A.99-07-002 et al.  ALJ/MEG/sid 



ALJ/MEG/sid
                                                               Mailed 11/21/2000
Decision 00-11-031  November 21, 2000

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Southern California Gas Company (904-G) for Authority to Continue Low Income Assistance Programs and Funding Through 2000.


Application 99-07-002

(Filed July 1, 1999)

Application of San Diego Gas & Electric Company (U 902-E) Authority to continue Low Income Assistance Programs and Funding Through 2000.


Application 99-07-004

(Filed July 1, 1999)

Southern California Edison Company for Approval of Year 2000 Low Income Energy Efficiency Program Plans.


Application 99-07-011

(Filed July 1, 1999)

Application of Pacific Gas and Electric Company for Approval of Year 2000 Low Income Programs (U 39M).


Application 99-07-012

(Filed July 1, 1999)

ORDER MODIFYING DECISION 00-07-020

On September 15, 2000, San Diego Gas & Electric Company (SDG&E) filed a Petition to Modify Decision (D.) 00-07-020 (“Petition”) in order to adopt the more recent budget SDG&E submitted to the Commission in this proceeding.  On September 18, 2000, the Assigned Administrative Law Judge issued a ruling requesting comments on the Petition by September 28, 2000.  No comments or protests were filed.

We have reviewed SDG&E’s testimony in this proceeding, and concur that the budget tables attached to D.00-07-020, submitted in July 1, 1999 SDG&E’s application, were later revised in SDG&E’s August 13, 1999 reply comments and entered into evidence over no objection.  

Accordingly, the portion of Attachment 4 to D.00-07-020 applicable to SDG&E should be replaced with the budget reflected in Exhibit 40, which is attached to this order.  There are no text changes required to D.00-07-020 to accomplish the purposes of SDG&E’s Petition. 

This is an uncontested matter in which the decision grants the relief requested.  Accordingly, pursuant to Pub. Util. Code § 311(g)(2), the otherwise applicable 30-day period for public review and comment is being waived.

Finding of Fact

D.00-07-020 inadvertently adopted a version of SDG&E’s low-income assistance budget that was later revised.

Conclusions of Law

1. D.00-07-020 should be modified to reflect the budget submitted by SDG&E in Exhibit 40.

2. In order to establish SDG&E’s budget for ongoing program implementation as quickly as possible, this order should be effective today.

IT IS ORDERED that:

1. San Diego Gas & Electric Company’s (SDG&E) Petition To Modify Decision (D.) 00-07-020, dated September 15, 2000, is approved.

2. The budget tables for SDG&E presented in Attachment 1 to D.00-07-020 shall be replaced with the tables in Attachment 1 to this order.

This order is effective today.

Dated November 21, 2000, at San Francisco, California.







LORETTA M. LYNCH
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HENRY M. DUQUE







JOSIAH L. NEEPER







RICHARD A. BILAS







CARL W. WOOD







            Commissioners

ATTACHMENT 1

ATTACHMENT B.1

(7/1/99 Application, Revised 8/12/99)

[image: image7.emf]PLANNED COSTS AND BENEFITS FOR PERFORMANCE ADDER PROGRAMS

San Diego Gas and Electric

Program Year:  2000  (7/01/99 Application, Revised 8/12/99)

PERFORMANCE ADDER PROGRAMS

Direct Assistance Programs

Non - Mand Mand Total

Costs and Benefits for Earnings (000's $)

1 Measurement Costs (lifecycle) $0 $0 $0

2 Administration $412 $638 $1,049

3 Customer Incentive $1,598 $2,550 $4,148

4     Program Costs (2+3) $2,010 $3,188 $5,197

5 Incremental Measure Costs, (gross) $1,598 $2,550 $4,148

6 Resource Benefits, gross $531 $642 $1,173

7 Net - to - Gross Ratio 1.00 1.00 1.00

8 Incremental Measure Costs, (net) $1,598 $2,550 $4,148

9 Net Res. Ben. (net of free riders) $531 $642 $1,173

TRC (w/o earnings)

