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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking regarding Policies, R.10-05-004
Procedures, and Rules for the California Solar Initiative, Filed May 6, 2010
the Self-Generation Incentive Program and Other

Distributed Generation Issues.

REPLY COMMENTS OF EVERYDAY ENERGY, INC. ON PHASE I CSI
ISSUES

Pursuant to the November 9, 2010, Scoping Memo and Ruling of the Assigned
Commissioner and Assigned Administrative Law Judges, Everyday Energy, Inc. (“Everyday
Energy”) hereby submits these reply comments on item 6.6 “Increasing Incentives Available for
Sold Out MASH Track 1.”

A. The Commission Should Consider Reallocating SASH Money to MASH Track 1 If
Necessary to Enable the Completion of Viable Projects

Everyday Energy supports the goals of the SASH program. However, in the
balance, the number of low-income individuals who can receive the benefits of PV solar
installations under the MASH program clearly exceeds that attainable under the SASH program.
While the comments of GRID Alternatives demonstrate that the benefits derived from the SASH
program extend well beyond energy production, the same can be true, and in Everyday Energy’s
experience, is true, in the case of the MASH program.

Everyday Energy, for example, has partnered with local community colleges and
nonprofit low-income housing property owners to develop workforce training on many of its

MASH installations. Everyday Energy has also joined with the San Diego Community Housing
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Corporation and MAAC Project to provide consumer education and enhance community
awareness of the value of solar installations and energy efficiency improvements for all
California citizens, specifically including low-income residents of multi-tenant affordable
housing. In addition, as Everyday Energy pointed out in its opening comments, the
competitively-open design of the MASH program, by contrast to the current design of the SASH
program, promotes potential innovation and creativity.

What is more, Everyday Energy notes that while, to date, a substantial portion of
its projects have been funded under MASH Track 1A, which provides for 100% of the benefits
from solar PV installations to flow directly to tenants, it is not true that benefits of Track 1B
installations do not ultimately flow through to tenants. Tenants clearly benefit, albeit indirectly,
from reductions in common area costs, which otherwise must be borne either through rents or
other low-income housing funds.

Thus, it simply makes sense for the Commission to consider reallocating SASH
funds to the MASH program if the Commission finds that lack of MASH funding is precluding
the completion of viable PV solar projects at multi-tenant affordable housing properties.

B. The Commission Should Not Consider Lowering Track 1 Incentives Until Such

Time as Other Alternatives Have Been Carried Out and the Evidence Demonstrates
That Doing So Will Not Unduly Harm the Program

As Everyday Energy observed in its opening comments, the fact that the MASH
program is fully subscribed in all three investor-owned utility territories does not mean that the
program goals will be achieved. While the program has been fully subscribed for 12 to 18
months, the installation statistics are dismal. In PG&E territory, only roughly 11% of the

reserved kW have been installed. In SCE territory, approximately 1% of the reserved kW have



been installed. And, in SDG&E territory, approximately 5% of the reserved kW have been
installed.

The comments circulated by EAH illustrate this disconnect between funding
reservations and project completion. EAH states that it has secured MASH funding for 46
projects but has not yet completed any of them due to various types of difficulties encountered
since the MASH reservations were made. Quite clearly, the ability of property owners to reserve
shares of the finite amount of available MASH funds without first having explored the actual
viability of their projects caused a “gold rush.” EAH had to reserve MASH funds first because it
would not have had the ability to obtain the funds if it had waited until it had real plans for
pursuing its projects. Even now, however, EAH apparently is unsure of how to proceed and
states that it needs an emergency extension of time to complete its projects. Other project
proponents would seem to be in the same boat, which means that a considerable extent of
projects for which MASH funding has been reserved may not ever be completed.

