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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF CALIFORNIA

Application of California-American Water 
Company (U210W) for Approval of the 
Monterey Peninsula Water Supply Project and 
Authorization to Recover All Present and 
Future Costs in Rates. 

A.12-04-019
(Filed April 23, 2012) 

CALIFORNIA-AMERICAN WATER COMPANY 
NOTICE OF EX PARTE COMMUNICATIONS 

In accordance with Article 8 of the Rules of Practice and Procedure of the 

California Public Utilities Commission (“Commission”), California-American Water Company 

(“California American Water”) hereby files this notice of an ex parte meeting with Ms. Lauren 

Saine, Advisor to Commissioner Timothy A. Simon. 

On Wednesday, May 2, 2012, at 1:35 p.m., Richard Svindland, Director of 

Engineering; David P. Stephenson, Director of Rates; Jeffrey T. Linam, Vice President of 

Finance; and Sarah E. Leeper, Vice President – Legal, Regulatory met with Lauren Saine, 

Advisor to Commissioner Timothy A. Simon.  The meeting lasted approximately 40 minutes and 

was held at the Commission’s offices at 505 Van Ness Avenue, San Francisco, California.  The 

communications were both oral and written.  Attached hereto as Appendix A is a copy of the 

written presentation provided to Ms. Saine by California American Water during the meeting. 

Mr. Svindland started the meeting by providing an overview of the Monterey 

Peninsula Water Supply Project (“Project”) and how it would help California American Water 

comply with the State Water Resources Control Board’s Cease and Desist Order and provide the 

Monterey Peninsula with a long-term water supply source.  Mr. Svindland discussed the key 

components of the Project such as the intake wells and the desalination facility, as well as the 
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proposed groundwater replenishment (“GWR”) project.  Mr. Svindland explained that the 

Project is a modified version of the North Marina Project, which the Commission included in the 

Final Environmental Impact Report certified by the Commission in 2009, and also described the 

differences between that project and the Project set forth in the Application.   

Mr. Stephenson and Mr. Linam addressed measures that California American 

Water has taken to address the Project’s rate impacts.  Specifically and as set forth in the 

application, California American Water intends to use, among other things, the following 

mechanisms to limit the revenue requirement:  1) levy a surcharge on customer bills; 2) apply for 

state revolving fund loans; 3) use short-term credit capacity; and 4) limit interest expenses during 

construction.

Finally, California American Water addressed some of the procedural background 

relating to the Project, and explained some of the issues which had arisen during the 

implementation of the Regional Desalination Project that led to the inability to move forward 

with that project in a timely and efficient manner. 

Dated:  May 7, 2012 Respectfully submitted, 

By: /s/  Sarah E. Leeper
Sarah E. Leeper 

Attorney for Applicant 
California-American Water Company 



a

Appendix  A 



M
on

te
re

y 
Pe

ni
ns

ul
a 

W
at

er
 S

up
pl

y 
Pr

oj
ec

t

M
ay

 0
2,

 2
01

2



2

Pr
oj

ec
t O

ve
rv

ie
w

•
S

ol
ve

 M
on

te
re

y 
P

en
in

su
la

 w
at

er
 s

up
pl

y 
co

ns
tra

in
ts

 to
 s

at
is

fy
 C

D
O

C
al

ifo
rn

ia
 A

m
er

ic
an

 W
at

er
 (C

al
- A

m
) d

es
ire

s 
to

 c
on

st
ru

ct
 a

 
sm

al
le

r d
es

al
 fa

ci
lit

y 
an

d 
pu

rc
ha

se
 G

ro
un

dw
at

er
 R

ep
le

ni
sh

m
en

t 
(G

W
R

) f
ro

m
 p

ub
lic

 a
ge

nc
ie

s
•

5,
50

0 
A

FY
 fr

om
 n

ew
 C

al
-A

m
 d

es
al

in
at

io
n 

pl
an

t (
ra

te
d 

ca
pa

ci
ty

 o
f 

5.
4 

M
G

D
)

