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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

STATE OF CALIFORNIA 

In the Matter of the Application of SOUTHERN 
CALIFORNIA EDISON COMPANY (U 338-E) 
for Authority to Lease Available Land on the 
Laguna Bell-Lighthipe Transmission Right-of-
Way to the City of Paramount 

)
) 
) 
) 
) 
) 

 
 
 

Application No. ________ 

APPLICATION OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) FOR 
AUTHORITY TO LEASE AVAILABLE LAND ON THE LAGUNA BELL-LIGHTHIPE 

TRANSMISSION RIGHT-OF-WAY TO THE CITY OF PARAMOUNT 

I. 

INTRODUCTION 

Southern California Edison Company (SCE) respectfully requests an Order from the 

California Public Utilities Commission (Commission or CPUC), pursuant to California Public 

Utilities Code Section 851, authorizing SCE to lease to the City of Paramount a 9.20 acre site 

located on a portion of SCE’s Laguna Bell-Lighthipe transmission right-of-way (Laguna Bell-

Lighthipe ROW) in the City of Paramount (Site).  The Laguna Bell-Lighthipe ROW is part of the 

220 kilovolt (kV) system and includes, among others, CPUC-jurisdictional facilities.  The City of 

Paramount will utilize the Site for public municipal park space (hereafter,  a public park) if the 

Commission authorizes the lease. 

In accordance with the categories listed in Attachment B to Advice 1286-E-A, SCE is 

offering the City of Paramount a lease for the secondary use of utility assets (Lease); a copy of 

the proposed Lease is attached hereto as Appendix A.  Operation of a public park in accordance 

with the terms of the proposed Lease is compatible with SCE’s planned operation of the 

transmission and subtransmission lines located on the Site.  Utility service is, therefore, not 

expected to be affected as a result of Commission approval of this Lease.  The Lease will 

generate Other Operating Revenue (OOR) for SCE.  The Lease will also provide community 
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benefits and otherwise support and promote the purposes and intent of Assembly Bill No. 521 

(AB521).1 

On January 30, 1998, SCE filed Advice 1286-E, which set forth proposed categories of 

non-tariffed products, and services offered for sale by SCE and provided descriptions for each 

category.  This Advice filing was made pursuant to Rule VII.F of the Affiliate Transaction Rules 

contained in Appendix A of Decision No. 97-12-088 as subsequently modified by various 

decisions, including D. 06-12-029.  Attachment B to Advice 1286-E-A identified the Secondary 

Use of Transmission Right-of-Ways and Land and the Secondary Use of Distribution Right-of-

Ways, Land, Facilities and Substations as categories of existing non-tariffed products and 

services.  On April 5, 2000, pursuant to Commission Resolution E-3639, SCE filed Advice 1286-

E-A, which provides the current list of its non-tariffed product and service categories.   Advice 

1286-E-A was effective pursuant to Resolution E-3639 on May 15, 2000.  Leasing utility right-

of-way to the City of Paramount fits within one of these approved categories.  This filing 

complies with the requirements of Rule VII for existing non-tariffed products and services. 

The revenue from the proposed Lease will be treated as OOR.  In Decision No. 99-09-

070, the Commission adopted SCE’s Gross Revenue Sharing Mechanism (“GRSM”) for certain 

of SCE’s other operating revenues.  The Gross Revenue Sharing Mechanism is set forth in Part 

G of the Preliminary Statement to SCE’s Tariffs.  The adopted Gross Revenue Sharing 

Mechanism applies to OOR, except revenues that:  1) derive from tariffs, fees, or charges 

established by the Commission or the FERC; 2) are subject to other established ratemaking 

procedures or mechanisms; or 3) are subject to the Demand-Side Management Balancing 

Account.  Under the Gross Revenue Sharing Mechanism, all applicable gross revenues recorded 

from non-tariffed products and services subject to the GRSM will be split between shareholders 

and ratepayers after the Commission-adopted annual threshold level of OOR has been met.  For 

those non-tariffed products and services deemed “active” by the Commission, the revenues in 

                                                 

1  Assembly Bill No. 521 was signed by the Governor on October 11, 2009 and is codified in Section 857 of the 
Continued on the next page 
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excess of the annual threshold will be split between shareholders and ratepayers on a ninety 

percent (90%) to ten percent (10%) basis.  For those non-tariffed products and services deemed 

“passive” by the Commission, the revenues in excess of the annual threshold will be split 

between shareholders and ratepayers on a seventy percent (70%) to thirty percent (30%) basis.  

