15

16

17

18
19
20
21
22
23

24

25

Designated Backbone and Local Transmission Adder Projects,

Revenue Requirements, and Rates

(Topock Adder Projects In-Service 2012)

G-AA: As-Available Transportation On-System

Redwood Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3438 0.3429 0.3321 0.3265
Adder Rates
Delevan K3/Gerber - L400 --- ---- ---- 0.0005 ---
Delevan K3/Gerber - L401 - -—- ---- 0.0012 ---
P03107 Topock, P-Units Replacement -—- --- ---- ---- 0.0018
P02158-Topock K-Units Replacement-Ph 1 - - 0.0113 0.0108 ----
P02158-Topock K-Units Replacement-Ph 2 --— --- ---- ---- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3438 0.3429 0.3434 0.3390

Baja Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3738 0.3789 0.3801 0.3865
Adder Rates
Delevan K3/Gerber - L400 --- ---- ---- 0.0005
Delevan K3/Gerber - L401 - - ---- 0.0012
P03107 Topock, P-Units Replacement -—- -—- ---- ---- 0.0018
P02158-Topock K-Units Replacement-Ph 1 -—- --- 0.0113 0.0108
P02158-Topock K-Units Replacement-Ph 2 ——— ——— ——-- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3738 0.3789 0.3914 0.3990

Silverado Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.1925 0.1928 0.1903 0.1907
Adder Rates
Delevan K3/Gerber - L400 -—- -—- ---- 0.0004
Delevan K3/Gerber - L401 -—— -—— -—-- 0.0008
P03107 Topock, P-Units Replacement -—- -—- ---- ---- 0.0013
P02158-Topock K-Units Replacement-Ph 1 -—- --- 0.0082 0.0078
P02158-Topock K-Units Replacement-Ph 2 -—- --- ---- ---- 0.0039
Total Base Usage Charge Plus Adders (1) 0.1925 0.1928 0.1985 0.1997

Mission Path

2011 2012 2013 2014 2015

Usage Charge ($/Dth) $0.0000 $0.0000 $0.0000 $0.0000

Total Base Rates Plus Adders are summarized in

the rate tables presented in Appendix B.
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Gas Accord V Settlement Agreement

Designated Backbone and Local Transmission Adder Projects,

A.09-09-013

Appendix A
August 20, 2010

Table A-4 (continued)

Revenue Requirements, and Rates

(Topock Adder Projects In-Service 2012)

G-AAOFF: As-Available Transportation Off-System

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Usage Charge ($/Dth)

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Redwood, Silverado and Mission (From City Gate) Off-System - Noncore

2011 2012 2013 2014 2015
0.3438 0.3429 0.3321 0.3265

-—- -—- 0.0005

-—- -—- 0.0012

-—- - -—- - 0.0018

-—- - 0.0113 0.0108

-—- -—- - 0.0054
0.3438 0.3429 0.3434 0.3390

Mission Path (From On-System Storage) Off-System

2011 2012 2013 2014 2015

0.0000 0.0000 0.0000 0.0000
Baja Path Off-System - Noncore

2011 2012 2013 2014 2015
0.3738 0.3789 0.3801 0.3865

-—- -—- 0.0005

-—- -—- 0.0012

-—- -—- 0.0018

-—- - 0.0113 0.0108

-—- - -—- 0.0054
0.3738 0.3789 0.3914 0.3990

Total Base Usage Charges Plus Adders are summarized in the rate tables presented in Appendix B.
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A.09-09-013

Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4 (continued)

Designated Backbone and Local Transmission Adder Projects,

Revenue Requirements, and Rates

G-XF: Pipeline Expansion Firm Intrastate Transportation Service

Expansion Shippers (G-XF)

SFV
2011 2012 2013 2014
Base Rates ($/Dth)
Reservation Charge 6.1990 6.2206 6.0125 5.8251
Usage Charge 0.0015 0.0015 0.0016 0.0016
Total Charge 0.2053 0.2060 0.1992 0.1931
Adder Rates
Delevan K3/Gerber - L401
Reservation Charge ---- ---- —-- 0.0450
Usage Charge ---- - —-- 0.0000
Total Charge ---- ---- —-- 0.0015
Total Base Rates Plus Adders (1)
Reservation Charge 6.1990 6.2206 6.0125 5.8701
Usage Charge 0.0015 0.0015 0.0016 0.0016
Total Charge 0.2053 0.2060 0.1992 0.1946

Total Base Rates Plus Adders are summarized in the rate tables presented in Appendix B.
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A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4a (continued)
Designated Backbone and Local Transmission Adder Projects,
Revenue Requirements, and Rates
(Topock Adder Projects In-Service 2013)
G-AA: As-Available Transportation On-System

Redwood Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3438 0.3429 0.3344 0.3284 0.0029
Adder Rates
Delevan K3/Gerber - L400 --— --— -—-- 0.0005 —--
Delevan K3/Gerber - L401 - --— -—-- 0.0012 -—--
P03107 Topock, P-Units Replacement -—- ---- ---- ---- 0.0018
P02158-Topock K-Units Replacement-Ph 1 -—— -—— ——-- 0.0108 —---
P02158-Topock K-Units Replacement-Ph 2 -—-- ———- ——-- ——-- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3438 0.3429 0.3344 0.3408

Baja Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3738 0.3789 0.3764 0.3824
Adder Rates
Delevan K3/Gerber - L400 - - -—-- 0.0005
Delevan K3/Gerber - L401 -——- -—— -—-- 0.0012
P03107 Topock, P-Units Replacement ———- -—-- ——-- ——-- 0.0018
P02158-Topock K-Units Replacement-Ph 1 -—— -—— -—-- 0.0108
P02158-Topock K-Units Replacement-Ph 2 -—-- -—-- ——-- ——-- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3738 0.3789 0.3764 0.3948

Silverado Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.1925 0.1928 0.1906 0.1907
Adder Rates
Delevan K3/Gerber - L400 --— --— ---- 0.0004
Delevan K3/Gerber - L401 - - -—- 0.0008
P03107 Topock, P-Units Replacement -—— -—— -—-- ——-- 0.0013
P02158-Topock K-Units Replacement-Ph 1 -—-- -——- -—-- 0.0078
P02158-Topock K-Units Replacement-Ph 2 -—— -—— -—-- ——-- 0.0039
Total Base Usage Charge Plus Adders (1) 0.1925 0.1928 0.1906 0.1997

Mission Path

2011 2012 2013 2014 2015

Usage Charge ($/Dth) $0.0000 $0.0000 $0.0000 $0.0000

Total Base Usage Charges Plus Adders are summarized in the rate tables presented in Appendix B.
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Designated Backbone and Local Transmission Adder Projects,

A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4a (continued)

Revenue Requirements, and Rates

(Topock Adder Projects In-Service 2013)

G-AAOFF: As-Available Transportation Off-System

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Usage Charge ($/Dth)

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Redwood, Silverado and Mission (From City Gate) Off-System - Noncore

2011 2012 2013 2014 2015
0.3438 0.3429 0.3344 0.3284

-—- 0.0005

-—- 0.0012

-—- —- 0.0018

- - - 0.0108

- - - —- 0.0054
0.3438 0.3429 0.3344 0.3408

Mission Path (From On-System Storage) Off-System

2011 2012 2013 2014 2015

0.0000 0.0000 0.0000 0.0000
Baja Path Off-System - Noncore

2011 2012 2013 2014 2015
0.3738 0.3789 0.3764 0.3824

- 0.0005

- - - 0.0012

- - - —- 0.0018

-—- 0.0108

-—- —- 0.0054
0.3738 0.3789 0.3764 0.3948

Total Base Usage Charges Plus Adders are summarized in the rate tables presented in Appendix B.
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A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4b (continued)

Designated Backbone and Local Transmission Adder Projects,

Revenue Requirements, and Rates
(Topock Adder Projects In-Service 2014 or Later)
G-AA: As-Available Transportation On-System

Redwood Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3438 0.3429 0.3344 0.3306 0.0029
Adder Rates
Delevan K3/Gerber - L400 --—- --—- ---- 0.0005 ----
Delevan K3/Gerber - L401 --- --- ---- 0.0012 —---
P03107 Topock, P-Units Replacement -—-- --- -—-- ---- 0.0018
P02158-Topock K-Units Replacement-Ph 1 -—— -——- ——-- ——-- -—--
P02158-Topock K-Units Replacement-Ph 2 -—— -—— -—-- -—-- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3438 0.3429 0.3344 0.3323

Baja Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.3738 0.3789 0.3764 0.3786
Adder Rates
Delevan K3/Gerber - L400 ---- ---- 0.0005
Delevan K3/Gerber - L401 --- --- ---- 0.0012
P03107 Topock, P-Units Replacement --- ---- ---- 0.0018
P02158-Topock K-Units Replacement-Ph 1 ---- ---- ---- ----
P02158-Topock K-Units Replacement-Ph 2 ---- --- ---- ---- 0.0054
Total Base Usage Charge Plus Adders (1) 0.3738 0.3789 0.3764 0.3803

Silverado Path

2011 2012 2013 2014 2015
Base Usage Charge ($/Dth) 0.1925 0.1928 0.1906 0.1909
Adder Rates
Delevan K3/Gerber - L400 - ---- 0.0004
Delevan K3/Gerber - L401 ---- ---- 0.0008
P03107 Topock, P-Units Replacement --- ---- ---- 0.0013
P02158-Topock K-Units Replacement-Ph 1 --- --- ---- ----
P02158-Topock K-Units Replacement-Ph 2 ——— ——— -—-- ——-- 0.0039
Total Base Usage Charge Plus Adders (1) 0.1925 0.1928 0.1906 0.1921

Mission Path

2011 2012 2013 2014 2015

Usage Charge ($/Dth) $0.0000 $0.0000 $0.0000 $0.0000

Total Base Rates Plus Adders are summarized in the rate tables presented in Appendix B.
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Designated Backbone and Local Transmission Adder Projects,

A.09-09-013
Gas Accord V Settlement Agreement

Appendix A
August 20, 2010

Table A-4b (continued)

Revenue Requirements, and Rates

(Topock Adder Projects In-Service 2014 or Later)

G-AAOFF: As-Available Transportation Off-System

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Usage Charge ($/Dth)

Base Usage Charge ($/Dth)

Adder Rates

Delevan K3/Gerber - L400

Delevan K3/Gerber - L401

P03107 Topock, P-Units Replacement
P02158-Topock K-Units Replacement-Ph 1
P02158-Topock K-Units Replacement-Ph 2

Total Base Usage Charge Plus Adders (1)

Redwood, Silverado and Mission (From City Gate) Off-System - Noncore

2011 2012 2013 2014 2015
0.3438 0.3429 0.3344 0.3306

-—— —- 0.0005

-—— —- 0.0012

-—— —- - 0.0018

-—— - - 0.0054
0.3438 0.3429 0.3344 0.3323

Mission Path (From On-System Storage) Off-System

2011 2012 2013 2014 2015

0.0000 0.0000 0.0000 0.0000
Baja Path Off-System -Noncore

2011 2012 2013 2014 2015
0.3738 0.3789 0.3764 0.3786

-—— - 0.0005

-—— —- 0.0012

-—— - - 0.0018

-—— - - 0.0054
0.3738 0.3789 0.3764 0.3803

Total Base Usage Charges Plus Adders are summarized in the rate tables presented in Appendix B.
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Table A-5
On-System Demand Forecast (MDth/d)

2011 2012 2013 2014

Core 800 802 799 797
Industrial and Noncore NGV 468 473 472 472
Cogeneration 198 198 198 198

Power Plants and Miscellaneous EG

Backbone Level Service 333 371 367 387
Local Transmission Level Service 188 231 259 251
Subtotal Power Plants and Miscellaneous EG 520 602 626 638
Wholesale 10 10 10 10

TOTAL 1,996 2,085 2,106 2,115
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Table A-6
Storage Billing Units for Cost Allocation
Annual
Line Injection Annual Withdrawal
No. Service Storage Units Inventory Storage Units
1 Core Firm Storage 41,074.4 33,477.7 178,601.0
2 Monthly Balancing Service 27,785.6 4.100.0 27,785.6
3 Market Storage (Traditional) 53,454.3 9,000.0 64,766.7
4 Market Storage (Gill Ranch) 17,180.6 3,150.0 22,668.3
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Table A-7

Local Transmission Bill Credits and

Funding Mechanism for Recovery of those Bill Credits

GA IV
2010 2011 2012 2013 2014

Moss Landing Units 1 & 2 Local Transmission Bill Credit

Annual, $000 $2,164 $2,500 $2,550 $2,601 $2,653

Monthly, $ $180,336 $208,333 $212,500 $216,750 $221,085
City of Redding Local Transmission Bill Credit

Annual, $000 $52 $65 $66 $68 $69

Monthly, $ $4,335 $5,417 $5,525 $5,636 $5,748
Modesto Irrigation District Local Transmission Bill Credit

Annual, $000 $52 $65 $66 $68 $69

Monthly, $ $4,335 $5,417 $5,525 $5,636 $5,748
Turlock Irrigation District Local Transmission Bill Credit

Annual, $000 $52 $65 $66 $68 $69

Monthly, $ $4,335 $5,417 $5,525 $5,636 $5,748
City of Santa Clara (Silicon Valley Power) Local Transmission Bill Credit

Annual, $000 $52 $65 $66 $68 $69

Monthly, $ $4,335 $5,417 $5,525 $5,636 $5,748

Total NCGC Local Transmission Billing Credit

Annual, $000 $208 $260 $265 $271 $276
Total Local Transmission Billling Credit

Annual, $000 $2,372 $2,760 $2,815 $2,872 $2,929
Revenue Recovered Through Backbone Rates, $000

Responsibility for Moss Landing 1&2, $000 $1,623 $1,800 $1,836 $1,873 $1,910

Backbone Annual AFT Surcharge Rate, $ per Dth $0.0024 $0.0024 $0.0024 $0.0024 $0.0024

Backbone Seasonal SFT & As-Available AA Surcharge Rate, $ per Dth $0.0029  $0.0029  $0.0029  $0.0029  $0.0029
Revenue Recovered Through Backbone-Level End-Use G-NT and G-EG Rates, $000

Responsibility for Moss Landing 1&2, $000 $541 $600 $612 $624 $637

Responsibility for NCGC, $000 $104 $130 $133 $135 $138

Total Revenue Responsibility $645 $730 $745 $759 $775

Surcharge Rate, $ per Dth $0.0053  $0.0065 $0.0067  $0.0068  $0.0069

Surcharge Rate, $ per Therm $0.00053 $0.00065 $0.00067 $0.00068 $0.00069
Total Revenue Responsibilty From Surcharges (a)

Annual, $000 $2,268 $2,530 $2,581 $2,632 $2,685
PG&E Shareholder Revenue Responsibility

Moss Landing 1&2 $0 $100 $102 $104 $106

NCGC $104 $130 $133 $135 $138

Total Shareholder Revenue Responsibility $104 $230 $235 $239 $244

(@) PG&E is at risk for collecting the difference between the non-shareholder funded portion of the bill credit and the total revenue responsibility

used to calculate the surcharge rates.
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Table B-1
lllustrative End-Use Class Average Rates ($/dth) (d)
Present Proposed
Rates (a) Rates $ %
8/1/2010 1/1/2011 Change (e) Change
Core Retail Bundled Service (b)
Residential Non-CARE**/*** 13.946 14.043 0.097 0.7%
Small Commercial Non-CARE** 11.707 11.801 0.094 0.8%
Large Commercial 9.532 9.619 0.087 0.9%
Uncompressed Core NGV 8.462 8.549 0.087 1.0%
Compressed Core NGV 21.293 21.380 0.087 0.4%
Core Retail Transport Only (c)
Residential Non-CARE**/*** 6.250 6.296 0.046 0.7%
Small Commercial 4.117 4.163 0.046 1.1%
Large Commercial 2.248 2.294 0.046 2.0%
Uncompressed Core NGV 1.308 1.354 0.046 3.5%
Compressed Core NGV 14.139 14.185 0.046 0.3%
Noncore Retail Transportation Only (c)
Industrial — Distribution 1.606 1.639 0.033 2.0%
Industrial — Transmission 0.614 0.651 0.037 6.0%
Industrial — Backbone 0.400 0.395 (0.006) -1.4%
Uncompressed Noncore NGV — Distribution 1.454 1.486 0.033 2.2%
Uncompressed Noncore NGV — Transmission 0.483 0.519 0.037 7.6%
Electric Generation — Distribution/Transmission 0.225 0.267 0.042 18.7%
Electric Generation — Backbone 0.071 0.065 (0.006) -8.6%
Wholesale Transportation Only (c)
Alpine Natural Gas 0.281 0.287 0.006 22%
Coalinga 0.273 0.295 0.022 8.2%
Island Energy 0.479 0.470 (0.009) -1.8%
Palo Alto 0.205 0.246 0.040 19.6%
W est Coast Gas - Castle 1.092 0.974 (0.119) -10.9%
W est Coast Gas - Mather D 1.071 1.108 0.036 3.4%
W est Coast Gas - Mather T 0.281 0.318 0.036 12.9%

Notes:
a) 2010 rates are based on PG&E's 2010 Annual Gas True-Up Filing (Advice Letter 3060-G & 3060-G-A), 2010 BCAP Decision
D. 10-06-035 and the Gas Accord IV D.07-09-045.

b) PG&E's bundled gas service is for core customers only. Intrastate backbone transmission and storage costs addressed in this
proceeding, are included in end use rates paid by bundled core customers. Bundled service also includes a procurement cost
for gas purchases, transportation on Canadian and Interstate pipelines, and core brokerage. An illustrative annual 2010
weighted average cost of gas (WACOG) of $5.98 as filed in Advice Letter 3060-G/3060-G-A, adjusted for intrastate backbone
usage charges, isassumed in all present and proposed bundled core rates. Core bundled rates also includes the cost of
transportation and delivery of gas from the citygate to the customer's bumertip, including local transmission, distribution,
customer access, public purpose, and mandated programs and other charges.

o
~

P G&E's transportation-only gas service is for core and noncore customers. Transportation-only service begins at PG&E's
citygate and includes the applicable costs of gas transportation and delivery on PG&E's local transmission, including
distribution, customer access, public purpose programs and customer class charges. Transportation-only rates exclude
backbone transmission and storage costs.

d) Rates are class average rates. Actual transportation rates will vary depending on the customer's load factor and seasonal
usage.

e) Dollar difference are due to rounding.

