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San Gabriel Valley Water Company
Los Angeles County Division

SUMMARY OF EARNINGS
(Dollars in Thousands)

Test Year 2011-2012

Present Rates Proposed Rates
Operating Revenues $57,264.5 $64,151.4

Operating Expenses
  Purchased Water & Assessments $14,056.0 $14,056.0
  Purchased Power $3,740.5 $3,740.5
  Chemicals $3,121.5 $3,121.5
  Payroll $5,082.7 $5,082.7
  Materials & Supplies $834.3 $834.3
  Transportation $705.4 $705.4
  Pensions & Benefits $2,301.4 $2,301.4
  Uncollectibles @ 0.1530% $78.8 $89.3
  Franchise Fees @ 0.9991% $514.6 $583.4
  Outside Services $1,946.5 $1,946.5
  Injuries & Damages $559.1 $559.1
  Regulatory Commission Expense $162.1 $162.1
  Utilities & Rents $1,270.5 $1,270.5
  Miscellaneous Expense $1,184.1 $1,184.1
  Enhanced Conservation Programs $382.6 $382.6
  Administrative Expense Transferred ($460.8) ($460.8)
         Subtotal $35,479.2 $35,558.6
  Bank Charges $53.6 $53.6
  Allocated Common $4,022.3 $4,022.3
         Total Operating Expense $39,555.1 $39,634.5

  Depreciation $4,427.5 $4,427.5
  Ad Valorem Taxes $1,526.2 $1,526.2
  Payroll Taxes $455.6 $455.6
         Total Expense before Income Taxes $45,964.4 $46,043.8

Net Revenue Before Income Taxes $11,300.1 $18,107.6

  State Income Tax $489.1 $1,090.9
  Federal Income Tax $2,489.0 $4,871.7
         Total Expenses $48,942.6 $52,006.4

Net Operating Revenues $8,321.9 $12,145.1

Rate Base $131,295.2 $131,295.2

Rate of Return 6.34% 9.25%

(continued)
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San Gabriel Valley Water Company
Los Angeles County Division

RATE BASE
(Dollars in Thousands)

Test Year Test Year
2011-2012 2012-2013

Utility Plant
  Plant BOY $251,614.3 $261,612.2
  CWIP BOY $4,576.7 $4,576.7

    Utility Additions $9,720.3 $9,691.3
    Advances $221.2 $221.2
    Contributions $912.5 $1,120.0
         Total Additions $10,854.0 $11,032.5
    Retirements $768.3 $768.3
    Transfers & Adjustments $87.8 $87.8
  Plant EOY $261,612.2 $271,788.6
  CWIP EOY $4,576.7 $4,576.7
          Weighted Average Plant Additions $4,999.0 $5,088.2
   Weighted Average Plant $261,190.0 $271,277.1

Depreciation Reserve
    Reserve BOY $66,749.1 $72,630.8
           Ratemaking Adjustments ($83.9) ($86.3)
    Adjusted Reserve BOY $66,665.2 $72,544.5
      Clearing Account $280.0 $287.5
      Contributions $2,025.0 $2,046.1
      Depreciation Expense $4,427.5 $4,634.7
          Total Accrual $6,732.5 $6,968.3
      Net Retirements $850.9 $850.9
    Reserve EOY $72,630.8 $78,748.3
           Ratemaking Adjustments ($86.3) ($88.7)
    Adjusted Reserve EOY $72,544.5 $78,659.6
   Weighted Average Depreciation Reserve $69,604.9 $75,602.0

Rate Base
  Utility Plant $261,190.0 $271,277.1
  Materials and Supplies $940.5 $1,005.0
  Operational Cash Requirement $30.0 $30.0
  Working Cash-Lead Lag $2,576.6 $2,651.0
  Depreciation Reserve ($69,604.9) ($75,602.0)
  Advances for Construction ($3,140.9) ($3,139.7)
  Contributions in Aid of Construction ($52,085.6) ($51,066.3)
  Accumulated Deferred Income Taxes ($16,989.6) ($17,554.0)
  Deferred Investment Tax Credit ($193.6) ($181.9)
  Tax on Advances and Contributions $520.9 $510.3
     Division Rate Base $123,243.4 $127,929.6
  Net Common Plant Allocation $8,051.8 $8,411.3
Average Rate Base $131,295.2 $136,340.9

(continued)
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San Gabriel Valley Water Company
Los Angeles County Division

INCOME TAX CALCULATION
(Dollars in Thousands)

