Date of Issuancet October 12, 2018

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ENERGY DIVISION RESOLUTION E -4952
October 11, 2018

RESOLUTION

Resolution E -4952 Approval of the Database for Energy-Efficient
Resources updates for 2@0 and revised version 2019 in Compliance with
D.15-10-028, D.1608-019, and Resolution E4818.

PROPOSED OUTCOME:
1 Revise DEER20® Update (effective 1/1/2019)
1 DEER2®O0 Update (effective 1/1/2020)
1 Revisethe DEER Peak Period definition (effective 1/1/2020)

SAFETY CONSIDERATIONS:
1 This Resolution has no impact on safety.

ESTIMATED COST :
1 This Resolution is not expected to immediately result in additional
cost, however, revisionsto the DEER Peak Period definition may
have cost implication that cannot be know n at this time.
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SUMMARY

This Resolution approves updates to the Database for Energy-Efficient Resources
(DEER)for program year (PY) 2020 and arevised version of DEER for PY 2019 in
Compliance with D.15-10-028 and Resolution E4818.This update also adjusts the
DEER Peak Period definition to be used in energy efficiency portfolio planning,
reporting and evaluation .
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All of the updated DEER assumptions, methods, values and supporting
documentation are available on the DEEResources.com websitet

BACKGROUND

DEER Peak PerioDefinition
CPUC Decision 06:06-063first adopted the DEER Peak Period definition for use
in energy efficiency portfolios.

?Until further notice of this Commission, the definition of peak kilowatt
(kW) contained in the 2005 Database for Energy Efficient Resources
(DEER) shall be used for the purpose of verifying energy efficiency
program and portfolio perfor mance. As discussed in this decision, DEER
defines peak demand as the average grid level impact for a measure
between 2 p.m. and 5 p.m. during the three consecutive weekday period
containing the weekday temperature with the hottest temperature of the
year.??

DEER2008 version 2.05 adopted by CPUC Decision 09-09-0473 updated the
definition of demand reduction to clarify and expand the method used to select
the Peak Periodand to remove the alternate three consecutive weekday period
that was used for some educational facilities. 4 The Peak Period definition in
DEER2008has not since been updatel and is summarized below.

The current DEER demand reduction is defined as the average kWh
reduction over a 9-hour window. The nine -hour window is from 2p.m. to 5
p.m. over a three consecutive weekday? I 1 E U w PHe thriee»consecutive
weekday ? T 1 E U wipdhoséndbased on these criteria:

9 occurs between June 1st and September 30,

1 See Main MenuA DEER VersionsA DEER2020 onhttp://DEEResources.com

2 CPUC Decision 06-:06-063 OP 1.

3 DEER2008 was first adopted by CPUC Decision 0909-047 OP 48, and was reaffirmed by CPUC Decision
10-12-054 OP 1, and again by CPUC Decision 1407-030 OP 1.

42008 DEER Update- Summary of Measure Energy Analysis Revisions, December 2008, Version
2008.2.050r 2009-2011 Planning/Reporting,
http://deeresources.com/files/deer0911planning/downloads/DEER2008UPDATE-
EnergyAnalysisMethodsChangeSummaryV9.pdf



http://deeresources.com/

Resolution E-4952 October 11, 2018
DEER2®0 and Revised DEER2A9

9 does not include weekends or holidays,
1 has the highest value for the sum of:
o0 the average temperature over the three-day period, plus

o0 the average temperature from noon to 6 p.m. over the three-
day period, plus

o0 the peak temperature over the three-day period.

The weather data utilized for selecting the three consecutive weekday period is
data specified for energy use calculation in the California Energy Commission
(CEC) adopted Title 24 Building Energy Efficiency Standards (Title 24).5 Title 24
weather data sets represent a typical year of weather with a specified year to use
to establish the day-of-week sequencing. Title 24 typical weather data, including
the year for the day-of-week sequencing, was updated for the 2013Title 24.6 The
2013 Title 24 becameeffective July 1, 2014.The adopted DEER2014 version was
updated to referencethe updated weather data.”

Resolution E-4795 issued on August 18, 2016, approved the DEER updates for
2017 and 2018&nd reaffirmed the definition of the Peak Period However, the
Resolution recognized the comments from the California Independent System
Operator Corporation (CAISO) that suggested the 2 p.m. to 5 p.m. hour range in
the DEER definition ?is no longer technically accurate as thePeak Periodis now
observed to be later in the day? and inconsistent with the period used in other
CPUC proceedings.t PG&Ez tbmments on the Resolution also indicated support
for updating the definition of demand reduction and suggested record
development on the issue. Resolution E4795affir med that some shift in the 2
p.m. to 5 p.m. time range may be appropriate but that the methodology of
selecting the three consecutive weekday period appeared to still be accurate®

Resolution E-4867, issued August 24, 2017 which approved the DEER2019
update and revisions to DEER2017 and DEER2018, ordered the utilities to

5 California Code of Regulations, Title 24 Part 6 and the associated administrative regulation of Part 1.

62013 Reference Appendices, The Building Energy Efficiency Standards for Residential and
Nonresidential Buildings.

7DEER2014% Codes and Standards Update for the 201314 CycleO w %I E U U E CTZ2uweatherigau ?
replaced with CZ2010, as specified in the 213 Title-242

8 Resolution E-4795at 6

9 Resolution E-4795, Attachment Section 6.3.
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establish a working group to propose adjustment s to the definition of the Peak
Period.