10 Benefits $531 $642 $1,173

11 Costs $2,010 $3,188 $5,197

12 Net Benefits (10-11) ($1,479) ($2,545) ($4,025)

UC (w/o earnings)

13 Benefits $531 $642 $1,173

14 Costs $2,010 $3,188 $5,197

15 Net Benefits  (13-14) ($1,479) ($2,545) ($4,025)

Shareholder Incentives

16 Target Earnings Rate 5% 0% 5%

17 Performance Earnings Basis $2,010 $0 $2,010

18 Target Earnings $100 $0 $100

Cost Effectiveness

(including cost of earnings)

19 TRC NET BENEFITS ($1,580) ($2,545) ($4,125)

20 UC NET BENEFITS ($1,580) ($2,545) ($4,125)

21 TRC BENEFIT/COST RATIO 0.25 0.20 0.22

22 UC BENEFIT/COST RATIO 0.25 0.20 0.22

NOTES:

For non-mandatory Direct Assistance, line 17 = program costs (line 4).

Performance Adder lines 19 through 22 include Measurement Costs at the PROGRAM level.


ATTACHMENT B.2
[image: image2.png]PROGRAM ACTIVITY AND EXPECTED EARNINGS

San Diego Gas & Electric
(711199 Application, Revised 8/12/99)

Summary of 2000 Energy Efficiency for Low Income Programs

Col| CATEGORY PROGRAM  ADMINISTRATIVE INCENTIVE | 1stCOST ~ GROSS NET  N/G |EARNINGS TARGET
Program/Measure MW GWh __mTHERMS (X3 §s X3 % UNITS __ UNITS _RATIO| RATE _EARNINGS
ENERGY EDUCATION FOR LOW INCOME il il il §268,107 §268,107 50 - 30000 30000 100 0% 50
DIRECT ASSISTANCE
B |~ Weatherization Measures 0o 0o 1701|  $3.187.500 $637500  $2550000(  100% 6500 8500 1.00 nia 50
L | NonMandatory Measures 01 15 57| s20098e5 §41153  §1598.407 [ 100% 6000 8000 1.00 5%  $100497
M Direct Assistance Subtotal 01 15 1758|  $5.197.445 §1043038  $a148.407|  100% 6000 8000 1.00 2% §100497
ADMINISTRATIVE COSTS
LIGB Operating Budget - - - §85.256 §85.256 50 - - - - - -
Other Administrative Costs - - - $55,000 $55,000 50 - - - - - -
Adrinistrative Costs Subtotal - - - §140256 §140256 50 - - - - - -
LOW INCOME TOTAL 01 15 1758 $5,605,808 §1457401  $4,148.407 - - - - - 0047

* Col refers to 2000 Measure Assumptions column location in Attachment B.4.





I. ATTACHMENT B.3

[image: image3.png]COST BENEFIT ANALYSIS

San Diego Gas & Electric
(711199 Application, Revised 8/12/99)
Summary of 2000 Energy Efficiency for Low Income Programs

PV

Col| CATEGORY UTILITY COST TEST PARTICIPANT COST TEST TOTAL RESOURCE COST TEST RATEPAYER IMPACT MEASURE | OF BILLS

Program/Measure BIC NPV COSTS |B/C NPV BENEFITS COSTS |B/C NPV BENEFITS _COSTS | BIC NPV COSTS | AVOIDED

ENERGY EDUCATION FOR LOW INCOME 0.00 50 $00.00 50 50 $0|000  (5268,107) 50 §268.107| 00D  ($288.107)  §26B.107 50
DIRECT ASSISTANCE

B Weatherization Measures 020 (§2)545486) $387500(137  $952811 $3502811 52550000020 (52545466) §642,034 $3187500( 016 ($3498276) $4,140311| $952811

