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PACIFIC GAS AND ELECTRIC COMPANY
TABLE 5-2
Nuclear Decommissioning Expense
Adopted Escalation Rates (percentage change)

Weighted
Average
PG&E Contract Burial Escalation
Line No. Year Labor Materials Labor Costs Other Rate Line No.
(a) (b) (©) (d) (e)
Weights 25.99% 32.17%  25.02% 10.18% 6.65%

1 2002 0.00 0.00 0.00 0.00 0.00 0.00 1
2 2003 2.90 1.09 3.79 7.50 2.39 2.97 2
3 2004 3.00 1.30 3.77 7.50 2.34 3.06 3
4 2005 2.90 1.40 37N 7.50 2.38 3.05 4
5 2006 3.10 1.50 3.75 7.50 2.51 3.16 5
6 2007 3.20 1.55 3.79 7.50 2.65 3.22 6
7 2008 3.30 1.62 3.89 7.50 274 3.30 7
8 2009 340 1.54 4.00 7.50 2.80 333 8
9 2010 3.60 1.57 4.09 7.50 2.85 3.42 9
10 2011 3.80 1.64 420 7.50 2.92 3.52 : 10
11 2012 4.00 1.68 4.26 7.50 2.96 3.57 1"
12 2013 4.10 1.61 4.16 7.50 2.96 3.58 12
13 2014 4.40 1.65 4.12 7.50 3.00 3.67 13
14 2015 4.50 1.70 4.11 7.50 3.03 an 14
15 2016 4.70 1.77 4.14 7.50 3.10 3.79 15
16 2017 4.70 1.91 4.32 7.50 3.25 3.90 16
17 2018 4.70 207 4.54 7.50 3.51 4.02 17
18 2019 4.60 2.21 4,54 7.50 372 4.05 18
19 2020 4,70 2.38 4.89 7.50 3.97 424 19
20 2021 450 247 5.10 7.50 421 4.28 20
21 2022 4.60 2.59 5.26 7.50 4.38 4.40 21
22 2023 4.40 2.74 5.34 7.50 4.49 4.42 22
23 2024 3.62 1.66 3.9 7.50 2.88 3.41 23
24 2025 3.62 1.66 3.91 7.50 2.88 3.41 24
25 2026 3.62 1.66 3.91 7.50 288 3.41 25
26 2027 3.62 1.66 3.91 7.50 2.88 .34 26
27 2028 3.62 1.66 3.91 7.50 2.68 3.41 27
28 2029 3.62 1.66 3.91 7.50 2.88 3.41 28
29 2030 3.62 1.66 3.91 7.50 2.88 3.41 29
30 2031 3.62 1.66 3.91 7.50 2.88 3.41 30
31 2032 3.62 1.66 3.9 7.50 2.88 KR 31
32 2033 3.62 1.66 3.91 7.50 2.88 341 32
33 2034 3.62 1.66 3.91 7.50 2.88 3.41 33
34 2035 3.62 1.66 3.9 7.50 2.88 3.41 34
35 2036 3.62 1.66 3.9 7.50 2.88 3.41 35
36 2037 3.62 1.66 3.91 7.50 2.68 3.41 36
37 2038 3.62 1.66 3.91 7.50 2.88 3.41 37
38 2039 3.62 1.66 391 7.50 2.88 3.41 38
39 2040 3.62 1.66 3.91 7.50 2.88 3.41 39
40 2041 3.62 1.66 3.91 7.50 2.88 s 40
41 4
42 Simple average across all years 3.54 42
43 43
44 44

Notes:

(a) Forecast for PG&E labor provided by DRVWEFA.

(b) Contract labor rates are based on the DRI/WEFA forecast of labor escalation rates for
contract construction.

(c) Material rates are derived by taking a simple average of escalation rates of six industrial materials
relevant to nuclear decommissioning activities. The forecasts for these indexes is provided by
DRIWEFA.

(d) Other is based on DRI/WEFA's forecast of the Consumer Price Index (CPI-U).

(e) The DRVWEFA forecast extends to 2023. Escalation rates after 2023 are held constant
at the the 2002-2023 average level forecast.

(f) Weights are based on relative expenditures as outlined in ORA testimony

.
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TABLE 8 -1

Pacific Gas and Electric Company
Electric Department (CPUC Jurisdiction)
Results of Operations at Proposed Rates

Nuclear Decommissioning Services

Year 2003
(Thousands of Dollars)
Humboldt
Line Diablo Canyon Humboldt Nuclear . Nuclear Line
No. Description Decommissioning  Decommissioning SAFSTOR Total No.
(A) (B) (C) ()]
REVENUE:
1 Revenue at Effective Rates (0) 18,450 8,254 26,704 1
2 Less Non-General Revenue 0 0 0 0 2
3 General Rate Case Revenue (0) 18,450 8,254 26,704 3
OPERATING EXPENSES:
4 Energy Costs 0 0 0 0 4
5 Other Production 0 0 6,119 6,119 5
6 Storage 0 0 0 0 6
7 Transmission 0 0 0 0o 7
8 Distribution 0 0 0 0 8
9 Customer Accounts 0 0 0 0o 9
10 Uncollectibles (0) 62 28 9 10
11 Customer Services 0 0 0 0 11
12 Administrative and General 0 0 1,220 1,220 12
13 Franchise Requirements (0) 117 52 169 13
14 Project Amortization 0 0 0 0 14
15 Wage Change Impacts 0 0 0 0 15
16 Other Price Change Impacts 0 0 0 0 16
17 Other Adjustments 0 0 0 0 17
18 Subtotal Expenses: 0) 179 7,419 7,597 18
TAXES:
19 Superfund 0 0 0 0 19
20 Property 0 0 20 20 20
21 Payroll 0 0 453 453 21
22 Business 0 0 2 2 22
23 Other 0 0 0 0 23
24 State Corporation Franchise (0) 1,033 6 1,039 24
25 Federal Income (0) 4,090 11 4,102 25
26 Total Taxes 0) 5,124 492 5,616 26
27 Depreclation 0 0 157 157 27
28 Fossil Decommissioning 0 0 0 0 28
29 Nuclear Decommissioning 0 13,229 0 13,229 29
30 Total Operating Expenses (0) 18,531 8,068 26,599 30
31 Net for Retum 0) (81) 186 105 31
32 Rate Base 0 (887) 2,038 1,150 32
RATE OF RETURN:
33 On Rate Base 9.12% 9.12% 9.12% 33
34 On Equity 11.22% 11.22% 11.22% 24
NOTES

Line 32 -- From Effects on Working Capital

(END OF ATTACHMENT A)