Page B-1



A.09-09-013
Gas Accord V Settlement Agreement

Appendix B
August 20, 2010

Table B-2
2011 Rate Detail By End-Use Customer Class,
Including lllustrative Components, ($/dth)

Core (a) Noncore Transportation
Industrial Natural Gas Vehicle Electric Gen
Small Large Uncomp. Comp.
Res Comm Comm NGV NGV Dist Trans BB Dist Trans DIT BB
End-Use Transportation:
Local Transmission & Rate Adders 0.415 0.415 0.415 0.415 0.415 0.200 0.200 0.007 0.200 0.200 0.200 0.007
Backbone Level End-Use Surcharge
Distribution (b) 4.301 2.099 0.827 0.437 12.487 0.890 0.058 0.000 0.890 0.000 0.018 0.018
Mandated Customer Programs and Other Charges:
Self Generation Incentive Program 0.008 0.008 0.008 0.008 0.008 0.008 0.008 0.008 0.008 0.008 0.008 0.008
CPUC Fee 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.007 0.000 0.000
Balancing Accounts 0.798 0.557 0.157 0.216 1.009 0.051 0.030 0.028 0.051 0.028 0.029 0.029
Volumetric End-Use Rate 5.530 3.087 1414 1.084 13.927 1.157 0.304 0.050 1.157 0.244 0.256 0.062
Customer/ Customer Access Charge (c) 0.000 0.589 0.045 0.012 0.000 0.072 0.017 0.015 0.072 0.017 0.011 0.002
Total End-Use Rate 5.530 3.676 1.459 1.096 13.927 1.228 0.321 0.065 1.228 0.262 0.267 0.064
Gas Public Purpose Program Surcharge 0.766 0.488 0.835 0.258 0.258 0.411 0.330 0.330 0.258 0.258 0.000 0.000
Total Rate 6.296 4.163 229% 1.354 14.185 1.639 0.651 0.395 1.486 0.519 0.267 0.064
Procurement Charges for Core Bundled Customers:
Storage 0.194 0.172 0.115 0.107 0.107
Backbone Capacity 0.245 0.215 0.133 0.128 0.128
Backbone Usage 0.099 0.099 0.099 0.099 0.099
WACOG (d) 5912 5.912 5.912 5912 5.912
Interstate Capacity and Other 1.296 1.240 1.066 0.948 0.948
Total Core Procurement 7.7467 7.638 7.325 7.195 7.195
Total Core Bundled Rates 14.043 11.801 9.619 8.549 21.380

Wholesale Transportation

WCG WCG

Island Palo WCG Mather  Mather
End-Use Transportation: Alpine Coalinga Energy Alto Castle Dist Trans
Local Transmission & Rate Adders 0.200 0.200 0.200 0.200 0.200 0.200 0.200
Backbone Level End-Use Surcharge
Distribution (b) 0.000 0.000 0.000 0.000 0.588 0.779 0.000
Mandated Customer Programs and Other Charges 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Self Generation Incentive Program 0.000 0.000 0.000 0.000 0.000 0.000 0.000
CPUC Fee 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Balancing Accounts 0.028 0.028 0.028 0.028 0.041 0.039 0.028
Volumetric End-Use Rate 0.229 0.229 0.229 0.229 0.830 1.019 0.229
Customer/ Customer Access Charge (c) 0.058 0.066 0.242 0.017 0.144 0.089 0.089
Total End-Use Rate 0.287 0.295 0.470 0.246 0.974 1.108 0.318
Gas Public Purpose Program Surcharge 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Total Rate 0.287 0.295 0.470 0.246 0.974 1.108 0.318
Notes:
a) Class average rates reflect load shape for bundled core.
b) Distribution rates represent the annual class average.

c)
d

Customeraccess and customer charges represent the class average volumetric equivalent of the monthly charge.
Reflects the annual average 2010 WACOG of $5.98/dth as filed in Advice Letter 3060-G/3060-G-A, adjusted for intrastate backbone usage charges.

e) Dollar difference are due to rounding.
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Table B-3
Firm Backbone Transportation
Annual Rates (AFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2012)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 4.3368 i 6.4213 6.5803 6.8113 6.8109
Usage Charge ($/dth) 0.0124 I 0.0101 0.0097 0.0097 0.0096
Total ($/dth @ Full 0.1550 1 0.2212 0.2261 0.2336 0.2335
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 9.2319 1 7.1550 7.4628 7.9898 8.2843
Usage Charge ($/dth) 0.0153 1 0.0110 0.0107 0.0109 0.0112
Total ($/dth @ Full 0.3188 1 0.2462 0.2561 0.2736 0.2835
Contract) !
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 8.7329 : 8.4565 8.4355 8.4515 8.3384
Usage Charge ($/dth) 0.0070 I 0.0085 0.0084 0.0083 0.0083
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2862 0.2825
Contract) I
Baja Path - Noncore
Reservation Charge ($/dth/mo) 9.2319 i 9.2005 9.3288 9.6428 9.8270
Usage Charge ($/dth) 0.0153 1 0.0090 0.0090 0.0092 0.0094
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3262 0.3325
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 4.4828 1 4.6961 4.7070 4.8515 4.8810
Usage Charge ($/dth) 0.0060 1 0.0060 0.0059 0.0059 0.0059
Total ($/dth @ Full 0.1534 : 0.1604 0.1606 0.1654 0.1664
Contract) .

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows representthe average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014
rates.

f) Dollar difference are due to rounding.
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Table B-3a
Firm Backbone Transportation
Annual Rates (AFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2013)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 4.3368 i 6.4213 6.5803 6.5137 6.8709
Usage Charge ($/dth) 0.0124 1 0.0101 0.0097 0.0093 0.0097
Total ($/dth @ Full 0.1550 I 0.2212 0.2261 0.2235 0.2356
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 9.2319 1 7.1550 7.4628 7.5449 8.1969
Usage Charge ($/dth) 0.0153 1 0.0110 0.0107 0.0104 0.0111
Total ($/dth @ Full 0.3188 1 0.2462 0.2561 0.2585 0.2806
Contract) 1
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 8.7329 : 8.4565 8.4355 8.2277 8.3839
Usage Charge ($/dth) 0.0070 i 0.0085 0.0084 0.0082 0.0084
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2787 0.2840
Contract) 1
Baja Path - Noncore
Reservation Charge ($/dth/mo) 9.2319 i 9.2005 9.3288 9.2700 9.7237
Usage Charge ($/dth) 0.0153 1 0.0090 0.0090 0.0089 0.0093
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3137 0.3290
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 4.4828 1 4.6961 4.7070 4.6552 4.8804
Usage Charge ($/dth) 0.0060 : 0.0060 0.0059 0.0058 0.0059
Total ($/dth @ Full 0.1534 i 0.1604 0.1606 0.1588 0.1664
Contract) 1

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows representthe average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014
rates.

f) Dollar difference are due to rounding.
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Table B-3b
Firm Backbone Transportation
Annual Rates (AFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2014 or Later)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 4.3368 i 6.4213 6.5803 6.5137 6.5909
Usage Charge ($/dth) 0.0124 1 0.0101 0.0097 0.0093 0.0094
Total ($/dth @ Full 0.1550 I 0.2212 0.2261 0.2235 0.2261
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 9.2319 1 7.1550 7.4628 7.5449 7.7696
Usage Charge ($/dth) 0.0153 1 0.0110 0.0107 0.0104 0.0106
Total ($/dth @ Full 0.3188 1 0.2462 0.2561 0.2585 0.2661
Contract) 1
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 8.7329 : 8.4565 8.4355 8.2277 8.1732
Usage Charge ($/dth) 0.0070 i 0.0085 0.0084 0.0082 0.0082
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2787 0.2769
Contract) 1
Baja Path - Noncore
Reservation Charge ($/dth/mo) 9.2319 i 9.2005 9.3288 9.2700 9.3641
Usage Charge ($/dth) 0.0153 1 0.0090 0.0090 0.0089 0.0091
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3137 0.3169
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 4.4828 1 4.696 1 4.7070 4.6552 4.6924
Usage Charge ($/dth) 0.0060 : 0.0060 0.0059 0.0058 0.0058
Total ($/dth @ Full 0.1534 i 0.1604 0.1606 0.1588 0.1601
Contract) .

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows representthe average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014
rates.

f) Dollar difference are due to rounding.
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Table B-4
Firm Backbone Transportation
Annual Rates (AFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2012)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 3.3290 i 4.6775 4.7343 4.8568 4.8189
Usage Charge ($/dth) 0.0455 1 0.0674 0.0704 0.0739 0.0751
Total ($/dth @ Full 0.1549 1 0.2212 0.2261 0.2336 0.2335
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 7.0037 1 5.2119 5.3692 5.6971 5.8614
Usage Charge ($/dth) 0.0885 | 0.0748 0.0796 0.0863 0.0908
Total ($/dth @ Full 0.3188 1 0.2462 0.2561 0.2736 0.2835
Contract) 1
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 5.0700 : 5.5044 5.5176 5.5697 5.5234
Usage Charge ($/dth) 0.1274 i 0.1056 0.1043 0.1031 0.1009
Total ($/dth @ Full 0.2941 1 0.2865 0.2857 0.2862 0.2825
Contract) 1
Baja Path - Noncore
Reservation Charge ($/dth/mo) 7.0037 i 5.9887 6.1019 6.3547 6.5095
Usage Charge ($/dth) 0.0885 1 0.1146 0.1151 0.1173 0.1185
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3262 0.3325
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 3.0839 1 3.2066 3.2094 3.3134 3.3358
Usage Charge ($/dth) 0.0518 : 0.0550 0.0551 0.0565 0.0567
Total ($/dth @ Full 0.1532 i 0.1604 0.1606 0.1654 0.1664
Contract) .

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total"rows representthe average backbone transmission charge incurred by a firm shipper that uses its
full contract quantity at a 100 percentload factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -Operational December 2012). Base backbone transmission
rates and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the
Topock P-Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through
2014 rates.

f) Dollar difference are due to rounding.
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Table B-4a
Firm Backbone Transportation
Annual Rates (AFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2013)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 3.3290 i 4.6775 4.7343 4.6445 4.8614
Usage Charge ($/dth) 0.0455 I 0.0674 0.0704 0.0708 0.0757
Total ($/dth @ Full 0.1549 I 0.2212 0.2261 0.2235 0.2356
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 7.0037 1 5.2119 5.3692 5.3798 5.7996
Usage Charge ($/dth) 0.0885 1 0.0748 0.0796 0.0816 0.0899
Total ($/dth @ Full 0.3188 | 0.2462 0.2561 0.2585 0.2806
Contract) 1
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 5.0700 1 5.5044 5.5176 5.4221 5.5536
Usage Charge ($/dth) 0.1274 : 0.1056 0.1043 0.1004 0.1014
Total ($/dth @ Full 0.2941 1 0.2865 0.2857 0.2787 0.2840
Contract) 1
Baja Path - Noncore
Reservation Charge ($/dth/mo) 7.0037 i 5.9887 6.1019 6.1090 6.4410
Usage Charge ($/dth) 0.0885 1 0.1146 0.1151 0.1128 0.1172
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3137 0.3290
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 3.0839 1 3.2066 3.2094 3.1794 3.3354
Usage Charge ($/dth) 0.0518 : 0.0550 0.0551 0.0543 0.0567
Total ($/dth @ Full 0.1532 i 0.1604 0.1606 0.1588 0.1664
Contract) 1

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1:"Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows representthe average backbone transmission charge incurred by a firm shipper that uses its
full contract quantity at a 100 percent load factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are com pleted on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -OperationalDecember 2012). Base backbone transmission
rates and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the
Topock P-Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through
2014 rates.

f) Dollar difference are due to rounding.
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Table B-4b
Firm Backbone Transportation
Annual Rates (AFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2014 or Later)

GA IV 1
2010 ! 2011 2012 2013 2014
Redwood Path - Core (1)
Reservation Charge ($/dth/mo) 3.3290 i 4.6775 4.7343 4.6445 46633
Usage Charge ($/dth) 0.0455 1 0.0674 0.0704 0.0708 0.0728
Total ($/dth @ Full 0.1549 I 0.2212 0.2261 0.2235 0.2261
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 7.0037 1 5.2119 5.3692 5.3798 5.4973
Usage Charge ($/dth) 0.0885 1 0.0748 0.0796 0.0816 0.0853
Total ($/dth @ Full 0.3188 1 0.2462 0.2561 0.2585 0.2661
Contract) !
Redwood Path - Noncore
Reservation Charge ($/dth/mo) 5.0700 : 5.5044 5.5176 5.4221 5.4140
Usage Charge ($/dth) 0.1274 i 0.1056 0.1043 0.1004 0.0989
Total ($/dth @ Full 0.2941 1 0.2865 0.2857 0.2787 0.2769
Contract) 1
Baja Path - Noncore
Reservation Charge ($/dth/mo) 7.0037 i 5.9887 6.1019 6.1090 6.2029
Usage Charge ($/dth) 0.0885 1 0.1146 0.1151 0.1128 0.1130
Total ($/dth @ Full 0.3188 1 0.3115 0.3157 0.3137 0.3169
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 3.0839 1 3.2066 3.2094 3.1794 3.2069
Usage Charge ($/dth) 0.0518 : 0.0550 0.0551 0.0543 0.0546
Total ($/dth @ Full 0.1532 i 0.1604 0.1606 0.1588 0.1601
Contract) 1

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point
Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total"rows representthe average backbone transmission charge incurred by a firm shipper thatuses its
full contract quantity at a 100 percent load factor.

c) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per D th.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -Operational December 2012). Base backbone transmission
rates and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the
Topock P-Units Replacementand Topock K-Units Replacement projects are notincluded in these 2011 through
2014 rates.

f) Dollar difference are due to rounding.
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Table B-5
Firm Backbone Transportation
Seasonal Rates (SFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2012)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 10.4795 i 10.1478 10.1226 10.1418 10.0061
Usage Charge ($/dth) 0.0082 I 0.0102 0.0101 0.0100 0.0100
Total ($/dth @ Full 0.3527 I 0.3438 0.3429 0.3434 0.3390
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 11.07 84 | 8.5860 8.9554 9.5878 9.9411
Usage Charge ($/dth) 0.0183 | 0.0131 0.0129 0.0131 0.0134
Total ($/dth @ Full 0.3825 | 0.2954 0.3073 0.3283 0.3402
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 11.0784 ! 11.0407 11.1945 11.5713 11.7924
Usage Charge ($/dth) 0.0183 : 0.0109 0.0108 0.0110 0.0113
Total ($/dth @ Full 0.3825 I 0.3738 0.3789 0.3914 0.3990
Contract) I
Silverado and Mission Paths i
Reservation Charge ($/dth/mo) 5.3794 | 5.6354 5.6484 5.8218 5.8572
Usage Charge ($/dth) 0.0071 | 0.0072 0.0071 0.0071 0.0071
Total ($/dth @ Full 0.1840 | 0.1925 0.1928 0.1985 0.1997
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a)

b)

c)

d)

e)

f)

h)

Firm Seasonalrates are 120 percent of Firm Annualrates.

Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

Firm seasonal service is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-

Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

Dollar difference are due to rounding.
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Table B-5a
Firm Backbone Transportation
Seasonal Rates (SFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2013)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 10.4795 i 10.1478 10.1226 9.8732 10.0607
Usage Charge ($/dth) 0.0082 I 0.0102 0.0101 0.0098 0.0100
Total ($/dth @ Full 0.3527 I 0.3438 0.3429 0.3344 0.3408
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 11.07 84 | 8.5860 8.9554 9.0538 9.8363
Usage Charge ($/dth) 0.0183 | 0.01 31 0.0129 0.0125 0.0133
Total ($/dth @ Full 0.3825 | 0.2954 0.3073 0.3102 0.3367
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 11.07 84 i 11.0407 11.1945 11.1240 11.6684
Usage Charge ($/dth) 0.0183 I 0.0109 0.0108 0.0107 0.0112
Total ($/dth @ Full 0.3825 I 0.3738 0.3789 0.3764 0.3948
Contract) 1
Silverado and Mission Paths i
Reservation Charge ($/dth/mo) 5.3794 1 5.6354 5.6484 5.5863 5.8565
Usage Charge ($/dth) 0.0071 | 0.0072 0.0071 0.0069 0.0071
Total ($/dth @ Full 0.1840 | 0.1925 0.1928 0.1906 0.1997
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a)

b)

c)

h)

Firm Seasonalrates are 120 percent of Firm Annualrates.

Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

The "Total"rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

Firm seasonal service is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-

Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

Dollar difference are due to rounding.
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Table B-5b
Firm Backbone Transportation
Seasonal Rates (SFT) — SFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2014 or Later)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 10.4795 i 10.1478 10.1226 9.8732 9.8079
Usage Charge ($/dth) 0.0082 l 0.0102 0.0101 0.0098 0.0099
Total ($/dth @ Full 0.3527 I 0.3438 0.3429 0.3344 0.3323
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 11.0784 | 8.5860 8.9554 9.0538 9.3235
Usage Charge ($/dth) 0.0183 | 0.0131 0.0129 0.0125 0.0128
Total ($/dth @ Full 0.3825 | 0.2954 0.3073 0.3102 0.3193
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 11.07 84 ! 11.0407 11.1945 11.1240 11.2370
Usage Charge ($/dth) 0.0183 : 0.0109 0.0108 0.0107 0.0109
Total ($/dth @ Full 0.3825 I 0.3738 0.3789 0.3764 0.3803
Contract) I
Silverado and Mission Paths i
Reservation Charge ($/dth/mo) 5.3794 I 5.6354 5.6484 5.5863 5.6309
Usage Charge ($/dth) 0.0071 | 0.0072 0.0071 0.0069 0.0070
Total ($/dth @ Full 0.1840 | 0.1925 0.1928 0.1906 0.1921
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Firm Seasonalrates are 120 percent of Firm Annualrates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

c) The "Total"rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

d) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

e) Firm seasonalservice is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

f) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

g) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

h) Dollar difference are due to rounding.
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Table B-6
Firm Backbone Transportation
Seasonal Rates (SFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2012)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 6.0840 i 6.6053 6.6211 6.6836 6.6281
Usage Charge ($/dth) 0.1528 l 0.1267 0.1252 0.1237 0.1211
Total ($/dth @ Full 0.3528 I 0.3438 0.3429 0.3434 0.3390
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 8.4044 | 6.2543 6.4431 6.8365 7.0337
Usage Charge ($/dth) 0.1063 | 0.0898 0.0955 0.1035 0.1090
Total ($/dth @ Full 0.3826 | 0.2954 0.3073 0.3283 0.3402
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 8.4044 ! 7.1864 7.3223 7.6256 7.8114
Usage Charge ($/dth) 0.1063 : 0.1376 0.1381 0.1407 0.1421
Total ($/dth @ Full 0.3826 I 0.3738 0.3789 0.3914 0.3990
Contract) I
Silverado and Mission Paths i
Reservation Charge ($/dth/mo) 3.7008 | 3.8479 3.8513 3.9761 4.0029
Usage Charge ($/dth) 0.0622 | 0.0660 0.0662 0.0678 0.0681
Total ($/dth @ Full 0.1839 | 0.1925 0.1928 0.1985 0.1997
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Firm Seasonalrates are 120 percent of Firm Annual rates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

c) The "Total"rows representthe average backbone transmission charge incurred by a firm shipper thatuses its full
contract quantity ata 100 percent load factor.

d) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

e) Firm seasonalservice is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

f) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

g) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

h) Dollar difference are due to rounding.
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Table B-6a
Firm Backbone Transportation
Seasonal Rates (SFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2013)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 6.0840 i 6.6053 6.6211 6.5065 6.6643
Usage Charge ($/dth) 0.1528 l 0.1267 0.1252 0.1205 0.1217
Total ($/dth @ Full 0.3528 I 0.3438 0.3429 0.3344 0.3408
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 8.4044 | 6.2543 6.4431 6.4558 6.9595
Usage Charge ($/dth) 0.1063 | 0.0898 0.0955 0.0979 0.1079
Total ($/dth @ Full 0.3826 | 0.2954 0.3073 0.3102 0.3367
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 8.4044 ! 7.1864 7.3223 7.3308 7.7293
Usage Charge ($/dth) 0.1063 : 0.1376 0.1381 0.1354 0.1407
T otal ($/dth @ Full 0.3826 I 0.3738 0.3789 0.3764 0.3948
Contract) 1
Silverado and Mission Paths i
Reservation Charge ($/dth/mo) 3.7008 I 3.8479 3.8513 3.8152 4.0025
Usage Charge ($/dth) 0.0622 | 0.0660 0.0662 0.0651 0.0681
Total ($/dth @ Full 0.1839 | 0.1925 0.1928 0.1906 0.1997
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Firm Seasonalrates are 120 percent of Firm Annualrates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

c) The "Total"rows representthe average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

d) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

e) Firm seasonalservice is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

f) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

g) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

h) Dollar difference are due to rounding.
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Table B-6b
Firm Backbone Transportation
Seasonal Rates (SFT) — MFV Rate Design
On-System Transportation Service
(Topock Adder Projects In-Service 2014 or Later)

GA IV |
2010 | 2011 2012 2013 2014
Redwood Path
Reservation Charge ($/dth/mo) 6.0840 i 6.6053 6.6211 6.5065 6.4968
Usage Charge ($/dth) 0.1528 l 0.1267 0.1252 0.1205 0.1187
Total ($/dth @ Full 0.3528 I 0.3438 0.3429 0.3344 0.3323
Contract) 1
Baja Path - Core (1)
Reservation Charge ($/dth/mo) 8.4044 | 6.2543 6.4431 6.4558 6.5967
Usage Charge ($/dth) 0.1063 | 0.0898 0.0955 0.0979 0.1024
Total ($/dth @ Full 0.3826 | 0.2954 0.3073 0.3102 0.3193
Contract) |
Baja Path - Noncore
Reservation Charge ($/dth/mo) 8.4044 i 7.1864 7.3223 7.3308 7.4434
Usage Charge ($/dth) 0.1063 I 0.1376 0.1381 0.1354 0.1356
Total ($/dth @ Full 0.3826 I 0.3738 0.3789 0.3764 0.3803
Contract) 1
Silverado and Mission Paths
Reservation Charge ($/dth/mo) 3.7008 | 3.8479 3.8513 3.8152 3.8483
Usage Charge ($/dth) 0.0622 | 0.0660 0.0662 0.0651 0.0656
Total ($/dth @ Full 0.1839 | 0.1925 0.1928 0.1906 0.1921
|

Contract)

(1) Rates apply to the core allocations of backbone transmission capacity designated in Table A-1: "Delivery Point

Backbone Capacity Assignments/Options." These rates are closed to new customers.

Notes:

a) Firm Seasonalrates are 120 percent of Firm Annual rates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

c) The "Total"rows representthe average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percent load factor.

d) Customers delivering gas to storage pay the applicable backbone transmission on-system rate from Redwood,
Baja and Silverado.

e) Firm seasonalservice is available to on-system paths for a minimum term of three consecutive months in one
season. Winter season is November through March. Summerseason is April through October.

f) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per D th.

g) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 -Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-
Units Replacement and Topock K-Units Replacement projects are notincluded in these 2011 through 2014 rates.

h) Dollar difference are due to rounding.
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Table B-7
As-Available Backbone Transportation
On-System Transportation Service
(Topock Adder Projects In-Service 2012)

GAIV I
2010 | 2011 2012 2013 2014

Redwood Path

Usage Charge ($/dth) 0.3528 I 0.3438 0.3429 0.3434 0.3390

Baja Path

Usage Charge ($/dth) 0.3826 I 0.3738 0.3789 0.3914 0.3990

Silverado Path

Usage Charge ($/dth) 0.1839 | 0.1925 0.1928 0.1985 0.1997

Mission Path

Usage Charge ($/dth) 0.0000 | 0.0000 0.0000 0.0000 0.0000

Notes:

a) As-Available rates are 120 percent of Firm Annual rates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer
programs and other charges, customer access charges, distribution charges, storage charges, and
shrinkage charges.

c) Mission path service represents on-system storage to on-system transportation. Customers delivering
gas to storage facilities pay the applicable backbone transmission on-system rate from Redwood, Baja or
Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational

f)

December 2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone
transmission rates and individual adder project rates are shown in Appendix A, Table A4. Costs
assocatiated with the Topock P-Units Replacement and T opock K-Units Replacement projects are not
included in these 2011 through 2014 rates.

Dollar difference are due to rounding.
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Table B-7a
As-Available Backbone Transportation
On-System Transportation Service
(Topock Adder Projects In-Service 2013)

GAIV I
2010 | 2011 2012 2013 2014

Redwood Path

Usage Charge ($/dth) 0.3528 : 0.3438 0.3429 0.3344 0.3408

Baja Path .

Usage Charge ($/dth) 0.3826 l 0.3738 0.3789 0.3764 0.3948

Silverado Path

Usage Charge ($/dth) 0.1839 | 0.1925 0.1928 0.1906 0.1997

Mission Path

Usage Charge ($/dth) 0.0000 | 0.0000 0.0000 0.0000 0.0000

Notes:

a) As-Available rates are 120 percent of Firm Annual rates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer
programs and other charges, customer access charges, distribution charges, storage charges, and
shrinkage charges.

c) Mission path service represents on-system storage to on-system transportation. Customers delivering
gas to storage facilities pay the applicable backbone transmission on-system rate from Redwood, Baja or
Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational

f)

December 2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone
transmission rates and individual adder project rates are shown in Appendix A, Table A4. Costs
assocatiated with the Topock P-Units Replacement and T opock K-Units Replacement projects are not
included in these 2011 through 2014 rates.

Dollar difference are due to rounding.
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Table B-7b
As-Available Backbone Transportation
On-System Transportation Service
(Topock Adder Projects In-Service 2014 or Later)

GAIV I
2010 | 2011 2012 2013 2014

Redwood Path

Usage Charge ($/dth) 0.3528 : 0.3438 0.3429 0.3344 0.3323

Baja Path .

Usage Charge ($/dth) 0.3826 l 0.3738 0.3789 0.3764 0.3803

Silverado Path

Usage Charge ($/dth) 0.1839 | 0.1925 0.1928 0.1906 0.1921

Mission Path

Usage Charge ($/dth) 0.0000 | 0.0000 0.0000 0.0000 0.0000

Notes:

a) As-Available rates are 120 percent of Firm Annual rates.

b) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer
programs and other charges, customer access charges, distribution charges, storage charges, and
shrinkage charges.

c) Mission path service represents on-system storage to on-system transportation. Customers delivering
gas to storage facilities pay the applicable backbone transmission on-system rate from Redwood, Baja or
Silverado.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0029 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational

f)

December 2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone
transmission rates and individual adder project rates are shown in Appendix A, Table A4. Costs
assocatiated with the Topock P-Units Replacement and T opock K-Units Replacement projects are not
included in these 2011 through 2014 rates.

Dollar difference are due to rounding.
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Table B-8
Backbone Transportation
Annual Rates (AFT-Off)
Off-System Deliveries
(Topock Adder Projects In-Service 2012)

GA IV |
2010 ! 2011 2012 2013 2014

SFV Rate Design
Redwood, Silverado and Mission Paths Off-System

Reservation Charge ($/dth/mo) 8.7329 i 8.4565 8.4355 8.4515 8.3384
Usage Charge ($/dth) 0.0070 I 0.0085 0.0084 0.0083 0.0083
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2862 0.2825
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 9.2319 | 9.2005 9.3288 9.6428 9.8270
Usage Charge ($/dth) 0.0153 | 0.0090 0.0090 0.0092 0.0094
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3262 0.3325
Contract) !
MFV Rate Design
Redwood, Silverado and Mission Paths Off-System
Reservation Charge ($/dth/mo) 5.0700 i 5.5044 5.5176 5.5697 5.5234
Usage Charge ($/dth) 0.1274 I 0.1056 0.1043 0.1031 0.1009
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2862 0.2825
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 7.0037 | 5.9887 6.1019 6.3547 6.5095
Usage Charge ($/dth) 0.0885 | 0.1146 0.1151 0.1173 0.1185
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3262 0.3325

As-Available Service
Redwood, Silverado, and Mission Paths, (From Citygate) Off-System - Noncore

Usage Charge ($/dth) 0.3528 ; 0.3438 0.3429 0.3434 0.3390
Mission Paths (From on-system storage) Off-System i

Usage Charge ($/dth) 0.0000 I 0.0000 0.0000 0.0000 0.0000
Baja Path Off-System - Noncore

Usage Charge ($/dth) 0.3826 | 0.3738 0.3789 0.3914 0.3990
Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all Backbone
Transmission adder projects and exclude local transmission charges, mandated customer programs and other
charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percentload factor.

c) California gas and storage to off-system are assumed to flow on Redwood path and are priced at the Redwood path
rate.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-Units
Replacement and Topock K-U nits Replacement projects are notincluded in these 2001 through 2014 rates.

f)  Dollar difference are due to rounding.
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Table B-8a
Backbone Transportation
Annual Rates (AFT-Off)
Off-System Deliveries
(Topock Adder Projects In-Service 2013)

GA IV |
2010 ! 2011 2012 2013 2014

SFV Rate Design
Redwood, Silverado and Mission Paths Off-System

Reservation Charge ($/dth/mo) 8.7329 i 8.4565 8.4355 8.2277 8.3839
Usage Charge ($/dth) 0.0070 I 0.0085 0.0084 0.0082 0.0084
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2787 0.2840
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 9.2319 | 9.2005 9.3288 9.2700 9.7237
Usage Charge ($/dth) 0.0153 | 0.0090 0.0090 0.0089 0.0093
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3137 0.3290
Contract) !
MFV Rate Design
Redwood, Silverado and Mission Paths Off-System
Reservation Charge ($/dth/mo) 5.0700 i 5.5044 5.5176 5.4221 5.5536
Usage Charge ($/dth) 0.1274 I 0.1056 0.1043 0.1004 0.1014
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2787 0.2840
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 7.0037 | 5.9887 6.1019 6.1090 6.4410
Usage Charge ($/dth) 0.0885 | 0.1146 0.1151 0.1128 0.1172
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3137 0.3290

As-Available Service
Redwood, Silverado, and Mission Paths, (From Citygate) Off-System - Noncore

Usage Charge ($/dth) 0.3528 ; 0.3438 0.3429 0.3344 0.3408
Mission Paths (From on-system storage) Off-System )

Usage Charge ($/dth) 0.0000 I 0.0000 0.0000 0.0000 0.0000
Baja Path Off-System - Noncore

Usage Charge ($/dth) 0.3826 | 0.3738 0.3789 0.3764 0.3948
Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all Backbone
Transmission adder projects and exclude local transmission charges, mandated customer programs and other
charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percentload factor.

c) California gas and storage to off-system are assumed to flow on Redwood path and are priced at the Redwood path
rate.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-Units
Replacement and Topock K-U nits Replacement projects are not included in these 2001 through 2014 rates.

f)  Dollar difference are due to rounding.
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Table B-8b
Backbone Transportation
Annual Rates (AFT-Off)
Off-System Deliveries
(Topock Adder Projects In-Service 2014 or Later)

GA IV 1
2010 ! 2011 2012 2013 2014

SFV Rate Design
Redwood, Silverado and Mission Paths Off-System

Reservation Charge ($/dth/mo) 8.7329 i 8.4565 8.4355 8.2277 8.1732
Usage Charge ($/dth) 0.0070 I 0.0085 0.0084 0.0082 0.0082
Total ($/dth @ Full 0.2941 1 0.2865 0.2857 0.2787 0.2769
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 9.2319 | 9.2005 9.3288 9.2700 9.3641
Usage Charge ($/dth) 0.0153 | 0.0090 0.0090 0.0089 0.0091
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3137 0.3169
Contract) !
MFV Rate Design
Redwood, Silverado and Mission Paths Off-System
Reservation Charge ($/dth/mo) 5.0700 | 5.5044 55176 5.4221 5.4140
Usage Charge ($/dth) 0.1274 I 0.1056 0.1043 0.1004 0.0989
Total ($/dth @ Full 0.2941 I 0.2865 0.2857 0.2787 0.2769
Contract) |
Baja Path Off-System
Reservation Charge ($/dth/mo) 7.0037 | 5.9887 6.1019 6.1090 6.2029
Usage Charge ($/dth) 0.0885 | 0.1146 0.1151 0.1128 0.1130
Total ($/dth @ Full 0.3188 | 0.3115 0.3157 0.3137 0.3169

As-Available Service
Redwood, Silverado, and Mission Paths, (From Citygate) Off-System - Noncore

Usage Charge ($/dth) 0.3528 ; 0.3438 0.3429 0.3344 0.3323
Mission Paths (From on-system storage) Off-System )

Usage Charge ($/dth) 0.0000 I 0.0000 0.0000 0.0000 0.0000
Baja Path Off-System - Noncore

Usage Charge ($/dth) 0.3826 | 0.3738 0.3789 0.3764 0.3803
Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all Backbone
Transmission adder projects and exclude local transmission charges, mandated customer programs and other
charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity ata 100 percentload factor.

c) California gas and storage to off-system are assumed to flow on Redwood path and are priced at the Redwood path
rate.

d) Rates include Moss Landing Units 1 and 2 local transmission bill credit surcharges of $0.0024 per Dth.

e) Rates assume all backbone adder projects are completed on schedule (Delevan/Gerber - Operational December
2013; Topock K-Unit Replacements, Phase 1 - Operational December 2012). Base backbone transmission rates
and individual adder project rates are shown in Appendix A, Table A-4. Costs assocatiated with the Topock P-Units
Replacement and Topock K-U nits Replacement projects are not included in these 2001 through 2014 rates.

f)  Dollar difference are due to rounding.
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Table B-9
Firm Backbone Transportation
Expansion Shippers — Annual Rates (G-XF)
SFV Rate Design

GA IV I
2010 ! 2011 2012 2013 2014
SFV Rate Design
Reservation Charge ($/dth/mo) 6.3182 i 6.1990 6.2206 6.0125 5.8701
Usage Charge ($/dth) 0.0019 I 0.0015 0.0015 0.0016 0.0016
Total ($/dth @ Full  0.2096 I 0.2053 0.2060 0.1992 0.1946
Contract) |

Notes:

a) Rates are only the backbone transmission charge component of the transmission service. They include all
Backbone Transmission adder projects and exclude local transmission charges, mandated customer programs
and other charges, customer access charges, distribution charges, storage charges, and shrinkage charges.

b) The "Total" rows represent the average backbone transmission charge incurred by a firm shipper that uses its full
contract quantity at a 100 percent load factor.

c) G-XF charges are based on the embedded cost of Line 401 and a 95 percent load factor.

d) Rates include the Delevan/Gerber L-401 backbone adder project. Base G-XF backbone transmission rates and
individual adder project rates are shown in Appendix A, Table A-4.

e) Dollar difference are due to rounding.
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Table B-10
Storage Services
GAIV |
2010 | 2011 2012 2013 2014
Core Firm Storage (G-CFS)
Reservation Charge ($/dth/mo) 0.1092 : 0.1226 0.1262 0.1299 0.1325
1
Standard Firm Storage (G-SFS)
Reservation Charge ($/dth/mo) 0.1350 ; 0.2455 0.2470 0.2511 0.2531
Negotiated Firm Storage (G-NFS)
Injection ($/dth/d) 15.6336 | 6.1656 6.2041 6.3048 6.3551
Inventory ($/dth) 1.6205 | 2.9461 2.9645 3.0126 3.0367
Withdrawal ($/dth/d) 11.7865 | 21.3468 21.4800 21.8288 22.0030
Negotiated As-Available Storage (G-NAS) - Maximum Rate
Injection ($/dth/d) 15.6336 1 6.1656 6.2041 6.3048 6.3551
Withdrawal ($/dth/d) 11.7865 ! 21.3468 21.4800 21.8288 22.0030
Market Center Services (Parking and Lending Services)
Maximum Daily Charge ($/Dth/d) 0.9702 i 1.1053 1.1223 1.1419 1.1562
Minimum Rate (per transaction) $ 57.00 1 57.00 57.00 57.00 57.00
Notes:
a) Rates for storage services are based on the costs of storage injection, inventory and withdrawal.
b) Core Fim Storage (G-CFS) and Standard Firm Storage (G-SFS) rates are a monthly reservation charge designed to
recover one twelfth of the annual revenue requirement of injection, inventory and withdrawal storage.
c) Negotiated Firm rates may be one-part rates (volumetric) or two-part rates (reservation and volumetric), as negotiated
between parties. The volumetric equivalent is shown above.
d) Negotiated As-Available Storage Injection and Withdrawal rates are recovered through a volumetric charge only.
e) Negotiated rates (NFS and NAS) are capped at the price which will collect 100 percent of PG&E's total revenue
requirement for the unbundled storage program under all three subfunctions (e.g. inventory, injection, or withdrawal).
The maximum rates are based on a rate design assuming an average injection period of 30 days and an average
withdrawal period of 7 days.
f)  Negotiated Firm and As-available services are negotiable above a price floor representing PG&E's marginal costs of
providing the service.
g) The maximum charge for parking and lending is based on the annual cost of cycling one Dth of Firm Storage Gas
assuming the full 214 day injection season and 151 day withdrawal season.
h) Gas Storage shrinkage will be applied in-kind on storage injections.

