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Decision 00-06-058  June 22, 2000

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Pacific Gas and Electric Company to establish performance-based ratemaking for electric and gas utility distribution service effective January 1, 2000.      (U 39 M)


Application 98-11-023

(Filed November 13, 1998;

Petition filed March 30, 2000)



O P I N I O N

Pacific Gas and Electric Company (PG&E), on March 30, 2000, submits its Petition To Withdraw Application (Petition) in this distribution performance-based ratemaking (PBR) proceeding.  PG&E filed this Petition in accordance with Decision (D.) 00-02-046, the Commission’s decision in PG&E’s 1999 test year General Rate Case, Application (A.) 97-12-020.

In D.00-02-046, we said:

“PG&E filed its current application for Performance Based Ratemaking, A.98-11-023, on November 13, 1998.  We do not intend to proceed with PBR for PG&E at this time.  That proceeding should not move forward to create a structure of financial incentives or financial benchmarks at this time.  The application should not be dismissed.  Rather, it should be narrowed to provide a basis for adopting specific operating and performance standards applicable to PG&E relating to outage frequency (SAIFI), outage duration (SAIDI) and other reliability and performance measures that correspond to the standards we have already adopted for PG&E’s sister utilities.  When coupled with the service quality standards we have already adopted, we will have a solid basis for measuring the quality of PG&E’s performance, and for linking that to costs under conditions of prudent management in the post-2002 period.”  (D.00-02-046, pp. 477-78.)

Given the Commission’s general goal of completing ratesetting proceedings such as this in 18 months or less (e.g., Rule 6(e)), PG&E believes the best way to carry out the directive in D.00-02-046 is for the Commission to grant this Petition and close A.98-11-023, and for PBR performance standards for PG&E to be addressed in a separate docket.  PG&E avers it will file a new application proposing PBR performance standards in compliance with D.00‑02‑046 after the Commission grants this Petition.

In addition to PBR performance standards, there are two other issues that were to be resolved in A.98-11-023, which PG&E states will need to be addressed in other dockets.

First, in A.98-05-007, D.99-04-021 adopted PG&E’s proposal for a net revenue sharing mechanism for new non-tariffed products and services “on an interim basis until the Commission adopts a permanent revenue sharing mechanism in PG&E’s PBR application (A.98-11-023)” (p. 11).  PG&E presented its proposal for a permanent mechanism in Chapter 8 of the Supplemental Testimony submitted in this PBR proceeding on May 3, 1999.  To avoid confusion about the status of the interim mechanism, PG&E requests that the Commission in its decision granting this Petition state, “The interim net revenue sharing mechanism for new non-tariffed products and services that was approved in D.99-04-021 will continue in effect until further order of the Commission.”

The second issue is ratemaking for the proceeds from sales or transfers of utility property pursuant to Pub. Util. Code § 851, as it has arisen in five recent proceedings:

· In A.97-06-002, D.99-02-033 authorized PG&E to sell two parcels of land and ordered PG&E to propose alternate ratemaking treatment for the net proceeds resulting from the sale, and then D.99-10-001 “deferred [consideration of ratemaking issues] to Pacific Gas and Electric Company’s on-going performance based ratemaking (PBR) proceeding application (A.98-11-023)” (p. 3) and authorized PG&E “to establish a memorandum account to track the net-of-tax gains and losses from non-generation-related land sales pending resolution of these issues in its PBR proceeding” (p. 4).


· In A.99-07-015, D.99-12-019 authorized PG&E to sell a certain parcel of land, with consideration of ratemaking issues “deferred to PG&E’s ongoing performance-based ratemaking proceeding A.98-11-023 as was ordered in Decision 99-10-001” (p. 10).


· In A.99-08-008 and A.00-03-010, PG&E proposed the same process for consideration of ratemaking issues regarding the sale of certain parcels of land and a service center, respectively.


· In A.99-04-048, D.99-12-030 authorized PG&E to sell certain limited sole-customer facilities and approved the proposed accounting and ratemaking treatment "subject to… their re-examination in PG&E’s current PBR proceeding” (p. 9).


As with PBR performance standards, PG&E plans to file a new application to resolve these deferred Section 851 ratemaking matters should the Commission grant its Petition.

The Office of Ratepayer Advocates (ORA) supports the Petition on two conditions:

1. the Commission should require PG&E to file on a date certain an application to address Pub. Util. Code § 851 ratemaking issues, and;


2. the Commission should identify a specific forum in which PG&E must propose a permanent revenue sharing mechanism for non-tariffed products and services.

PG&E has no objection to either condition.  They are reasonable and will be adopted.  In D.99-04-021, we expected PG&E to propose a revenue sharing mechanism for non-tariffed products and services in its PBR.  We will order it in PG&E’s next PBR application, to be filed by September 1, 2000.  We will also order PG&E to address Pub. Util. Code § 851 ratemaking issues in that same application.

There are no protests.  We will grant the Petition.

This is an uncontested matter in which the decision grants the relief requested.  Accordingly, pursuant to Pub. Util. Code § 311(g)(2), the otherwise applicable 30-day period for public review and comment is being waived.

Findings of Fact

1. Granting the Petition will comply with our goal to complete ratesetting proceedings within 18 months.

2. PG&E will file a new application by September 1, 2000 proposing PBR performance standards in compliance with D.00-02-046, to resolve the Section 851 matters discussed above, and to propose a permanent revenue sharing mechanism for non-tariffed products and services.

Conclusion of Law

The Petition should be granted as set forth in the following order.

ORDER

IT IS ORDERED that:

1. The Petition of Pacific Gas and Electric Company (PG&E) to withdraw Application (A.) 98-11-023 is granted.

2. PG&E shall file a new application by September 1, 2000 proposing performance-based ratemaking (PBR) performance standards in compliance with Decision (D.) 00-02-046.

3. The deferred Pub. Util. § 851 ratemaking matters from D.99-02-033, D.99‑10-001, D.99-12-019, D.99-12-030, and A.99-08-008, and A.00-03-010 shall be considered in PG&E’s PBR application to be filed by September 1, 2000.

4. The interim net revenue sharing mechanism for new non-tariffed products and services that was approved in D.99-04-021 will continue in effect until further order of the Commission.

5. PG&E shall propose a permanent revenue sharing mechanism for non‑tariffed products and services with its September 1, 2000 PBR application.

6. A.98-11-023 is closed.

This order is effective today. 

Dated June 22, 2000, at San Francisco, California.
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            Commissioners

President Loretta M. Lynch, being necessarily absent, did not participate.
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