Products or services offered under the Secondary Use of Transmission Right-of-Ways and Land 

and the Secondary Use of Distribution Right-of-Ways, Land, Facilities and Substations 

categories have been deemed “passive” for revenue sharing purposes.  Accordingly, the revenue 

from the proposed Lease will be treated as “passive” and will be split between SCE’s 

shareholders and ratepayers on a seventy percent (70%) to thirty percent (30%) basis.  In 

addition, all incremental costs associated with this activity will be paid for by shareholders. 

II. 

BACKGROUND 

The Site is approximately 9.20 acres in size and located on a portion of SCE’s Laguna 

Bell-Lighthipe ROW in the City of Paramount.2  The Site will be utilized by the City of 

Paramount for the development and operation of a public park.  The use of the Site for a public 

park is compatible with its primary use as a right-of-way for aboveground transmission and 

subtransmission lines.  SCE acquired the Site from Edison Securities on July 30, 1929.3  The Site 

is currently vacant other than SCE’s transmission facilities (consisting primarily of towers and 

ancillary improvements).  The City of Paramount proposes to lease and develop the Site for use 

as a public park.  Under the proposed Lease with the City of Paramount, the Site will generate 

base rent of $4,600.00 per year in year 1, and such base rent will be increased by ten percent 

                                                 
Continued from the previous page 

California Public Utilities Code.   
2  Site description:  The Site is bounded on the north by Rosecrans Avenue and running south until Somerset 
Boulevard along the west of Texaco Avenue.  The site is predominantly bordered by residential and educational 
areas, with some light industrial/commercial and recreational uses at the north and south of the Site.   
3  The book value of Site is $68,568.00 
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(10%) every five (5) years thereafter through the end of the Lease term.  Thus, revenue from the 

proposed Lease will provide an OOR benefit to SCE ratepayers. 

A. Lease Agreement 

The Lease allows the City of Paramount to develop, operate and use the Site as a public 

park (Lease, Section 4.1).  If the Commission grants this Application, a lease will be created 

upon SCE and the City of Paramount’s acceptance of the CPUC decision and execution of the 

Lease (Lease, Section 1.2).  The term of the Lease is twenty five (25) years from the date of 

CPUC approval (Lease, Section 1.1).  Under the Lease, the City of Paramount will pay base rent 

of $4,600.00 in Year 1, and such base rent will be increased by ten percent (10%) every five (5) 

years thereafter through the end of the Lease term (Lease, Schedule 1).   

The Lease provides that the City of Paramount’s activities must not interfere with the 

operation of the electric facilities that cross the Site (Lease, Sections 4.1 and 4.6).  The City of 

Paramount is not allowed to use or store hazardous substances, explosives or flammable 

materials on the Site (Lease, Sections 4.6-4.9).  Any equipment used by the City of Paramount 

on or adjacent to the Site must be used and operated to maintain a minimum clearance of (27)  

twenty-seven feet from all overhead electrical conductors (Lease, Section 4.10).  The City of 

Paramount is required to maintain a minimum one hundred (100) foot radius around all tower 

legs, and a ten (10) foot radius around all steel poles, wood poles, and anchors (Lease, Section 

4.11).  Additionally, the City of Paramount must provide and maintain access roads on the Site 

that are at least sixteen (16) feet wide and capable of supporting a gross load of forty (40) tons on 

a three-axle vehicle (Lease, Section 4.11).  

