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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Application of Calnev Pipe Line LLC for authority, )
pursuant to Public Utilities Code Section 455.3, to increase )
its rates for intrastate pipeline transportation services ) Application No.
)
APPLICATION

I. INTRODUCTION

Pursuant to Section 455.3 of the Public Utilities Code, and Rules 6(a) and 23 of
the Rules of Practice and Procedure of the California Public Utilities Commission
(“Commission”), Calnev Pipe Line LLC. (“Calnev” or “Applicant’) submits its application
requesting authority to increase the rates that it charges for transportation by pipeline of refined
petroleum products within California.! The requested rate increase of $193, 000 represents an
increase of 9.99% over projected revenue at rates currently in effect.”

Section 455.3 authorizes oil pipeline public utilities like Calnev to increase their
public utility pipeline transportation rates upon thirty days’ notice to the Commission and prior
to Commission approval, provided that the proposed increase in shipping charges does not
exceed 10 percent per 12-month period. Section 455.3 further provides the Commission with
authority to suspend any such rate change and use of the changed rate for a period of time not to
exceed 30 days from expiration of the thirty-day notice of increase provided by the oil pipeline

corporation.” Finally, Section 455.3 allows the Commission to subsequently evaluate the

" Unless otherwise noted, all statutory references are to the Public Utilities Code.

? Consistent with the requirements of PU Code §455.3, the subject rate application represents an increase

0f9.99 % in the current rates which have been in effect since 1996.

® With regard to the notice provisions of Section 455.3, the filing of the subject application and the

mailing to shippers of pertinent information regarding the requested rate increase commences the 30-day

notice period required before rates can be increased prior to Commission approval. Calnev intends to
(footnote continued)



reasonableness of any rate increase effected prior to Commission approval, to disallow any
portion of the rate increase that is ultimately deemed unreasonable, and to require refund of that
portion of the increase found to be unreasonable.

By this application, Calnev is requesting authority pursuant to Public Utilities
(“PU”) Code Section 455.3 to increase its rates for intrastate pipeline transportation services by
$193,000. Consistent with the notice requirements of PU Code Section 455.3, Calnev intends the

requested 9.99 % increase in its intrastate tariff rates to become effective November 1, 2011.

II. CORRESPONDENCE AND COMMUNICATIONS

All correspondence and communications with respect to this Application should

be addressed or directed as follows:

GOODIN, MACBRIDE, SQUER]I,
DAY & LAMPREY, LLP

James D. Squeri

505 Sansome Street, Suite 900

San Francisco, CA 94111

Telephone: (415) 392-7900
Facsimile: (415) 398-4321

E-mail: jsqueri@goodinmacbride.com

Attorneys for Calnev Pipe Line LLC

implement the requested rate increase as of November 1, 2011, subsequent to expiration of the requisite
30-day notice period.



III. CALNEV’S EXISTING AND PROPOSED RATES

Existing Rates Proposed Percent
Origin Destination (effective 5/21/96) Rate Increase
Colton Adelanto $0.3060 $0.3366 9.99%
Colton BNSF $0.3980 $0.4378 9.99%
Colton SCIA $0.4500 $0.4950 9.99%
Colton Barstow $0.4600 $0.5060 9.99%
Colton Yermo $0.4100 $0.4510 9.99%
Colton Baker $0.7000 Cancelled

IV.  JUSTIFICATION FOR REQUESTED RATE INCREASE AND PROPOSED
RATE DESIGN

As set forth in Exhibit A hereto, Calnev presents its analysis of its achieved return under
the following scenarios: (1) for the 12-month period ended June 30, 2011; (2) for the forecasted
12-month period (January through December, 2012) assuming no increase in current rates; and
(3) for the forecasted 12-month period (January through December, 2012) assuming a 9.99% rate
increase and related increase in revenue of $193,000.

The analysis of Calnev’s cost of service and revenues as set forth in Exhibit A shows
that Calnev’s achieved return under each of the above-referenced scenarios is as follows:

(1) -73.49%; (2) -68.04%; and (3) -61.38%. With respect to both its current rates and the
increased rates that are the subject of this application, Calnev will realize a negative return on
equity rate base and will continue to substantially underearn any reasonably derived cost of
service related to its intrastate pipeline transportation services.* Specifically, the requested rate

increase of $193,000 will only result in changing Calnev’s achieved return from -68.04% to

* The referenced calculations reflect the ratemaking methodology and certain assumptions set forth in
Commission Decision No. 11-05-045 issued May 26, 2011, including rejection of an income tax
(footnote continued)



-61.38%. The fact that Calnev, even assuming an increase of $193,000, cannot, under any
reasonable assessment of its utility cost of service, possibly earn any return on its utility
investment, much less a reasonable return, is per se justification of the reasonableness of the
subject rate increase.

