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Order Instituting Rulemaking Regarding Policies, RULEMAKING 06-03-004
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Comments of the California Center for Sustainable Energy Regarding
Administrative Law Judge’s Ruling Requesting Comment on Amended

Petition

I. INTRODUCTION

The California Center for Sustainable Energy (CCSE), formerly known as the San Diego
Regional Energy Office (SDREO), appreciates the opportunity to offer these comments regarding the
Administrative Law Judge’s Ruling Requesting Comment on Amended Petition (Ruling). As requested in

the Ruling, CCSE addresses the following question:

Given the current record in this proceeding, should the Commission consider
increasing the cap on incentives in SGIP from 1 MW to 3 MW for all renewable
technologies (i.e. wind and fuel cells) or limit this change to renewable fuel cells?

Previously in the current record in this proceeding, we have stated our support for an increase
of the SGIP incentive cap from 1 MW to 3 MW, with the caveat that an increase should only be
permitted for technologies identified as renewable under the SGIP. In response to the question

presented in the Ruling, CCSE thus provides the following comments:

e CCSE fully supports increasing the SGIP incentive cap from 1 MW to 3 MW for all

renewable projects.
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II. CCSE FULLY SUPPORTS INCREASING THE SGIP INCENTIVE CAP FROM 1 MW TO 3 MW
FOR ALL RENEWABLE PROJECTS.

CCSE ftully supports increasing the incentive cap for all eligible SGIP renewable technologies,
i.e., wind and technologies that use renewable fuel, from 1 MW to 3 MW. In their original Petition for
Modification, FuelCell Energy (FCE) emphasized the benefits of this proposed change in terms of
increased penetration of renewables-based technologies. Moreover, in their Amended Petition for
Modification, FCE requested “that, in order to ensure that SGIP funds are appropriately allocated, the
Commission...limit eligibility for incentives over 1 MW to renewable projects...”.! We support
increasing the SGIP incentive cap for renewable projects only, and additionally, we support

increasing the incentive cap for all renewable technologies, not just renewable fuel cells.

We recognize that designing and implementing renewables-based installations presents
particular challenges in addition to those for a traditionally fueled project. This alone merits an
added incentive for those technologies. CCSE believes that the lack of incentives for capacities above
1 MW for potential large-scale SGIP customers (e.g., wastewater treatment plant operators, as
suggested by FCE) may be discouraging program participation.? We agree with FCE’s assertion that
the proposed increase in the SGIP incentive cap to 3 MW is needed for development of the market for
cost-effective fuel cell technology at host facilities that need larger-scaled projects.® Furthermore,
wind energy projects have experienced difficulty in the prescribed capacity range and thus, could also
benefit from the increased incentive cap to stimulate projects greater than 1 MW. The Net Energy
Metering cap already limits the benefits to the customer for capacities above 1 MW, so additional

incentives may make or break project viability.

The additional GHG emission reductions realized by renewable technologies merit an added

incentive for those technologies. We have previously noted that the technologies that provide the

1 FuelCell Energy Amended Petition for Modification of Decision 04-12-045, February 8, 2008, page 1.
2 FuelCell Energy Petition for Modification of Decision 04-12-045, July 25, 2007, page 5.
3id. at page 4.
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most benefit offsetting greenhouse gases (GHGs) per MWh of electricity production are renewable

technologies, including wind, solar, and renewable-fueled CHP.#

For these reasons, we support increasing the SGIP incentive cap from 1 MW to 3 MW for all

renewable technologies, including wind and renewable fuel cells.

III. CONCLUSION

CCSE very much appreciates the opportunity to provide these comments in response to the

Ruling.

Andrew McAllister

Director of Programs

California Center for Sustainable Energy
8690 Balboa Ave., Suite 100

San Diego, CA 92123

Tel: (858) 244-7282

Fax: (858) 244-1178
andrew.mcallister@energycenter.org

4 See Table 1-8 of the SGIP Sixth Year Impacts report.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of these comments regarding the Administrative
Law Judge’s Ruling Requesting Comment on Amended Petition on all known parties of record in this

proceeding by delivering a copy via email to the current service list.

Executed on February 21, 2008 in San Diego, CA.

Andrew McAllister

Director of Programs

California Center for Sustainable Energy
8690 Balboa Ave., Suite 100

San Diego, CA 92123

Tel: (858) 244-7282

Fax: (858) 244-1178
andrew.mcallister@energycenter.org
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