•
3,

50
0 

A
FY

 fr
om

 M
R

W
P

C
A

/M
P

W
M

D
 G

W
R

C
al

-A
m

 w
ill

 s
ee

k 
ap

pr
ov

al
 to

 b
ui

ld
 a

 9
,0

00
 A

FY
 d

es
al

 fa
ci

lit
y 

in
 

th
e 

ev
en

t G
W

R
 is

 e
ith

er
 n

ot
 ti

m
el

y 
or

 n
ot

 c
os

t e
ffe

ct
iv

e

•
C

al
-A

m
 w

ill
 u

til
iz

e 
go

ve
rn

m
en

t s
ub

si
di

ze
d 

lo
an

s,
 ta

x 
be

ne
fit

s 
an

d 
re

gu
la

to
ry

 o
pp

or
tu

ni
tie

s

•
C

al
-A

m
 w

ill
 p

ro
po

se
 m

od
ifi

ca
tio

ns
 to

 it
s 

lo
w

-in
co

m
e 

pa
ym

en
t p

la
n 

fo
r 

co
ns

id
er

at
io

n 
by

 th
e 

P
U

C



3

C
al

-A
m

 S
tr

at
eg

y 
to

 L
im

it 
R

ev
en

ue
 R

eq
ui

re
m

en
t

•
W

e 
be

lie
ve

 th
e 

en
tir

e 
pr

oj
ec

t, 
in

cl
ud

in
g 

th
e 

pi
pe

lin
e,

 
qu

al
ifi

es
 fo

r S
R

F 
lo

an
s

•
W

e 
w

ill
 b

e 
pr

op
os

in
g 

a 
ra

te
 b

as
e 

of
fs

et
 o

f $
10

0M
 

th
ro

ug
h 

a 
su

rc
ha

rg
e 

on
 c

us
to

m
er

s’
 b

ill
s

•
W

e 
w

ill
 u

se
 $

15
M

 - 
$2

0M
 o

f o
ur

 s
ho

rt
-te

rm
 c

re
di

t 
ca

pa
ci

ty
 to

 e
xt

en
d 

th
e 

pe
rio

d 
be

tw
ee

n 
dr

aw
s 

an
d 

lim
it 

in
te

re
st

 e
xp

en
se

 d
ur

in
g 

co
ns

tr
uc

tio
n

•
Th

e 
su

rc
ha

rg
e 

an
d 

SR
F 

am
ou

nt
s 

ar
e 

ex
em

pt
 fr

om
 

re
al

 p
ro

pe
rt

y 
ta

xe
s,

 a
t a

n 
an

nu
al

 s
av

in
gs

 o
f $

2.
5M



W
hy

 C
al

-A
m

 S
up

po
rt

s 
G

ro
un

dw
at

er
 R

ep
le

ni
sh

m
en

t 
(G

W
R

):
•

B
ro

ad
 S

ta
ke

ho
ld

er
 S

up
po

rt

•
C

os
t N

eu
tr

al
 to

 D
es

al
 &

 D
ro

ug
ht

-P
ro

of

•
Im

pr
ov

e 
W

at
er

 Q
ua

lit
y 

in
 M

on
te

re
y 

B
ay

•
Lo

w
er

 C
ar

bo
n 

Fo
ot

pr
in

t o
ve

r D
es

al
 a

lo
ne

•
A

dv
an

ce
 S

ta
te

 o
f C

al
ifo

rn
ia

 R
ec

yc
le

d 
W

at
er

 G
oa

ls

•
D

iv
er

si
fie

s 
W

at
er

 S
up

pl
y

4



Sy
st

em
 P

ro
du

ct
io

n 
w

ith
 a

nd
 w

ith
ou

t G
W

R

5

EI
R

 D
em

an
d 

(A
FY

)
15

,2
50

Se
as

id
e 

W
el

ls
 (A

FY
)

1,
47

4
Sa

nd
 C

ity
 D

es
al

 (A
FY

)
94

C
ar

m
el

 R
iv

er
 

Le
ga

l R
ig

ht
 (A

FY
)

3,
37

6

A
SR

 R
ec

ov
er

y 
(A

FY
)