Test Year 2011-2012

Operating Revenues $64,151.4

Purchased Water & Assessments $14,056.0
Purchased Power $3,740.5
Chemicals $3,121.5
Payroll $5,082.7
Materials & Supplies $834.3
Transportation $705.4
Pensions & Benefits $2,301.4
Uncollectibles @ 0.1530% $89.3
Franchise Fees @ 0.9991% $583.4
Outside Services $1,946.5
Injuries & Damages $559.1
Regulatory Commission Expense $162.1
Utilities & Rents $1,270.5
Miscellaneous Expense $1,184.1
Enhanced Conservation Programs $382.6
Administrative Expense Transferred ($460.8)
Bank Charges $53.6
Allocated Common $4,022.3
Ad Valorem Taxes $1,526.2
Payroll Taxes $455.6
         Subtotal $41,616.3
Interest Expense $3,519.2
         Total Deductions $45,135.5

State Tax Calculation
  Taxable Income Before Deductions $19,015.9
  Less: Depreciation-State $6,701.4
  State Taxable Income $12,314.5

State Corporate Franchise
   Tax at 8.84% $1,088.6
Amortization of CIAC Tax $2.3
Total State Income Tax Expense $1,090.9

Federal Tax Calculation
  Taxable Income Before Deductions $19,015.9
  Less: Depreciation-Federal (book) $4,427.5
  Less: American Jobs Creation Act deduction $75.6
  Less: State Corporate Franchise Tax $617.5
  Federal Taxable Income $13,895.3

Federal Tax at 35% $4,863.4
Amortization of CIAC Tax $8.3
Total Federal Income Tax Expense $4,871.7

Total Income Taxes $5,962.6

(End of Appendix A)
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San Gabriel Valley Water Company
Los Angeles County Division

QUANTITIES
Test Year 2011-2012

Quantity Unit Total Cost
Basis Cost or Assessment

Item (AF) ($/AF) ($000)

MAIN SAN GABRIEL BASIN
Safe Yield 150,000.00  
Share of Safe Operating Yield 15,197.64    
Replacement Water Assessment 16,284.58    $696.00 $11,334.1
Leased Water Rights 1,296.45      $626.40 $812.1
Watermaster Assessment 32,778.67    $11.75 $385.1
Recycled Water CSDofLAC 51.97           $354.50 $18.4
Recycled Water USGVMWD 64.78           $266.00 $17.2
Recycled Water USGVMWD (R.H.) 1,110.59      $175.00 $194.4
Recycled Water USGVMWD SEMHS 245.11         $315.00 $77.2
Recycled Water LA Parks & Rec. (W.N.) 692.15         $556.80 $385.4
In Lieu Assessment 32,778.67    $1.25 $41.0
Association Assessment 33,679.57    $0.44 $14.8
WQA Assessment 20,023.85    $10.00 $200.2
SGV Protective Assessment $50.00 $0.1

    Subtotal Production 34,943.27    $13,480.0

CENTRAL BASIN
Purchased Water (MWD Tier 2) 0.0 $980.00 $0.0
Meter Charge, per month $1,035.00 $12.4
Capacity Reservation Charge, per month $0.00 $0.0
Replenishment Assessment 2,565.35      $205.00 $525.9
Recycled Water 59.33           $506.00 $30.0
Association Assessment 2,565.35      $0.30 $0.8
Watermaster Service Assessment $6,926.96 $6.9

    Subtotal Production 2,624.68      $576.0

Total 37,567.95    $14,056.0

Composite $374.15 per AF

(continued)
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San Gabriel Valley Water Company
Los Angeles County Division

QUANTITIES
Test Year 2011-2012

8. Purchased Power Costs

Edison Rate Schedule kWh $/kWh Expense

Schedulen PA-1 124,088 $0.167494 $20,784

Schedulen PA-2 84,074 $0.162036 $13,623

Schedule GS-1 0 N/A $543

Schedule GS-2 28,974 $0.316249 $9,163

Schedule TOU-8 16,209,471 $0.162821 $2,639,235

Schedule TOU-PA-A 248,399 $0.116188 $28,861

Schedule TOU-PA-B 4,205,094 $0.112746 $474,106

Schedule TOU-PA-5 6,198,530 $0.081081 $502,581

Schedule TOU-SOP-1 274,246 $0.188338 $51,651

TOTAL 27,372,876 $0.136652 $3,740,547

(continued)
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San Gabriel Valley Water Company
Los Angeles County Division