With regard to rate design, the rates reflecting the proposed increase of $193,000, as set
forth in Section III above, have been derived by increasing each of the current rates by 9.99%.
Exhibit B hereto sets forth the Calnev tariff sheets reflecting increased rates as set forth in

Section III above.

V. INFORMATION REQUIRED BY RULE 3.2

Calnev is a Delaware limited liability company.’ Kinder Morgan Energy Partners, L.P.
(“KMEP”), a publicly traded partnership which, along with its affiliates, owns and exercises
control of Calnev, as authorized by the Commission in D. 01-03-074 issued March 27, 2001.

Calnev is a 550-mile refined products pipeline system that spans from Colton, California,
to Las Vegas, including a 55-mile military pipeline serving Edwards Air Force Base. It can
transport over 150,000 barrels of gasoline, diesel and jet fuel per day. The Calnev system
consists of two pipelines, an 8-inch and a 14-inch line, that operate around the clock to provide
Las Vegas consumers more than 1 million gallons of petroleum products a day, approximately

9.4% of which is delivered to California destinations.. The intrastate portions of the Calnev

allowance. D. 11-05-045 is currently under appeal, and Applicant’s reflection of certain of the decision’s
assumptions herein cannot be construed as agreement with the Commission’s approach.

> As permitted by Rule 2.2. of the Commission’s Rules of Practice and Procedure, Calnev informs the
Commission that Calnev’s Certificate of Formation and Good Standing (Delaware) as well as its
Certificate of Good Standing/Foreign Limited Partnership (California) have previously been filed with the
Commission as Exhibit B to A. 06-09-016.



pipeline system that are subject to the Commission’s jurisdiction serve origin and destination
points in San Bernardino County. The Calnev system connects in Colton with SFPP.

The address of Calnev is 1100 Town & Country Road, Orange, CA 92868; their
telephone number for this proceeding is (714) 560-4780. Communications to Calnev concerning
this application should be addressed to James Squeri, counsel for Calnev, at the address set forth
herein.

Exhibit C includes the most recently available financial statements for Calnev, consisting
of balance sheet and income statement information submitted in conjunction with Calnev’s

individual, 2010 FERC Form 6 filings.

VI. INFORMATION REQUIRED FOR RULE 2.1(¢) and RULE 7 COMPLIANCE

The subject application seeks authorization, pursuant to Section 455.3 of the
Public Utilities Code, for Calnev to increase the rates it charges for intrastate public utility
pipeline services by $193,000.

1. Proposed Category: Calnev proposes that the application be treated as a
“ratesetting” proceeding.

2. Need for Hearing: Given the per se reasonableness of the requested rate
increase of $193,000, Calnev does not believe that there are any disputed factual issues that
would otherwise require a hearing..

3. Issues Requiring Consideration: The sole issue raised by this

application is whether Calnev’s proposal to increase its rates by $193,000 is reasonable.



4. Proposed Schedule: Calnev proposes the following schedule:

Application Filed

Notice in Daily Calendar

Protests Due
ALJ Draft Decision

Commission Decision

VII. EXHIBITS

September 26, 2011

TBD by CPUC Docket Office

30 Days After Daily Calendar Notice
January, 2012

February, 2012

As required by Commission Rules 15, 16, and 23, Calnev provides the following

information and exhibits:

Exhibit A
Exhibit B
Exhibit C
Exhibit D

VIII. CONCLUSION

Analyses of Calnev’s Achieved Return
Calnev Proposed Tariffs
Summary of Earnings

Form of Shipper Notice

WHEREFORE, Calnev requests:

1. That the Commission issue an opinion and order approving the requested

increase in Calnev’s intrastate tariff rates as quickly as is practicable; and

2. That the Commission grant such other and further relief as shall be just

and proper.



Respectfully submitted this 26th day of September, 2011 at San Francisco,

California.

GOODIN, MACBRIDE, SQUERI,
DAY & LAMPREY, LLP

James D. Squeri

505 Sansome Street, Suite 900

San Francisco, CA 94111

Telephone: (415) 392-7900

Facsimile: (415) 398-4321

E-mail: jsqueri@goodinmacbride.com

By _/s/ James D. Squeri
James D. Squeri

Attorneys for Calnev Pipe Line LLC

2539/001/X132204.v1



VERIFICATION OF COUNSEL

I, James D. Squeri, declare:

[ am an attorney at law duly admitted and licensed to practice before all courts of
this State and I have my professional office at Goodin, MacBride, Squeri, Day & Lamprey, LLC,

505 Sansome Street, Suite 900, San Francisco, California 94111.

I am an attorney for Applicant, Calnev Pipe Line LLC, in the above-entitled

matter.