SCE retains the right and authority to enter the Site at any and all reasonable times to 

inspect the Site (Lease, Section 4.11).  SCE also has the right to impose temporary restrictions on 

the City of Paramount’s right to enter, occupy, and use the Site to allow SCE to perform any 

necessary work on the electrical facilities located on the Site (Lease, Sections 11.1-11.3)  Finally, 

and significantly, SCE also retains the right to terminate, without compensation or payment to 

the City of Paramount (other than rental abatement where applicable), all or a part of the 

leasehold in the event SCE requires the Site for utility purposes (Termination Right); SCE’s 

exercise of the Termination Right will not require SCE to exercise any of its condemnation 

powers (Lease, Sections 11.3-11.6). 
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Except for taxes and assessments on SCE’s facilities and improvements, the City of 

Paramount is responsible for all real and personal property taxes, as well as other general or 

special assessments or fees levied against the Site or the improvements thereon (Lease, Sections 

3.2-3.3).  The City of Paramount is also responsible for obtaining all permits and approvals for 

construction and any land entitlements or use permits required for the improvements to and 

operation of a public park (Lease, Sections 4.6, and 5.2).  The City of Paramount must also 

maintain specified comprehensive general liability insurance, comprehensive auto liability 

insurance and workers’ compensation insurance (Lease, Article X).  The City of Paramount 

further agrees to indemnify SCE against all liability for damages or injury/death to persons 

incurred in connection with or arising out of the Lease or the use or occupancy of the Site by the 

City of Paramount or anyone claiming through or under the City of Paramount (Lease, Section 

10.3). 

B. Determination of Best Secondary Use 

SCE’s objective in selecting secondary uses of its utility property is to provide revenue to 

its ratepayers and shareholders while safeguarding the utility’s obligations to maintain the safety 

and reliability of its facilities.  The facilities located on the Site are used in the transmission of 

electricity.  Because aboveground transmission and subtransmission lines cross the Site, 

secondary land uses thereon are limited by restrictions and height clearances.   

Of the land uses allowed by the City of Paramount that are compatible with planned 

utility operations, SCE determined that the best use for the Site is to have the City of Paramount 

lease and use the Site for a public park.  This use offers significant benefit to the surrounding 

communities and generates ORR for the benefit of SCE’s shareholders and ratepayers, both 

without diminishing SCE’s ability to conduct its operations on the Site.  Moreover, pursuant to 

Article 5 of the Lease, all plans for development of the Site must be reviewed and approved by 

SCE prior to construction to further ensure there is no interference with SCE’s operations. 

C. Valuation of Site 

Traditional market value appraisal methods that attempt to determine the highest price 

that land would bring if sold on the open market for any use or purpose, are not adequate for 

valuing secondary uses.  Instead, SCE establishes rental value of property based on the value the 
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property has for a specific secondary use.  To evaluate the rental value for the Site on this basis, 

SCE retained an independent appraiser to perform an appraisal and prepare a report.  The 

appraisal report identified the fair market rental range at $1,800 to $3,500 per acre per year, with 

a minimum annual increase of two percent (2%).  While the fair market rental range identified in 

the appraisal report is higher than the rental rate the City of Paramount would pay under the 

proposed Lease, SCE believes that a lower rental rate is appropriate for the following reasons: 

1. The City of Paramount’s proposed use of the Site as a public park is a not-for-profit 

use, and will be established solely for the enjoyment and benefit of the public. 

2. The proposed use of the Site as a public park is expressly authorized under AB521 

(hereafter, Section 857 of the Public Utilities Code or Section 857).  The use of the 

Site as a public park will provide significant community benefits by, among other 

things, providing public recreational facilities in a residential area that is generally 

lacking such facilities, improving public health and protecting the environment.  

Section 857 mandates that the CPUC include such community benefits as benefits to 

the ratepayers in the CPUC’s determination of fair value. 

3. The proposed use of the Site as a public park is not anticipated to restrict or interfere 

with SCE’s continued use of the Site for public utility purposes due to the limitations 

and restrictions on use of the Site by the City of Paramount.  Further, SCE’s re-entry 

and use rights set forth in the Lease (including, without limitation, the Termination 

Right) establish and confirm that the primary use of the Site will continue to be public 

utility purposes. 

