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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of San Diego Gas & Electric
Company (U-902-E) for Adoption of an
Advanced Metering Infrastructure Deployment Application 05-03-015
Scenario and Associated Cost Recovery and Rate (Filed March 15, 2005)
Design.

ADMINISTRATIVE LAW JUDGE’S RULING
DENYING SAN DIEGO GAS & ELECTRIC COMPANY’S MOTION
AND EXTENDING 18-MONTH DEADLINE

Summary
This ruling denies San Diego Gas & Electric Company’s (SDG&E’s)

June 9, 2006 Motion for leave to propose a critical peak pricing rate in its
advanced metering infrastructure proceeding. The ruling also modifies the
18-month deadline for Commission decision due to a change in proceeding scope

and grants two interventions.

SDG&E Motion and Responses
In Decision 06-05-038, the Commission directed SDG&E to incorporate

default critical peak pricing (CPP) tariffs for all eligible customers with usage of
200 kilowatts and above “into their next comprehensive rate design proceeding
or other appropriate proceeding if directed by the Commission.” SDG&E filed
the Motion on June 9, 2006 seeking leave to file a CPP rate for adoption in this
proceeding. SDG&E proposes to augment its showing by July 7, 2006.

SDG&E believes this is the logical forum to consider CPP since this rate
offering is integral to SDG&E’s Advanced Metering Infrastructure (AMI)
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business case. Further, SDG&E notes that the Commission will likely issue a
decision in this proceeding before SDG&E files its next rate design window
application or Phase 2 of its general rate case, which are the other candidates for
SDG&E’s next comprehensive rate design. SDG&E states that folding CPP into
this proceeding would be relatively easy to accomplish, requiring only a
supplement to certain chapters of SDG&E’s AMI testimony.

Division of Ratepayer Advocates (DRA), City of San Diego,! Silicon Valley
Leadership Group (SVLG),2 and Utility Consumers” Action Network (UCAN)
filed responses to the Motion. SVLG supports the Motion and urges the
Commission to address CPP issues sooner rather than later. DRA does not object
to the Motion, but expresses concern that the Motion, if granted, raises complex
issues that may necessitate further delay of the AMI proceeding. DRA also notes
that many parties in the CPP proceeding are not actively participating in this
proceeding at this time and should be notified and given sufficient time to serve
testimony if the Motion is granted. City of San Diego requests the Motion be
denied. City of San Diego disagrees with SDG&E that this is the logical forum to
consider CPP, as CPP implicates other rate design issues that will be addressed
in the SDG&E Rate Design Window proceeding, and not here. UCAN
encourages the Commission to either reject SDG&E’s Motion or address CPP

issues in a second phase of this proceeding. UCAN is concerned that adding

1 City of San Diego filed a Motion to Intervene relative to critical peak pricing rate
proposals on June 16, 2006. The intervention is granted.

2 Silicon Valley Leadership Group filed a Motion to Intervene relative to critical peak
pricing rate proposals on June 16, 2006. The intervention is granted.
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CPP issues would disadvantage large customers due to the short timeline

proposed by SDG&E.

Discussion

The Commission has clearly stated its intent to implement CPP rates for
large customers in SDG&E'’s next comprehensive rate design proceeding. This
proceeding is not a comprehensive rate design proceeding, as it only
encompasses rates related to AMI. As City of San Diego notes, CPP rates are
intertwined with various other rate issues, necessitating a broad view of CPP
rate implications.

The Commission wants to move forward quickly with implementation of
CPP rates. If CPP issues are added to this proceeding, I must add several weeks
to the proceeding schedule to allow full consideration of SDG&E’s proposal by
existing and new parties, and add additional hearing dates. I estimate these
changes would add two months or more to the schedule, leading to a final
decision in April 2007 or later. This would not leave sufficient time to implement
CPP rate for summer 2007; thus, the program would commence in summer 2008.

Further, a two-month or more delay in this proceeding would push back
the implementation of AMI technology for SDG&E’s residential and small
commercial customers, should the Commission allow AMI to go forward. As
SDG&E itself stated in its May 15, 2006 response to a DRA, UCAN, and The
Utility Reform Network Motion for modification of the procedural schedule,

“A two-month procedural delay would compromise SDG&E’s AMI project
schedule.”