The utilities shall initiate a working group process to develop one or more
proposals on how the DEER Peak Period methodology should be adjusted.
The proposals shall be served on the following service lists by Dec 20,
2018. The working group should consider what existing Commission
policy directives in various related proceedings * are most relevant to the
DEER Peak Period proposal update.

“Including but not limited to: Resource Adequacy proceeding, Time -of-Use
OIR, GRC Phase 2 proceeding®

This working group convened two meetings, which occurred April 3 and 16,
2018, and produced a report on May 4, 20181

Thep OUOD O1 wbkpdrOreicemgménds defining the Peak Period for each
climate zone within California as 4 p.m. to 9 p.m. on the three costliest days of
the year as determined through the Avoided Cost Calculator. This
recommendation allows for non -consecuive costliest days and would rely on the
annually adopted avoided cost data. The current version of the avoided cost
calculator usesa different recent year of weather rather than a typical year.

The working group also recommends a longer -term adjustment, EE OO EwWE w? OO
x] EO? wOl UT OEOOOT aOwpk| PET whOUOEWDOYOOYI wl OF
reporting . The approach would rely upon the measure electricbenefit calculation

from the cost effectiveness calculator to provide accurate relative valuation of

measures. However, the accuracy of this approach is limited by the availability of

measure hourly savings profiles for the range of measures in the portfolio.

Two stakeholders, Natural Resources Defense Council (NRDC) and 350 Bay

Area, submitted commentstoUT 1 wpb OUOD OT wirNRRCemphasidds x O U U
that the current hourly measure savings profiles are relatively aggregated, which
canresult in inaccurate predictions of demand savings, because measures could

have very different hourly savings profiles rather than the characterized single

10 CPUC Resolution E-4867. Ordering Paragraph 3.

u2 11 T UT UT POT w#$$1zU0w/ 1 EQw/ 1 UPOES?2 w, EawKOw! YW w
https://pda.energydataweb.com/#!/documents/2036/view

12 https://pda.energydataweb.com/#!/documents/2036/comments/list
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hourly profile . NRDC states that thesehourly profiles should be updated and
expanded,and ET Ul T UwpkPDUT wUT T whbOUODOT uFedkOUx z UwE U U
EUwW?EI U1l UODPOI EwUT UOUT T wU¥3boBEyACRDdleds withO U U WE E
UOOT wOl wUOT 1T whpOUODOT wi UHOWeYer, theyekpied3 0is3énOE E U D O C
regarding the recommended definition of the Peak Periodas described above,

favoring a Peak Perod between 3 p.m. and 6 p.m.Their proposed definition

would also be based onthe annual costliest days determined using the avoided

cost calculator.14

DEER2020Updateand DEER2019 Revisions

DEER updates flow into the portfolio development process by prov iding new

savings estimatesfor program design. New savings estimates, and underlying

assumptions, methods, and values inform the direction of current program s.

These allow Program Administrators (PAS) to shift program eligibility

requirements and incentiv e support mechanismsto deliver cost-effective savings.

DEER updates may also reflect new market conditions. Program Administrators

are required to factor in new assumptions and values by a) knowing there is an

update, b) understanding the fundamental assumptions for the update, and c)

identifying necessary shifts to their programs to capture cost effective savings.

Updates to DEER methodsapply in workpaper development and custom project

savings estimates as well as program deployment decisions

Decision D.15-10-Y | WOw. UET UPOT w/ EUET UExT whiAow?" 60OOD
changes to the Database of Energy Efficient Resources once annually via

Resolution, with the associated comment/protest period provided by General

Order 96-B. However, Commission staff may make changes at any time without

aResoluton UOwi PRwWI UUOUUWOUWUOWET EOT Hae@®EUOI OUE
retains the direction from D.12-05-015 that DEER values be updated to be

consistent with existing and updated state and federal codes and standards while
incorporating these changes into the annual DEER update 1> Decision

13NRDC Comments on DEER Peak Period Report, May 18, 208.
1" 5001 OUUwWOOW?R?1T1 T UT UT POT wOT 1 w#$ssS1w/ 1 EQw/ 1 UPOES» Owt kY w! [
15D.16-10-28, at 80,states? # 6-06l015 allowed additional mid -cycle changes if there are new state and

federal codes and standards that affect DEER values. Specifically, thedecision stated in Conclusion of
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D.15-10-028 also retains previous direction on Commission staff latitude in
updating DEER.16 Additionally Resolution E -4818 Ordering Paragraph 26
required Commission staff to make any necessary updates to the DEER savings
estimates to reflect the baseline policy summarized in this Resolution.