Dollar difference are due to rounding.
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Table B-11
Local Transmission Rates
($/dth)
GA IV |
2010 | 2011 2012 2013 2014
Base Rates:
Core Retalil 0.3365 i 0.3961 0.4247 0.4327 0.4424
Noncore Retail and Wholesale 0.1455 I 0.1912 0.1963 0.2030 0.2166
Rate Adders:
Core
L-304 | 0.0000 0.0013 0.0013 0.0013
L-406 | 0.0189 0.0185 0.0179 0.0172
L-407 Phase 1 | 0.0000 0.0000 0.0164 0.0156
L-407 Phase 2 I 0.0000 0.0000 0.0000 0.0154
Total 0.0325 | 0.0189 0.0198 0.0356 0.0494
Noncore Retail & Wholesale
L-304 ! 0.0000 0.0006 0.0006 0.0006
L-406 : 0.0091 0.0085 0.0084 0.0084
L-407 Phase 1 I 0.0000 0.0000 0.0077 0.0076
L-407 Phase 2 | 0.0000 0.0000 0.0000 0.0076
Total 0.0141 | 0.0091 0.0091 0.0167 0.0242
Total Base plus Adder:
Core Retalil 0.3690 I 0.4150 0.4445 0.4683 0.4918
|
Noncore Retail and Wholesale 0.1596 I 0.2004 0.2054 0.2197 0.2408

Notes:

a) The Gas Accord IV adopted 2010 local transmission rate includes a base rate component plus a rate adder for 2 of 5
of the specific local transmission capital projects designated in Section 8.4 of the Gas Accord IV Settlement
Agreement. (Core rate adder: Line 138 adder of $0.0173 per Dth + Line 108 adder of $0.0152 per Dth = $0.0325 per
Dth) (Noncore rate adder: Line 138 adder of $0.0075 per Dth + Line 108 adder of $0.0066 per Dth = $0.0141 per Dth)
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Table B-12
Customer Access Charges

GAIV |
2010 ! 2011 2012 2013 2014
G-EG / G-NT ($/month
Transmission and Distribution
(Therms/Month)

Tier 1 0to 5,000 $61.85 i $56.84 $59.62 $61.42 $63.52
Tier 2 5,001 to 10,000 $184.23 | $169.32 $177.61 $182.96 $189.22
Tier 3 10,001 to 50,000 $342.89 | $315.15 $330.57 $340.53 $352.19
Tier 4 50,001 to 200,000 $450.01 | $413.59 $433.84 $446.91 $462.21
Tier 5 200,001 to 1,000,000 $652.92 | $600.09 $629.46 $648.43 $670.62
Tier 6 1,000,001 and above $5,538.45 ! $5,090.29 $5,339.46 $5,500.34 $5,688.61

1

|

|

|

Wholesale ($/month)

Alpine $333.28 | $302.20 $316.99 $326.54 $337.72
Coalinga $1,474.03 | $1,336.58 $1,402.01 $1,444.25 $1,493.68
Island Energy $998.71 I $905.58 $949.91 $978.53 $1,012.02
Palo Alto $4,914.73 : $4,456.43 $4,674.57 $4,815.42 $4,980.24
West Coast Gas - Castle $856.26 ! $776.41 $814.42 $838.96 $867.68
West Coast Gas - Mather $782.50 | $709.53 $744.26 $766.68 $792.92

Notes:
a) The 2011-2014 CAC revenue requirements are established in this GT&S Rate Case proceeding. The rate design for the customer
access charge may be addressed in PG&E's Biennial Cost Allocation Proceedings (BCAP).
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Table B-13
Self Balancing Credit
($/dth)

GAIV |
2010 ! 2011 2012 2013 2014

Self Balancing Credit ($0.0096) : ($0.0130) ($0.0133) ($0.0136) ($0.0138)

Notes:

a) Storage balancing costs are bundled in backbone rates. Customers or Balancing agents who elect self
balancing on a daily basis can opt out of PG&E's monthly balancing program and receive a self-balancing
credit.
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Purpose

The model provides a period-by-period summary of how the GT&S Revenue Sharing Mechanism would
impact customers and shareholders under different outcomes. The model has been pre-loaded with
scenarios but can be modified by adjusting the input cells in the top section.

Major Sections
The model is split into two sections: Inputs and Results.

The input section allows a user to define adopted revenue requirement by class for each period, revenue
sharing percentages, a seed value, and a over/under collection for each service (core reservation backbone,
core usage backbone, non-core backbone, core local transmission, non-core local transmission, core
storage, non-core storage). Given that the revenue requirements, sharing percentages and seed value have
already been determined in the settlement, the only parameters that should be modified are the over/under
collection amounts for each service.

The results section is a line-by-line output calculated from the input sections above and illustrates a detailed
view of how the GT&S Revenue Sharing Mechanism would work.

Example Walkthrough

The first subsection for each period in the results section is titled Revenue Requirement (RRQ). This
subsection starts with the adopted cost of service RRQ and subtracts the seed amount to establish the
revenue requirement for setting rates. The balancing account protected revenue is then subtracted from
applicable lines of service to provide the at risk revenue requirement. Only revenue that is at-risk needs to
be considered in calculating over and under collections under the sharing mechanism.

The next subsection for each period in the results section is titled Revenue Scenario. This subsection
compares the billed revenues with the at-risk RRQ from the previous subsection to determine what the over
or under-collection amount is. These over/under collections are then multiplied by the applicable customer
portion to determine customer portion of the over/under collection, if any. Because the seed amount was
already given back to customers through the backbone and local transmission revenue requirement for
setting rates, the customer portion of the over/under collection is compared with the seed amount to
determine the revenue to be collected or shared through customer class charge during the next period (the
true-up). Revenue to be collected or shared through customer class charge during the next period is to be
split 50/50 between core and noncore classes.

Preloaded Scenarios Explained
Scenario 1: Over-collected by same amount as seed

The first scenario depicts a year where the actual amount of the over collection in non-core storage, $40
million, matches the assumed over/under collection used for purposes of establishing the seed value. The
$30 million customer portion of the storage over-collection matches the $30 million seed value, which was
already passed through to customers through backbone and local transmission rates. As such no revenue
sharing true-up is necessary.
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Scenario 2: Over-collected storage by more than seed amount with over-collections in backbone and local
transmission

The second scenario depicts a year where the actual amount of over-collection in non core storage is $50
million, or $10 million more than the seed basis. Likewise, there is a $6M over collection in non-core
backbone and a $3M over-collection in non-core local transmission. After applying appropriate sharing
percentages, the net result is a customer portion of the over-collection of $42.8 million. Thisis $12.8
million higher than the seed value and therefore $6.4M will be passed through to non-core customers
through the customer class charge and $6.4M to core customers, also through the customer class charge.

Scenario 3: Over-collected storage by less than seed amount with under-collections in backbone and local
transmission

The third scenario depicts a year where the actual amount of over-collection in non-core storage is $30
million, or $10 million less than the seed basis. Likewise, there is a $6M under collection in non-core
backbone and a $3M under-collection in non-core local transmission. After applying appropriate sharing
percentages, the net result is a customer portion of the over-collection of $17.3 million. This is $12.8
million lower than the seed value and therefore $6.4M will be collected from non-core customers through
the customer class charge and $6.4M from core customers, also through the customer class charge.
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Inputs
RRQ
Backbone (excluding G-XF) Local Transmission Storage
2011 RRQ Core Reservation  Core Usage NonCore Core NonCore Core NonCore
Adopted RRQ $45.6 $19.3 $154.9 $130.4 $67.5 $49.3 $35.8
Seed Allocation 11% 5% 37% 31% 16% - -
2012 RRQ
Adopted RRQ $47.8 $20.9 $162.5 $139.3 $72.8 $50.7 $36.0
Seed Allocation 11% 5% 37% 31% 16% - -
2013 RRQ
Adopted RRQ $50.4 $22.6 $166.4 $145.8 $79.9 $52.2 $36.6
Seed Allocation 11% 5% 36% 31% 17% - -
Revenue Sharing Parameters
Customers 50% 50% 50% 75% 75% 75% 75%
Shareholders 50% 50% 50% 25% 25% 25% 25%
Seed Scenarios
Estimated NonCore
Storage Over Projected
Collection Seed
2011 Seed Scenario $40.0 $30.0
2012 Seed Scenario $40.0 $30.0
2013 Seed Scenario $40.0 $30.0
Revenue Scenarios - Over / (Under) Collection
Core NonCore
Actual Over Backbone Local
(+)/UnderCollected (-) Usage Backbone Transmission Storage
2011 Revenue Scenario $0.0 $0.0 $0.0 $40.0
2012 Revenue Scenario $0.0 $6.0 $3.0 $50.0
2013 Revenue Scenario $0.0 ($6.0) ($3.0) $30.0
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2011 Revenue Requirement
Adopted cost of service RRQ
Revenue sharing seed (enter as negative value)
RRQ for rate setting
Less: Balancing Account Protected Revenue
Atrisk RRQ

2011 Revenue Scenario

(Variance)
Billed Revenues
Less: Balancing Account Protected Revenue
Less: Atrisk RRQ

Over (+)/ Under (-) Collected

(Customer Revenue Sharing %)

Customer Portion of Over (+) / Under (-) Collection

Less: Seeded Amount
CORE: Revenue to be Shared (+) / Collected (-) through
customer charge next period

NONCORE: Revenue to be Shared (+) / Collected (-) through

customer charge next period

2012 Revenue Requirement
Adopted cost of service RRQ
Revenue sharing seed (enter as negative value)
RRQ for rate setting
Less: Balancing Account Protected Revenue
Atrisk RRQ

2012 Revenue Scenario

(Variance)
Billed Revenues
Less: Balancing Account Protected Revenue
Less: Atrisk RRQ

Over (+)/ Under (-) Collected

(Customer Revenue Sharing %)

Customer Portion of Over (+) / Under (-) Collection

Less: Seeded Amount
CORE: Revenue to be Shared (+) / Collected (-) through
customer charge next period

NONCORE: Revenue to be Shared (+) / Collected (-) through

customer charge next period

2013 Revenue Requirement
Adopted cost of service RRQ
Revenue sharing seed (enter as negative value)
RRQ for rate setting
Less: Balancing Account Protected Revenue
At risk RRQ

2013 Revenue Scenario

(Variance)
Billed Revenues
Less: Balancing Account Protected Revenue
Less: Atrisk RRQ

Over (+)/ Under (-) Collected

(Customer Revenue Sharing %)

Customer Portion of Over (+) / Under (-) Collection

Less: Seeded Amount

CORE: Revenue to be Shared (+) / Collected (-) through
customer charge next period

NONCORE: Revenue to be Shared (+) / Collected (-) through

customer charge next period
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Local
Backbone (excluding G-XF) Transmission Storage
Core Reservation  Core Usage NonCore Core NonCore Core NonCore Total
$45.6 $19.3 $154.9 $130.4 $67.5 $49.3 $35.8 $502.6
($3.3) ($1.4) (311.1) ($9.4) (84.8) $0.0 $0.0 ($30.0)
$42.3 $17.9 $143.8 $121.0 $62.6 $49.3 $35.8 $472.6
($42.3) $0.0 $0.0 ($121.0) $0.0 ($49.3) $0.0 ($212.6)
$0.0 $17.9 $143.8 $0.0 $62.6 $0.0 $35.8 $260.1
$42.3 $17.9 $143.8 $121.0 $62.6 $49.3 $75.8 $512.6
($42.3) $0.0 $0.0 ($121.0) $0.0 ($49.3) $0.0 ($212.6)
$0.0 ($17.9) ($143.8) $0.0 ($62.6) $0.0 ($35.8) ($260.1)
$0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $40.0 $40.0
50% 50% 75% 75%
$0.0 $0.0 $0.0 $30.0 $30.0
($30.0)
$0.0
$0.0
Local
Backbone (excluding G-XF) Transmission Storage
Core Reservation _ Core Usage _ NonCore Core NonCore Core NonCore Total
$47.8 $20.9 $162.5 $139.3 $72.8 $50.7 $36.0 $530.0
($3.2) ($1.4) (311.0) ($9.4) (4.9 $0.0 $0.0 ($30.0)
$44.6 $19.5 $151.5 $129.9 $67.9 $50.7 $36.0 $500.0
($44.6) $0.0 $0.0 ($129.9) $0.0 ($50.7) $0.0 ($225.2)
$0.0 $19.5 $151.5 $0.0 $67.9 $0.0 $36.0 $274.8
$44.6 $19.5 $157.5 $129.9 $70.9 $50.7 $86.0 $559.0
($44.6) $0.0 $0.0 ($129.9) $0.0 ($50.7) $0.0 ($225.2)
$0.0 (319.5) ($151.5) $0.0 (367.9) $0.0 ($36.0) ($274.8)
$0.0 $0.0 $6.0 $0.0 $3.0 $0.0 $50.0 $59.0
50% 50% 75% 75%
$0.0 $3.0 $2.3 $37.5 $42.8
($30.0)
$6.4
__ %64
Local
Backbone (excluding G-XF) Transmission Storage
Core Reservation  Core Usage NonCore Core NonCore Core NonCore Total
$50.4 $22.6 $166.4 $145.8 $79.9 $52.2 $36.6 $553.8
($3.3) ($1.5) ($10.7) ($9.4) (5.2 $0.0 $0.0 ($30.0)
$47.1 $21.1 $155.6 $136.4 $74.7 $52.2 $36.6 $523.8
($47.1) $0.0 $0.0 (3136.4) $0.0 ($52.2) $0.0 ($235.7)
$0.0 $21.1 $155.6 $0.0 $74.7 $0.0 $36.6 $288.0
$47.1 $21.1 $149.6 $136.4 $71.7 $52.2 $66.6 $544.8
($47.1) $0.0 $0.0 ($136.4) $0.0 ($52.2) $0.0 ($235.7)
$0.0 ($21.1) ($155.6) $0.0 ($74.7) $0.0 ($36.6) ($288.0)
$0.0 $0.0 ($6.0) $0.0 ($3.0) $0.0 $30.0 $21.0
50% 50% 75% 75%
$0.0 ($3.0) ($2.3) $225 $17.3
($30.0)
($6.4)
($6.4)
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A.09-09-013

CTA Settlement Agreement
August 20, 2010

A) CTA Transmission and Storage Capacity Elections

1)

2)

3)

4)

5)

6)

These new procedures will become effective April 1, 2012. The CTA capacity structure as defined
in this settlement will succeed the Gas Accord V Settlement unless changed by the CPUC in a
future decision or settlement. No party to this settlement will petition for changes to these terms to
be effective any time prior to April 2016, except as noted in A.9.

The provisions in this agreement apply to all long-term capacity held for the core customers by
PG&E which the Commission approved. While these long-term capacity commitments may change
in the future, PG&E’s Core Gas Supply currently holds the following:

- Gas Transmission Northwest - 609,968 Dth/dayl

- Foothills Pipe Line (BC System) - 611,054 Dth/day!

- NOVA Gas Transmission - 619,369 Dth/day!

- El Paso Natural Gas - 201,775 Dth/day

- Transwestern Pipeline - 150,000 Dth/day

- Ruby Pipeline - 250,000 Dth/day expected to start 11/1/2011

- PG&E Firm Backbone Transmission as negotiated in the latest Gas Accord

-  PG&E Core Firm Storage as negotiated in the latest Gas Accord

CTAs will be given an annual election on long-term storage capacity (based on Winter Season gas
usage) and a three-times-a-year election on long-term transmission capacity (based on the January
Capacity Factor.)

Annual storage elections, for the upcoming April-March period, will be made each February. A
mid-year storage true-up election will occur each August. Both of these storage elections will be
done under procedures similar to that in the current G-CT tariff. CTAs will submit their storage
capacity elections within ten (10) business days from the date PG&E initiates the election process.

CTA elections for pipeline capacity will be made on the following schedule:

Election Date Election Period
Mid-January March - June
Mid-May July - October
Mid-September November — February

CTAs will submit their pipeline capacity elections within ten (10) business days from the date
PG&E initiates the election process.

CTAs will be able to choose different election quantities for pipeline capacity for each month and
for each pipeline segment. Capacity elected by a CTA will be assigned to the CTA for the period(s)
elected. CTAs will be responsible for the billed costs of the pipeline capacity they elect to use (at

1 PG&E expects to reduce these contract quantities by approximately 250,000 Dth/day on 11/1/2011 with the start
of the Ruby Pipeline contract.
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A.09-09-013

CTA Settlement Agreement
August 20, 2010

the rate billed under the contract terms) and will be billed directly by the pipelines for those
charges.

7) A three year transition period will be used to move to CTAs taking full cost responsibility for the
capacity that is offered to them but is not elected. During the transition, PG&E’s Core Portfolio
will utilize, and take cost responsibility for, up to a set amount of the aggregate capacity rejected by
all CTAs for each asset and for each month. The maximum aggregate amount (as a percentage of
the total Core capacity holding) of the rejected capacity eligible for utilization by PG&E’s Core
Portfolio is shown in the table below:

Transition Time Period Percentage
April 2012 to March 2013 12%
April 2013 to March 2014 7%
April 2014 to March 2015 4%

Any capacity rejected by the CTAs in aggregate in excess of these amounts will remain the
aggregate cost responsibility of the CTAs. Examples of how the capacity costs will be allocated
between the CTAs and PG&E’s Core Portfolio are shown in Attachment A.

a) April 2015 onward is designated the Post-Transition Period, whereby CTAs will assume full
cost responsibility in aggregate for all capacity not elected.

8) Except as detailed in A.7 for the capacity utilized by PG&E’s Core Portfolio during the transition
period, PG&E will manage the aggregate rejected capacity in the following manner: PG&E will
release the rejected CTA capacity to the marketplace through auction, bulletin board listing, or
similar process. CTAs understand that PG&E will have very little discretion in how this rejected
capacity is resold, and therefore, CTAs agree not to protest the results of that process. The net cost
(or benefit) of the rejected capacity, after including release revenue, will be applied to each CTA
that rejected the capacity ratably by pipeline and month based on the amount of capacity rejected by
the CTA on that pipeline. These charges (or credits) will be made directly to each CTA. An
illustrative example of how these costs will be allocated between CTAs is shown in Attachment B.