To enable the City of Paramount to secure State bond funds for construction of the public 

park improvements, and to provide a public park for the benefit of both Paramount residents and 

the greater public, subject to Commission approval, SCE and the City of Paramount have agreed 

upon a base rental rate of $500.00 per acre per year (for the 9.20 acres, a total of approximately 

$4,600.00 annually) for years 1 through 5 of the Lease term, with base rent increases of ten 

percent (10%) occurring every five (5) years thereafter through the end of the Lease term.  It is 

SCE’s understanding that the City of Paramount would not be able to construct and operate the 

proposed park if the rental rate were set at a higher level. 

SCE respectfully submits that, although the proposed rental rates are below the market 

rate identified in the appraisal report, the Lease is nonetheless of fair value to SCE’s shareholders 
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and ratepayers on account of the significant community benefits provided from the development 

and use of the Site as a public park (which benefits, in turn, help to improve the utilities public 

image and increase goodwill).  Accordingly, SCE believes that the agreed upon rental rate set 

forth in the proposed Lease is justified under the circumstances. 

D. Selection of Developer 

The City of Paramount, a duly formed city and political subdivision of the State of 

California, requested a lease for development and use of the Site for a public park.  Accordingly, 

there are no other parties capable of developing and operating the Site as a public park. 

E. Environmental Matters 

In accordance with Article 4.2 of the Lease, titled “Land Use Restrictions,” the City of 

Paramount will procure and deliver to SCE evidence of compliance with all applicable codes, 

ordinances, regulations, and requirements for permits and approvals, including but not restricted 

to grading permits, building permits, and zoning and planning approvals from various 

governmental agencies and bodies having jurisdiction. 

Under the California Environmental Quality Act (CEQA), the Commission is obligated to 

consider the environmental consequences of a project that is subject to the Commission’s 

discretionary approval (Public Resources Code 21080).  The City of Paramount is the lead 

agency for CEQA review of the proposed public park project.  On January 5, 2010, the City of 

Paramount filed a Notice of Exemption, Categorical Exemption Number 15304 with the 

Registrar/Recorder County Clerk; according to the City Manager of the City of Paramount, no 

comments were received during or after the filing period.  Pursuant to ordering paragraph 5 of 

Decision No. 01-08-022, SCE has attached the City's final CEQA findings regarding the 

proposed park project as Appendix D. 

F. Fire Safety 

Although some local fire departments have raised issues concerning improvements being 

placed underneath overhead transmission lines, their focus has largely been on commercial 

improvements and structures.  In this case, the project plan is for a public park (as reviewed and 

approved by SCE) that will have the following improvements:  landscaping improvements, a 

rubberized jogging track, an artificial turf field, exercise stations and parking lot.  No physical 
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structures are contemplated.  The City of Paramount has determined that since the proposed park 

has no structures as part of its design, the project is only subject to ministerial review and 

approval (including, if applicable, review by the Los Angeles County Fire Department).  No 

special or unique conditions of approval have been imposed for the development of the Site as a 

public park by the City of Paramount. 

G. Commission Imposition of Environmental Conditions on this Transaction 

The Site is, and will continue to be, utility operating property.  Thus, ratepayers should 

continue to have certain financial responsibilities for the operation and maintenance of utility 

facilities on the Site.  Environmental claims arising out of utility operations are precisely the type 

of claims for which SCE should be allowed to seek cost recovery from ratepayers.  The 

Commission addressed this precise issue in Decision No. 01-05-004 and Decision 

No. 01-05-005.  SCE does not object to Commission imposition of those same provisions, which 

permit cost recovery from ratepayers for claims relating to utility operations, and preclude 

ratepayer liability for environmental claims related to the tenancy or activity of the lessee. 