1,
30

0

D
es

al
 to

 C
A

W
 (A

FY
)

9,
00

6

R
eq

ui
re

d 
Pl

an
t S

iz
e*

 (M
G

D
)

9.
0

*B
y 

C
om

pa
ris

on
, N

or
th

 M
ar

in
a 

P
ro

je
ct

 p
ro

po
se

d 
an

 1
1 

M
G

D
 (1

2,
30

0 
A

FY
) a

nd
 th

e 
R

D
P 

pr
op

os
ed

 a
 1

0 
M

G
D

 P
la

nt
 (1

1,
20

0 
A

FY
)

EI
R

 D
em

an
d 

(A
FY

)
15

,2
50

Se
as

id
e 

W
el

ls
 (A

FY
)

1,
47

4

Sa
nd

 C
ity

 D
es

al
 (A

FY
)

94

C
ar

m
el

 R
iv

er
 

Le
ga

l R
ig

ht
 (A

FY
)

3,
37

6

A
SR

 R
ec

ov
er

y 
(A

FY
)

1,
30

0

G
W

R
 R

ec
ov

er
y 

(A
FY

)
3,

50
0

D
es

al
 to

 C
A

W
 (A

FY
)

5,
50

6

R
eq

ui
re

d 
Pl

an
t S

iz
e*

 (M
G

D
)

5.
4

W
IT

H
 G

R
O

U
N

D
W

A
TE

R
 R

EP
LE

N
IS

H
M

EN
T

W
IT

H
O

U
T 

G
R

O
U

N
D

W
A

TE
R

 R
EP

LE
N

IS
H

M
EN

T



6

C
ap

ita
l &

 F
in

an
ci

ng
 S

um
m

ar
y 

Fo
r D

es
al

 P
la

nt

¹A
s 

co
m

pa
re

d 
to

 a
pp

ro
ve

d 
W

PA
 e

qu
iv

al
en

t o
f $

27
7.

5M
 ($

29
7.

5 
or

ig
in

al
 R

D
P 

co
st

, m
in

us
 $

6M
 m

ai
nt

en
an

ce
 re

se
rv

e 
an

d 
$1

4M
 p

re
-e

ffe
ct

iv
e 

co
st

s)

² I
nc

lu
de

s 
D

es
al

 P
la

nt
 o

nl
y,

 C
al

 A
m

 o
nl

y 
Fa

ci
lit

ie
s 

R
ev

en
ue

 R
eq

ui
re

m
en

t e
st

im
at

ed
 a

t a
n 

ad
di

tio
na

l $
13

.2
M

 w
ith

 S
R

F

³ 
Ba

se
d 

on
 a

ss
um

ed
 c

os
t o

f $
2,

50
0/

AF
Y 

w
ith

 S
R

F 
an

d 
$3

,0
00

/A
FY

 w
ith

ou
t S

R
F

9.
0 

M
G

D
 (1

0,
20

0 
A

FY
)  

SR
F

N
o 

SR
F

D
es

al
 P

la
nt

 C
ap

ita
l C

os
t

$2
60

M
¹

$2
60

M
¹

W
ei

gh
te

d 
A

ve
ra

ge
 C

os
t o

f 
Fi

na
nc

in
g

4.
00

%
4.

73
%

1s
t Y

ea
r R

ev
en

ue
 

R
eq

ui
re

m
en

t²
$3

1.
4M

$3
4.

2M

5.
4 

M
G

D
 (5

,5
00

 A
FY

)  
w

/ 3
,5

00
 A

FY
 G

W
R

SR
F

N
o 

SR
F

D
es

al
 P

la
nt

 C
ap

ita
l C

os
t

$2
13

M
$2

13
M

W
ei

gh
te

d 
A

ve
ra

ge
 C

os
t o

f 
Fi

na
nc

in
g

3.
46

%
4.

09
%

1st
Ye

ar
 R

ev
en

ue
 

R
eq

ui
re

m
en

t²
$2

2.
4M

$2
4.