QUANTITIES
Test Year 2011-2012

9.  Number of Services by Meter Size

Commercial, Small
TY EY EY

Meter Size 2011-2012 2012-2013 2013-2014
5/8 x 3/4-in. 2,434 2,434 2,434

3/4-In. 174 174 174
Residential - Sing yle Famil 1-in. 1,013 1,013 1,013
 TY EY EY 1.5-in. 450 450 450
Meter Size 2011-2012 2012-2013 2013-2014 2-in. 604 604 604
5/8 x 3/4-in. 30,356 30,356 30,356 3-in. 5 5 5

3/4-in. 2,846 2,846 2,846 4-in. 1 1 1
1-in. 4,801 4,801 4,801 2-2-in. 21 21 21

1.5-in. 91 91 91 3-2-in. 2 2 2
2-in. 27 27 27 4-2-in. 1 1 1

 2-2-in. 1 1 1    Total 4,705 4,705 4,705
  Total 38,122 38,122 38,122

Commercial, Large
TY EY EY

Residential - Multi-Family, Small Meter Size 2011-2012 2012-2013 2013-2014
 TY EY EY 5/8 x 3/4-in. 3 3 3
Meter Size 2011-2012 2012-2013 2013-2014 1-in. 7 7 7
5/8 x 3/4-in. 1,770 1,770 1,770 1.5-in. 22 22 22

3/4-in. 132 132 132 2-in. 129 129 129
1-in. 564 564 564 3-in. 2 2 2

1.5-in. 382 382 382 4-in. 8 8 8
2-in. 233 233 233 6-in. 4 4 4
3-in. 1 1 1 8-in. 4 4 4

 2-2-in. 4 4 4 10-in. 2 2 2
  Total 3,086 3,086 3,086 2-2-in. 43 43 43

3-2-in. 7 7 7
4-2-in. 2 2 2

Residential - Multi-Family ge, Lar 2-4-in. 4 4 4
 TY EY EY    Total 237 237 237
Meter Size 2011-2012 2012-2013 2013-2014

3/4-in. 1 1 1 Industrial, Small
1-in. 7 7 7 TY EY EY

1.5-in. 16 16 16 Meter Size 2011-2012 2012-2013 2013-2014
2-in. 98 98 98 5/8 x 3/4-in. 3 3 3
6-in. 3 3 3 1-in. 1 1 1
8-in. 6 6 6 1.5-in. 2 2 2

10-in. 1 1 1 2-in. 5 5 5
 2-2-in. 17 17 17 2-2-in. 1 1 1
3-2-in. 6 6 6 3-2-in. 2 2 2
  Total 155 155 155  Total 14 14 14

(continued)
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San Gabriel Valley Water Company
Los Angeles County Division

QUANTITIES
Test Year 2011-2012

9.  Number of Services by Meter Size (continued)

Industrial, Large Public Authority, Large
 TY EY EY TY EY EY
Meter Size 2011-2012 2012-2013 2013-2014 Meter Size 2011-2012 2012-2013 2013-2014

1.5-in. 3 3 3 1.5-in. 3 3 3
2-in. 7 7 7 2-in. 35 35 35
4-in. 5 5 5 3-in. 6 6 6
6-in. 2 2 2 6-in. 1 1 1

2-2-in. 4 4 4 8-in. 2 2 2
3-2-in. 1 1 1 2-2-in. 36 36 36
4-2-in. 1 1 1 3-2-in. 9 9 9

1-8, 1-2-in. 1 1 1 4-2-in. 1 1 1
  Total 24 24 24 2-3-in. 1 1 1

2-4-in. 1 1 1
3-4-in. 2 2 2
 Total 97 97 97

Public Authority, Small
 TY EY EY
Meter Size 2011-2012 2012-2013 2013-2014 Recycled Water

5/8 x 3/4-in. 34 34 34 TY EY EY
3/4-in. 13 13 13 Meter Size 2011-2012 2012-2013 2013-2014

1-in. 40 40 40 2-in. 16 17 18
1.5-in. 75 75 75 3-in. 2 2 2

2-in. 110 110 110 4-in. 4 5 5
3-in. 2 2 2 8-in. 2 2 2
8-in. 2 2 2 2-2-in. 2 2 2

2-2-in. 19 19 19 3-4-in. 2 2 2
3-2-in. 2 2 2  Total 28 30 31

1-8, 1-2-in. 1 1 1
  Total 298 298 298 Private Fire Service

6.37" diameter (avg.) 1,170 1,186 1,202

Total Services 47,936 47,954 47,971

(end of Appendix B)
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San Gabriel Valley Water Company
Los Angeles County Division