No officer of Calnev Pipe Line LLC. is present in the county in which I have my

office and for that reason I am making this verification on behalf of Calnev Pipe Line LLC.
I have read the foregoing Application and know the contents thereof.

I am informed and believe that the matters stated therein are true and, on that

ground, I allege that the matters stated therein are true.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Executed at San Francisco, California on this 26th day of September, 2011.

/s/ James D. Squeri
James D. Squeri

2539/001/X132205.v1



EXHIBIT A

CALNEV ACHIEVED RETURN ANALYSES
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Calnev Pipe Line LLC
California Intrastate Cost of Service & Revenues

($000's)

Line

No. Description
1  Total DOC Rate Base
2 Weighted Cost of Capital
3 Total Return on Rate Base
4 Income Tax Allowance

Operating Expenses:

5 Base Expenses
6 Carrier Depreciation Expense
7 Amortization of AFUDC
8  Total Operating Expenses
9  Total Cost of Service
10  Forecasted Tariff Revenues with no Tariff Change
11 Revenue Deficiency - Betore Proposed Taritf Change
12 Proposed Tariff Change
13 Revenue Deficiency - Atfter Proposed Taritt Change

Forecast

$5,809
9.85%

$572
$0
$3,420

$277
$8

$3,705

$4,277

$1,935

($2,342)

$193

($2,149)




EXHIBIT B

REVISED CALNEYV TARIFF SHEETS



Cal PUC No. 14
(Cancels Cal PUC No. 12)

CALNEYV PIPE LINE [W] LLC ;1€
LOCAL PIPELINE TARIFF

CONTAINING
RATES

APPLYING ON THE TRANSPORTATION
OF
PETROLEUM PRODUCTS
BY PIPELINE

THIS TARIFF APPLIES TO INTRASTATE TRAFFIC ONLY

Rates herein are governed by Rules and Regulations provided in Calnev Pipe Line [W] LLC - E=EEs
tariff Cal PUC No. 13, Supplements thereto and reissues thereof.

NOTICE: The provisions published herein will, if effective, not result in an adverse effect on the quality of
the human environment.

NOTICE: For explanation of abbreviations and reference marks, see concluding page of this tariff.

ISSUED: September 23, 2011 EFFECTIVE: November 1,2011 [N] ®
Issued By: Compiled By:

Thomas A. Bannigan, for Eileen Mizutani

Calnev Pipe Line [W] LLC - =& Calnev Pipe Line [W] LLC - =&

500 Dallas, Suite 1000 1100 Town & Country Road

Houston, TX 77002 Orange CA 92868

(714) 560-4910
[W] E-mail: Tariff Group@kindermorgan.com




Table of Rates

Cal PUC No. 14

From Station On C.P.L.

Via

To Stations On C.P.L. At

Rates In Cents Per Barrel

Colton
San Bernardino County
California

Calnev Pipe Line
[W]LLC s ==&

Terminaling Services No Terminaling Services
Provided by Carrier at Provided by Carrier at
Destination Destination

Adelanto [N] @
San Bernardino County
California

[C] (All Destinations)

[1] 33.66

BNSF [C] and-YeHow
Freight Takeoff
San Bernardino County
California

[1] 43.78

Southern California

International Airport M

San Bernardino County
California

[1] 49.50

Barstow Terminal
San Bernardino County
California

[1] 50.60

Yermo
San Bernardino County
California

[1] 45.10

[C]Baker
San-Bernardino-County
~aliforni

[C] 700

Exceptions to RULES AND REGULATIONS
Calnev Pipe Line [W] LLC € Cal PUC No. 13, Supplements thereto and reissues thereof.

Item 40. Minimum Batch and Delivery Requirements

Minimum Batch sizes at Origin and Delivery Barrels at Destination are shown in the table below.

Origin Destination Minimum Batch Minimum
Delivery
Colton,
San Bernardino County, All Locations 5,000 Bbls 2,500 Bbls
California
EXPLANATION OF ABBREVIATIONS
0 S Calnev Pipe Line [W] LLC - =E
Cal PUC e California Public utilities Commission

Page 2




Cal PUC No. 14

EXPLANATION OF REFERENCE MARKS
Reference Mark | Explanation

[C] Cancel

[1] Increase

[N] New

[W] Word Change

Notes

0) Restricted to jet fuels.
[N] @ [N] Restricted to military jet fuels.
[N] ® [N] Effective date assumes the CPUC will notice the filing 30 days prior to the

effective date.