DISCUSSION

1. Updates Based on New Peak Period Definition

The timing of peak load is modified to 4:.00 p.m. to 9:00p.m. without a change
in methodology to calculate days for which the savings values are averaged
over the peak hours.

Thep OUOD OT wbkpdrOdn prgposails for adjusting the DEER definition of
demand reduction focuses on two distinct aspects of the DEER definition
methodology:

1 Changes to the range of hours during which peak demand savings is
determined,;

1 Changes to the days over which the savings values during the range of
hours are averaged.

All participants in the activity agreed that a change in the hours was appropriate.
Two recommendations were presented: 4 p.m. to 9 p.m.and 3 p.m. to 6 p.m.
Most participants preferred the 4 p.m. to 9 p.m. alternative while some
participants favored the 3 p.m. to 6 p.m. alternative.

The report discusses several alternatives for selecting the days over which the
values during the range of hours are averaged. The report favors using the three
costliest days of the year as determined through the Avoided Cost Calculator ,
allow ing for non-consecutive costliest daysand potentially updating the selected

+EPwWWKOwW?61 wil Ol UECOAWET Ul 1 wPpPUT wxEUUDPI UzwUI gU1 U0 wWUT E

constant throughout the portfolio cycle. However, mid -cycle updates of ex ante values are warranted if

newly adopted codesor UUEOEEUEUVUWUEOT wi i 11T ECWEUVUUDOT wlOiT 1 wEAEOI 82
16D,16-10-28, at 80, quotes from D.1205Y huk 6 w? " OOEOUUDP OO wWOI w+ EPwWY wUUEUT Uob ws .

significant latitude in performing DEER and other policy oversight functions and, absent specific

directives to the contrary, should not be required to consult with or otherwise utilize any other groups

OOwx1 Ul OUOwWUT PUwPOUOG »



Resolution E-4952 October 11, 2018
DEER2®0 and Revised DEER219

days annually. NRDC agrees with the report that the selection of days should be
EEUI EwOOw?pPT 1 OQwi Ol UT awUEYDOT BWHREWOOUOBYE €
UT UOUT T wUT T wEYOPET EWEOUUWEEOEUOEUOUG ?
The change in peak load timing is influenced by two important considerations .
First, there is the consideration of grid resources, both generation resources and
transmission and distribution resources . The transmission and distribution
resource requirements are generally driven by the gross demand on the grid
which varies regionally but is generally in the very early evening .18 The
generation resources energy efficiency savings should target are fossil generation
sources thus focusing on obtaining a reduction in GHG emissions. This priority
means that any Peak Period selection must consider the grid net load which
occurs later than the gross grid load.1 20

Second, he Investor-Owned Utilities (I0 Us) each employ time-of-use pricing, as

required by the Commission, applying U1 T wl BT T T U0 wWUE &Il B UW B OT
periods.2! For the largest customer sectors Peak Periodgenerally coincide with

the later time proposed by the working group . Examples of these rate arePG&E

residential?2 and small business,?3 SCE residentiaP* and small business;2> and

SDG&E residential?®é and small Business?’ For these reasonswe agreewith the

4 p.m. to 9 p.m. hour range for the DEER demand reduction definition proposed

by the working group and adopt this Peak Period.

17 NRDC Comments on DEER Peak Period Report. Mohit Chhabra. May 18, 2018.

18 The peak gross load is the peak of the total load delivered through the electric grid to customer meters
from all generation sources. CAISO data confirms that this peak is currently generally occurring
between 5 p.m. and 6 p.m.
http://www.caiso.com/planning/Pages/ReliabilityRequirements/Default.aspx#Historical

19 The net grid load is the total load delivered though the electric grid to customer meters from non -
renewable generation sources.

20 http://www.caiso.com/planning/Pages/ReliabilityRequirements/Default.aspx#Historical

21 http://www.cpuc.ca.gov/General.aspx?id=12194

22 https://www.pge.com/en_US/residential/rate -plans/rate-plan-options/time -of-use-base-plan/not -
enrolled.page

23 https://www.pge.com/en_US/business/rate -plans/rate-plans/time -of-use/time-of-use.page

24 https://www.sce.com/wps/portal/home/residential/rates/Time -Of-Use-Residential-Rate-Plans

25 https://www.sce.com/wps/portal/home/business/rates/time -of-use/

26 https://www.sdge.com/residential/pricing -plans/about-our -pricing -plans/time -use-plans

27 https://www.sdge.com/businesses/pricing -plans/time -use-tou-pricing -plans-business
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The adjustments to definition methodology for selecting the days as
recommended by the working group does not lend itself to the purposes of the
DEER, which must be readily extensible for new measures and workpaper s, as
well as calculation tools for custom projects. The method of selection should be
stable for program planning , implementation , and evaluation. The use of a
normalized weather year has provided stability and proven readily calculable for
measures oncehourly usage profiles are generated. Furthermore, the
requirement that peak days be consecutive weekdays based on weather rather
than avoided cost has ensured coincidence with the types of peaks which strain
the grid, without over -valuing the demand saving s. Thus, the current
methodology for selecting peak days is better aligned with the purpose of the
demand savings estimation . Finally, a limited adjustment to the hour range
would be reasonably simple to implement within the year, allowing the update

of the DEER the utilities and third -party implementers to update all
workpapers, the update of custom calculation methods, as well as the necessary
education of the large number of individuals involved in delivering and
evaluating the energy efficiency portfol io in time for program planning for 2020.

