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WATER/FLC/JPT/MXK/SHI/jlj           AGENDA ITEM #6859 
 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
DIVISION OF WATER AND AUDITS                RESOLUTION NO. W-4656 
Water and Audits Advisory Branch August 23, 2007 

 
 

R E S O L U T I O N  
 

(RES. W-4656), PEERLESS WATER CO. (PEERLESS).   ORDER 
REVOKING THE CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY (CPC&N) OF PEERLESS. 

             
 
SUMMARY 

Peerless was sold to the City of Bellflower in a condemnation proceeding filed 
with the Superior Court of California on December 28, 2004.  Judgment of the 
condemnation proceeding was finalized on January 31, 2007.  This resolution 
revokes the CPC&N of Peerless. 
 
 
BACKGROUND 
 
On December 28, 2004, the City of Bellflower filed Case No. BC326514 before the 
Superior Court of the State of California, County of Los Angeles, for the purchase 
of Peerless Water Co. by condemnation.  By judgment executed on January 12, 
2007, the condemnation was decreed in favor of the City of Bellflower.  The 
judgment awarded Peerless “the sum of $5,800,000 plus the amount of accrued 
and unpaid accounts receivable measured during the two-week period 
commencing one week before closing and finishing one week after closing and 
reimbursement of prospectively paid expenses.”  In the Advice Letter 103 filed 
with the Division of Water and Audits on January 22, 2007, Peerless thereupon 
requested authority to cancel all tariff schedules associated with its water 
operations. 
 
Peerless was originally certificated as Peerless Land & Water Co. on April 1, 1941 
by Decision (D.) 34063.  By Advice Letter No. 20, filed on January 27, 1969, 
Peerless Land & Water Co.’s corporate title was changed to “Peerless Water Co.”  
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Peerless’ last rate increase was effective on September 6, 2006 by Advice Letter 
101.  Peerless’ last general rate increase was by Res. No. W-4472, effective on  
 
June 10, 2005, which authorized an increase in revenue of $72,867 or 8.5% and a 
rate of return of 12.15% on rate base. 
 
The company has filed its 2006 annual report. 
 
Peerless served approximately 1,812 customers within the City of Bellflower in 
Los Angeles County.  The City of Bellflower took over the assets and began 
operating the water system on January 12, 2007.  The City of Bellflower obtained 
the proper domestic water supply permit to operate the water system from the 
California Department of Public Health on May 24, 2007. 
 
DISCUSSION 
 
The City of Bellflower has taken over the assets of Peerless and has been 
providing water service formerly provided by Peerless since January 12, 2007.  
Peerless is no longer a public utility pursuant to Public Utilities Code Section 
2701.  Revocation of its CPC&N is reasonable and necessary.  
 
NOTICE 
 
No notice was supplied with the advice letter. 
 
COMMENTS 
 
This is an uncontested matter subject to the public notice exclusion provided in 
the Public Utilities code, Section 311(g) (3). 
 
FINDINGS 
 
1. Peerless Water Co., (WTC 335), has been acquired by the City of Bellflower in a 

condemnation proceeding.   
 
2. Peerless Water Co. no longer provides water service to the public.   
 
3. Peerless Water Co. is no longer meeting the definition of a water utility as provided in    

Section 2701 of the Public Utilities Code.   
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4. Revocation of the Certificate of Public Convenience and Necessity of Peerless Water 
Co. is reasonable. 

 
5. Peerless Water Co. should be removed from the list of water companies regulated by 

this Commission. 
 

THEREFORE IT IS ORDERED THAT: 

1.  Peerless Water Co.’s Certificate of Public Convenience and Necessity is     
revoked.   

 
2.  All Commission records of the Peerless Water Co. shall be properly marked 

and disposed of or stored, as appropriate.   
 
3.  This resolution is effective today. 
 
I certify that the foregoing resolution was duly introduced, passed, and adopted 
at a conference of the Public Utilities Commission of the State of California held 
on August 23, 2007; the following Commissioners voting favorably thereon: 
 
 
 
 
 
            
         PAUL CLANON 
       Executive Director 
 
      
 
 
      

 