Page 3




EXHIBIT C

FINANCIAL STATEMENTS/SUMMARY OF EARNINGS



Name of Respondent
20110516-8014 FERC PDF

Calnev Pipe Line LLC

(Unofficy

TE)? Report Isﬂ/g%gFL 1

(2) |:|A Resubmission

Date of Report
(Mo, Da, Yr)

/1

Year/Period of Report

End of 2010/Q4

Comparative Balance Sheet Statement

For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries

in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.
1.) For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The
entries in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.

2.) On line 30, include depreciation applicable to investment
in system property.

For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries

in this balance sheet should be consistent with those in the supporting schedules on the pa

ges indicated.

Line Item
No. (a)

Reference
Page No.
for Annual

(b)

Current Year End of
Quarter/Year Balance
(in dollars)

(c)

Prior Year End
Balance 12/31
(in dollars)

(d)

CURRENT ASSETS

N

Cash (10)

Special Deposits (10-5)

Temporary Investments (11)

Notes Receivable (12)

Receivables from Affiliated Companies (13)

200

7,984,018

6,963,863

Accounts Receivable (14)

7,376,809

7,192,468

Accumulated Provision For Uncollectible Accounts (14-5)

( 200,000)

( 27,698)

| N|lojloa|lb]j]wWDN

Interest and Dividends Receivable (15)

9( Oil Inventory (16)

10| Material and Supplies (17)

13,334

13,334

11| Prepayment (18)

85,999

39,708

12| Other Current Assets (19)

13| Deferred Income Tax Assets (19-5)

230-231

14 TOTAL Current Assets (Total of lines 1 thru 13)

15,260,160

14,181,675

INVESTMENTS AND SPECIAL FUNDS

Investments in Affiliated Companies (20):

15 Stocks

202-203

16 Bonds

202-203

17 Other Secured Obligations

202-203

18 Unsecured Notes

202-203

19 Investment Advances

202-203

123,976,960

162,616,089

20 Undistributed Earnings from Certain Invest. in Acct. 20

204

Other Investments (21):

21 Stocks

22 Bonds

23 Other Secured Obligations

24 Unsecured Notes

25 Investment Advances

26| Sinking and other funds (22)

27 TOTAL Investment and Special Funds (Total lines 15 thru 26)

123,976,960

162,616,089

TANGIBLE PROPERTY

28| Carrier Property (30)

213 & 215

323,233,740

322,488,530

FERC FORM NO. 6 (REV. 02-04) Page 110




Year/Period of Report

End of 2010/Q4

Name of Respondent , Thi Report Is: Date of Report
20110516-8014 FERC PDF (Ul’lOfflC r{g%gpl (Mo, Da, Yr)
Calnev Pipe Line LLC
(2) |:|A Resubmission I

Comparative Balance Sheet Statement (continued)

For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries
in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.

1.) For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The
entries in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.

2) :On line 30, include depreciation applicable to investment

in system property.

For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries

in this balance sheet should be consistent with those in the supporting schedules on the pa

ges indicated.

Line Item Reference Current Year End of Prior Year End
No. (a) Page No. Quarter/Year Balance Balance 12/31
for Annual (in dollars) (in dollars)
(b) () (d)
29 (Less) Accrued Depreciation-Carrier Property (31) 216 & 217 66,271,194 59,660,692
30 (Less) Accrued Amortization-Carrier Property (32)
31| Net Carrier Property (Line 28 less 29 and 30) 256,962,546 262,827,838
32| Operating Oil Supply (33)
33| Noncarrier Property (34) 220 30,935,950 29,022,659
34 (Less) Accrued Depreciation-Noncarrier Property 4,007,270 3,184,551
35| Net Noncarrier Property (Line 33 less 34) 26,928,680 25,838,108
36 TOTAL Tangible Property (Total of lines 31, 32, and 35) 283,891,226 288,665,946
OTHER ASSETS AND DEFERRED CHARGES
37| Organization Costs and Other Intangibles (40) 187,694,899 187,694,899
38 (Less) Accrued Amortization of Intangibles (41) 3,548,450 3,548,450
39| Reserved
40| Miscellaneous Other Assets (43)
41| Other Deferred Charges (44) 221 3,326,812 3,243,042
42| Accumulated Deferred Income Tax Assets (45) 230-231
43| Derivative Instrument Assets (46)
44| Derivative Instrument Assets - Hedges (47)
45 TOTAL Other Assets and Deferred Charges (37 thru 44) 187,473,261 187,389,491

FERC FORM NO. 6 (REV. 02-04)

Page 111




Name of Respondent , Thi Repo
20110516-8014 FERC PDF (Ul’lOfflC ?
Calnev Pipe Line LLC

rt Is:

[XPANGrighal 1

(2) |:|A Resubmission

Date of Report
(Mo, Da, Yr)

End of

Year/Period of Report

2010/Q4

Comparative Balance Sheet Statement (continued)

For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries
in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.