L Non Mandatory Measures 026 (§1479076) 52009945 (178 §1239858 $2638266 §1598.407 (026 (§1479076) 9530869 $2009945( 016 (52718935 $3249,.804 | §1239858

M Direct Assistance Subtotal |023 (§4,024542) $5.197445[153 $2,92669 $6341,076 §4,148407 (023 ($4024542) $1.172903 $5.197445| 016 (86217211) $7.390,114) §2,192 669

ADMINISTRATIVE COSTS
LIGB Operating Budget - - - - - - - - . . . . . .
Other Administrative Costs - - - - - - - - - - . . . .

Administrative Costs Subtotal | - - - - - - - - -

LOW INCOME TOTAL (023 (54024542) $5197,445 (153 $2192669 6341076 $448,407 [021 (84292649) §1,172903 $5465552| 015 ($5,485318) §7,658.221| $2,192669

* Col refers to 2000 Measure Assumptions column location in Attachment B.4.




ATTACHMENT B.4.1
TECHNICAL AND ECONOMIC ASSUMPTIONS

San Diego Gas And Electric (7/1/99 Application, Revised 8/12/99)

2000 DSM Program Activity and Expected Earnings for Direct Assistance
[image: image1.png]SDG&E's 2000 BUDGET AND GOALS FOR LOW INCOME ENERGY EFFICIENCY

PROGRAMS
2000
BUDGET
DSM Programs 2000 %) GOALS
Information Programs
Energy Education for Low Income $268,107 | Assist 20,000 to 30,000 Customers
Direct Assistance Program
Program Budget $5,197 445 Weatherize 8,500 Units
Administrative Costs
1997 LIGB Startup Costs (3rd installment) $12,583 nia
1998 LIGB Startup Costs (3rd installment) $30,351 nia
2000 LIGB Projected Operating Budget* $42,322 nia
Other Administrative Costs $55,000 nia
Subtotal $140,256
TOTAL 45,605,808

*Reflects SDG&E's pro rata share and based on amounts authorized in Res. E-3601





ATTACHMENT B.4.2
TECHNICAL AND ECONOMIC ASSUMPTIONS

San Diego Gas And Electric (7/1/99 Application, Revised 8/12/99)

2000 DSM Program Activity and Expected Earnings for Direct Assistance
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Measure Description

Weatherization 

Measures

 (Big 6)

Energy 

Education and 

Assessment    

Compact 

Fluorescent 

Lamps          

Exterior CFL 

Fixture

Refrigerator 

Replacement

Evaporative 

Cooler 

Replacement

Evaporative 

Cooler Cover

Unit Definition 1 Dwelling   1 Dwelling   1 CFL 1 CF Fixture 16 cubic feet 1 Dwelling   1 Dwelling  

Base Case 0 Dwelling 0 Dwelling 60 Watts 60 Watts '87 Standard 0 Dwelling 0 Dwelling

Enhanced Case 1 Dwelling 1 Dwelling 13 Watts 13 Watts '92 Std + 20% 1 Dwelling 1 Dwelling

Life (years) 13 10 9 2 9 15 15

Net Units 8,500                    11,000               11,000               1,000                 290                    20                      200                   

Gross Units 8,500                    11,000               11,000               1,000                 290                    20                      200                   

Net to Gross 1.00                      1.00                   1.00                   1.00                   1.00                   1.00                   1.00                  

PV Customer Cost $300.00 $46.00 $16.71 $38.05 $620.00 $750.00 $30.00

TOTAL BENEFIT $75.53 $17.85 $23.90 $6.05 $140.04 $67.70 $108.22

kWh Benefit $0.00 $17.85 $23.90 $6.05 $140.04 $67.70 $0.00

Therm Benefit $75.53 $0.00 $0.00 $0.00 $0.00 $0.00 $108.22

INCENTIVE per Unit $300.00 $46.00 $16.71 $38.05 $620.00 $750.00 $30.00

Incentive % 100% 100% 100% 100% 100% 100% 100%

Base Case kW -                        -                     0.007                 -                     0.497                 -                     -                    