2M

Pu
rc

ha
se

d 
G

W
R

 A
nn

ua
l C

os
t³

$8
.7

M
$1

0.
5M

1st
Ye

ar
 T

ot
al

 R
ev

en
ue

 
R

eq
ui

re
m

en
t²

$3
1.

1M
$3

4.
7M

C
ap

ita
l C

os
t F

in
an

ci
ng

¹A
s 

co
m

pa
re

d 
to

 a
pp

ro
ve

d 
W

PA
 e

qu
iv

al
en

t o
f $

27
7.

5M
 ($

29
7.

5 
or

ig
in

1st
Ye

ar
 T

R
eq

ui
re

m

Pu
rc

ha
se

1st
Ye

ar
 R

R
eq

ui
re

m

W
ei

gh
te

d
Fi

na
nc

in
g

D
es

al
 P

la

C
ap

ita
l &

 F
in

an
ci

ng
 S

um

D
es

al
 P

la

W
ei

gh
te

d
Fi

na
nc

in
g

1s
t Y

ea
r R

R
eq

ui
re

m

C
ap

ita
l C

os
t F

in
an

ci
ng

pp



So
ur

ce
s 

&
 U

se
s 

of
 C

as
h

7

5.
4 

M
G

D
 P

la
nt

 –
 S

R
F 

Fi
na

nc
in

g

$ 
M

il
li

on
s

20
13

20
14

20
15

20
16

To
ta

l
U

se
s 

of
 C

as
h

C
ap

ita
l S

pe
nd

in
g

$1
1.

9
$2

7.
5

$5
0.

0
$1

23
.6

$2
13

.0
C

os
t o

f F
in

an
ci

ng
0.

0
0.

1
0.

0
5.

8
5.

9
To

ta
l U

se
s 

of
 C

as
h

$1
1.

9
$2

7.
5

$5
0.

0
$1

29
.4

$2
18

.9

S
ou

rc
es

 o
f C

as
h

C
on

tri
bu

tio
ns

7.
5

27
.0

31
.8

32
.8

99
.1

N
et

 S
ho

rt 
Te

rm
 D

eb
t

4.
4

0.
5

15
.1

(2
0.

0)
0.

0
N

et
 L

on
g 

Te
rm

 D
eb

t
0.

0
0.

0
1.

5
54

.7
56

.2
N

et
 E

qu
ity

0.
0

0.
0

1.
7

61
.9

63
.6

To
ta

l S
ou

rc
es

 o
f C

as
h

$1
1.

9
$2

7.
5

$5
0.

0
$1

29
.4

$2
18

.9

**
**

 C
on

st
ru

ct
io

n 
P

er
io

d 
**

**



So
ur

ce
s 

&
 U

se
s 

of
 C

as
h

8

9.
0 

M
G

D
 P

la
nt

 –
 S

R
F 

Fi
na

nc
in

g

$ 
M

il
li

on
s

20
13

20
14

20
15

20
16

To
ta

l
U

se
s 

of
 C

as
h

C
ap

ita
l S

pe
nd

in
g

$1
3.

1
$3

2.
9

$6
1.

5
$1

52
.5

$2
60

.0
C

os
t o

f F
in

an
ci

ng
0.

0
0.

1
0.

3
9.

1
9.

5
To

ta
l U

se
s 

of
 C

as
h

$1
3.

1
$3

3.
0

$6
1.

8
$1

61
.5

$2
69

.5

S
ou

rc
es

 o
f C

as
h

C
on

tri
bu

tio
ns

7.
5

27
.0

31
.8

32
.8

99
.1

N
et

 S
ho

rt 
Te

rm
 D

eb
t

5.
6

6.
0

8.
4

(2
0.

0)
0.

0
N

et
 L

on
g 

Te
rm

 D
eb

t
0.

0
0.

0
10

.1
69

.8
79

.9
N

et
 E

qu
ity

0.
0

0.
0

11
.4

79
.0

90
.4

To
ta

l S
ou

rc
es

 o
f C

as
h

$1
3.

1
$3

3.
0

$6
1.