H. The Proposed Transaction Will Benefit the Public 

Section 851 provides, in relevant part, that no public utility shall lease property that is 

“necessary or useful in the performance of its duties to the public” without first having obtained 

an order or approval from the Commission authorizing it to do so.  The relevant inquiry for the 

Commission in Section 851 proceedings is whether the proposed transaction is “adverse to the 

public interest.”4  The proposed Lease satisfies this test.  The public interest is not harmed since 

the Lease is not expected to affect the utility’s planned operation of the transmission and 

subtransmission lines which cross the Site.5  The Commission has determined that the public 

interest is served when utility property is used for other productive purposes without interfering 

                                                 

4 See, e.g., Universal Marine Corporation, D.84-04-102, 1984 Cal. PUC LEXIS 962, *3, 14 CPUC 2d 644 
(“[W]e have long held that the relevant inquiry in an application for transfer is whether the transfer will be 
adverse to the public interest”); see also D.89-07-016, 1989 Cal. PUC LEXIS 582, *25, 32 CPUC 2d 233. 

5 As noted earlier, if the leased property becomes necessary for utility operations, SCE has reserved the right to 
terminate all or a portion of the Site without compensation to the City of Paramount.  
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with the utility’s operation or affecting service to utility customers.6  Because the proposed Lease 

will provide revenues for the benefit of SCE’s shareholders and ratepayers and significant 

community benefits without any significant risk to SCE’s utility operations at the Site, SCE 

requests that the Commission authorize the Lease. 

III. 

COMPLIANCE WITH RULE 2.1(C) 

In compliance with Rule 2.1(c) of the Commission’s Rules of Practice and Procedure, 

SCE is required to state “the proposed category for the proceeding, the need for hearing, the 

issues to be considered, and a proposed schedule.”  SCE proposes to categorize this Application 

of Southern California Edison Company (U 338-E) for Authority to Lease Available Land on the 

Laguna Bell-Lighthipe Transmission Right-of-Way to the City of Paramount as a rate setting 

proceeding.  SCE anticipates that hearings will not be necessary.  The issue to be considered is as 

follows:  Is the proposed lease of available land on an SCE right-of-way to the City of 

Paramount for use as a public park adverse to the public interest?  SCE respectfully submits that 

as set forth in Section 857 of the Public Utilities Code, such a use is not adverse to the public 

interest. Moreover, SCE respectfully proposes the following schedule for this Application: 

851 Application Filed September 26, 2011 

Application Accepted as Complete October 26, 2011 

Protests Due (if any) 30 days after notice in Daily Calendar October 26, 2011 

Reply to Protests (if any) 10 days after last day for protests November 5, 2011 

ALJ Proposed Decision November 16, 2011 

Commission Decision December 17, 2011 

                                                 

6 D.93-04-019, p. 3 (“Joint use of utility facilities has obvious economic and environmental benefits.  The public 
interest is served when utility property is used for other productive purposes without interfering with the 
utility’s operation or affecting service to utility customers.”)  
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IV. 

STATUTORY OR PROCEDURAL REQUIREMENTS 

A. Applicant 

The Applicant is Southern California Edison Company, an electric public utility 

organized and existing under the laws of the State of California.  The location of SCE’s principal 

place of business is 2244 Walnut Grove Avenue, Rosemead, California 91770.  The name, title, 

and address of the persons to whom correspondence or communication in regard to this 

Application is to be addressed are as follows: 

 
Mark A. Rothenberg 
Law Department 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Rosemead, California 91770 
Telephone:  (626) 302-1916 
Facsimile:  (626) 302-1926 
E-mail:  Mark.A.Rothenberg@sce.com 

Case Administration 
Law Department 
Southern California Edison Company 
2244 Walnut Grove Avenue 
Rosemead, California 91770 
Telephone:  (626) 302-4875 
Facsimile:  (626) 302-3119 
E-mail:  Case.Administration @sce.com 

B. Articles of Incorporation 

A copy of SCE’s Restated Articles of Incorporation, as amended through June 1, 1993, 

and as presently in effect, certified by the California Secretary of State, was filed with the 

Commission on June 15, 1993, in connection with Application No. 93-06-0227 and is 

incorporated herein by reference pursuant to Rule 16 of the Commission’s Rules of Practice and 

Procedure.  A copy of SCE’s corrected Restated Articles of Incorporation, certified by the 

California Secretary of State, and as presently in effect, was filed with the Commission on 

September 19, 1997, in connection with Application No. 97-09-0388 and is also incorporated 

herein by reference pursuant to Rule 16. 