Consequently, the current extent of project reservations does not demonstrate that
lowering the Track 1 rebate level is a viable way to expand the MASH program to additional
MASH properties. Instead, it could well have the effect of deterring PV solar installations or
reduce the extent to which such installations directly benefit low-income tenants. '

This does not mean, however, that the Commission can do nothing to expand the
reach of the MASH program at this point. Indeed, as Everyday Energy explained in its opening

comments, there are a number of steps that can be taken that will both make funds available to

! See Declarations of Randall Simmrin of SDCHC and Eduardo Barrera of MAAC Project attached to
Everyday Energy’s opening comments filed on December 6, 2010. If the rebate levels change, it will
endanger the viability of currently-reserved projects as both SDCHC and MAAC Project have clearly
stated that if they are required to come up with a substantial amount of money to bridge the gap between
the MASH Track 1 rebate and other available funding, they will be forced to significantly scale back their
PV solar installation plans and focus on utilizing the installations to benefit common areas.



additional projects and will help ensure that projects are completed on a timely basis. To help
ensure that property owners are not placed in the same dilemma as EAS, Everyday Energy
recommends that the Commission modify the program rules to include the following
requirements:

e Require an application fee similar to the one that is required of commercial
CSI reservations over 10 kW.

e Shorten the time period that the installation must be completed, similar to
the 12-month timeframe set out in the CSI residential reservation rules.

e Require a contract to install solar within 30 days of the date the MASH
reservation is confirmed. In the alternative, require an installation contract
to be submitted as a condition precedent to obtaining a reservation, as is
required for a residential CSI reservation.

e Require that the reserved electrical load be verified by the MASH PA prior
to a reservation being granted.

Everyday Energy’s results show that these types of requirements are feasible.
Everyday Energy has installed or is currently in the process of installing a number of projects
under the MASH program, which when completed, will provide 680 kW CEC. This total is
within approximately 1% of the total production capacity upon which the associated MASH
reservations were based and the projects were completed within 90 days of fund reservation.
Notably, these projects include those of two of the largest non-profit property owners in San
Diego, MAAC Project and the San Diego Community Housing Corp., which, contrary to EAH’s
experience, were able to complete their projects very soon after making their MASH fund

reservations.



The success of MAAC Project and the San Diego Community Housing Corp.
stems from the diligence with which they pursued their projects. Everyday Energy believes that
if the foregoing steps were taken by the Commission to ensure that property owners can and do
pursue projects with similar degrees of diligence and commitment, MASH funds currently tied
up in speculative reservations could be put to actual use and far more projects would be
completed. Then, once it is clear that more projects can and will go forward at the current
funding level, the Commission could begin to ramp down the incentive levels on an exploratory
basis.

CONCLUSION

Everyday Energy applauds the Commission and the Staff for their efforts in
bringing the benefits of affordable solar PV to residents of California multi-unit housing,
particularly low-income customers, who would otherwise remain in the sidelines. As a solar
contractor with a significant amount of first hand experience with the MASH program, Everyday
Energy understands the profound impact that the proposed changes may have on the MASH
marketplace in California and, on that basis, urges the Commission to act in accordance with

Everyday Energy’s recommendations.



Respectfully submitted this 20" day of December, 2010 at San Francisco,

California.
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PAIGE BROKAW
Paige.Brokaw@asm.ca.gov