Base Case kWh -                        -                     87.60                 87.60                 913.00               -                     -                    

Base Case Therm 476.80                  -                     -                     -                     -                     -                     476.80              

Measure % Savings 4% n/a    78% 78% 44% n/a    5%

kW Savings -                        -                     0.005                 -                     0.219                 -                     -                    

kWh Savings -                        47.00                 68.62                 68.62                 402.15               130.00               -                    

Therm Savings 20.01                    -                     -                     -                     -                     -                     26.00                

Program MW (net) -                        -                     0.06                   -                     0.06                   -                     -                    

Program GWh (net) -                        0.52                   0.75                   0.07                   0.12                   0.00                   -                    

Program mTherm (net) 170.11                  -                     -                     -                     -                     -                     5.20                  

Participant Costs (net) $2,550,000 $506,000 $183,810 $38,050 $179,800 $15,000 $6,000

PROGRAM BUDGET $3,187,500 $676,016 $214,830 $49,465 $201,550 $15,405 $6,162

Administrative Cost $637,500 $170,016 $31,020 $11,415 $21,750 $405 $162

Incentive Costs $2,550,000 $506,000 $183,810 $38,050 $179,800 $15,000 $6,000

PROGRAM BENEFITS (net) $642,034 $196,347 $262,845 $6,046 $40,611 $1,354 $21,644

Revenue Loss (net) $952,811 $459,227 $625,554 $20,619 $96,651 $2,962 $31,868

TRC B/C Ratio 0.20                      0.29                   1.22                   0.12                   0.20                   0.09                   3.51                  

UCT B/C Ratio 0.20                      0.29                   1.22                   0.12                   0.20                   0.09                   3.51                  

Participant Test B/C Ratio 1.37                      1.91                   4.40                   1.54                   1.54                   1.20                   6.31                  

TRC NPV ($2,545,466) ($479,669) $48,015 ($43,419) ($160,939) ($14,051) $15,482

UCT NPV ($2,545,466) ($479,669) $48,015 ($43,419) ($160,939) ($14,051) $15,482

Participant Test NPV $952,811 $459,227 $625,554 $20,619 $96,651 $2,962 $31,868

Earning Rate n/a  5.00% 5.00% 5.00% 5.00% 5.00% 5.00%

EARNINGS $0 $33,801 $10,742 $2,473 $10,078 $770 $308

Earning per Gross Unit $0 $3 $1 $2 $35 $39 $2

1st Year Revenue Loss $21 $10 $14 $14 $83 $27 $27

Simple Payback 14.2                      n/a  1.2                     2.7                     7.5                     28.0                   1.1                    


ATTACHMENT B.5
[image: image6.emf]I J K L M

1 Measure Description

Furnace 

Inspections 

and Repairs

Furnace 

Repairs and 

Replacements

Furnace Work 

(combined)

Non 

Mandatory 

Measures     

(Non Big 6)