Additionally, the report suggest sUT EQwUT T w" / 4" wEOOp&ET UwE w? O
which would eliminate the reporting of demand reduction values. The values of
demand reduction under this option would be embedded in the cost
effectiveness calculation which would utilize hourly savings profiles along with
hourly electric avoided costs applied to the annual savings. While many
participants advocated for this solution, the group acknowledged numerous
technical barriers to implementing it at this time. In light of thesetechnical
barriers we will not consider this change at this time. However, this option
should be further investigated, and action should be taken to improve the
available hourly efficiency measure savings profile s for use in the cost
effectiveness calculations.These steps were ordered in Decision 06-06-063 and
are reiterated here.28

2. DEER 2020 Update
Pursuant to D.15-10-28, the Energy Division published a scoping memo on the
proposed list of updates for DEER2020 and revised DEER2019%n May 9, 2018

28 CPUC Decision 06-06-063 OP 11, 12, 13 and 14.
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Based upon the scoping memo and comments received on the scoping memothe
priorit y updates are summarized below and as described in detail in the
Attachment to this Resolution :

A. Addition of New Measures

A new set of measures has been added for bothresidential and commercial
building types to consider the energy savings due to the use of an electrically
commutated motor (ECM) in a furnace unit instead of a permanent split capacity
(PSC)motor. This measure was considered as both a stanéalone motor
replacement and in combination with a furnace efficiency upgrade.

New measures have also been added for liquid chilling machine (chiller)
efficiency. In previous DEER versions chiller efficiency measures were defined
for specific tier levels, and the application of the DEER values resulted in
challenges for equipment that did not exactly match the tier level efficiencies.
Consequently, a new calculation workbook is developed to enable PAs to
calculate DEER impacts for a wide range of efficiency values. In addition, a new
chiller measure has been added in which only the lead chiller in the chiller plant
is upgraded to a higher efficiency level. Also, in response to requests from PAs, a
new extended hours building prototype has been added to DEER for the chille r
measures to capture the higher savings per unit of chiller capacity for an
industrial building with high load activity areas and long hours of operation.

B. Updates to Underlying Methodology Correction of Errors

Sincechanging the Peak Period definition requires updating all active DEER
measures, a number of other methodology changesare implemented that had
previously beendeferred due to the significant effort required. The most
significant of these changesis the reconfiguration of the commercial buil ding
prototypes based on the evaluation of lighting M&V and California Commercial
Saturation Survey (CSS) data that was done in conjunction with DEER2016. The
activity area types and distribution for each prototype have been updated for
DEER2020 based orthe findings of the DEER2016 update.

A second major methodology change for DEER2020 is the consolidation of
building vintage definitions and updates to vintage values. The primary change

~ A N AN

~ A N AN
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DEER2020 database. The age range for the median vintage is 1995 to 2005 for
mobile homes and 2002 to 2016 for all other building types. As a part of the
vintage consolidation, several characteristics of multi-zone and central plant
HVAC systems were updated to account for equipment upgrades that would
likely have occurred in those buildings. All m otor efficiencies and controls,
supply air temperature controls, and duct insulation levels have been updated
for the oldest two vintages to bring them up to the level of the 1996 vintage.

Three error corrections were implemented in the DEER2020 update.These
corrections were not implemented into DEER2019 as staff did not consider the
errors of sufficient magnitude to justify updating all impacted measures at the
time, but instead chose to include these into DEER208 since all values require
updating due to other mytholog ical changes.The first is a change to occupant
density and outdoor air ventilation requirements based on specifications in the
California Title 24 Alternative Compliance Manual. The correction results in a
median decrease of occupant density of 25% and increase in ventilation
requirement of 50%.

The second error correction pertains to the area of windows in the residential
prototypes, which were oversized by 18% in DEER2017.

The third error correction also applies only to residential prototy pes, and
comprises a 15% increase in fan power for two speed air conditioner and heat
pump measures operating in the low speed mode.

C. New CodeRevisionsor CodeRevisiondNot Covered in Previous DEERpdlates
Residential hot water heater measures are updatedin DEER2020based on code
pertaining to the previously effective change to the federal standard for the
rating of residential hot water heaters .

Additional u pdates in the 2019 Title24 requirements for commercial buildings
include expanded ventilation (o utdoor -air flow) rates by activity area, increased
exhaust-air flow rates for some activity areas and increased values for cooling
tower efficiency. These updates, which have been incorporated into the 2020
DEER building vintage and the new construction DEER building vintage
prototype models, are expected to have minor effects on measure savings.