PAUL TRAMONTE
Paul.Tramonte@jpmorgan.com

PAUL DETERING
paul@tiogaenergy.com

PANAMA BARTHOLOMY
pbarthol@energy.state.ca.us

PETER THOMPSON
peter.thompson@solar.abengoa.com

PETER LE LIEVRE
peter@peterlelievre.com

PEARCE HAMMOND
phammond@simmonsco-intl.com

PAYAM NARVAND
pnarvand@energy.state.ca.us

PRESTON BOOKER
preston@sonomaenergymgt.com

PATRICK SAXTON
psaxton@energy.state.ca.us

G. PATRICK STONER
pstoner@lgc.org

RICHARD W. RAUSHENBUSH
r.raushenbush@comcast.net

RAFI HASSAN
rafi.hassan@sig.com

ROD BAYBAYAN
rbaybayan@energy.state.ca.us

PACIFIC GAS AND ELECTRIC
COMPANY
regrelcpuccases@pge.com

RENEE H. GUILD
rguild@solarcity.com

RACHEL HUANG
rhuang@smud.org

RYAN WISER
rhwiser@]lbl.gov

RICHARD S. FLOOD
Richard.S.Flood@jci.com

RICK RUIZ
rick.ruiz@zenviro.net

RONALD K. ISHII
rishii@aesc-inc.com

RANDALL J. LITTENEKER
rjl9@pge.com

ROBERT CHAN
RKCO@pge.com

ROBERT L. KNIGHT
rknight@bki.com

Robert Levin
rld@cpuc.ca.gov

RICHARD MCCANN, PH.D
rmccann@umich.edu

ROBERT L. PETTINATO
robert.pettinato@ladwp.com

ROBERT J. TIERNEY
robert.tierney@utcpower.com

RONNIE PETTERSSON
ronnie@energyrecommerce.com

RYAN PISTOCHINI
rpistoc@smud.org

RICHARD R. KRIETE
rrkriete@earthlink.net

RENE SANTOS
rsantos@guardian.com

RAY SIADA
rsiada@guardian.com

RICHARD T. SPERBERG
rsperberg@onsitenergy.com

RYAN AMADOR
ryan.amador@energycenter.org

REN ZHANG
rzhang@cityofpasadena.net

SVEN L. ANDEN
sa@zeropex.com

SARA BIRMINGHAM
sara@solaralliance.org

ANNIE STANGE
sas@a-klaw.com

SHARYN BARATA
sbarata@opiniondynamics.com

SARAH BESERRA
sbeserra@sbcglobal.net

SCOTT DEBENHAM
scott@debenhamenergy.com

SCOTT SAREM
scott@everydayenergy.us

SETH D. HILTON
sdhilton@stoel.com



STEVEN D. PATRICK
SDPatrick@SempraUtilities.com

SUSAN E. BROWN
sebesq@comcast.net

STEVE ENDO
sendo@ci.pasadena.ca.us

SEPHRA A. NINOW
sephra.ninow@energycenter.org

SCOTT WAYLAND, P.E.
sewayland@comcast.net

STEPHEN FRANTZ
sfrantz@smud.org

Scott Murtishaw
sgm@cpuc.ca.gov

SHANNON GRAHAM
SGraham@navigantconsulting.com

STANLEY GRESCHNER
sgreschner@gridalternatives.org

JOHN SHEARS
shears@ceert.org

SHIELA LINAO
Shiela.Linao@sce.com

JERRY JACKSON
Shoeless838@comcast.net

SIOBHAN FOLEY
siobhan.foley@energycenter.org

SANDY MILLER
smiller@energy.state.ca.us

SMITA GUPTA
smita.gupta@itron.com

ARLEEN NOVOTNEY
socal.forum@yahoo.com

SHERIDAN J. PAUKER
spauker@wsgr.com

STACEY REINECCIUS
sreineccius@gmail.com

SCOTT J. SACHS
ssachs@aalrr.com

STEVEN SCIORTINO
ssciortino@anaheim.net

SARA STECK MYERS
ssmyers@att.net

SKY C. STANFIELD
sstanfield@keyesandfox.com
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SHIN TANIMOTO
stanimoto@sna.sanyo.com