1.) For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The
entries in this balance sheet should be consistent with those in the supporting schedules on the pages indicated.

2.) On line 30, include depreciation applicable to investment
in system property.
For instructions covering this schedule, see the text and instructions pertaining to Balance Sheet Accounts in the U.S. of A. The entries

in this balance sheet should be consistent with those in the supporting schedules on the pa

ges indicated.

Line Item Reference Current Year End of Prior Year End
No. (a) Page No. Quarter/Year Balance Balance 12/31
for Annual (in dollars) (in dollars)
(b) () (d)
46 TOTAL Assets (Total of lines 14, 27, 36 and 45) 610,601,607 652,853,201
CURRENT LIABILITIES
47| Notes Payable (50)
48| Payables to Affiliated Companies (51) 225 3,127,840 4,533,857
49| Accounts Payable (52) 3,195,958 3,045,881
50| Salaries and Wages Payable (53)
51| Interest Payable (54)
52| Dividends Payable (55)
53| Taxes Payable (56) 246,788 773,099
54| Long-Term Debt - Payable Within One Year (57) 226-227
55| Other Current Liabilities (58) 3,047,016 2,948,727
56| Deferred Income Tax Liabilities (59) 230-231
57 TOTAL Current Liabilities (Total of lines 47 thru 56) 9,617,602 11,301,564
NONCURRENT LIABILITIES
58| Long-Term Debt - Payable After One Year (60) 226-227
59| Unamortized Premium on Long-Term Debt (61)
60| (Less) Unamortized Discount on Long-Term Debt-Dr. (62)
61| Other Noncurrent Liabilities (63) 6,520,730 6,533,339
62| Accumulated Deferred Income Tax Liabilities (64) 230-231
63| Derivative Instrument Liabilities (65)
64| Derivative Instrument Liabilities - Hedges (66)
65| Asset Retirement Obligations (67)
66 TOTAL Noncurrent Liabilities (Total of lines 58 thru 65) 6,520,730 6,533,339
67 TOTAL Liabilities (Total of lines 57 and 66) 16,138,332 17,834,903
STOCKHOLDERS' EQUITY
68| Capital Stock (70) 251 2,000 2,000
69| Premiums on Capital Stock (71)
70| Capital Stock Subscriptions (72)
71| Additional Paid-In Capital (73) 254 352,115,838 352,115,838
72| Appropriated Retained Income (74) 118
73| Unappropriated Retained Income (75) 119 242,345,437 282,900,460
74| (Less) Treasury Stock (76)
75| Accumulated Other Comprehensive Income (77) 116
76 TOTAL Stockholders' Equity (Total of lines 68 thru 75) 594,463,275 635,018,298
77 TOTAL Liabilities and Stockholders' Equity (Total of lines 67 and 76) 610,601,607 652,853,201

FERC FORM NO. 6 (REV. 02-04)

Page 113




Name of Respondent , This Report Is: Date of Report Year/Period of Report
20110516-8014 FERC PDF (Unoffic L3 @A(nlér{g%ggl (Mo, Da, Yr)
Calnev Pipe Line LLC L End of 2010/Q4
(2) [ ]A Resubmission I U104

Income Statement

1. Enter in column (c) the year to date operations for the period, and enter in column (d) the year to date operations for the same period
of the prior year.