The SDG&E Rate Design Window proceeding is scheduled to commence
around the end of 2006. A decision is expected around the end of 2007. If CPP
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rates are determined in that proceeding, they would go into effect in the summer
of 2008.

The timeframe for implementing CPP rates is the same under either
scenario. A delay in this proceeding will delay potential AMI technologies for
other SDG&E customers, while not advancing CPP implementation. Therefore,
it makes more sense to consider CPP issues in the context of a comprehensive
rate design proceeding, such as the Rate Design Window, as already envisioned
by the Commission.

The Motion is denied.

Scope of Proceeding

This application was filed in March 2005. The Assigned Commissioner’s
Ruling establishing scope, schedule, and procedures for proceeding (including
the scoping memo) was issued on July 1, 2005. That ruling anticipated a
Commission decision by July 2006. Subsequent rulings have allowed SDG&E
and parties to substantially change their testimony. Per an ALJ Ruling of
November 18, 2005, SDG&E served additional testimony on March 28, 2006
reflecting updated rate assumptions and operational costs and benefits based on
the results of some outstanding requests for proposals to AMI vendors.
Effectively, this required additional testimony that was tantamount to a new
application. Per an AL]J Ruling of May 19, 2006, a new schedule was adopted
and SDG&E then served additional supplemental testimony on June 16, 2006
comparing its proposal to PG&E’s AMI proposal. A final decision is now
projected for February 2007.

These developments have changed the scope of this proceeding. This
ruling modifies the scoping memo to take account of these changes in

consultation with the Assigned Commissioner. Pursuant to Public Utilities Code
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Section 1701.5, ratemaking proceedings usually must culminate within 18
months of the issuance of the scoping memo. With the July 1, 2005 scoping
memo, a final decision is required by January 1, 2007. The scope of the
proceeding was changed as of the November 18, 2005 AL]J Ruling to effectively
restart the proceeding. Therefore, the deadline for final decision will now occur
18 months after November 18, 2005, which is on May 18, 2007.
IT IS RULED that:

1. San Diego Gas & Electric Company’s Motion is denied.

2. The scope of the proceeding having been changed, the 18-month deadline
for this proceeding is now May 18, 2007.

3. The Motions of City of San Diego and Silicon Valley Leadership Group to
intervene are granted and the appearances are added to service list as set forth
below.

4. The Commission Process Office shall add the following names as
appearances:

Frederick M. Ortlieb

Deputy City Attorney

1200 Third Avenue, Suite 1000
San Diego, CA 92101
Telephone: (619) 533-5800
Facsimile: (619) 533-5856
fortlieb@sandiego.gov
Appearing for City of San Diego
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Chris King

Chair, SVLG Demand Response Subcommittee
Justin Bradley

Director, Energy Programs
Silicon Valley Leadership Group
P.O. Box 7742

224 Airport Parkway, Suite 620
San Jose, CA 95110

Telephone: (408) 501-7864
Facsimile: (408) 501-7861
chris@emeter.com
jbradley@svlg.net

Dated July 5, 2006, at San Francisco, California.

/s/ DAVID GAMSON

David Gamson
Administrative Law Judge
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on
the attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
copy of the filed document to be served upon the service list to this proceeding
by U.S. mail. The service list I will use to serve the copy of the filed document is
current as of today’s date.

Dated July 5, 2006, at San Francisco, California.

/s/ KE HUANG
Ke Huang
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Marce D. Joseph

Attorney At Law

ADAMS, BROADWELL, JOSEPH & CARDOZO
601 GATEWAY BLVD., STE. 1000

SOUTH SAN FRANCISCO CA 94080

(650) 589-1660

mdjoseph@adamsbroadwell.com

For: Coalition of California Utility Employees

Paul Angelopulo

Legal Division

RM. 5031

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-4742
pfa@cpuc.ca.gov

For: ORA

Frederick M. Ortlieb

Office Of City Attorney

CITY OF SAN DIEGO

1200 THIRD AVENUE, 11TH FLOOR
SAN DIEGO CA 92101

(619) 533-5800

fortlieb@sandiego.gov

Chris King

EMETER STRATEGIC CONSULTING

1 TWIN DOLPHIN DRIVE

REDWOOD CITY CA 94065

(650) 631-7230

chris@emeter.com

For: California Consumer Empowerment Alliance (CCEA)