TOTAL 

DIRECT 

ASSISTANCE

2 Unit Definition 1 Furnace 1 Furnace 1 Furnace 1 Dwelling 1 Dwelling

3 Base Case 0 Furnace 0 Furnace 0 Furnace 0 House 0 House

4 Enhanced Case 1 Furnace 1 Furnace 1 Furnace 1 House 1 House

5 Life (years) 15 15 15                      15                      15                     

6 Net Units 8,000                 380                    8,000                 8,000                 8,000                

7 Gross Units 8,000                 380                    8,000                 8,000                 8,000                

8 Net to Gross 1.00                   1.00                   1.00                   1.00                   1.00                  

9 PV Customer Cost $40.00 $921.60 $83.72 $83.72 $83.72

10 TOTAL BENEFIT $0.00 $5.33 $0.25 $0.25 $0.25

11 kWh Benefit $0.00 $0.00 $0.00 $0.00 $0.00

12 Therm Benefit $0.00 $5.33 $0.25 $0.25 $0.25

13 INCENTIVE per Unit $40.00 $921.60 $83.72 $83.72 $83.72

14 Incentive % 100% 100% 100% 100% 100%

15 Base Case kW -                     -                     -                     -                     -                    

16 Base Case kWh -                     -                     -                     -                     -                    

17 Base Case Therm -                     400.00               18.98                 18.98                 18.98                

18 Measure % Savings n/a    0% 0% 0% 0%

19 kW Savings -                     -                     -                     -                     -                    

20 kWh Savings -                     -                     -                     -                     -                    

21 Therm Savings 0.00                   1.28                   0.06                   0.06                   0.06                  

22 Program MW (net) -                     -                     -                     -                     -                    

23 Program GWh (net) -                     -                     -                     -                     -                    

24 Program mTherm (net) 0.00                   0.49                   0.49                   0.49                   0.49                  

25 Participant Costs (net) $320,000 $349,747 $669,747 $669,747 $669,747

26 PROGRAM BUDGET $416,000 $430,517 $846,517 $846,517 $846,517

27 Administrative Cost $96,000 $80,770 $176,770 $176,770 $176,770

28 Incentive Costs $320,000 $349,747 $669,747 $669,747 $669,747

29 PROGRAM BENEFITS (net) $0 $2,022 $2,022 $2,022 $2,022

30 Revenue Loss (net) $0 $2,977 $2,977 $2,977 $2,977

31 TRC B/C Ratio 0.00                   0.00                   0.00                   0.00                   0.00                  

32 UCT B/C Ratio 0.00                   0.00                   0.00                   0.00                   0.00                  

33 Participant Test B/C Ratio 1.00                   1.01                   1.00                   1.00                   1.00                  

34 TRC NPV ($416,000) ($428,496) ($844,496) ($844,496) ($844,496)

35 UCT NPV ($416,000) ($428,496) ($844,496) ($844,496) ($844,496)

36 Participant Test NPV $0 $2,977 $2,977 $2,977 $2,977

37 Earning Rate 5.00% 5.00% 5.00% 5.00% 5.00%

38 EARNINGS $20,800 $21,526 $42,326 $42,326 $42,326

39 Earning per Gross Unit $3 $57 $5 $5 $5

40 1st Year Revenue Loss $0 $1 $0 $0 $0

41 Simple Payback n/a  681.0                 1,304.1              1,304.1              1,304.1             


II. ATTACHMENT B.6

STATEWIDE MARGINAL COST INPUT VALUES

San Diego Gas And Electric (7/1/99 Application)