Updates in the 2019 Title-24 requirements for residential buildings include
changesto the roof insulation configuration in single -family buildings along with

10
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lower framed wall U -value for single -family buildings and improved window
specifications for single-family and multi -family buildings.

D. Updates Based dfvaluation Study Results

Commission Staff reviewed recent Evaluation, Measurement, and Verification
(EM&V ) findings and updated net-to-gross (NTG) values where they indicate a
substantial difference from current DEER values. Additionally, p ursuant to
Commission Decision 16-08-019and Resolution E-4818 Commission Staff
assessedavailable data sources for updates to add appropriate NTG values for
use in accelerated replacement(AR) and normalized metered energy
consumption (NMEC) measure and project installations .2° These updates
followed methods and assumption adopted for use in establishing energy
savings goals for the I0Us as adopted in D.17-09-025 which differentiated the
above-code and to-code net savings values30

Custom measures and projects rely upon PA-, implementer -, or customer-
developed gross savings estimates for both the payment of incentives as well as
PA ex ante savings claim filings to the Commission. The Commission adopted a
custom measure and project review processin Decision 11-07-30 to provide
Commission staff the opportunity to review proposed savings values prior to the
PA entering into payment agreements with customers. 3t However, since
Commission staff only reviews a small percentage of custom measures and
projects, a default gross realization rate (GRR)was adopted to account for the
fact that the ex ante custom gross savings claims were generally overestimated
compared to ex post evaluation results. The default GRR direction and values,
set to 0.90 for kW, kWh, and therm savings for all utilities , are found in
Attachment B of D.11-07-030.32 There has been no update to the default GRR
values since 2011 although D.12-05-015 noted that the 20062008 evaluation
results were substantially lower than the default values adopted by

29 Prior DEER version do not specify applicability of NTG values to AR or NMEC measures or projects.
CPUC Decision 1608Y N w%D OE D OT wi Gui Wiy% EZE w1 +@awP Ul 01 OUUwUTl OEUI EwOOuw
energy consumption will necessitate some changes to the EM&V activities? w1l 1 U O 0U81®a30 U w$
references AR and NMEC measures and projects and classifies NMEC as a custom activity.

30 CPUC Final Decision 17-09-025, Appendix 1, pages 1720.

31 CPUC Decision 11-07-030 Attachment A.

32D.11-07-030, Attachment B, at B6

11



Resolution E-4952 October 11, 2018
DEER2®0 and Revised DEER2A9

D.11-07-030:33 A more recent analysisbasedon current evaluation results,
summarized in Section5.3of the Attachment to this Resolution, indicates a
consistent discrepancy between the default and evaluated GRR values across
several years An update to the default GRR values is within the scope of this
Resolution; however, the values defined in D.11-07-030must be modified
through a process outside this Resolution.34

Ot her Consideration for the DEER2020 Update

CPUC Decision 1205-Y tuk w O O U kirkilar tnBlasuted delivered by similar
activities should have single statewide values unless recent evaluations show a
significant variation between utilities and that difference is supported by a
historical trend of evaluation results .235 The Decision directed Commission Staff
to ?strive for uniform statewide Net -to-Gross planning values that represent
typical expected results in the DEER update for the next planning cycle for
measaures in which the variation between utilities is not significant .?3¢In response
to this direction, Commission Staff determined that DEER ex ante values shall
not be updated if the change is less than five percentin one year. However,
values can be updated if there is evidence from two or more consecutive
evaluations that the change represents a directional shiftthat will persist into the
future rather than normal year -to-year variance in participation or measure mix.

DEER upd ates and adjustments considered commentsreceived from the
stakeholders. This Resolution approves the final updates for DEER2020 and
revised DEER20D. The final updated measures are listed in Table 1 with a more
detailed description of the changes and additions provided in the Attachment to
this Resolution. Complete documentation and supporting material on the
updated assumptions and methods, a summary response to comments on the

33D.12-05-015 at 34 listed values varying by utility and kW, kwh and therm from 0.54 to 0.79

34 Solicitation for Comments on Scopet Database of Energy Efficiency Resources (DEER). May 9, 2018
Section 5.2.

35D.12-05-015 at 54.

36 |bid.

12
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scoping memo, and all updated DEER values are available at
DEEResources.con®’

37 Supporting material is available under the main menu/DEER Version/DEER2020. The updated values
are in the ex-ante database and accessible for review and download via the Remote Ex Ante Data
Interface (READI) tool which is also available for download.