                                                 

7 A.93-06-022, filed June 15, 1993, regarding approval of a Self-Generation Deferral Agreement between Mobil 
Oil Corporation Torrance Refinery and Southern California Edison.  

8 A.97-09-038, filed September 19, 1997, regarding expedited and ex parte approval of negotiated termination of 
certain Interim Standard Offer No. 4 Power Purchase Contracts. 
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C. Balance Sheet and Statement of Income 

Appendix B to this Application contains copies of SCE’s balance sheet as of March 31, 

2011, and statement of income for the period ending March 31, 2011.  The balance sheet shows 

SCE’s utility plant at original cost, less accumulated depreciation.  Since 1954, pursuant to 

Commission Decision No. 49665 dated February 16, 1954, in Application No. 33952, as 

modified by Decision No. 91799 in 1980, SCE has utilized straight-line remaining life 

depreciation for computing depreciation expense for accounting and ratemaking purposes in 

connection with its operations.  Pursuant to Commission Decision No. 59926, dated April 12, 

1960, SCE uses accelerated depreciation for income tax purposes and “flows through” benefits 

or detriments in income tax to customers within the Commission’s jurisdiction for property not 

subject to the Accelerated Cost Recovery System (ACRS) or Modified Accelerated Cost 

Recovery System (MACRS) for federal income tax purposes.  Pursuant to Decision No. 93848 in 

OII-24, SCE “normalizes” benefits or detriments in income tax to customers as required by 

Internal Revenue Code Section 168(f)(2) for ACRS/MACRS property placed in service after 

1980 for federal income tax purposes.  Pursuant to Decision No. 88-01-061, dated January 28, 

1988, SCE uses a gross of tax interest rate in calculating the AFUDC rate, and income tax 

normalization to account for the increased income tax expense caused by the tax provisions 

requiring capitalization of interest during construction for income tax purposes. 

D. Description of Southern California Edison Company 

SCE is an investor-owned public utility engaged in the business of generating, 

transmitting, and distributing electric energy in portions of Central and Southern California.  In 

addition to its properties in California, it owns, in some cases jointly with others, facilities in 

Nevada, Arizona, and New Mexico, its share of which produces power and energy for the use of 

its customers in California.  In conducting such business, SCE operates an interconnected and 

integrated electric utility system. 

E. Service Territory 

SCE’s service territory is located in 15 counties in Central and Southern California, 

consisting of Fresno, Imperial, Inyo, Kern, Kings, Los Angeles, Madera, Mono, Orange, 
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Riverside, San Bernardino, Santa Barbara, Tuolumne,9 Tulare, and Ventura Counties, and 

includes approximately 180 incorporated communities as well as outlying rural territories.  A list 

of the counties and municipalities served by SCE is attached hereto as Appendix C.  SCE also 

supplies electricity to certain customers for resale under tariffs filed with the Federal Energy 

Regulatory Commission. 

F. Statutory Authority 

This Application is made pursuant to the provisions of Sections 851 and 857 of the 

California Public Utilities Code, the Commission’s Rules of Practice and Procedure, and prior 

decisions, orders, and resolutions of this Commission. 

G. Supporting Appendices 

Appendices A through D, below are made a part of this Application. 

 

Appendix Title 

A Lease Agreement Between Southern California Edison Company and the City 
of Paramount, dated January 5, 2011  

B SCE’s Balance Sheet and Statement of Income as of March 31, 2011 

C List of Counties and Municipalities Served by SCE 

D City of Paramount Notice of Categorical Exemption:  Section 15304 and 
Resolution No. 10:003 

E Public Utilities Code, Section 857 

H. Request For Expedited and Ex Parte Treatment 

SCE believes that this Application contains all of the information that is required to 

support the requested Order.  However, SCE is prepared to provide such other information as the 

Commission may require to act on this Application.  SCE further believes that this Application 

does not raise any material issues of fact. 

