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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Application of California-American Water
Company (U210W) for Approval of the A.12-04-019
Monterey Peninsula Water Supply Project and (Filed April 23, 2012)
Authorization to Recover All Present and
Future Costs in Rates.

CALIFORNIA-AMERICAN WATER COMPANY
NOTICE OF EX PARTE COMMUNICATIONS

In accordance with Article 8 of the Rules of Practice and Procedure of the
California Public Utilities Commission (“Commission’), California-American Water Company
(“California American Water”) hereby files this notice of an ex parte meeting with Ms. Lauren
Saine, Advisor to Commissioner Timothy A. Simon.

On Wednesday, May 2, 2012, at 1:35 p.m., Richard Svindland, Director of
Engineering; David P. Stephenson, Director of Rates; Jeffrey T. Linam, Vice President of
Finance; and Sarah E. Leeper, Vice President — Legal, Regulatory met with Lauren Saine,
Advisor to Commissioner Timothy A. Simon. The meeting lasted approximately 40 minutes and
was held at the Commission’s offices at 505 Van Ness Avenue, San Francisco, California. The
communications were both oral and written. Attached hereto as Appendix A is a copy of the
written presentation provided to Ms. Saine by California American Water during the meeting.

Mr. Svindland started the meeting by providing an overview of the Monterey
Peninsula Water Supply Project (“Project”) and how it would help California American Water
comply with the State Water Resources Control Board’s Cease and Desist Order and provide the
Monterey Peninsula with a long-term water supply source. Mr. Svindland discussed the key

components of the Project such as the intake wells and the desalination facility, as well as the
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proposed groundwater replenishment (“GWR”) project. Mr. Svindland explained that the
Project is a modified version of the North Marina Project, which the Commission included in the
Final Environmental Impact Report certified by the Commission in 2009, and also described the
differences between that project and the Project set forth in the Application.

Mr. Stephenson and Mr. Linam addressed measures that California American
Water has taken to address the Project’s rate impacts. Specifically and as set forth in the
application, California American Water intends to use, among other things, the following
mechanisms to limit the revenue requirement: 1) levy a surcharge on customer bills; 2) apply for
state revolving fund loans; 3) use short-term credit capacity; and 4) limit interest expenses during
construction.

Finally, California American Water addressed some of the procedural background
relating to the Project, and explained some of the issues which had arisen during the
implementation of the Regional Desalination Project that led to the inability to move forward

with that project in a timely and efficient manner.

Dated: May 7, 2012 Respectfully submitted,

By: /s/ Sarah E. Leeper

Sarah E. Leeper

Attorney for Applicant
California-American Water Company



Appendix A
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