STEVE PECK
steve.peck@peachtreepower.com

STEVE SHERR
steve.sherr@foundationwindpower.com

STEVEN HUHMAN
steven.huhman@morganstanley.com

STEVEN MOSS
steven@moss.net

SUSAN MUNVES
susan.munves@smgov.net

SUZANNE H. EMERSON
susanne@emersonenvironmental.com

STACY W. WALKER
sww9@pge.com

STACY W. WALTER
sww9@pge.com

TAM HUNT
tam.hunt@gmail.com

TARA MARCHANT
taram@greenlining.org

TED BARDACKE
tbardacke@globalgreen.org

TOM BLAIR
tblair@sandiego.gov

Thomas Roberts
tcr@cpuc.ca.gov

TAY FEDER
tdfeder@lbl.gov

TIMOTHY LIPMAN
telipman@berkeley.edu

TERRY CLAPHAM
terry.clapham@energycenter.org

TERRY MOHN
terry.mohn@balanceenergysolutions.co
m

TOM HAMILTON
thamilton@icfi.com

TIM FRIGON
Tim@onlinecleanenergy.com

TIM MERRIGAN
tim_merrigan@nrel.gov

TIMEA ZENTAI
timea.Zentai@navigantconsulting.com

TIM LINDL
tjl@a-klaw.com

THOMAS MILLHOFF
tmillhoff@heliomu.com

THOMAS R. ADCOCK
tom@alcowater.com

R. THOMAS BEACH
tomb@crossborderenergy.com

TIMOTHY N. TUTT
ttutt@smud.org

Melissa Semcer
unc@cpuc.ca.gov

S. GARY VARGA
vargalaw@MBAY .net

S. GARY VARGA
vargalaw@MBAY.NET

WALTER GORDON
walter.gordon@sce.com

SHAUN YEAGER
warehouse@mohrpower.com

WILLIAM H. BOOTH
wbooth@booth-law.com

BARBARA GEORGE
wem@igc.org

WADE HUGHES
whughes@smud.org

WILL HAMMACK
will@solarroofs.com

WILLIAM R. MARTINI
william.martini@tecogen.com

WILLIAM L. SCOTT
wiscott@earthlink.net

Werner M. Blumer
wmb@cpuc.ca.gov

WON HEE PARK
WPark@FIRSTSOLAR.COM

ZACH FRANKLIN
zfranklin@gridalternatives.org

SUNFUND CORPORATION
PO BOX 3206
LOS ALTOS, CA 94024

STEPHEN A. S. MORRISON

CITY & COUNTY OF SAN FRANCISCO
CITY HALL, SUITE 234

1 DR CARLTON B. GOODLET PLACE
SAN FRANCISCO, CA 94102-4682



ENRIQUE GALLARDO

ATTORNEY AT LAW

LATINO ISSUES FORUM

1918 UNIVERSITY AVENUE, STE. 3D
BERKELEY, CA 94704-1051

ROBERT PANORA
TECOGEN, INC.

45 FIRST AVENUE
WALTHAM, MA 2451

GARY HINNERS

RRI ENERGY, INC.

PO BOX 148

HOUSTON, TX 77001-0148

ROBERT HANNA

RRI ENERGY, INC.

1000 MAIN ST SUITE 1100
HOUSTON, TX 77002

HOWARD GREEN

SUN EDISON

1130 CALLE CORDILLERA
SAN CLEMENTE, CA 92673

ANTHONY BROWN

CHEVRON ENERGY SOLUTIONS
COMPANY

345 CALIFORNIA STREET

SAN FRANCISCO, CA 94104

SEAN HAZLETT

MORGAN STANLEY

555 CALIFORNIA ST., SUITE 2200
SAN FRANCISCO, CA 94104

JAYSON WIMBLEY

MGR. OF ENERGY AND
ENVIRONMENTAL SVCS.

DEPT. OF COMMUNITY SERVICES &
DEVELOP.

2389 GATEWAY OAKS DRIVE
SACRAMENTO, CA 95833

TOM ECKHART
CAL-UCONS

10612 NE 46TH STREET
KIRKLAND, WA 98033

MATT SUMMERS
ITRON INC.

601 OFFICERS ROW
VANCOUVER, WA 98661

PATRICK LILLY

ITRON, INC.

601 OFFICERS ROW
VANCOUVER, WA 98661

MELISSA JONES

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-39
SACRAMENTO, CA 95814
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