                                                 

9  SCE provides electric service to a small number of customer accounts in Tuolumne County and is not subject to 
franchise requirements. 
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The Order requested by this Application is similar to that previously granted by the 

Commission to SCE to lease available land for secondary uses in several applications including 

Decision Nos. 09-03-037 (modifying 06-10-011), 06-01-037, 05-11-022, 03-09-006, 03-08-060, 

03-05-016, 03-03-035 and 03-03-027.  SCE requests expedited treatment of this Application at 

the earliest possible date in order to proceed with the proposed lease and the resulting generation 

of revenue for SCE’s ratepayers.  Additionally, prompt approval will permit the City of 

Paramount to proceed with its request for bond funds to construct the park.  SCE also requests 

that this Application be granted ex parte.  The transaction is consistent with the public interest, is 

not expected to have an impact on SCE’s ability to serve its customers, will benefit SCE’s 

shareholders and ratepayers and will provide significant benefits to the surrounding community.  

No parties other than SCE and The City of Paramount are affected by the proposed Lease. 

/ / / 

/ / / 

/ / / 
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V. 

CONCLUSIONS 

SCE respectfully requests that the Commission issue an expedited ex parte Order 

authorizing SCE to lease the Site to the City of Paramount in accordance with the attached 

Lease. 

 
Respectfully submitted, 
 
SOUTHERN CALIFORNIA EDISON COMPANY 

/s/ Cecil R. House 
By: Cecil R. House 

Senior Vice President 
Operations Support and Chief Procurement 
Officer 

 
 
 
 
 
By: /s/ Mark A. Rothenberg    Date:  8/24/2011 
 Mark A. Rothenberg 
 Attorney for 
 SOUTHERN CALIFORNIA EDISON COMPANY 
 
 
 
The City of Paramount 
 
 
 
By: /s/ Linda Benedetti-Leal    

City Manager 
 16400 Colorado Boulevard 

Paramount, CA 907023 
 

 
 
 
 
Date:  9/14/2011 
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APPENDIX A 
 

Lease Agreement Between Southern California Edison Company and the City of 
Paramount, dated March 22, 2010 
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APPENDIX B 
 

SCE’s Balance Sheet and Statement of Income as of March 31, 2011 
 



UTILITY PLANT:

  Utility plant, at original cost $28,127
  Less - Accumulated depreciation (6,488)

21,639
  Construction work in progress 3,267
  Nuclear fuel, at amortized cost 370

25,276

OTHER PROPERTY AND INVESTMENTS:

  Nonutility property - less accumulated 
   depreciation of $101 75
  Nuclear decommissioning trusts 3,619
  Other Investments 76

3,770

CURRENT ASSETS:

  Cash and cash equivalents 53
  Receivables, less allowances
   of $87 for uncollectible accounts 625
  Accrued unbilled revenue 410
  Inventory 328
  Prepaid taxes 225
  Derivative assets 77
  Regulatory assets 407
  Other current assets 101

     2,226
DEFERRED CHARGES:

  Regulatory assets 4,450
  Derivative assets 289
  Other long-term assets 333

5,072

$36,344

APPENDIX A A-1

(Millions of Dollars)

SOUTHERN CALIFORNIA EDISON COMPANY

BALANCE SHEET

MARCH 31, 2011

A S S E T S

(Unaudited)
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APPENDIX C 
 

List of Counties and Municipalities Served by SCE 
 



SOUTHERN CALIFORNIA EDISON COMPANY

LW003685636 APPENDIX B B-1 

Citizens or some of the citizens of the following counties and municipal corporations will or may 
be affected by the changes in rates proposed herein. 