2. Enter in column (e) the operations for the reporting quarter and enter in column (f) the operations for the same three month period for

the prior year. Do not report Annual data in columns (e) and (f)

Line Item Reference Page Total currentyearto| Total prior yearto | Current 3 months Prior 3 months
No. (a) No. in Annual |  date Balance for date Balance for ended Quarterly ended Quarterly
Report Quarter/Year Quarter/Year only no 4th Quarter | only no 4th Quarter
(b) (c) () (e) U]
ORDINARY ITEMS - Carrier Operating Income
1| Operating Revenues (600) 301 59,008,070 55,932,23(
2| (Less) Operating Expenses (610) 302-303 34,301,196 36,123,521
3]  Net Carrier Operating Income 24,706,874 19,808,709
Other Income and Deductions
4l Income (Net) from Noncarrier Property (620) 335 12,093,484 10,801,398
5| Interest and Dividend Income (From Investment under Cost Only ) (630) 336 1,242,646 4,262,411
6| Miscellaneous Income (640) 337 2,379 35,848
7| Unusual or Infrequent ltems--Credits (645)
8| (Less) Interest Expense (650) 1,058
9| (Less) Miscellaneous Income Charges (660) 337 406 35,183
10| (Less) Unusual or Infrequent Items--Debit (665)
11 Dividend Income (From Investments under Equity Only)
12| Undistributed Earnings (Losses) 205
13| Equity in Earnings (Losses) of Affiliated Companies (Total lines 11 and 12)
14 TOTAL Other Income and Deductions (Total lines 4 thru 10 and 13) 13,338,103 15,063,416
15 Ordinary Income before Federal Income Taxes (Line 3 +/- 14) 38,044,977 34,872,125
16| (Less) Income Taxes on Income from Continuing Operations (670)
17] (Less) Provision for Deferred Taxes (671) 230-231
18 Income (Loss) from Continuing Operations (Total lines 15 thru 17) 38,044,977 34,872,125
Discontinued Operations
19| Income (Loss) from Operations of Discontinued Segments (675)*
20[ Gain (Loss) on Disposal of Discontinued Segments (676)*
21 TOTAL Income (Loss) from Discontinued Operations (Lines 19 and 20)
22 Income (Loss) before Extraordinary ltems (Total lines 18 and 21) 38,044,977 34,872,125
EXTRAORDINARY ITEMS AND ACCOUNT CHANGES
23| Extraordinary Items - Net -- (Debit) Credit (680) 337
24{ Income Taxes on Extraordinary ltems -- Debit (Credit) (695) 337
25( Provision for Deferred Taxes -- Extraordinary ltems (696) 230-231
26 TOTAL Extraordinary ltems (Total lines 23 thru 25)
27| Cumulative Effect of Changes in Accounting Principles (697)*
28 TOTAL Extraordinary ltems and Accounting Changes -- (Debit) Credit
(Line 26 + 27)
29 Net Income (Loss) (Total lines 22 and 28) 38,044,977 34,872,125
* Less applicable income taxes as reported on page 122
FERC FORM No. 6/6-Q (REV. 02-04) Page 114
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SHIPPER LIST/FORM OF NOTICE

2539/001/X132143.v1



KINDERZMORGAN

CALNEV PIPE LINE LLC

September 23, 2011

To Calnev Pipe Line LLC California Intrastate Customers and Interested Parties:

This is to inform you that on September 23, 2011, Calnev submitted an application to the California
Public Utilities Commission (“CPUC") under Section 455.3 of the Public Utilities Code requesting a
9.99% increase in its intrastate rates which results in an annual revenue increase of $193,000. Under
Section 455.3, the rates are allowed to go into effect 30 days after notice of the rate increase is provided,
subject to refund.

The proposed increase is necessary because Calnev is not eaming a retumn on its California operations.
The requested annual increase of $193,000 represents an increase of 9.99% over the existing tariff rates
and still leaves Calnev in a negative retum situation. Calnev is also canceling its Colton CA to Baker CA
tariff for lack of use.

SFPP's existing as well as proposed rates are set forth below.

Origin Destination Existing Rate Proposed Increase

Rate percent
Colton Adelanto $0.3060 $0.3366 9.99%
Colton BNSF $0.3980 $0.4378 9.99%
Colton SCIA $0.4500 $0.4950 9.99%
Colton Barstow $0.4600 $0.5060 9.99%
Colton Yermo $0.4100 $0.4510 9.99%
Colton Baker $0.7000 Cancelled

The above Calnev rate increases will become effective on barrels received into Calnev’s system on
November 1, 2011, unless the CPUC takes action to the contrary.



Any inquiries related to the proposed rate increase may be directed to:

California Public Utilities Commission
Energy Branch
505 Van Ness Avenue
San Francisco, CA 94102

The filing is available on the Kinder Morgan Website (www.kindermorgan.com), under Products
Pipelines, Pacific operations, Calnev, Tariffs. Please direct any questions by email you may have
conceming this filing, including requests for copies of the referenced application, to the undersigned at
ditop@kindermorgan.com.