9) One or more settlement parties may wish to file a petition or application seeking to modify
Commission decisions setting storage and pipeline capacity holding levels for core customers on the
PG&E system. Notwithstanding any other provision of this settlement, the parties agree that
seeking such relief by a party, and granting such relief by the Commission, will not violate this
settlement.

B) New Consumer Protection Rules

1) New rules will be developed in collaboration with the CTAs and the CPUC, but the CPUC’s level
of participation will be at its own discretion.
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A.09-09-013

CTA Settlement Agreement
August 20, 2010

2) PG&E proposes to implement the new consumer protection rules, developed in collaboration with
the CTAs and the CPUC, based on the following guiding principles, by no later than April 1, 2011:

a)

b)

c)

d)

g)

The new rules will be added to the Core Gas Aggregation Service Agreement and all applicable
PG&E tariffs;

The new rules will be submitted to the CPUC for approval through the Advice Filing process;

CTAs agree not to oppose PG&E’s advice filing of the consumer protection rules agreed upon
in the collaborative effort;

CTAs will provide PG&E with proof of a customer’s authorized enrollment, within a specified
timeframe, in response to customer complaints of unauthorized enrollments;

The new rules will give CTAs the first opportunity to resolve a customer’s complaint within a
specified timeframe;

The new rules will include monetary penalties assessed to CTAs if: 1) CTAs do not resolve
complaints related to improper enrollments or provide proof of a customer’s authorized
enrollment within a specified timeframe; or 2) CTAs engage in fraudulent, deceptive, or abusive
marketing activities;

The new rules will allow PG&E to suspend CTAs from enrolling new customers for a specified
timeframe, and allow PG&E to terminate a CTA’s Core Gas Aggregation Service Agreement
under specified conditions as agreed upon in the collaborative effort.

C) PG&E System Enhancements

1) PG&E agrees to implement the following system enhancements within the Gas Accord V period but
no later than the date noted below:

a)
b)

PG&E agrees to re-tune the Core Load Forecast model by October 1, 2011;

PG&E proposes to evaluate the effectiveness of re-tuning the Core Load Forecast Model twelve
months following its initial use, and in collaboration with the CTAs, determine whether a
rebuild will be needed while incorporating the SmartMeter usage data by April 1, 2013;

PG&E agrees to make the Preliminary Operating Imbalance data available to CTAs thirty days
before the final Operating Imbalance Statement is issued by December 31, 2011;

PG&E agrees to make CTA Operating Imbalance Adjustment File data available in an
electronic format by October 31, 2012;

PG&E agrees to implement an EDI 248 PG&E Consolidated Billing Report to replace the Daily
Billing Reports currently sent to CTAs via e-mail within the Gas Accord V period;
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A.09-09-013

CTA Settlement Agreement
August 20, 2010

f) PG&E agrees to make Gas Balancing Reports available online by April 1, 2013;

g) PG&E agrees to add a properly populated ESP Rate Code column to the Consolidated Billing
Snapshot Report by April 1, 2013;

h) PG&E agrees to add the “Customer SA ID” data to the CTAs’ payment report for CTAs
utilizing PG&E Consolidated Billing by April 1, 2013.

D) Other CTA Issues

1))

2)

3)

4)

5)

6)

7)

8)

9

PG&E agrees to file a Summer distribution shrinkage rate and a Winter distribution shrinkage rate
to reduce the monthly bias in the Core Load Forecast model.

PG&E agrees to consider CTAs’ non-binding input regarding the adjustment factor for their specific
load forecast prior to each month.

PG&E proposes to hold an annual meeting to address and receive feedback on CTA issues and
concerns with the Core Gas Aggregation Program.

PG&E agrees to work through and adjust accounts manually if those accounts have a credit on the
PG&E portion of the bill and a past due balance on the CTA portion to prevent inadvertent past due
notices from being sent to the customer by PG&E.

PG&E agrees to provide the CTA Customer Snapshot Report by the 5th of each month, or the next
business day if the 5th falls on a weekend or holiday.

PG&E agrees to provide the PG&E Consolidated Billing Snapshot Report by the 5th of each month,
or the next business day if the 5th falls on a weekend or holiday.

PG&E will implement a change to the OFO exemption from $1,000 to 1,000 Dth per day per OFO
occurrence.

PG&E agrees to implement a DASR Error Code rejection notification to CTAs who submit
“Connect DASRs” with an incorrect customer rate code.

PG&E agrees to modify the Closing Bill collection process under PG&E Consolidated Billing to
notify CTA customers when PG&E reverses any unpaid CTA charges to the CTA for collection.

10) PG&E agrees to make reasonable efforts to notify CTAs prior to activating a CTA customer for

SmartMeter Interval Billing.
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CTA Settlement Agreement
August 20, 2010

E) Complete Agreement
1) The CTA Settlement Agreement represents the complete agreement between PG&E and CTA

Settlement Parties, and all parties acknowledge that PG&E no longer has an obligation to promote
CTAs and the Core Gas Aggregation Program.
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Attachment A

CTA Capacity Election Transition Period Hypothetical Examples

Example Parameters:

Total core contract for Pipe A: 100,000 Dth/day annual contract quantity

Pipeline allocations based on January Capacity Factor.

Example 1

Timeframe: Election made in mid-September 2012 for the month of November 2012
CTA Aggregate Market Share (based on January Capacity Factor): 15%

Percentage of Total Core Quantity
Dth/day
Aggregate CTA market share / offering 15% 15,000
quantity
Aggregate CTA acceptance quantity 8% 8,000
(assigned to and paid for by CTAs)
Aggregate amount rejected by CTAs 7% 7,000
Rejected capacity utilized by PG&E Core 7% 7,000
Portfolio (maximum 12% in 1* year)
Rejected capacity released/resold by 0% 0
PG&E (cost responsibility of CTAs)
Example 2
Timeframe: Elections made in mid-May 2013 for the month of July 2013
CTA Aggregate Market Share (based on January Capacity Factor): 15%
Percentage of Total Core Quantity
Dth/day
Aggregate CTA market share / offering 15% 15,000
quantity
Aggregate CTA acceptance quantity 2% 2,000
(assigned to and paid for by CTAs)
Aggregate amount rejected by CTAs 13% 13,000
Rejected capacity utilized by PG&E Core 7% 7,000
Portfolio (maximum 7% in 2™ year)
Rejected capacity released/resold by 6% 6,000

PG&E (cost responsibility of CTAs)
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Example 3

Timeframe: Elections made in mid-January 2014 for month of May 2014
CTA Aggregate Market Share (based on January Capacity Factor): 9%

Percentage of Total Core Quantity
Dth/day

Aggregate CTA market share / offering 9% 9,000
quantity
Aggregate CTA acceptance quantity 3% 3,000
(assigned to and paid for by CTAs)
Aggregate amount rejected by CTAs 6% 6,000
Rejected capacity utilized by PG&E Core 4% 4,000
Portfolio (maximum 4% in 3" year)
Rejected capacity released/resold by 2% 2,000
PG&E (cost responsibility of CTAs)

Example 4

Timeframe: Elections made in mid-January 2015 for month of April 2015

CTA Aggregate Market Share (based on January Capacity Factor): 11%

Percentage of Total Core Quantity
Dth/day

Aggregate CTA market share / offering 11% 11,000
quantity
Aggregate CTA acceptance quantity 8% 8,000
(assigned to and paid for by CTAs)
Aggregate amount rejected by CTAs 3% 3,000
Rejected capacity utilized by PG&E Core N.A. N.A.
Portfolio (0% from April 2015 on)
Rejected capacity released/resold by 3% 3,000
PG&E (cost responsibility of CTAs)
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EXHIBIT 3

Signature Pages to the
Gas Accord V Settlement Agreement



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

T ission and St Services for the Period -
2(r)allris_r2n(ﬁzlona orage Services for the Perio Application No. 09-09-013
U39G
SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

Jane Yura

Print Name

Pacific Gas and Electric Company

Representing

Vice President, Regulation and Rates

Title

Pacific Gas and Electric Company

Company

77 Beale Street

Address

San Francisco, CA 94105

City, State and Zip Code

415-973-1398 415-972-5625
Telephone Fax
JKY1@pge.com B

E-Mail Address

Dated: &)uﬁ/“}'f\ '?/O/ 2010




BEFORE THE PUBLIC UTILITIES COMMISSION

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

OF THE STATE OF CALIFORNIA

Transmission and Storage Services for the Period Application No. 09-09-013

2011-2014

U3sG

SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

A Va2l

Sigmydre
ERALL / //4/%4

Print Name

/%/m /%//yzf,é

Representing

f@éﬂﬁfzﬁw Movaice

Title
%;WM 7o DF Bar Aren /Wém/n{gmt&

Company

/0] 8t Sr

Address

Onecavd, (4 99007

City, State and Zip Code

SH-469-7908  s/0-Y33-550F

E-Mail Address

Telephon Fax
jgﬂ/ﬂVlﬁd/xl&% (a. gov
v U

Dated: 5? /dj //



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas
T iSSI d St Services for the Period L
] aelxrisrznéiséllon and Storage Services for the Perio Application No. 09-09-013
U39G
SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement

Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Dated:

Respectfully Submitted,

a2

)350_44 M. \Cq({

Print Name

(i Crehon G

Representing

A HJ/M.Y

Title
K/\/(/\sk"’“ \ 571(‘(‘/’\ é&f

Company

(O‘ Cv'f('a//\u“ S‘vf"(elﬂ‘/

Address

Can Q/’VCW’/ C/{ YN

City, State and Zip Code

S- 152
&((r &f o W ¢/ —{Yaw
((y §5I (

Telephone Fax
SW&O ) Byminsl s 3w

E-Mail Address

D[]l




BEFORE THE PUBLIC UTILITIES COMMISSION

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

OF THE STATE OF CALIFORNIA -

T 1SSi d St Services for the Period C
28?1}8-31(;?311% and Storage Services for the Perio Application No. 09-09-013
U39¢G
SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

lootn o M

Signature

/(C z:\—n\ @ MCC{JZQ

Print Name

C MY A

Representing

CO(/{hFe/

Title

SutherJard

Company

1275 Fennsy Jve o foye N/
Address /

Uot_t A‘/nsbﬁ DC Zegcd

City, State and’Zip Code
200 3630708 202 637-059%

Telephone Fax

e th. MeCrea @ s other el comn

E-Mail Address

Dated: %(/1 4 ! jO



BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

%‘(r)zixis_tznéﬁon and Storage Services for the Period Application No. 09-09-013
U39G
SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT
The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settiement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

Signature
W. Thaddeus Miller

Print Name

Calpine Corporation

Representing

Chief Legal Officer and Secretary

Title

Calpine Corporation

Company

717 Texas Avenue

Address
Houston, Texas 77002

City, State and Zip Code
(713) 570-4710 (832) 325-1508

Telephone Fax
ThadMiller@Calpine.com

E-Mail Address

Dated: 3/ 2‘-’/ |D




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas
géz]uﬁ%:ision and Storage Services for the Period Application No. 09-09-013

Uu3vG

SIGNATURE PAGE TO THE
GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted, -7

i,

Signature

MARUK /wﬂL

Print Name

7
7

AADAN ASSocaZron) of Kidocéwr IEedulal(
Representing

HANAGH, MARKE TS ¥ TAANS ol TA T ron/
Title '

vADIAW ASSo<iATIon b FETROLEIM [Py S
Company

2(00 230~71 Auve S A
Address

CalSALT  Akse7hr Canvaba 72/ 37T
City, State and Zip Code
®o? 267 /7773 o2 266 2 2
Telephone Fax

/}N’VN» /{“‘ r‘}’j/: C4q
E-Mail Address

(K |
Dated: / ? /4"%;}- ‘72 of o




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

| issi torage Services for the Peri o
g‘sﬁiga(ﬁs‘.‘lon and Storage Services for the Period Application No. 09-09-013
U39G
SIGNATURE PAGE TO THE

GAS ACCORD V SETTLEMENT AGREEMENT
The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

O 1~

AT Ko Ll N~

Signature

Print Name

vy o= dhe A

Representing

SOVR. AL~ e, AT
Title

Company

2290 HAWmiLW Aerunus

Address
fmao A0 , O/ 9% 3p)
City, State and Zip Code

(6503252171 (6s) $29- 2 bl
Fax

‘Telephone

find | Maps @ Cm—,«g/o%/r%w?

E-Mail Address -

Dated: %\' [al“LO




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas
Transmission and Storage Services for the Period
2011-2014

U39G

Application No. 09-09-013

SIGNATURE PAGE TO THE
GAS ACCORD V SETTLEMENT AGREEMENT

The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

P

Slgnature

;%A/M o @6"

Print Name

ﬂ?ﬁz MERCI2 ﬁ?@f

Representlng

ﬂ-;ngf-f F (&2

Title

-
é)) AMEPCLAC péfzsmk

Company

7627 Lot Sufe 525

Address

bnd] CH 7762/

City, State and Zip Code

F/o-5¢7-2 700

Syo=-087~2 75

Telephone

Fax

0700y (D éfﬁnycf%ﬂ§;9- /Jc,7k

E-Mail ’Addregs

Dated: 5>// 7}/ o
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Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respeqtfully Submitteq,

LB

Pr@f Name

Representing

unard Cous

Title

Caligornia Public Utilities Commicsion
Com'bany

305 Vanness Avenue
Address

San Franciteo , CA 34/62
City, State and Zip Code

(415) 708 -232) (415) 705 -/673
Telephone Fax

JIr @ CPUL . ca .30:/

T

E-Mail Address
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Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

Voode 1 fke

Signature

Rano\q“ H'-.c.knk

Print Name

Dyneay  TEne.

Re]_:;resen\fi’n'g

Managina Director
Title <

Dyneay. Towe,
{ =/

Compan

4140 Nublin Blvd.

Address

Dubslin , €A 945¢€ 8

City, State and Zip Code
(9z25)863- 5104 (;115) 829 - 9406

Telephone Fax

fandy - i kel (@ dyneay. com

E-Mail Address — ! -

Dated: Aug‘vl.s‘h 19,2010
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The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement

Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

W@ne Tombinson

Signature

Wayne Tomlinson
Print Name

El Paso Corp. Western Pipelines (EPNG, Ruby & Mojave)
Representing

Executive Consultant
Title

WWT Consulting
Company

2 North Nevada Ave.
Address

Colorado Springs, Co. 80903
City, State and Zip Code

719-520-4579
Telephone Fax

William.Tomlinson@EIPaso.com
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Dated: August 19, 2010
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The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement

Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

“Sigmatu

David L. Huard

Print Name

Gas Transmission Northwest Corporation

Representing

Partner

Title

Manatt, Phelps & Phillips LLP

Company

One Embarcadero Center, 30th Floor

Address

San Francisco, CA 94111

City, State and Zip Code

415-291-7400 415-291-7474

Telephone Fax

dhuard@manatt.com

E-Mail Address

Dated: B \ VH \ Lo
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The undersigned party is a Settlement Party to the Gas Accord V Settlement Agreement
and rcquests that the Commission cxpeditiously review the Settlement Agreement, (ind that it is

in the public interest, and approve it without modification.

Respectfully Submitted,

m%ﬂrx

A
Slg\'lature

Ralph R. Nevis
Print Name

Gill Ranch Storage, LL.C
Representing

Attorney
Title

Day Carter & Murphy LLP
Company

2620 American River Drive, Suite 205
Address

Sacramento, CA 95864
City, State and Zip Code

916 570-2500 X 109 916 570-2525
Telephone Fax

mevis@daycartermurphy.com
E-Mail Address

Dated: August 20, 2010
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The undersigned party is a Settlement Party to the Gas Accord V Settlement
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Respectfully Submitted,

oty Ht

Signature

__Evelyn Kahl
Print Name

__Indicated Producers
Representing

__Attorney
Title

__Alcantar & Kahl LLP
Company

33 New Montgomery Street, Suite 1850
Address

__San Francisco, CA 94105
City, State and Zip Code

__(415)421-4143 _(415) 989-1263
Telephone Fax

__ek@a-klaw.com
E-Mail Address

Dated: _August 19, 2010
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Dated:
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Representlng
ra A Ca oq /
Title
Coorbed Batt (odelysls LLC
Company
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Address
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City, State and Zip Code

GT0-395 Dose  OIp - 349 -053

Telephone
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The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

FOR:

Signature

Sean Beatty

Print Name

Mirant California, LLC and Mirant Delta, LLC

Representing

Senior Manager — External and Regulatory Affairs

Title

Mirant California, LLC

Company

PO Box 192

Address

Pittsburg, CA 94565

City, State and Zip Code

925-427-3483

Telephone Fax

Sean.beatty(@mirant.com

E-Mail Address

Dated: August 18. 2010
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Respectfully Submitted,

%22/«/@

Z Slgn@é

Barry F. McCarthy

Print Name

Northern California Generation Coalition (“NCGC”)!

Representing

Attorney

Title

McCarthy & Berlin, LLP
Company

100 W. San Fernando St., Suite 501
Address

Santa Clara, CA 95113
City, State and Zip Code

408.288.2080 408.288.2085
Telephone Fax

bmcc@meccarthylaw.com
E-Mail Address

Dated: ’%//W /gﬂ/d

' NCGC consists of the Northern California Power Agency, Turlock Irrigation District, Modesto Irrigation
District, City of Redding, and City of Santa Clara/Silicon Valley Power.
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Respectfully Submitted,

ﬁg,nature ' '

Michael Rochman

Managing Director

School Project for Utility Rate Reduction (SPURR)
Representing: SPURR

Address: 1850 Gateway Blvd, Suite 235

City, State, Zip: Concord, CA 94520

Phone: 925-743-1292

Fax: 925-743-1014

Email: service@spurr.org

Dated: August 18,2010
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Signature

Norman A. Pedersen
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Print Name

Southern California Generation Coalition

Representing

Attorney

Title

Hanna and Morton Llp.

Company

444 5. Flower Street, Suite 1500

Address

lLos Angeles, California 90071

City, State and Zip Code

213-430-2510

213-623=3379

Telephone

Fax

npedersenfthanmor, com

E-Mail Address

Dated: 2 j{f laa ’f/@
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Respegtfully Submitted,
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Representing
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SPARK. EnERSY &pS LP
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"5 Ty
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jeziober @ spackenergy . Com
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The undersigned party is a Settlement Party to the Gas Accord V Settlement
Agreement and requests that the Commission expeditiously review the Settlement
Agreement, find that it is in the public interest, and approve it without modification.