13
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Table 1 - DEER Update Measures

Sector |Tech Group Ex Ante Value
[%))]
— Q| ©
o ol =18
DEER |Area of Update €193 o lolg| €|l c
: lxics|o Sia S| s[5 .8
Version Sl clEB|l g QIO ,|2 E
| Oo| D > S| 2|35 wn w | o %
x|\ z|J|T|T|uaju 3558
Updates Based on new Peak Period Definition
DEER measures X | X X | X | X X
2020 |Lighting HVAC i i
ighting C interactive % | x| x X
effects
New Measures
Efficient fan motor/fan controller | X |X X X X
2020 Expanded HVAC savings N X N
methods
Extended-hours prototype X X |X X X
Updates Based on Methodology or Correction of Errors
2019 HVAC chiller peak demand and X X
performance map
Commercial prototype update X | X X | X
Building vintage consolidation X | X X
2020 Commercial building outside air X | X X | X
Residential window area X X X
Minimum power on 2 speed X X X X
residential HYAC measures
Updates Based on Code Changes
2019 LED indoor and outdoor lighting X | XX X X
1
DHW rating change X | X XX
2020 |Commercial HVAC specifications X X
Residential shell specifications X X
Policy Directed Updates Supported by Prior Evaluation Reports and Findings
HVAC Net -to-gross values X
2019 |Other Net-to-gross values XX XX |X]|X]|X
5330 Effective Useful Life X [ x [ x[x[x][x]|x
Custom Project/Measure GRR X[ X[ X|X|[X|X]|X X

14
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COMMENTS

Public Utilities Code section 311(g)(1) provides that this Resolution must be
served on all parties and subject to at least 30 dayof public review and

comment prior to a vote of the Commission. Section 311(g)(2) provides that this
30-day period may be reduced or waived upon the stipulation o f all parties in the
proceeding.

The 30day public review period for the draft of this Resolution was neither
waived nor reduced. Accordingly, the draft Resolution was mailed to parties for
comments on August 28, 2017

Thirteen stakeholders, including all four I0Us, submitted a total of 66 comments
to the draft Resolution. Below are the issues raisedmost frequently in the
comments:

1 The proposed removal of the default net-to-gross ratio for programs which
target Hard -to-Reach customers;
1 The application of an adjustment factor for below -code savings for
Accelerated Replacement measures;
1 The updated definition of the peak period hours for demand savings
estimation;
1 The application of a net-to-gross ratio for Normalized Metered Energy
programs and projects
We respond to comments on each ofthesetopics, as well as thoseregarding less
commonly raised issues,in Section 7 of the Attachment to this Resolution . All
substantive changesto the Resolution in response to commentsare also
highlighted in Section 7.

FINDINGS

1. Decision D.15-10-028 requires that Commission Staff propose changes to the
Database of Energy Efficient Resources once annually via Resolution, with the
associated comment/protest period provided by General Order 96-B.

2. Decision D.15-10-028 retains the direction from D.12-05-015 that DEER values
be updated to be consistent with existing and updated state and federal codes
and standards.
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3. Decision D.1510-028 also states that Commission staff may make changes at
any time without a Resolution to fix errors or to change documentation.

4. The proposed updates to the DEER valuesare a result of a)Updates Based on
The Recent Commission Resolution on Existing Baselines b) New Code
Update or Code Update Not Covered in Previous DEER Updates, c) Updates
to Underlying Methodology or Correction of Errors , d) Addition of New
Measures, e) Updates Based on Evaluation StudyResults, and f) the update to
the peak demand definition .

5. Decision 16-08-019requires that the adopted baseline policy apply to energy
efficiency programs and projects beginning January 1, 201738

6. The time of peak demand has shifted later in the day since the DEER
definition of demand reduction was adopted in D.06-06-063.

7. The current DEER definition of demand reduction based on 2 p.m.to 5 p.m. is
poorly aligned with either the peak grid net load time period or the rate
schedule on-peak time period for most IOU customers . A time focused on the
peak grid net load reduction rather than just gross load reduction provides
better alignment with state GHG reduction goals. A time period focused on
customer highest costs provides better alignment with providing the highest
energy efficiency value to customers.

8. A shift in the time period used in the DEER definition of demand reduction
from 2 p.m. to 5p.m.to 4 p.m. to 9 p.m.is both feasible and reasonable.

9. A shiftin the selection of days in the DEER definition of demand reduction is
not feasible in the time available, or the resources and information available
for a January 1, 2020 effective date. Additionally, such a shift is not
adequately supported by the record at this time.

10.There isa consistent discrepancy between the evaluated GRR and default
GRR values adopted in D.11-07-030 acrossseveral years for custom measures
and projects.

38 Decision 16-08-019 Conclusions of Law 37 and Ordering Paragraph 3.
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THEREFORE IT IS ORDERED THAT:

1. Effective January 1, 2020 he DEER demand reduction shall be defined as the
EYI UET | wEl OECEwWPDOXxEEUWEUwWPOUOEWET w?2UI 1 021
measure averaged across 15 hours from 4 p.m. to 9 p.m. during the three
consecutive weekday period containing the highest algebraic sum of: the
average temperature over the three-day period, the average temperature from
noon to 6 p.m. over the three day period, and the peak temperature within the
three-day period. The three Peak Period days shall not include a holiday, and
shall fall within the dates of June 1 through September 30, inclusive.Holidays
within the possible peak dates include the nearest weekday to the Fourth of
July, and Labor Day. A Peak Periodshall be selected for each of the 16
California climate zones, based on the most current weather data setsand
day-of-week sequencingadopted for the California Title 24 Building Energy
Efficiency Standards, as published by the California Energy Commissio n.