[image: image4.png]TABLE 1

Gen T80 EnvExt Total Gas EnvExt Total
Sk Sk Sk Sk $/Therm $/Therm $/Therm
Year
2000 $00341 [ $00049 | $00062 | $0.0452 | $0.3300 [ $0.0550 [ $0.3850
2001 $00349 | $0.0051 | $00064 | $0.0464 | $0.3390 [ $0.0560 [ $0.3950
2002 $00372 | $0.0053 | $0.0066 | $0.0490 | $0.3480 [ $0.0580 [ $0.4060
2003 $00385 | $0.0055 | $00068 | $0.0508 | $0.3580 [ $0.0600 [ $0.4180
2004 $0.0400 | $0.0057 | $0.0070 | $0.0528 | $0.3690 [ $0.0620 [ $04310
2005 $00415 | $0.0060 | $0.0072 | $0.0547 | $0.3800 [ $0.0630 [ $04430
2006 $00433 | $0.0062 | $0.0074 | $0.0569 | $0.3910 [ $0.0650 [ $0.4560
2007 $0.0450 | $0.0065 | $0.0076 | $0.0591 | $04040 [ $0.0670 [ $04710
2008 $0.0468 | $0.0068 | $0.0079 | $0.0614 | $04160 [ $0.0690 [ $04850
2009 $00487 | $0.0070 | $0.0081 | $0.0639 | $04290 [ $0.0710 [ $0.5000
2010 $0.0508 | $0.0073 | $0.0083 | $0.0665 | $04420 [ $0.0730 [ $0.5150
2011 $0.0530 | $0.0076 | $0.0086 | $0.0692 | $04520 [ $0.0760 [ $0.5280
2012 $0.0553 | $0.0079 | $00088 | $0.0721[ $04610[ $00780 [ $0.5390
2013 $00577 | $00083 | $00091 | $0.0751 [ $04720 [ $0.0800 [ $0.5520
2014 $0.0602 | $0.0086 | $0.0094 | $0.0782 | $04820 [ $0.0830 [ $0.5650
2015 $0.0627 | $0.0090 | $0.0097 | $0.0814 | $04930 [ $0.0850 [ $0.5780
2016 $0.0654 | $0.0093 | $00099 | $0.0847 | $05040 [ $0.0880 [ $0.5920
2017 $00682 | $0.0097 | $00102 | $0.0882 | $05160 [ $0.0900 [ $0.6060
2018 $00711[ $00101[ $00105] $0.0918 | $05280 [ $0.0930 [ $0.6210
2019 $00747 | $00106 | $00T08 | $0.0955 | $05400 [ $00958 | $06358
TABLE 2
Discount Gen T80 EnvExt Total Gas EnvExt Total
Rate = 8.15% Sk Sk Sk Sk $/Therm $/Therm $/Therm
Year
2000 1 $00341 [ $00049 | $00062 | $0.0452 | $0.3300 [ $0.0550 [ $0.3850
2001 2 $0.0664 | $0.0096 | $00121| $0.0881[ $06435[ $0.1068 [ $0.7502
2002 3 $00982 | $00141[ $00177 [ $0.1300 | $09410 [ $0.1564 [ $1.0973
2003 4 $0.1286 | $00185 [ $00231] $0.1702 | $12240 [ $02038 | $14278
2004 5 $0.1578 | $0.0226 | $00282 | $0.2087 | $14937 [ $02491[ $17428
2005 6 $0.1859 | $0.0267 | $00331[ $0.2457 | $17505[ $02917 [ $2.0422
2006 7 $02130 | $0.0306 | $00377 | $02813 | $19949 [ $03323 | $2.3272
2007 8 $02390 | $00343 | $00421| $03154 | $22284 [ $03710 [ $2.5994
2008 9 $02640 | $0.0379 | $00463 | $0.3432 | $24506 [ $04079 [ $2.8585
2009 10 $02830 | $0.0414 | $00503 | $0.3798 | $26626 [ $04430 [ $3.1055
2010 11 $03112| $00448 | $00541 | $04102 | $28645[ $04763 | $33408
2011 12 $03336 | $00480 | $00578 | $04394 | $30554 [ $05084 | $35638
2012 13 $03552 | $00511[ $00612 | $04675| $32354 [ $05389 [ $37743
2013 14 $03761 | $00541[ $00645 | $04947 | $34059 [ $05678 [ $3.9737
2014 15 $03962 | $0.0570 | $00677 | $05208 | $35668 [ $05955 [ $4.1623
2015 16 $04155 | $0.0597 | $00707 | $05459 | $37190 [ $06217 [ $4.3408
2016 17 $04342 | $00624 | $00735| $05701 [ $38629 [ $06469 [ $4.5098
2017 18 $04522 | $0.0650 | $00762 | $05933 | $39991 [ $06706 | $4.6698
2018 19 $04695 | $00674 | $00788 | $06157 | $4.1280 [ $06933 [ $4.8213
2019 20 $04863 | $00698 | $00812 | 306373 | $42499 [ $07149 | $4.9648
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