Respectfully Submitted,

AWt

Signature
Michel Peter Florio

Print Name

The Utility Reform Network (TURN)

Representing

Senior Attorney

Title
TURN

Company

115 Sansome Street, Suite 900

Address
San Francisco, CA 94104

City, State and Zip Code
415-929-8876 415-929-1132

Telephone Fax

mflorio@turn.org

E-Mail Address

Dated: August 19. 2010
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Respectﬁlllyglbmitted,

Lori Nalley

Print Name

Tiger Natural Gas Inc.

Representing

President
Title

Tiger Natural Gas Inc.

Company

1422 E. 71st Street, Suite J

Address

Tulsa. Oklahoma 74136
City, State and Zip Code

(918) 491-6998 (918) 491-6659
Telephone Fax

LNallev{@tigernaturalgas.com
E-Mail Address

Dated: August 18. 2010




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company
Proposing Cost of Service and Rates for Gas

T issi d Storage Services for the Period o
255;1’]1?1213?5410:1 and Storage :ervzces or the Perio Application No. 09-09-013

U3oaG

- SIGNATURE PAGE TO THE
GAS ACCORD V SETTLEMENT AGREEMENT
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Agreement, find that it is in the public interest, and approve it without modification.

Respeptfully Submitted,
Signature =~ W U

Michael Nguyen

Print Name

Vista Energy Marketing L.P.

Representing

President

Title

Vista Eneragy Marketing L.P.

Company

3200 Southwest Freeway, Suite 2240

Address

Houston, TX 77027

City, State and Zip Code

(713) 877-900 (832)213-0301

Telephone Fax

maguvenicevistaenereymarketing.com

E-Mail Address

Dated: 8/19/10
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Respectfylly Submitted,
e 3 Aot

gnature

:]—/Cmnc, B Arms"’foaf\@\

Print Name

W.d Geose Storase \ic

Representing J

A‘\JfO((\QV\
d

Title

(z00d Mee (.'Jp‘ et al

Company

909  Aonsome ‘)\/’ Dute G
Address

Naon .‘:—f()d\c(:zco; A G4
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Li15-292-1%00 H\S - DYY 32l
Telephone Fax
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Dated: (Aucbuy* 'ZC)J, 2310



EXHIBIT 4

Comparison Tables

Expected Results of Operations
Cost of Service Allocations
lllustrative Rates for Baja Path and Redwood Path Backbone

Service



Line
No. Description
REVENUE:
1 Revenue Collected in Rates
2 Plus Other Operating Revenue
3 Total Operating Revenue
OPERATING EXPENSES:
4 Energy Costs
5 Gathering
6 Storage
7 Transmission
8 Distribution
9 Customer Accounts
10 Uncollectibles
11 Customer Services
12 Administrative and General
13 Franchise Requirements
14 Amortization
15 Wage Change Impacts
16 Other Price Change Impacts
17 Other Adjustments
18  Subtotal Expenses:
TAXES:
19 Superfund
20 Property
21 Payroll
22 Business
23 Other
24 State Corporation Franchise
25 Federal Income
26 Total Taxes
27  Depreciation
28  Fossil Decommissioning
29  Nuclear Decommissioning
30 Total Operating Expenses
31 Net for Return
32 Rate Base
RATE OF RETURN:
33 On Rate Base
34 On Equity

Pacific Gas and Electric Company
GAS ACCORD V SETTLEMENT

Test Year 2011: Filed vs Gas Accord V Settlement

RESULTS OF OPERATIONS

(Thousands of Dollars)

Filed Gas Accord V Settlement
Test Year Change from Test Year Attrition Year Attrition Year Attrition Year Line
2011 * Filed Position 2011 2012 2013 2014 No.
(A) B) (©) ©) (E) (F)

527,230 (14,734) 512,495 539,153 562,658 579,831 1
2,698 - 2,698 2,698 2,698 2,698 2
529,928 (14,734) 515,193 541,851 565,356 582,529 3

- - - - - - 4

3,908 (538) 3,370 3,447 3,627 3,618 5
18,506 (2,039) 16,467 16,846 17,233 17,681 6
85,432 (9,037) 76,395 78,189 79,956 82,000 7
313 - 313 321 328 336 8
2,617 (262) 2,355 2,409 2,464 2,528 9
1,476 (41) 1,435 1,509 1,575 1,622 10
9,488 (2,239) 7,249 7,416 7,586 7,784 11
48,564 - 48,564 43,240 44,684 46,255 12
5,050 (140) 4,910 5,164 5,388 5552 13
- - - - - - 14
- - - - - - 15
- - - - - - 16
- - - 8,424 10,252 10,252 17
175,355 (14,297) 161,058 166,964 172,993 177,629 18
- - - - - - 19
23,508 115 23,624 24,728 25,618 26,394 20
5,589 (627) 4,962 5,076 5,192 5327 21
49 - 49 49 49 49 22
212 - 212 212 212 212 23
10,257 39 10,297 11,154 11,908 12,366 24
55,963 (67) 55,895 60,093 63,407 65,507 25
95,578 (540) 95,037 101,311 106,385 109,855 26
104,901 262 105,163 110,138 114,827 118,708 27

- - - - - - 28

- - - - - - 29
375,834 (14,575) 361,258 378,413 394,205 406,192 30
154,094 (159) 153,935 163,438 171,151 176,337 31
1,753,060 (1,809) 1,751,251 1,859,366 1,947,112 2,006,109 32
8.79% 8.79% 8.79% 8.79% 8.79% 33
11.35% 11.35% 11.35% 11.35% 11.35% 34

* Column (A) is PG&E's filed position with April 23, 2010 errata updates.
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EXHIBIT 5

Non-rate Pro forma Tariffs



Gas Rule 14
Capacity Allocation and Constraint of Natural Gas Service



Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. XXXXX-G
San Francisco, California Cancelling  Revised Cal. P.U.C. Sheet No. 22639-G

'&USQ

GAS RULE NO. 14 Sheet 13
CAPACITY ALLOCATION AND CONSTRAINT OF NATURAL GAS SERVICE

E. OPERATIONAL FLOW ORDERS (OFO) (Contd.)
OFO NONCOMPLIANCE CHARGE EXEMPTION:

If a Balancing Agent’s OFO noncompliance quantity less than or equal to 1000 Dth )
for an OFO, the noncompliance charge will be exempted and the charge will be

zero. If the noncompliance quantity is greater than 1000 Dth, the Balancing Agent (T)
will be responsible for the full noncompliance charge; i.e., 1000 Dth will not be (T)

deducted from the calculated noncompliance charge. This exemption provision only
applies to OFO noncompliance charges.

As ordered in Decision 01-02-049, PG&E shall waive any OFO noncompliance
charges incurred by core customers whose gas is procured by PG&E if: 1) PG&E
has implemented an Involuntary Diversion of noncore gas supplies (see Section G,
below; and 2) due to PG&E’s lack of credit, PG&E is unable to procure sufficient
core gas supplies directly from suppliers.

OFO COMPLIANCE
OFO compliance and charges will be based on the following:

1. For a Noncore End-Use Customer with automated meter reading (AMR)
capability and for PG&E’s Electric Generation (EG) Department, compliance
during an OFO will be based on actual daily metered usage, and the calculation
after the OFO event of any applicable noncompliance charge will be based on
actual daily metered usage.

2. For a Noncore End-Use Customer without AMR capability (all or part non-AMR
capability at their premises), or for Noncore End-Use Customers with
non-functioning AMR meters, compliance during an OFO will be based on the
average daily quantity (ADQ) as specified in the Customer's NGSA. The
calculation of any applicable noncompliance charges after the OFO event will
be based on one of the following, whichever results in the lesser charge:

a) the Customer’'s ADQ; or
b) the Customer’s actual daily metered usage; or

c) when Customer’s actual daily metered usage is not available (e.g., due to
meter failure), the average daily metered usage for the affected premises
will be substituted for the actual daily metered usage. The average daily
metered usage is calculated by dividing the recorded monthly usage by the
number of days in the billing period.

(Continued)
Advice Lefter No:  XXXX-G Issued by Date Filed
Decision No. Jane K. Yura Effective
Vice President Resolution No.

13C0 Regulation and Rates



Gas Rule 21
Transportation of Natural Gas



Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. XXXXX-G
San Francisco, California Cancelling  Revised Cal. P.U.C. Sheet No. 27841-G

'&USQ

B.

GAS RULE NO. 21 Sheet 3
TRANSPORTATION OF NATURAL GAS

QUANTITIES OF GAS (Cont'd.)
1. IN-KIND SHRINKAGE ALLOWANCE (Cont'd.)
b. Distribution Shrinkage

For transportation on PG&E’s Distribution System, an additional In-Kind
Shrinkage Allowance shall apply, which is separate from backbone
transmission and storage shrinkage. The Customer shall deliver each day to
PG&E at the Citygate an additional in-kind quantity of natural gas supply
equal to a percent of the total volume of natural gas flowing through the End-
Use Customer’s meter. Thus, the quantity to be nominated at the Citygate
equals the quantity to be flowed through the meter multiplied by (1 + y)
where y is the decimal equivalent of the Distribution System In-Kind
Shrinkage Allowance percentage, as follows:

Percentage of Percentage of Percentage of
In-Kind In-Kind Effective In-Kind

End-Use Shrinkage Shrinkage Shrinkage

Customer Base Allowance Adjustment Allowance
Core — Summer Season 1.8 (R) 0.4 2.2 (R) (T
(April-October) (N)
Core — Winter Season 3.1 (N) 0.4 (N) 3.5(N) (N)
(November-March) (N)
Noncore Distribution 0.2 0 0.2

Noncore Transmission - - _

As an example, for a Core End-Use Customer being served via the
Redwood Path, the amount to be nominated at Malin is calculated as:

Receipt Point Est. Metered
Quantity = Usage X (1+y) I (1-x)
Where: X = decimal equivalent of the Backbone
Shrinkage percentage, and
y = decimal equivalent of the Distribution Shrinkage
percentage

*

Noncore Transmission Level End-Use Customers or Agents require no Distribution
System In-Kind Shrinkage Allowance.

(Continued)
Advice Lefter No:  XXXX-G Issued by Date Filed
Decision No. Jane K. Yura Effective
Vice President Resolution No.
3C0 Regulation and Rates



Gas Schedule G-WSL
Gas Transportation Service to Wholesale/Resale Customers



Pacific Gas and Electric Company Revised Cal. P.U.C. Sheet No. XXXXX-G
San Francisco, California Cancelling Revised Cal. P.U.C. Sheet No. 26781-G

'&U39

GAS SCHEDULE G-WSL Sheet 2
GAS TRANSPORTATION SERVICE TO WHOLESALE/RESALE CUSTOMERS

RATES: See Preliminary Statement, Part B for the default tariff rate components applicable to
(Contd.) this schedule.

Customers will be responsible for any applicable costs, taxes, and/or fees incurred by
PG&E in taking delivery of third-party gas from intra- or interstate sources.

The existing Wholesale Customers listed below will have a one-time option prior to

April 1, 2011, to subscribe, on behalf of their core Customers, for firm capacity on the (T)
Redwood to on-system and Baja to on-system paths as specified below. Capacity will (T)
be offered only for the core portion of the Customer’s load.

N

Customer Redwood Baja — Annual Baja — Seasonal ( I )
(MDth) (MDth) (MDth) |
Alpine 0.098 (N) 0.056 (N) 0.052 (N) |
Coalinga 0.552 (N) 0.316 (N) 0.291 (N) :
Island Energy 0.064 (N) 0.037 (N) 0.034 (N) |
Palo Alto 5.898 (N) 3.372 (N) 3.110 (N) :
West Coast Gas 0.051 (N) 0.029 (N) 0.027 (N) |
(Castle) |
West Coast Gas 0.171 (N) 0.098 (N) 0.090 (N) :

(Mather) (N)

This intrastate capacity will be offered to the G-WSL Customers specified above at the
rates specified for Core Procurement Groups in Schedule G-AFT. G-WSL Customers
must execute a Gas Transmission Service Agreement (GTSA) (Form No. 79-866) and
associated exhibits in order to exercise a preferential right to this intrastate capacity. In
addition, G-WSL Customers, at their option, may execute a GTSA and associated
exhibits for additional intrastate transmission pipeline capacity that will not be offered at
the rates specified for Core Procurement Groups in Schedule G-AFT.

(Continued)
Advice Lefter No:  XXXX-G Issued by Date Filed
Decision No. Jane K. Yura Effective
Vice President Resolution No.

2C0 Regulation and Rates



Preliminary Statement XX
TID Almond Power Plant Balancing Account (TIDBA)
(See Exhibit 1 — Gas Accord V Settlement Agreement, Section 7.2.10)



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. XXXXX-G

) San Francisco, California Cancelling Cal. P.U.C. Sheet No.
& U 39
GAS PRELIMINARY STATEMENT PART XX Sheet1 (N)
TID ALMOND POWER PLANT BALANCING ACCOUNT (N)
XX. TID Almond Power Plant Balancing Account (TIDBA) (N)

1.  PURPOSE: PG&E will receive a customer deposit for the TID Alimond Power Plant project. The actual (N)
customer deposit, less the income tax component of contribution, will be credited to rate base
simultaneously with the inclusion of the project costs in rate base and may increase or decrease in the
future depending on whether the customer’s load is less than or greater than initially forecasted . The
purpose of the TID Almond Power Plant Balancing Account (TIDBA) is to record the difference in
revenue requirement based on the amount credited to rate base per the Gas Accord V Settlement
Agreement and the actual amount. The TIDBA is created in compliance with Decision xx-xx-xxx, and will
record the differences between adopted revenue requirements and actual revenue requirements
beginning January 1, 2011 and ending December 31, 2014.

The deposit amount will be subject to a Gas Rules 15.H.3 and 16.H Exceptional Case filing with the
CPUC. Other parties will have an opportunity to protest the Exceptional Case filing, including without
limitation the amount of the customer deposit.

2. APPLICABILITY: The TIDBA shall apply to all customer classes, except for those specifically excluded
by the Commission.

3.  REVISION DATES: Disposition of the balances in this account shall be through the Customer Class
Charge in PG&E’s Annual Gas True-up advice letter process.

4. RATES: The TIDBA does not have a separate rate component.

|
|
I
I
|
I
I
I
|
I
I
I
|
I
I
I
|
I
I
|
|
5. ACCOUNTING PROCEDURE: The following entries shall be made to the account each month or as |
applicable: I

a. A credit entry equal to one-twelfth of the annual revenue requirement (excluding FF&U) based on the |
amount credited to rate base adopted in PG&E’s Gas Accord V Settlement Agreement. I

|

I

I

I

|

I

I

I

|

I

I

I

N

b. A debit entry equal to the monthly revenue requirement (excluding FF&U) based on the actual
amount credited to rate base.

c. An annual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the Noncore
Customer Class Charge account (NCA). The distribution between core and noncore will be based on
the cold year January throughput forecast as adopted in PG&E’s 2010 Biennial Cost Proceeding
(BCAP).

d. An entry equal to the interest on the average balance in the account at the beginning of the month
and the balance after entries 5.a through 5.c, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical (
Release, H.15 or its successor.

Advice Letter No: Issued by Date Filed
Decision No. Jane K. Yura Effective
Vice President Resolution No.

1CO Regulation and Rates



Preliminary Statement XX
Integrity Management Expense Balancing Account (IMEBA)
(See Exhibit 1 — Gas Accord V Settlement Agreement, Section 7.3.1)



Pacific Gas and Electric Company Original Cal. P.U.C. Sheet No. XXXXX-G
) San Francisco, California Cancelling Cal. P.U.C. Sheet No.
& U 39
GAS PRELIMINARY STATEMENT PART XX Sheet1 (N)
INTEGRITY MANAGEMENT EXPENSE BALANCING ACCOUNT (N)

XX. Integrity Management Expense Balancing Account (IMEBA)

1.

PURPOSE: The purpose of the Integrity Management Expense Balancing Account (IMEBA) is to track
the aggregate amount of integrity management expenses incurred during the term of the Gas Accord V
Settlement Agreement (2011 through 2014). The IMEBA is created in compliance with Decision xx-xx-
xxx, and will record the differences between adopted revenue requirements and recorded expenses for
the Settlement Period beginning January 1, 2011 and ending December 31, 2014. The IMEBA is a one-
way balancing account.

(N)

(T)

|
I
I
I
|
2. APPLICABILITY: The IMEBA shall apply to all customer classes, except for those specifically excluded I
by the Commission. |
3. REVISION DATES: Disposition of the balances in this account shall be through the Customer Class I
Charge in PG&E’s Annual Gas True-up advice letter process. |
I
4. RATES: The IMEBA does not have a separate rate component. |
I
5. ACCOUNTING PROCEDURE: The following entries shall be made to the account each month or as |
applicable: |
I
a. A credit entry equal to one-twelfth of the annual revenue requirement for the integrity management |
(excluding FF&U) adopted in PG&E’s Gas Accord V Settlement Agreement per Decision xx-xx-Xxx. |
The 2011 amount is $22.0 million in FERC dollars and escalates by 2.6% in 2012, 2.3% in 2013, |
and 2.6% in 2014. |
I
b. A debit entry equal to the integrity management expenses incurred in order xxxxxx for the current |
month. |
I
c. Ifthe accumulated balance is a credit at December 31, 2014, a debit entry to transfer the December |
31, 2014 accumulated balance to the Core Cost subaccount of the Core Fixed Cost Account (CFCA) |
and the Noncore subaccount of the Noncore Customer Class Charge account (NCA). The |
distribution of the balance will be 50% to core and 50% to noncore. If the accumulated balance is a |
debit at December 31, 2014, a credit entry to transfer the December 31, 2014 accumulated balance |
to earnings. |
I
d. An entry equal to the interest on the average balance in the account at the beginning of the month |
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on three- (N)
month Commercial Paper for the previous month, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.
Advice Letter No: Issued by Date Filed
Decision No. Jane K. Yura Effective
Vice President Resolution No.

1CO

Regulation and Rates



Preliminary Statement XX
Electricity Cost Balancing Account (ECBA)
(See Exhibit 1 — Gas Accord V Settlement Agreement, Section 7.3.2)



il Pacific Gas and Electric Company Original Cal, P.U.C. Sheet No.
San Francisco, California Cancelling Cal. P.U.C. Sheet No.
U 3g

XXRXK-G

1.