2. The DEER220and Revised DEER20L9 Updates, listed in Table 1, as
described in the Attachment and supporting documentation available on the
DEEResources.com website are approved with effective dates as listed.

3. Pacific Gas and Electric Company (PG&E), Southern California Electric
Company (SCE), Southern California Gas Company (SoCalGas), and San
Diego Gas & Electric (SDG&E), theSan Francisco Bay Area Regional Energy
Network (BayREN), Southern California Regional Energy Network
(SoCalREN), Tri-County Regional Energy Network (3CREN) , Local
Government Sustainable Energy Coalition (LGSEC), Lancaster Choice Energy
(LCE), and Marin Clean Energy (MCE) must use the updated assumptions,
methods and values for 2019 savings claims and 2020 planning,
implementation and reporting.

This Resolution is effective today.
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| certify that the foregoing Resolution was duly introduced, passed and adopted
at a conference of the Public Utilities Commission of the State of California held
on October 11, 2018; the following Commissioners voting favorably thereon:

/S/ALICE STEBBINS
ALICE STEBBINS
Executive Director

MICHAEL PICKER
President

CARLA J. PETERMAN

LIANE M. RANDOLPH

MARTHA GUZMAN ACEVES

CLIFFORD RECHTSCHAFFEN
Commissioners
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1. Update to the DEER Peak Demand Definition and Methodology

1.1.Background

Resolution E-4795 examined recent CAISO load data and noted that some shift in the DEER
Peak Pefod may be warranted, but also, that such an adjustment requires a thorough process
with broad stakeholder input. That Resolution noted that the analysis of adjustments to the
Peak Period definition is a complex and highly technical task. Implementing such changes
would result in DEER, workpaper and custom project calculation changes as well as changes to
energy efficiency goals and likely changes to program implementation details.

As ordered by Resolution E-4867, the utilities initiated a working group pr ocess to develop one
or more proposals on how the DEER peak demand period methodology should be adjusted.
The utilities served a report, published on Energy Division's Public Document Area (PDA)
covering the activities of that working group including alternatives and recommendations. 1
Comments on the report filed May 18, 2018, are available on the PDA? Considering prior DEER
Resolutions, the recommendations and the related issues discussedn th e report and the
comments filed by the parties on the working group report , a DEER peak demand period
definition adjustment has beenconsidered and adopted by this DEER update Resolution. The
adopted definition update will be applicable to all DEER measures, all workpaper measures, all
custom measure and project calculations as well as future potential and goals studies.

1.2.Update to the DEER peak demand Definition

The DEERPeak Perioddemand definition is updated to shift the peak hours from 2 p.m. -5 p.m.
to 4 p.m.-9 p.m. Aside from the adjusted times during which peak demand savings is
calculated, the methodology for selecting the peak days is unchanged from Resolution E-4795.
The full, updated definition is below:

f  Peak Demand Savings is the average demandOx EEUWE Uwpbp OUOE WET w?2 Ul 1 O>2 w
grid level for a measure averaged across 15 hours from 4 p.m. to 9 p.m. during the three
consecutive weekday period containing the highest algebraic sum of:

0 The average temperature over the three day period,
0 The average temperature from noon to 6 p.m. over the three day period, and
0 The peak temperature within the three -day period.

1 The Peak Periodshall fall within the dates of June 1 through September 30, inclusive.

1 The three Peak Period days shall not include a holi day. Holidays within this window of
dates include The Fourth of July, or the nearest weekday to July 4", and Labor Day.

1 DEER Peak Hours Workshop Report was served by Southern California Edison, lead for the working
group, to parties of R.14-08-013,R.14-10-003 R.1512-012, R.16-02-007 R13-11-0050n 05/04/2018.

2The DEER Peak Period Report is available ahttps://pda.energydataweb.com/#/ and parties comments
are available in the Comments area.



https://pda.energydataweb.com/#/
https://pda.energydataweb.com/#/

Resolution E-4952 October 11, 2018
DEER2®0and Revised DEER219 Attachment

1 A Peak Periodshall be selected for each of the 16 California building climate zones,
based on the most current weather data setsand day-of-week sequencing adopted for
the California Title 24 Building Energy Efficiency Standards as published by the
California Energy Commission.