COUNTIES

Fresno Kings Orange Tuolumne* 
Imperial Los Angeles Riverside Tulare
Inyo Madera San Bernardino Ventura
Kern Mono Santa Barbara 

MUNICIPAL CORPORATIONS 

Adelanto Cudahy Irwindale Newport Beach Santa Barbara 
Agoura Hills Culver City La Canada Flintridge Norco Santa Clarita 
Alhambra Cypress La Habra Norwalk Santa Fe Springs 
Aliso Viejo Delano La Habra Heights Ojai Santa Monica 
Apple Valley Desert Hot Springs La Mirada Ontario Santa Paula 
Arcadia Diamond Bar La Palma Orange Seal Beach 
Artesia Downey La Puente Oxnard Sierra Madre 
Avalon Duarte La Verne Palm Desert Signal Hill 
Baldwin Park Eastvale Laguna Beach Palm Springs Simi Valley 
Barstow El Centro Laguna Hills Palmdale South El Monte 
Beaumont El Monte Laguna Niguel Palos Verdes Estates South Gate 
Bell El Segundo Laguna Woods Paramount South Pasadena 
Bell Gardens Exeter Lake Elsinore Perris Stanton
Bellflower Farmersville Lake Forest Pico Rivera Tehachapi
Beverly Hills Fillmore Lakewood Placentia Temecula 
Bishop Fontana Lancaster Pomona Temple City
Blythe Fountain Valley Lawndale Port Hueneme Thousand Oaks 
Bradbury Fullerton Lindsay Porterville Torrance
Brea Garden Grove Loma Linda Rancho Cucamonga Tulare
Buena Park Gardena Lomita Rancho Mirage Tustin
Calabasas Glendora Long Beach Rancho Palos Verdes Twentynine Palms 
California City Goleta Los Alamitos Rancho Santa Margarita Upland 
Calimesa Grand Terrace Lynwood Redlands Vernon 
Camarillo Hanford Malibu Redondo Beach Victorville
Canyon Lake Hawaiian Gardens Mammoth Lakes Rialto Villa Park
Carpinteria Hawthorne Manhattan Beach Ridgecrest Visalia
Carson Hemet Maywood Rolling Hills Walnut
Cathedral City Hermosa Beach McFarland Rolling Hills Estates West Covina 
Cerritos Hesperia Menifee Rosemead West Hollywood 
Chino Hidden Hills Mission Viejo San Bernardino Westlake Village 
Chino Hills Highland Monrovia San Buenaventura Westminster 
Claremont Huntington Beach Montclair San Dimas Whittier
Commerce Huntington Park Montebello San Fernando Wildomar 
Compton Indian Wells Monterey Park San Gabriel Woodlake 
Corona Industry Moorpark San Jacinto Yorba Linda 
Costa Mesa Inglewood Moreno Valley San Marino Yucaipa 
Covina Irvine Murrieta Santa Ana Yucca Valley 

*SCE provides electric service to a small number of customer accounts in Tuolumne County and is not subject to franchise 
requirements.



 

LAW-#1827658 
 

APPENDIX D 
 

City of Paramount Notice of Categorical Exemption: Section 15304 
and Resolution No. 10:003 
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APPENDIX E 
 

Public Utilities, Code Section 857 
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VERIFICATION 

I am an officer of the applicant corporation herein, and am authorized to make this 

verification on its behalf.  I am informed and believe that the matters stated in the foregoing 

document are true. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed this 31st day of August, 2011, at Rosemead, California. 

/s/ Cecil R. House 
Cecil R. House 
Senior Vice President 
Operations Support and Chief Procurement Officer 
SOUTHERN CALIFORNIA EDISON COMPANY 

2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
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VERIFICATION 

I am the City Manager of the City of Paramount, and am authorized to make this 

verification on its behalf.  I am informed and believe that the matters stated in the foregoing 

document are true. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed this 31st day of August, 2011, at Paramount, California. 

/s/ Linda Benedetti-Leal  
     Linda Benedetti-Leal 
     City Manager 
     CITY OF PARAMOUNT 
       
      16400 Colorado Avenue 
      Paramount, CA 90723-5012 
      