YV,

Peter M. Dito
Director, Economics and Regulatory Analysis

a/’
P
/



wod’|oe@yioqem|b 9£002 od uojbulysep 00€ aNns MN 19211S "M 6291 JagaM 1 8B1099 "D°d ‘s9)eldossy B Jogap
wod's|qeusA@ siemodal 0002 oa uojbulysepm MN 1S UL GG ' ‘siamod "3 pieyory d77 8lqeusp
Wo2'9|qeUSAD100NppEE.S 0002 oa uojbulysep MN IS UiL 6.6 100Nppy 'V ueAels d77 8lqeusp
wo9 0I9|eA@Yyolns|ed ealpue 7,06 \'%0) uoyBbuIW|IA wisyeuy "3 Zove yolnsjed ealpuy ‘00 Alddng g Buneysely ocisjlep
woo 0Ja[eA@SAUNEN Apusp\ v.106 \e) uoyBuIWIA wisyeuy ‘3 Z0¥Z sAunen Apuapp "0 Alddng g Bunasiey oisjep
woo 018|eADIYBUAN Aurey 69282 XL oluojuy ues 000969 Xod "O'd WBUM Aurey diog ABisuz osoeA
wod sAemiresn@sndwesy L€2S1 vd ubingsiid  13N4-9S0-1id 9vEZL Xod 'O'd poday [3ul ybangspid sndwes] nods "ou| ‘shemuly SN
wod dn@obse|bm( 62189 anN eyewo 0820 dois }s se|bnod ooyl mobse|9 Hor peoljiey dyioed uolun
B0 BuosiSonsIS@anals 90198 7V A0 nseaeH aye *1Qg JauuoQq 9602 buong and)g Auedwo) 10 ofeu)
wo9 ABisualomoi@suonelado 0506 \'Z0) aouelIo| IS Y1061 "M €861 Aosep Mel dnoig ABiau3 Jamo )
w09 dI020S)D)SIOWOS Y BLIOJIIA 6528/ X1 oluojuy ues Aemxyued poomabpry 00161 slawog BLIOJOIA ‘00 Bunaey puy Buluyay osose |
wo9 diooosy@dnoibesd 6528/ X1 oluojuy ues Aemued poomabpiy 00161 ejeq Joise vud uoljesodio) 01osa ]
woo'|lsys@nauusg ensior z6zll XL uoysnoH dS1 esyl wy 8¥9Z xog "O'd nauueg eps|or d1 Auedwog suljedid (18YS
wod'||pys@uuedo|N sepuus| 0L0.2 XL uoysnoH 06z.. 818 IS uluued 606 uueQo Jajluuap Alddng sn syonpoud |10 118YS
wod||ays@afow-ualiem 2521/ X1 uoj}snoH goLz xog ‘O'd BTN uauep\ VSN UONBIAY [|18YS
wod'sjenjos@wuebiow £9826 \'Z0) abuelp 00¥% @)INS AAY EB||9}e) ‘M 0081 uebiop TN sjen4 0S
wod's|enjos@uwouelefaq 19826 VO abuelp 00¥% @)NS AAY EB||9}ey ‘M 0081 ouelelog eifkep s|jen4 0S
wod'|I0j9qaI@qb6a.6 20168 AN sebap se '1a puelybiH S 00z2 uosuag B6o19 "oul 09 |10 1999y
wo9 wnajoJadold@mew 60058 VA4 X|uaoyd 1979 xog ‘O'd uosuyor nen *ou| ‘wnajoljad old
woo ABisuaspd@sylie} 1978/ X1 uisny 9091 x09 ‘O'd 1sAleuy Huej uonewJoyu| ABisu3 sAd
Wo09°uo}BUIYSEMUOSUS|@BUIAS| US| 12002 oa uojbulysepn 0€.€ x0g 'O'd auIne] ua S9JeID0SSY @ dUIAST g pJeuod]
wod aul[edidyooX@IeA00Y BxIW 10229 [SY] BHYOIA NISUZET LLLY 19A00H N Auedwog suijadid Yooy
woo'[[emyoe|quasny@sIaAwryjegesije 90002 oa uojbuiysem 000} @18 MN IS UL 062 s1ohkN "o yieqgesi|3 d7T7 118Mmyoe|g YyosnH
wod YSSWO®@Hanbs| LLLY6 YO oosjouel4 ueg 006 1S }S dWwosues 505 uenbg sawer d7T1 ‘Ae@ g @1yony ‘ienbg ‘eplgoe|N ‘UIpooD
woo*mej-uteisplob@ utelsplobw 9£002 od uojbuiysem "M'N 19848 °d /G/) uIeIsplon UIABIN $9JeI00SSY %} UIB)Sp|oD