GAS PRELIMINARY STATEMENT PART XX Sheet 1
ELECTRICITY COST BALANCING ACCOUNT

XX. Electricity Cost Balancing Account (ECBA)

PURPQOSE: The purpose of the Electricity Cost Balancing Account (ECBA) is to record the difference
bstween the cost of electricity used to provide gas transmission and storage services adopted In PG&E's
Gas Accord V Setilement Agreement, and PG&E’s recorded cost of electricity used to provide gas
transmisston and storage services. The ECBA is created in compliance with Decision xx-xx-xxx, and will
record the differences between adopted revenue requirements and recorded expenses beginning
January 1, 2011 and ending December 31, 2014.

APPLICABILITY: The Electricity Cost Batancing Account shall apply to alt customer classes, except for
those specifically excluded by the Commission.

REVISION DATES: Disposition of the balances in the subaccounts of this account shall be through the
Customer Class Charge in the Annual Gas True-up advice letter process.

RATES: The ECBA does not have a separate rate component.
ACCOUNTING PROCEDURE: The following entries shall be made to the account:

a. A credit entry each month equal to one-twelfth of the annual revenue requirement for electricity costs
(excluding FF&WU) as adopted in PG&E's Gas Accord V Settlement Agreement per Decision xx-xx-
xxx. The 2011 annual amount is $5.3 million in FERC dollars and escalates by 2.3% in 2012, 2.3% in
2013, and 2.6% in 2014.

b. A dabit entry each month equal to the expense incurred in order xxxxxx for the current month.

¢. An annual entry to transfer the accumulated balance in the account to the Core Cost Subaccount of
the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the Noncore Customer Class
Charge account (NCA). The distribution between core and noncore will be based on equal cents per
therm as stated in the annual year throughput forecast as adopted in PG&E’s Biennial Cost Allocation
Proceeding (BCAP).

d. An entry each month equal to interest on the average balance in the account at the beginning of the
month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-menth Commercial Paper for the previous month, as reported in the Federal Reserve Statistical
Release, H.15 or its successor.

(N)
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XX. Topock Adder Projects Balancing Account (TAPBA)

1.

PURPOSE: The purpose of the Topock Adder Projects Balancing Account (TAPBA)
is to recover the revenue requirements of the Topock Adder projects between their in-service dates and
the following January 1, when they will be put into rates.

There are three Topock Adder projects: Topock K-units Phase 1, Topock K-units Phase Il, and Topock P-
units. The capital expenditures on which the Topock Adder Projects capital-related revenue requirements
are based are subject to a cap for ratemaking purposes during the Gas Accord V Settlement Period
(2011-2014). The capital-related revenue requirement for each adder project is based on the lower of the
actual capital expenditures or the following applicable caps: $60.0 million for Topock K-units Phase 1, and
$100.0 million for all three Adder projects collectively.

(N)
(N)

I
|
I
I
I
I
I
I
I
|
2. APPLICABILITY: The TAPBA shall apply to all customer classes, except for those specifically excluded |
by the Commission. |
I
3. REVISION DATES: Disposition of the balances in this account shall be through backbone rates in |
PG&E’s Annual Gas True-up advice letter process during the calendar year following the in-service date |
of each project. This will be accomplished by increasing the otherwise applicable backbone Adder rate |
during the first year that the project is included in rates. I
4. RATES: The TAPBA does not have a separate rate component. I
5. ACCOUNTING PROCEDURE: The following entries shall be made to the account each month or as |
applicable: I
a. A debit entry equal to the actual capital-related revenue requirement calculated for the current |
month for any Topock Adder project that goes into service. Capital-related revenue |
requirements include depreciation expense, the return on investment (including return on |
equity and cost of debt), federal and state income taxes, and property taxes associated with |
the costs of installed equipment and exclude Franchise Fees and Uncollectible (FF&U) |
Accounts expense. I
b. Beginning January 1 when the Topock Adder project revenue requirement is included in rates, |
a credit entry equal to the amount included in rates. I
c.  An entry equal to the interest on the average balance in the account at the beginning of the I
month and the balance after the above entries, at a rate equal to one-twelfth of the interest rate |
on three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor. (,L)
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XX. Adjustment Mechanism for Costs Determined in Other Proceedings (AMCDOP)

1.

PURPOSE: The purpose of the Adjustment Mechanism for Costs Determined in Other Proceedings
(AMCDORP) is to record the difference in the revenue requirement associated with the costs determined
in other proceedings and the revenue requirement based on placeholder costs included in the Gas
Accord V Settlement Agreement.

APPLICABILITY: The AMCDOP shall apply to all customer classes, except for those specifically
excluded by the Commission.

REVISION DATES: Disposition of the balances in the subaccounts of this account shall be through the
Customer Class Charge in PG&E’s Annual Gas True-up (AGT) advice letter process.

RATES: The AMCDOP does not have a separate rate component.
ACCOUNTING PROCEDURE: The AMCDOP consists of the following five subaccounts:

ADMINISTRATIVE & GENERAL (A&G) SUBACCOUNT: The purpose of the A&G subaccount is to track
the amount of A&G expenses allocated to Gas Transmission & Storage (GT&S) in the General Rate

Case (GRC) against the allocation of A&G to GT&S services in the Gas Accord V Settlement Agreement.

UNCOLLECTIBLES SUBACCOUNT: The purpose of the Uncollectibles subaccount is to track the
amount of uncollectibles expenses based on the uncollectibles factor determined in the GRC against the
uncollectible costs included in the Gas Accord V Settlement Agreement.

PENSION SUBACCOUNT: The purpose of the Pension subaccount is to track the amount of pension
costs allocated to GT&S in the Pension Recovery proceeding against the pension costs allocated to
GT&S services in the Gas Accord V Settlement Agreement.

COST OF CAPITAL SUBACCOUNT: The purpose of the Cost of Capital subaccount is to track the
authorized cost of capital as determined in PG&E’s cost of capital proceeding (or annual adjustment
mechanism) against the cost of capital used to set GT&S cost of service revenue requirements in the
Gas Accord V settlement agreement.

a. Administrative & General (A&G) Subaccount
The following entries shall be made to this subaccount at the end of each month, as applicable:

1) A credit entry equal to one-twelfth of the annual placeholder A&G revenue requirement
(excluding Franchise Fees & Uncollectibles (FF&U)) based on the adopted revenue requirement
in PG&E’s Gas Accord V Settlement Agreement per Decision xx-xx-xxx.

2) A debit entry equal to one-twelfth of the annual A&G revenue requirement (excluding FF&U)
adopted for GT&S Services in PG&E’s GRC.

3) Anannual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the
Noncore Customer Class Charge account (NCA). The distribution of the balance will be 50% to
core and 50% to noncore.

(N)

(N)

Z _—e—— e — e ——— ——— o
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4)  An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

—
~

b. Pension Subaccount
The following entries shall be made to this subaccount at the end of each month, as applicable:

1) A credit entry equal to one-twelfth of the annual placeholder Pension revenue requirement
(excluding FF&U) based on the adopted revenue requirement in PG&E’s Gas Accord V
Settlement Agreement per Decision Xx-xx-Xxx.

2) A debit entry equal to one-twelfth of the annual revenue requirement (excluding FF&U) adopted
and allocated to GT&S Services in PG&E’s Pension Recovery Mechanism.

3) Anannual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the
Noncore Customer Class Charge account (NCA). The distribution of the balance will be 50% to
core and 50% to noncore.

4)  An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

c. Uncollectibles Subaccount
The following entries shall be made to this subaccount at the end of each month, as applicable:

1) A credit entry equal to one-twelfth of the annual placeholder Uncollectibles revenue requirement
based on the adopted revenue requirement in PG&E’s Gas Accord V Settlement Agreement per
Decision Xx-XX-XXX.

2) A debit entry equal to one-twelfth of the annual Uncollectibles revenue requirement based on the
uncollectibles factor adopted in PG&E’s GRC.

3) Anannual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the
Noncore Customer Class Charge account (NCA). The distribution of the balance will be 50% to
core and 50% to noncore.

4)  An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

2

—
~
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d. Cost of Capital Subaccount

The following entries shall be made to this subaccount at the end of each month, as applicable:

—
~——

1) A credit entry equal to one-twelfth of the annual placeholder cost of capital revenue requirement
(excluding FF&U) based on the adopted revenue requirement in PG&E’s Gas Accord V
Settlement Agreement per Decision xx-xx-xxx.

2) A deblit entry equal to one-twelfth of the annual cost of capital revenue requirement (excluding
FF&U) for GT&S Services based on authorized rate base in the Gas Accord V Settlement
Agreement and the rate of return on rate base adopted in PG&E's current cost of capital
proceeding or annual cost of capital adjustment mechanism.

3)  Anannual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncore subaccount of the
Noncore Customer Class Charge account (NCA). The distribution of the balance will be 50% to
core and 50% to nancore.

4} An enfry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above enfries, at a rate equal to one-twelfth of the interest rate on
three-month Commerctal Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15 or its successor.

e. Other GRC Costs Subaccount
The following entries shall be made to this subaccount at the end of each month, as applicable:

1)  Acredit or debit entry equal to the increase or decrease In the GT&S revenue requirement, as
adopted in PG&E's Gas Accord V Setttement Agreement per Decision xx-xx-xxxx, as a result of
costs and policies determined in PG&E's GRC to be allocated and applied to GT&S. Such costs
and polices are described in 7.5.1 of the Gas Accord V Settlement Agreement. Amounts
recorded to this subaccount would exclude those amounts already recorded to the A&G or
uncollectibles subaccount of this account.

2)  An annual entry to transfer any over- or under-collected balance in the account to the Core Cost
Subaccount of the Core Fixed Cost Account (CFCA) and the Noncare Subaccount of the
Noncore Customer Class Charge (NCA). The distribution of the balance will be 50% to core and
50% to noncore,

3) An entry equal to interest on the average balance in the account at the beginning of the month
and the balance after the above entries, at a rate egual to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Releass, H.15 or its successor.

D e e ————— e R

—
—
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XX. Gas Transmission & Storage Revenue Sharing Mechanism (GTSRSM) (N)
1. PURPOSE: The purpose of the Gas Transmission & Storage (GT&S) Revenue Sharing Mechanism (N)

(GTSRSM) is to record the difference between the customer portion of recorded total revenue over- or
under-collections (derived for backbone, local transmission and storage) and the $30.0 million seed
value embedded in rates (as allocated to backbone and local transmission) as adopted in PG&E’s Gas
Accord V Settlement Agreement. The GTSRSM is created in compliance with Decision Xx-xX-xxx.
This mechanism will be effective beginning January 1, 2011 and will exist beyond the Gas Accord V
Settlement Period (2011-2014) to the extent necessary to recover balances accumulated in the
account through the calendar year 2014. The disposition of this account will the 12-month period from
October 1 through September 30.

2. APPLICABILITY: The revenue sharing mechanism shall apply to all customer classes, except for
those specifically excluded by the Commission.

3. REVISION DATES: Disposition of the balances in the subaccounts of this account shall be through
the Customer Class Charge in the Annual Gas True-up (AGT) advice letter process.

4, RATES: The GTSRSM does not have a separate rate component.

5. ACCOUNTING PROCEDURE: The revenue sharing mechanism consists of the following four
subaccounts:

N
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|

BACKBONE SUBACCOUNT: The purpose of backbone subaccount is to record the difference :
between the adopted backbone revenue requirement and recorded backbone revenues, whether an |
over-collection or an under-collection, to be shared 50% to customers and 50% to shareholders. |
[Note: Core Reservation is balancing account protected and therefore not included in this calculation.] |
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
N

LOCAL TRANSMISSION SUBACCOUNT: The purpose of the local transmission subaccount is to
record the difference between the adopted local transmission revenue requirement and recorded local
transmission revenues, whether an over-collection or an under-collection, to be shared 75% to
customers and 25% to shareholders. [Note: Core Local Transmission is balancing account protected
and therefore not included in this calculation.]

STORAGE SUBACCOUNT: The purpose of the storage subaccount is to record the difference
between the adopted storage revenue requirement and recorded storage revenues, if resulting in an
over-collection, to be shared 75% to customers and 25% to shareholders. PG&E is at risk for 100% of
any net under-collections. [Note: Core Storage is balancing account protected and therefore not
included in this calculation.]

If PG&E identifies and wishes to make incremental additions to its storage facilities or operations that
are expected to produce incremental storage revenues during the Settlement Period, PG&E will file an
advice letter with the CPUC to show the expected costs and the expected revenues of the project. In
the advice letter, PG&E will ask to add the revenue requirements associated with the project to the
adopted storage revenue requirements only for purposes of administering the revenue sharing
mechanism. PG&E will also include all recorded revenues in the sharing mechanism, including
incremental revenues obtained because of the new storage project.

REVENUE SHARING SUBACCOUNT: The purpose of the revenue sharing subaccount is to record
the difference between the customer portion of recorded total revenue over- or under-collections, as

determined in the subaccounts described above, and the $30.0 million seed value embedded in rates. (N)
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C.

Backbone Subaccount

The following entries shall be made to this subaccount, as applicable:

A monthly debit equal to 50% of the authorized backbone revenue requirement.
A monthly credit equal to 50% of the recorded backbone revenue.

A monthly credit entry equal to 50% of one-twelfth of the seed value embedded in
backbone rates.

On September 30 of each year, an annual debit or credit entry to transfer the accumulated

balance to the revenue sharing subaccount of this balancing account.

A monthly entry equal to interest on the average balance in the subaccount at the
beginning of the month and the balance after the above entries, at a rate equal to one-
twelfth of the interest rate on three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15 or its successor.

Local Transmission Subaccount

The following entries shall be made to this subaccount, as applicable:

A monthly debit equal to 75% of the authorized local transmission revenue requirement.
A monthly credit equal to 75% of the recorded local transmission revenue.

A monthly credit entry equal to 75% of one-twelfth of the seed value embedded in local
transmission rates.

On September 30 of each year, an annual debit or credit entry to transfer the
accumulated balance to the Revenue Sharing Subaccount of this balancing account.

A monthly entry equal to interest on the average balance in the subaccount at the
beginning of the month and the balance after the above entries, at a rate equal to one-
twelfth of the interest rate on three-month Commercial Paper for the previous month, as
reported in the Federal Reserve Statistical Release, H.15 or its successor.

Storage Subaccount

The following entries shall be made to this subaccount, as applicable:

1)
2)

3)

4)

A monthly debit entry equal to 75% of the authorized storage revenue requirement.
A monthly credit entry equal to 75% of the recorded storage revenue.

A monthly credit entry equal to 75% of one-twelfth of the seed value embedded in storage
rates.

If the balance is over-collected, on September 30 each year, a debit entry to transfer the

accumulated balance to the Revenue Sharing Subaccount of this balancing account. If the
balance is under-collected, PG&E is at risk and will transfer the balance to earnings.

(N)

A ——

—
~
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5)

A monthly entry equal to interest on the average balance in the subaccount at the beginning
of the month and the balance after the above entries, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15 or its successor.

Revenue Sharing Subaccount

The following entries shall be made to this subaccount, as applicable:

1)

2)

3)

4)

On September 30 of each year, a debit entry equal to the seed value embedded in rates
($30.0 million annually, except at September 30, 2011, which will be nine-twelfths of $30.0
million).

On September 30 of each year, a debit or credit entry to transfer the accumulated balances
in the Backbone Subaccount and Local Transmission Subaccount to this subaccount.

If the Storage Subaccount balance is over-collected, on September 30 of each year, a credit
entry to transfer the accumulated balance in the Storage Subaccount to this subaccount.

An annual entry to transfer the balance in this subaccount as of September 30 of each year
to the Core subaccount of the Core Fixed Cost Account (CFCA) and the Noncore
subaccount of the Noncore Customer Class Charge Account (NCA). The distribution of the
balance will be 50% to core and 50% to noncore.

(N)
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CERTIFICATE OF SERVICE BY ELECTRONIC MAIL OR U.S. MAIL

I, the undersigned, state that I am a citizen of the United States and am employed in the
City and County of San Francisco; that I am over the age of eighteen (18) years and not a party
to the within cause; and that my business address is Pacific Gas and Electric Company, Law
Department , 77 Beale Street B30A, San Francisco, California 94105.

I am readily familiar with the business practice of Pacific Gas and Electric Company for
collection and processing of correspondence for mailing with the United States Postal Service.
In the ordinary course of business, correspondence is deposited with the United States Postal
Service the same day it is submitted for mailing.

On August 20, 2010, I served a true copy of:

JOINT MOTION OF SETTLEMENT PARTIES
FOR APROVAL OF “GAS ACCORD V” SETTLEMENT

[XX] By Electronic Mail — serving the enclosed via e-mail transmission to each of the parties
listed on the official service list for A.09-09-013 with an e-mail address.

[XX] By U.S. Mail — by placing the enclosed for collection and mailing, in the course of
ordinary business practice, with other correspondence of Pacific Gas and Electric Company,
enclosed in a sealed envelope, with postage fully prepaid, addressed to those parties listed on the
official service list for A.09-09-013 without an e-mail address.

I certify and declare under penalty of perjury under the laws of the State of California that
the foregoing is true and correct.

Executed on this 20th day of August 2010 at San Francisco, California.