8
$1

61
.5

$2
69

.5

**
**

 C
on

st
ru

ct
io

n 
Pe

ri
od

 *
**

*



A
nn

ua
l C

us
to

m
er

 S
ur

ch
ar

ge

9

$ 
M

ill
io

ns
2H

 2
01

3
1H

 2
01

4
2H

 2
01

4
20

15
20

16
To

ta
l

S
ur

ch
ar

ge
$7

.5
$1

1.
6

$1
5.

5
$3

1.
8

$3
2.

8
$9

9.
1

M
on

th
s 

of
 S

ur
ch

ar
ge

6
6

6
12

12

Su
rc

ha
rg

e 
as

 %
 o

f R
ev

 R
eq

30
.0

%
45

.0
%

60
.0

%
60

.0
%

60
.0

%



Pr
oj

ec
t

U
sa

ge
 (c

cf
)

20
12

 C
ur

re
nt

 
M

on
th

ly
 B

ill

20
17

Pr
oj

ec
te

d
M

on
th

ly
 B

ill
 

R
an

ge

$ 
In

cr
ea

se
 

R
el

at
ed

 to
 

W
at

er
 S

up
pl

y 
Pr

oj
ec

t

25
th

Pe
rc

en
til

e 
B

ill
3

$2
1.

12
$4

0 
- $

56
$1

7 
 - 

$2
4

50
th

Pe
rc

en
til

e 
B

ill
5

$2
8.

90
$5

4 
- $

79
$2

2 
- 

$3
3

75
th

Pe
rc

en
til

e 
B

ill
8

$4
4.

48
$8

6 
- $

12
0

$3
5 

- $
50

95
th

Pe
rc

en
til

e 
B

ill
16

$1
46

.5
8

$3
08

 - 
$4

96
$1

19
 - 

$1
98

A
ve

ra
ge

 C
om

m
er

ci
al

 B
ill

62
$3

48
.9

7
$7

09
 - 

$7
52

$2
88

 - 
$3

17

A
ss

um
pt

io
ns

:
•U

sa
ge

  =
 1

cc
f =

 1
00

 c
ub

ic
 fe

et
 =

 7
48

 g
al

lo
ns

•P
ro

po
se

d 
20

17
 b

ill 
in

cl
ud

es
 m

ul
tip

le
 e

st
im

at
es

•R
ef

le
ct

s 
da

ta
 fr

om
 M

ay
 2

01
1

10

Pr
oj

ec
te

d 
Im

pa
ct

 to
 M

on
te

re
y 

W
at

er
 B

ill
s



In
ta

ke
 a

nd
 D

es
al

 P
la

nt
 L

oc
at

io
n

11

C
al

-A
m

Pr
op

os
al

In
cl

ud
es

 S
la

nt
 

W
el

ls



12

Pr
oj

ec
t S

ch
ed

ul
e 

&
 T

im
el

in
e



Pr
op

os
ed

 R
eg

ul
at

or
y 

Sc
he

du
le

•
Pr

oj
ec

t F
ili

ng
 

A
pr

il 
23

, 2
01

2

•
Pr

eh
ea

rin
g 

C
on

fe
re

nc
e 

   
   

   
   

   
   

   
  J

un
e 

20
12

•
Pu

bl
ic

 P
ar

tic
ip

at
io

n 
H

ea
rin

gs
   

 
Ju

ly
 2

01
2

•
Te

st
im

on
y 

&
 H

ea
rin

gs
 

Ju
ly

 2
3 

- S
ep

te
m

be
r 2

1

•
B

rie
fin

g 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
 O

ct
ob

er
 1

2-
26

•
Fi

na
l D

ec
is

io
n 

   
   

   
   

   
   

   
   

   
   

   
   

  F
eb

ru
ar

y 
20

13

13



M
on

te
re

y 
M

ai
n 

S
ys

te
m

 
W

at
er

 S
al

es
 

0

25
0

50
0

75
0

10
00

12
50

Jan 11

Feb 11

Mar 11

Apr 11

May 11

Jun 11

Jul 11

Aug 11

Sep 11

Oct 11

Nov 11

Dec 11

Acre FeetW
at

er
 S

al
es

14



Acre Feet

15