woo Mme|-uie)splob@ueloodioow 92002 oa uojbulysepp "M'N 19948 'd /G/L uelI0210D 'V Maypen S9JeI00SSY 9 UI9)Sp|oD)
WO |IqOWUOXXa®@HamMa)s e Ael 60506 (Vo) aouelo| 1S W06l "M 00.L€ Hamals Aey uonelodiod [I0 [IGONUOXX]
woo'polda@sasows 20022 X1 uoysnoH J9a.)g euelsino 001 L SOSO\ and)S sjonpold asudisug
wodpoldo@sy1e) 200.L X1 uojsnoH 000l 8ins j9al)s euelsino 004 L IH Mmalpuy sjonpold esudiauz
woo gamiea@uojsuyolle €208 09 J9)SUIWISOAN 0LE @IS S029d ‘N 000ZL  J0jeulpioo) Huel |leuoneusaiu| sisAleuy ABiaug
woo Aesiop@snosew sl 90002 oa uojbuiysem 0G/8NNS AN "9AY INdoBUU0D LO8L AP SIS ‘M shoJep d11 Asunum @ Aesioq
woo Aesiop@pay ssnef 90002 od uojbulysem 0G/8NNS AN "9AY JndoBuU0Y LO8L Al ‘ssnep ' Mouspal4 d711 Asuium @ Aesioq
woo*Aesiop@auelp o)A 90002 od uojbuiysem 0G/8NNS AN "9AY NdiOBUL0Y LO8L OMHAD ‘g sueig d711 Asunum @ Aesioq
W02 ESN|IowWsoo@suIngp €0506 VO ELlVETIT 0SS 91S ‘PAIG BUJOYMEH 0GZ1Z suing ueq VSN 40 |IO owso)
woosdijjiydooouoo@uoxiuiayuusl 61022 X1 uojsnoH pJojysy Adreg "N 009 UOXIN J8jluusp sdijlygooouon
wod sdifjiydooouoo®uos D uelpy 61022 X1 uojsnoH pJojysy Adreq@ ‘N 009 uoa ueupy ydooouo)
woosdijjiydooouoo@uosiaep t-Ayjowy 61022 X1 uojsnoH 080€ HO pJojysy Adreq ‘N 009 uosineq Ayjowi | ydooouo)
wod sdifjiydooouocd®buidlidierniawwod) 61022 X1 uojsnoH 40202 NH pJojysy Adreq@ ‘N 009 siahg euuoq ydooouo)
woo'sdijjiydooouoo@isiuadejeq|elosswwo) 60./ X1 uoysnoH plojysy Alled ‘N 009 J8)Ud) Eje( [E1DIBWIWOD ydooouod
woo sewoyyo@A|ddnsd} 90168 AN sebap se ezueuog }SeM G/ JiopseH J8jluusp ou| ‘sewoy] 1D
woo'sewoy] Jo@uoxes| 90168 AN sebap se ezueuog }SM G/ uoxes uyor ou| ‘sewoy] 1D
W02 UoIABYIDUIMIBY 20022 X1 uojsnoH 91/ wooy 198J1S Yuws 00¥L e ‘umag BuipieH 'y AuedwQ sjonpold uoiasyd
woo uoasyo@ipdnadid 20022 X1 uojsnoH ‘1S BuelIsIino 0051 | AoueN Buipes) pue Alddng |eqo|s uoiasy)
woo'jsuq@ploypey sty 1€19/ XL YHOM Ho4 Z-400 *1Q US| N7 0092 piojpey nsuy '00 Aemjiey o4 ejues g°oN uojbulling
woo dqm)q|a.i0b €2906 \Ze) ew|ed e 100[4 Ui "1 9yulodisiua) 9 ||84109 uefig D771 sionpoud 1seo 1sep d9
woo dq@xeqsiuuag €2906 VO ewjed e 10014 yig 1@ dyulodisjua) 9 Jedq sluueQ 0771 SIONpo.Id 1880 1SOM d9
woo'dq®ajuadin Auusq GGS09 il a||IAuBLIBAN *Amyd Yd210] 00182 SJUSDIA Auuaq sauljadid d9
W09"90YSEMPal|IYDNO0OS €1G68 AN ousy 0€69 X09 'O'd uewu| }0og 8oyseM pallly

qIVINZ 30090 dIZz 31vV1S ALID Z 3NIT ss3yaav L73NIT ss3adaav JNVYN 1SV JNVYN 1SHId JNVYN ANVANOD
$19qLOSANS Jue] Jo i1si

1102 ‘€2 Jequisides pajy uoneol|ddy
D77 eury adid AsueD