Renee H. Guild

Ceo

GLOBAL ENERGY MARKETS
2481 PORTERFIELD COURT
MOUNTAIN VIEW CA 94040
(650) 279-7692
renee@gem-corp.com

Chris King

Chair,Svlg Demand Response Subcommitte
224 AIRPORT PARKWAY, SUITE 620
SAN JOSE CA 95110

(408) 501-7864

chris@meter.com

Karen P. Paull

Legal Division

RM. 4300

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-2630

kpp@cpuc.ca.gov

Kelly M. Morton

Attorney At Law

SAN DIEGO GAS & ELECTRIC
101 ASH STREET

SAN DIEGO CA 92123

(619) 699-1500
kmorton@sempra.com

For: San Diego Gas & Electric

Kathy Cordova

Regulatory Case Manager
SDG&E AND SOCALGAS
CP32D

8330 CENTURY PARK COURT
SAN DIEGO CA 92123

(213) 244-3822
KCordova@semprautilities.com

Justin Bradley

Director Energy Programs

SILCON VALLEY LEADERSHIP GROUP
224 AIRPORT PARKWAY, SUITE 620
SAN JOSE CA 95110

(408) 501-7864

jbradley@svlg.net

Scott H. Debroff

SMIGEL, ANDERSON & SACKS
RIVER CHASE OFFICE CENTER
4431 NORTH FRONT STREET
HARRISBURG PA 17110

(717) 234-2401
sdebroff@sasllp.com

For: Hunt Technologies, Inc,& Cellnet Technology, Inc.

Nina Suetake

Attorney At Law

THE UTILITY REFORM NETWORK
711 VAN NESS AVE., STE 350

SAN FRANCISCO CA 94102

(415) 929-8876

nsuetake@turn.org

For: TURN
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Michael Shames

Attorney At Law

UCAN

3100 FIFTH AVE., STE. B
SAN DIEGO CA 92103
(619) 696-6966
mshames@ucan.org

For: UCAN
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Joseph A. Abhulimen

Division of Ratepayer Advocates
RM. 4209

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-1552
jaa@cpuc.ca.gov

Nilgun Atamturk
Executive Division

RM. 5303

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-4953
nil@cpuc.ca.gov

Christopher J. Blunt

Division of Ratepayer Advocates
RM. 4209

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-1779
cjb@cpuc.ca.gov

Mike Messenger

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-28
SACRAMENTO CA 95814

(916) 654-4774
mmesseng@energy.state.ca.us

Andrew Campbell
Executive Division

RM. 5304

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-2501
agc@cpuc.ca.gov

Moises Chavez

Energy Division

AREA 4-A

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-1851
mev(@cpuc.ca.gov

Marshal B. Enderby

Division of Ratepayer Advocates
RM. 4205

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-2769
mbe@cpuc.ca.gov

Anthony Fest

Division of Ratepayer Advocates
RM. 4205

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-5790
adf@cpuc.ca.gov

Julie A. Fitch

Executive Division

RM. 5203

505 VAN NESS AVE
San Francisco CA 94102
(415) 355-5552
jf2@cpuc.ca.gov

David M. Gamson

Administrative Law Judge Division
RM. 2251

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-2011

dmg@cpuc.ca.gov

Louis M. Irwin

Division of Ratepayer Advocates
RM. 4209

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-1225
Imi@cpuc.ca.gov

Bruce Kaneshiro

Energy Division

AREA 4-A

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-1187
bsk@cpuc.ca.gov
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Robert Kinosian

Division of Ratepayer Advocates
RM. 4205

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-1500

gig@cpuc.ca.gov

Scarlett Liang-Uejio

Division of Ratepayer Advocates
RM. 4209

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-2043
scl@cpuc.ca.gov

Ralph E. Abbott

PLEXUS RESEARCH, INC.

629 MASSACHUSETTS AVE
BOXBOROUGH MA 01719-1528
(978) 263-6080
rabbott@plexusresearch.com

For: PLEXUS RESEARCH, INC.