Comparison of Bills

Comparison of typical bills for residential metered customers of various
usage levels and average level at present and authorized rates

Schedule LA-1C
Conservation Rates

Test Year 2011-2012 Test Year 2011-2012
Monthly Present Authorized Percent Forecasted Percent

Usage (Ccf) Rates Rates Increase Rates Increase

0 $19.90 $21.24 6.7% $21.94 3.3%

10 $39.42 $45.18 14.6% $46.54 3.0%

15 $49.77 $57.87 16.3% $59.58 3.0%

23 (avg.) $67.73 $79.90 18.0% $82.22 2.9%

50 $128.35 $154.24 20.2% $158.62 2.8%

100 $240.60 $291.91 21.3% $300.09 2.8%

Schedule LA-1
General Rates

Test Year 2011-2012 Test Year 2011-2012
Monthly Present Authorized Percent Forecasted Percent

Usage (Ccf) Rates Rates Increase Rates Increase

0 $19.90 $21.24 6.7% $21.94 3.3%

10 $42.35 $46.80 10.5% $48.21 3.0%

15 $53.58 $59.58 11.2% $61.34 3.0%

23 (avg.) $71.54 $80.03 11.9% $82.35 2.9%

50 $132.16 $149.04 12.8% $153.27 2.8%

100 $244.41 $276.83 13.3% $284.59 2.8%

(end of Appendix C)
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San Gabriel Valley Water Company
Los Angeles County Division

ADOPTED RATES

Estimated Increases
Test Year EY EY

Schedule LA-1 2011-2012 2012-2013 2013-2014
   Quantity Rates

Per 100 cu. Ft. (Ccf) $2.5559 $2.6265 $2.7010

Schedule LA-1C
   Quantity Rates

Per 100 cu. Ft. (Ccf)
Tier 1 (1 - 13 Ccf/mo.) $2.3943 $0.0661 $0.0698
Tier 2 (over 13 Ccf/mo.) $2.7534 $0.0761 $0.0802

Schedule LA-6
   Quantity Rates

Per 100 cu. Ft. (Ccf) $2.1725 $2.2325 $2.2959

Schedules LA-1, LA-1C, and LA-6
Per service per month
For 5/8 x 3/4-in. $21.24 $0.70 $0.69

3/4-in. $31.86 $1.05 $1.04
1-in. $53.10 $1.75 $1.73

1.5-in. $106.20 $3.50 $3.45
2-in. $169.90 $5.60 $5.50
3-in. $318.60 $10.50 $10.40
4-in. $531.00 $17.50 $17.30
6-in. $1,060.00 $40.00 $30.00
8-in. $1,700.00 $60.00 $50.00

10-in. $2,440.00 $80.00 $80.00
12-in. $3,500.00 $120.00 $110.00
14-in. $4,670.00 $160.00 $150.00

2-2-in. $340.00 $11.00 $11.00
3-2-in. $510.00 $17.00 $16.00
4-2-in. $680.00 $22.00 $22.00
2-3-in. $637.00 $21.00 $21.00
3-3-in. $956.00 $31.00 $32.00
2-4-in. $1,062.00 $35.00 $35.00
3-4 in. $1,590.00 $60.00 $50.00

1-8, 1-2-in. $1,870.00 $70.00 $51.00

Schedule LA-CARW
Discount per service per month
For 5/8 x 3/4-in. $10.62 $0.35 $0.35

3/4-in. $15.93 $0.53 $0.52
1-in. $26.55 $0.88 $0.86

Schedule LA-4
Per service per month for each inch of 
   diameter of service connection $14.00 $0.28 $0.26

Schedule LA-9C
sidewalk (per 100 sq. ft.) $0.918 $0.031 $0.030
street curb (per 100 lineal ft.) $1.800 $0.060 $0.058
trench settling (per lineal foot) $0.066 $0.002 $0.002
roadway construction (per 3,000 sq. ft. $11.25 $0.38 $0.37
fill compaction (per cubic yard) $0.109 $0.004 $0.004
tank truck(per 100 gallons) $0.287 $0.010 $0.009
minimum charge $48.07 $1.61 $1.56

Schedule LA-9CL
For each lot during construction $16.66 $0.56 $0.54

(end of Appendix D)
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