/s/ Amy S. Yu
AMY S. YU




THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA SERVICE LIST
Last Updated: August 19, 2010

CPUC DOCKET NO. A0909013

Total number of addressees: 83

CASE ADMINISTRATION
PACIFIC GAS & ELECTRIC COMPANY
77 BEALE ST, MC B9A
SAN FRANCISCO CA 94177
Email: RegRelCPUCCases@pge.com
Status: INFORMATION

KRISTINA M. CASTRENCE
PACIFIC GAS AND ELECTRIC COMPANY
OPERATIONS PROCEEDINGS
77 BEALE ST., PO BOX 7442, MC B10A
SAN FRANCISCO CA 94120

Email: kmmj@pge.com

Status: INFORMATION

ROGER GRAHAM
PACIFIC GAS & ELECTRIC COMPANY
245 MARKET ST, MC N15A
SAN FRANCISCO CA 94105
Email: RAG5@pge.com
Status: INFORMATION

CARL ORR
PACIFIC GAS & ELECTRIC COMPANY
245 MARKET ST, MC N15A
SAN FRANCISCO CA 94105
Email: CDO1@pge.com
Status: INFORMATION

WILLIAM STOCK
PACIFIC GAS & ELECTRIC COMPANY
77 BEALE ST, MC B10C
SAN FRANCISCO CA 94105
Email: WCS3@pge.com
Status: INFORMATION

Eugene Cadenasso
CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION
505 VAN NESS AVE AREA 4-A
SAN FRANCISCO CA 94102-3214
Email: cpe@cpuc.ca.gov
Status: STATE-SERVICE

Jacqueline Greig
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214
Email: jnm@cpuc.ca.gov
Status: STATE-SERVICE

KENNETH BRENNAN
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MC N15A
SAN FRANCISCO CA 94177
Email: KIBh@pge.com
Status: INFORMATION

CASE COORDINATION
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST., PO BOX 770000 MC B9A
SAN FRANCISCO CA 94177
Email: RegRelCPUCCases@pge.com
Status: INFORMATION

WENDY LEI RATE CASE COORDINATOR
PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST, RM 978, MAIL CODE B9A
SAN FRANCISCO CA 94105

Email: WMLb@pge.com

Status: INFORMATION

MARK D. PATRIZIO
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 7442, B30A
SAN FRANCISCO CA 94120
FOR: Pacific Gas and Electric Company
Email: MDP5@pge.com
Status: INFORMATION

KERRY C. KLEIN ATTORNEY
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 7442
SAN FRANCISCO CA 94120
FOR: Pacific Gas and Electric Company
Email: kckb@pge.com
Status: PARTY

Anthony Fest
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4205
SAN FRANCISCO CA 94102-3214
Email: adf@cpuc.ca.gov
Status: STATE-SERVICE

Kelly C. Lee
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214
Email: kcl@cpuc.ca.gov
Status: STATE-SERVICE
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THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA SERVICE LIST
Last Updated: August 19, 2010

CPUC DOCKET NO. A0909013

Total number of addressees: 83

Richard A. Myers
CALIF PUBLIC UTILITIES COMMISSION
ENERGY DIVISION
505 VAN NESS AVE AREA 4-A
SAN FRANCISCO CA 94102-3214
Email: ram@cpuc.ca.gov
Status: STATE-SERVICE

Thomas M. Renaghan
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4205
SAN FRANCISCO CA 94102-3214
Email: tmr@cpuc.ca.gov
Status: STATE-SERVICE

Karen M. Shea
CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIVISION
505 VAN NESS AVE AREA 5-E
SAN FRANCISCO CA 94102-3214
Email: kms@cpuc.ca.gov
Status: STATE-SERVICE

MARK PINNEY
CANADIAN ASSN. OF PETROLEUM PRODUCERS
2100, 350-7TH AVE., S.W.
CALGARY AB T2P 3N9 CANADA
FOR: Canadian Association of Petroleum Producers
Email: pinney@capp.ca
Status: PARTY

GERALD L. LAHR

ABAG POWER

101 EIGHTH ST

OAKLAND CA 94607
Email: JerryL@abag.ca.gov
Status: INFORMATION

CATHERINE E. YAP
BARKOVICH & YAP, INC.
PO BOX 11031
OAKLAND CA 94611
Email: ceyap@earthlink.net
Status: INFORMATION

HILARY CORRIGAN

CALIFORNIA ENERGY MARKETS

425 DIVISADERO ST. STE 303

SAN FRANCISCO CA 94117-2242
Email: cem@newsdata.com
Status: INFORMATION

Ramesh Ramchandani
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4102
SAN FRANCISCO CA 94102-3214
Email: rxr@cpuc.ca.gov
Status: STATE-SERVICE

Pearlie Sabino
CALIF PUBLIC UTILITIES COMMISSION
ENERGY COST OF SERVICE & NATURAL GAS BRANCH
505 VAN NESS AVE RM 4209
SAN FRANCISCO CA 94102-3214
Email: pzs@cpuc.ca.gov
Status: STATE-SERVICE

John S. Wong
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW JUDGES
505 VAN NESS AVE RM 5106
SAN FRANCISCO CA 94102-3214

Email: jsw@cpuc.ca.gov

Status: STATE-SERVICE

JASON A. DUBCHAK

WILD GOOSE STORAGE LLC

607 8TH AVE S.W., STE 400

CALGARY AB T2P OA7 CANADA
Email: jason.dubchak@niskags.com
Status: INFORMATION

KAREN TERRANOVA
ALCANTAR & KAHL
33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94105
Email: filings@a-klaw.com
Status: INFORMATION

BETH VAUGHAN
CALIFORNIA COGENERATION COUNCIL
4391 NORTH MARSH ELDER CT.
CONCORD CA 94521

Email: beth@beth411.com

Status: INFORMATION

KEITH R. MCCREA ATTORNEY
SUTHERLAND ASBILL & BRENNAN LLP
1275 PENNSYLVANIA AVE, NW
WASHINGTON DC 20004-2415

FOR: California Manufacturers and Technology Association

(CMTA)
Email: keith.mccrea@sutherland.com
Status: PARTY
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JAY DIBBLE
CALPINE CORPORATION
717 TEXAS AVE, STE 1000
HOUSTON TX 77002
Email: jdibble@calpine.com
Status: INFORMATION

R. THOMAS BEACH
CALIFORNIA COGENERATION COUNCIL
2560 NINTH ST, STE 213A
BERKELEY CA 94710-2557
FOR: Calpine Corporation and The California Cogeneration
Council
Email: tomb@crossborderenergy.com
Status: PARTY

SEEMA SRINIVASAN

ALCANTAR & KAHL

33 NEW MONTGOMERY ST, STE 1850

SAN FRANCISCO CA 94105
FOR: Chevron USA/ ConocoPhillips/Occidental Energy

Marketing, Inc./Occidental Energy Marketing

Email: sls@a-klaw.com
Status: PARTY

GARY BAUM CITY ATTORNEY

CITY OF PALO ALTO

250 HAMILTON AVE

PALO ALTO CA 94301
FOR: City of Palo Alto
Email: Grant.kolling@CityofPaloAlto.org
Status: INFORMATION

GREGGORY L. WHEATLAND
ELLISON SCHNEIDER & HARRIS L.L.P.
2600 CAPITOL AVE, STE 400
SACRAMENTO CA 95816-5905

FOR: Clearwater Port LLC

Email: glw@eslawfirm.com

Status: PARTY

PETER G. ESPOSITO
CRESTED BUTTE CATALYSTS LLC
PO BOX 668 / 1181 GOTHIC CORRIDOR CR317
CRESTED BUTTE CO 81224
Email: peteresposito@earthlink.net
Status: INFORMATION

GREGORY KLATT ATTORNEY
DOUGLASS & LIDDELL
411 E. HUNTINGTON DRIVE, STE 107-356
ARCADIA CA 91007

Email: klatt@energyattorney.com

Status: INFORMATION

AVIS KOWALEWSKI
CALPINE CORPORATION
4160 DUBLIN BLVD, STE 100
DUBLIN CA 94568
Email: kowalewskia@calpine.com
Status: INFORMATION

EVELYN KAHL

ALCANTAR & KAHL, LLP

33 NEW MONTGOMERY ST, STE 1850
SAN FRANCISCO CA 94015

FOR: Chevron USA/ ConocoPhillips/Occidental Energy

Marketing, Inc
Email: ek@a-klaw.com
Status: INFORMATION

KARLA DAILEY

CITY OF PALO ALTO

UTILITIES DEPARTMENT

BOX 10250

PALO ALTO CA 94303
Email: karla.Dailey@CityofPaloAlto.org
Status: INFORMATION

GRANT KOLLING
CITY OF PALO ALTO
250 HAMILTON AVE, PO BOX 10250
PALO ALTO CA 94303
FOR: City of Palo Alto
Email: Grant.Kolling@cityofpaloalto.org
Status: INFORMATION

DOUG VAN BRUNT
CREDIT SUISSE
11000 LOUISIANA ST, STE. 4600
HOUSTON TX 77002
Email: doug.vanbrunt@credit-suisse.com
Status: INFORMATION

RALPH R. NEVIS
DAY CARTER & MURPHY LLP
3620 AMERICAN RIVER DR., STE 205
SACRAMENTO CA 95864
Email: rnevis@daycartermurphy.com
Status: INFORMATION

Marion Peleo
CALIF PUBLIC UTILITIES COMMISSION
LEGAL DIVISION
505 VAN NESS AVE RM 4107
SAN FRANCISCO CA 94102-3214
FOR: DRA
Email: map@cpuc.ca.gov
Status: PARTY
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BRIAN T. CRAGG
GOODIN, MACBRIDE, SQUERI, DAY & LAMPREY
505 SANSOME ST, STE 900
SAN FRANCISCO CA 94111
FOR: Dynegy Moss Landing, LLC
Email: bcragg@goodinmacbride.com
Status: PARTY

JOSEPH PAUL SENIOR CORPORATE COUNSEL
DYNEGY-WEST GENERATION
1000LOUISIANA ST, STE. 5800
HOUSTON TX 77002
FOR: Dynegy-West Generation
Email: joe.paul@dynegy.com
Status: PARTY

WILLIAM W. TOMLINSON

EL PASO CORPORATION

2 NORTH NEVADA AVE.

COLORADO SPRINGS CA 80919
Email: william.tomlinson@elpaso.com
Status: INFORMATION

JEFFERY D. HARRIS
ELLISON, SCHNEIDER & HARRIS LLP
2600 CAPITOL AVE, STE 400
SACRAMENTO CA 95816-5905

Email: jdh@eslawfirm.com

Status: INFORMATION

EVA N. NEUFELD ASSOCIATE GENERAL COUNSEL
GAS TRANSMISSION NORTHWEST CORPORATION
717 TEXAS ST, STE 26260
HOUSTON TX 77002-2761

Email: eva_neufeld@transcanada.com

Status: INFORMATION

DAVID L. HUARD

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CTR, STE 2900

SAN FRANCISCO CA 94111-3736
FOR: Gas Transmission Northwest Corporation
Email: dhuard@manatt.com
Status: PARTY

JEANNE B. ARMSTRONG
GOODIN MACBRIDE SQUERI RITCHIE & DAY LLP
505 SANSOME ST, STE 900
SAN FRANCISCO CA 94111
Email: jarmstrong@gmssr.com
Status: INFORMATION

AUDRA HARTMANN
DYNEGY
4140 DUBLIN BLVD., STE. 100
DUBLIN CA 94568
Email: audra.hartmann@dynegy.com
Status: INFORMATION

FRANCESCA E. CILIBERTI COUNSEL
EL PASO CORPORATION - WESTERN PIPELINES
2 N. NEVADA AVEUE
COLORADO SPRINGS CO 80903
Email: francesca.ciliberti@elpaso.com
Status: INFORMATION

BRIAN BIERING ATTORNEY

ELLISON SCHNEIDER & HARRIS

2600 CAPITOL AVE, STE 400

SACRAMENTO CA 95816-5905
Email: bsb@eslawfirm.com
Status: INFORMATION

MICHAEL G. NELSON

EMAIL ONLY

EMAIL ONLY CA 0
Email: MNelson@MccarthyLaw.com
Status: INFORMATION

TARA S. KAUSHIK

MANATT, PHELPS & PHILLIPS, LLP

ONE EMBARCADERO CENTER, 30TH FLR

SAN FRANCISCO CA 94111
FOR: Gas Transmission Northwest Corporation
Email: tkaushik@manatt.com
Status: INFORMATION

ANN L. TROWBRIDGE
DAY CARTER & MURPHY LLP
3620 AMERICAN RIVER DRIVE, STE 205
SACRAMENTO CA 95864
FOR: Gill Ranch Storage, LLC
Email: atrowbridge@daycartermurphy.com
Status: PARTY

JULIE MORRIS
IBERDROLA RENEWABLES INC
1125 NW COUCH ST, STE 700
PORTLAND OR 97209
Email: Julie.Morris@iberdrolausa.com
Status: INFORMATION
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WILLIAM MARCUS

JBS ENERGY, INC.

311 D ST,STEA

WEST SACRAMENTO CA 95605
Email: bill@jbsenergy.com
Status: INFORMATION

DAN L. CARROLL ATTORNEY
DOWNEY BRAND, LLP
621 CAPITOL MALL, 18TH FLR
SACRAMENTO CA 95814
FOR: Lodi Gas Storage, L.L.C.
Email: dcarroll@downeybrand.com
Status: PARTY

SEAN P. BEATTY

MIRANT CALIFORNIA, LLC

696 WEST 10TH ST

PITTSBURG CA 94565
FOR: Mirant California, LLC and Mirant Delta, LLC
Email: Sean.Beatty@mirant.com
Status: PARTY

MRW & ASSOCIATES, LLC
EMAIL ONLY
EMAIL ONLY CA 0
Email: mrw@mrwassoc.com
Status: INFORMATION

BARRY F. MCCARTHY
MCCARTHY & BERLIN, LLP
100 WEST SAN FERNANDO ST., STE. 501
SAN JOSE CA 95113
FOR: Northern California Generation Coalition
Email: bmcc@mccarthylaw.com
Status: PARTY

STEVE COHN
SACRAMENTO MUNICIPAL UTILITY DISTRICT
6301 S. ST
SACRAMENTO CA 95817
FOR: Sacramento Municipal Utility District
Email: schon@smud.org
Status: PARTY

JOHNNY PONG

SEMPRA ENERGY

555 WEST FIFTH ST NO. 1400

LOS ANGELES CA 90013-1011
FOR: SDG&E/SoCal Gas
Email: JPong@SempraUtilities.com
Status: PARTY

PATRICIA M. FRENCH
KERN RIVER GAS TRANSMISSION
2755 E. CONTTONWOOD PARKWAY, STE. 300
SALT LAKE CITY UT 84121
FOR: Kern River Gas Transmission Co.
Email: trish.french@kernrivergas.com
Status: PARTY

LISA A. COTTLE

WINSTON & STRAWN LLP

101 CALIFORNIA ST, 39TH FLR

SAN FRANCISCO CA 94114
FOR: Mirant California, LLC and Mirant Delta, LLC
Email: Icottle@winston.com
Status: INFORMATION

THOMAS W. SOLOMON ATTORNEY
WINSTON & STRAWN LLP
101 CALIFORNIA ST, 39TH FLR
SAN FRANCISCO CA 94111-5894
FOR: Mirant California, LLC/Mirant Delta, LLC
Email: tsolomon@winston.com
Status: INFORMATION

RAY WELCH ASSOCIATE DIRECTOR
NAVIGANT CONSULTING, INC.
ONE MARKET PLAZA, STE 1200
SAN FRANCISCO CA 94105
Email: ray.welch@navigantconsulting.com
Status: INFORMATION

TOM ROTH
ROTH ENERGY COMPANY
EMAIL ONLY
EMAIL ONLY CA 0
Email: rothenergy@sbcglobal.net
Status: INFORMATION

MICHAEL ROCHMAN MANAGING DIRECTOR
SCHOOL PROJECT UTILITY RATE REDUCTION
1850 GATEWAY BLVD., STE. 235

CONCORD CA 94520

FOR: School Project for Utility Rate Reduction (SPURR)

Email: service@spurr.org
Status: PARTY

MARCIE A. MILNER -1374
SHELL ENERGY NORTH AMERICA (US), L.P.
4445 EASTGATE MALL, STE. 100
SAN DIEGO CA 92121
Email: marcie.milner@shell.com
Status: INFORMATION
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JOHN W. LESLIE, ESQ. ATTORNEY

LUCE, FORWARD, HAMILTON & SCRIPPS, LLP

600 WEST BROADWAY, STE. 2600

SAN DIEGO CA 92101
FOR: Shell Energy North America (US) LP
Email: jleslie@luce.com
Status: PARTY

MICHAEL S. ALEXANDER ENERGY SUPPLLY AND

MANAGEMENT
SOUTHERN CALIFORNIA EDISON
2244 WALNUT GROVE AVE
ROSEMEAD CA 91006
Email: michael.alexander@sce.com
Status: INFORMATION

NORMAN A. PEDERSEN

HANNA AND MORTON LLP

444 SOUTH FLOWER ST, STE 1500

LOS ANGELES CA 90071-2916
FOR: Southern California Generation Coaliton
Email: npedersen@hanmor.com
Status: PARTY

KEN ZIOBLER
SPARK ENERGY GAS, LP.
2105 CITYWEST BLVD., STE 100
HOUSTON TX 77042
Email: kziobler@sparkenergy.com
Status: INFORMATION

MICHEL PETER FLORIO
THE UTILITY REFORM NETWORK
115 SANSOME ST, STE 900
SAN FRANCISCO CA 94104
FOR: The Utility Reform Network
Email: mflorio@turn.org
Status: PARTY

JULIEN DUMOULIN-SMITH ASSOCIATE ANALYST

UBS INVESTMENT RESEARCH

1285 AVE OF THE AMERICAS

NEW YORK NY 10019
Email: julien.dumoulin-smith@ubs.com
Status: INFORMATION

ANDREW YIM
ZIMMER LUCAS PARTNERS
535 MADISON AVE., 6TH FLR
NEW YORK NY 10022
Email: Yim@ZimmerLucas.com
Status: INFORMATION

SANDRA MOORMAN

SMUD

6301 S ST

SACRAMENTO CA 95817
Email: smoorma@smud.org
Status: INFORMATION

JEFFREY L. SALAZAR
SOUTHERN CALIFORNIA GAS COMPANY
555 WEST FIFTH ST, GT14D6
LOS ANGELES CA 90013
Email: JLSalazar@SempraUtilities.com
Status: INFORMATION

BRANDI E. DAY
SPARK ENERGY GAS, LP
2105 CITYWEST BLVD., STE 100
HOUSTON TX 77042
Email: bday@sparkenergy.com
Status: INFORMATION

JOSEPH M. KARP ATTORNEY

WINSTON & STRAWN LLP

101 CALIFORNIA ST, 39TH FL

SAN FRANCISCO CA 94111-5894
FOR: The Calpine corp/The Calif. Cogeneration council
Email: jkarp@winston.com
Status: PARTY

KEN BOHN
TIGER NATURAL GAS AND IN-HOUSE ENERGY
337 ALEXANDER PLACE
CLAYTON CA 94517
Email: ken@in-houseenergy.com
Status: INFORMATION

MICHAEL B. DAY
GOODIN MACBRIDE SQUERI DAY & LAMPREY LLP
505 SANSOME ST, STE 900
SAN FRANCISCO CA 94111
FOR: Wild Goose Storage, LLC
Email: mday@goodinmacbride.com
Status: PARTY
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