Edgar A. Quiroz

Division of Ratepayer Advocates
RM. 4209

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-2376
eaq@cpuc.ca.gov

Thomas M. Renaghan

Division of Ratepayer Advocates
RM. 4205

505 VAN NESS AVE

San Francisco CA 94102

(415) 703-2107
tmr@cpuc.ca.gov

Michael Rosauer
Energy Division

AREA 4-A

505 VAN NESS AVE
San Francisco CA 94102
(415) 703-2579
fly@cpuc.ca.gov

For: Energy Division
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Tanya Gulesserian

ADAMS BROADWELL JOSEPH & CARDOZO
601 GATEWAY BLVD. STE 1000

SOUTH SAN FRANCISCO CA 94080

(650) 589-1660
tgulesserian@adamsbroadwell.com

For: Coalition of California Utility Employees

Kevin Golden

Attorney At Law

ADAMS, BROADWELL, JOSEPH & CARDOZO
601 GATEWAY BLVD., SUITE 1000

SOUTH SAN FRANCISCO CA 94080

(650) 589-1660

kgolden@adamsbroadwell.com

Greg Chang

BLOOMBERG NEWS

345 CALIFORNIA ST., STE 3500
SAN FRANCISCO CA 94104
(415) 743-3526
gchangl@bloomberg.net

For: BLOOMBERG NEWS

CALIFORNIA ENERGY MARKETS
517-B POTRERO AVE.

SAN FRANCISCO CA 94110

(415) 552-1764

cem@newsdata.com

Chris Hickman

CELLNET TECHNOLOGIES, INC.
4085 SUDBURY ROAD
COLORADO SPRINGS CO 80908
(719) 337-9862

Donald C. Liddell

Attorney At Law
DOUGLASS & LIDDELL
2928 2ND AVENUE

SAN DIEGO CA 92103
(619) 993-9096
liddell@energyattorney.com

Epic Intern

EPIC/USD SCHOOL OF LAW
5998 ALCALA PARK

SAN DIEGO CA 92110

(619) 260-4806
usdepic@gmail.com
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Tony Foster

ITRON INC.

1111 BROADWAY, STE 1800
OAKLAND CA 94607

(510) 844-2822
tony.foster@itron.com

Andrew Shirley

IVORY CAPITAL GROUP, LLC

100 WILSHIRE BLVD., SUITE 1830
SANTA MONICA CA 90401

(310) 899-7317
ashirley@ivorycapital.com

Jeff Nahigian

JBS ENERGY, INC.

311 D STREET

WEST SACRAMENTO CA 95605
(916) 372-0534
jeff@jbsenergy.com

Joan Nazzal

Legal Assistant
LEBOEUF,LAM,GREENE&MACRAE LLP
ONE EMBARCADERO CENTER, 4TH FLOOR
SAN FRANCISCO CA 94111

(415)951-1118

jnazzal@llgm.com

David Marcus

PO BOX 1287
BERKELEY CA 94701
(510) 528-0728
dmarcus2@sbcglobal.net

MRW & ASSOCIATES, INC.

1999 HARRISON STRETT, SUITE 1440
OAKLAND CA 94612

(510) 834-1999

mrw@mrwassoc.com

Devra Wang

NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER STREET, 20TH FLOOR

SAN FRANCISCO CA 94104

(415) 875-6100

dwang@nrdc.org

Bonnie W. Tam

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, B8R

SAN FRANCISCO CA 94105

(415) 972-5509

bwt4@pge.com

David Rochefort

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET MC B8R

SAN FRANCISCO CA 94105
(415)973-9215

DJRo@pge.com

June Ruckman

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, MC B8R

SAN FRANCISCO CA 94105

(415) 972-5266

jerd@pge.com

Karen Moglia

PACIFIC GAS AND ELECTRIC COMPANY

77 BEALE STREET, B9A

SAN FRANCISCO CA 94105

(415) 973-2623

kilm3@pge.com

For: PACIFIC GAS AND ELECTRIC COMPANY
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SAN DIEGO GAS & ELECTRIC
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SAN DIEGO GAS & ELECTRIC COMPANY
8330 CENTURY PARK CT. CP32D
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wkeilani@semprautilities.com

For: San Diego Gas & Electric Company
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