1.3.Update of the kW impacts for DEER Measures
Peak demand savings for DEER measureswere re-evaluated based ona decision by the CPUC
to update the Peak Period definition . All previous DEER measureswith no expiration date, or
with an expiration date after December 31, 201%ave peak demand savings based on the new
Peak Perioddefinition. These measures include:
1 Commercial HYAC Measures
Commercial Lighting Measures
Commercial Water-heating Measures
Residential HYAC Measures
Residential Lighting Measures
Residential Exterior Wall and Attic Insulation Measures

=A =4 =4 4 =

1 Residential Water-heating Measures

Updated measure analysis software (MASControl3) was used to determine the new peak
demand savings.? The figures below show how the DEER demand savings changed based on
the new peak demand definition as well as the other updates and fixes described in this
document. The figures show the above pre-existing Peak Perioddemand savings for an HVAC
measure. Figure 1 shows the demand impacts for a 1985 vintage small office building across all
climate zones. The differences between the DEER2020 (p.m. to 5 p.m.) and the Previous DEER
data are due to updates and error corrections applied to the small office prototype for
DEER2020.These changes are described in detail in the following sections of this document. The
differences between the DEER2020 (.m. to 5 p.m.) and the DEER2020 (4€.m. to 9 p.m.) data
are due to the Peak Period shift from the 2 p.m. to 5 p.m. period in previous versions of DEER
to the 4p.m. 9 p.m. period in the updated Peak Period definition.

3 MASControl3 is a new updated version of the DEER measure analysis software, which was used to run
all of the DEER2020 simulaions. The software is included in the file MASControl3.zip in the DEER2020
supporting files.
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Measure: Split AC, 45 - 55 kBTU/hr, 15 SEER

Bldg: Small Office Vintage: 1985
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Figure 1. Example of Peak Period Savings Update, All Climate Zones

As expected, the dfice building prototypes have larger HVAC peak demand impacts from 2
p.m. to 5 p.m. than from 4 p.m. to 9 p.m. Other building types have less of a dramatic change.
Figure 2 shows the samesets ofdata for all building types in climate zone 10.
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Measure: NE-HVAC-airAC-Split-45to55kBtuh-15p0seer
Climate Zone: 10 Vintage: 1985
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Figure 2. Example of Peak Period Savings Update, All Building Types

The reduction in peak demand savings for commercial building types varies from about 10% in
the department store (Rt3) to nearly 60% in office buildings (OfL and OfS), with the relocatable
classroom (ERC) having an even larger reduction (the ERC building is essentially unoccupied
during the updated peak demand period).

1.4.Updateof the DEERIighting HVAC Interactive Effedtalues

The lighting interactive effects (IE) values were updated based on the new Peak Period
definition and other updates and fixes applied to the simulation prototypes. “ The IE tableshave
beenupdated for 2020 and now include the following lighting categories:

 Screwno wx Ul YPOUUOGawUI I 1T UUI EwUOWEUW?" %+2 OwUT PUWEE
lighting lamp technologies that utilize the common screw-in (and pin) base.
f Hardwired 6 wx U1l YBOUUOawUl I 1T UUl EwUOWEUwW?+D0OI EUwnOUOU

wired fixtures and their lamps mounted at a height of 15 feet or less.

4 Lighting HVAC IE values can be viewed and downloaded from the DEER READI tool from the
applicable Lighting Summary table found on the Support Tables tab.
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1 High bay : this category is for hard-wired fixtures and their lamps mounted at a height
greater than 15 feet.

Prior to this update, high -bay lighting systems utilized the same HVAC IE values as the hard-
wired (a.k.a. the linear fluorescent) lighting system. Note that the commercial lighting systems
measuresno longer include exit lighting , ashigh -efficiency exit lighting has become standard
practice due to state and federal building code changesthat were enacted in January 2006

The figures below show an example of the changes inthe HVAC interactive effects values from
the previous version. For the large office building, the overall kWh |E values have not changed
significantly from the previous DEER 2016values, as shown inFigure 3.

Lighting HVAC Interactive Effects: 1E_kWh
Screw-In Lighting, Office - Large

Median (Ex) New Median (Ex) New Median (Ex) New

PGE PGE SCE SCE SDG SDG

O Prev DEER W DEER2020

Figure 3. Comparison of IE_kWh values to DEER 2016values (Large Office)
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Lighting HVAC Interactive Effects: IE_kW
Screw-In Lighting, Office - Large

1.4
1.35

1.3 Ragee | —

1.2
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1.05

Median (Ex) New Median (Ex) New Median (Ex) New

PGE PGE SCE SCE SDG SDG

OPrevDEER [IDEER2020(2-5) W DEER2020(4-9)

Figure 4. Comparison of IE_kW values to DEER 2016values (Large Office)

The Peak Perioddemand IE values, however, did change significantly for the large office
building, as shown in Figure 4. While the Peak Periodvalues increased usingthe old Peak
Period definition (from 2 p.m. to 5p.m.), the values decreased using the newPeak Period
definition. Other building types, such as retail building types, have the opposite trend, with the
new Peak Period definition increasing the peak demand IE values compared to the previous
Peak Period definition. Figure 5 shows the comparison of peak demand interactive effects
weighted across all building types, where the differences between the two Peak Period
definitions are relatively small.
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Lighting HVAC Interactive Effects: IE_kW
Screw-In Lighting, Commercial

1.3
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PGE PGE SCE SCE SDG SDG

DPrevDEER [IDEER2020(2-5) M DEER2020(4-9)

Figure 5. Comparison of new kW IE values to DEER 2016values (Commercial)

The following three f igures show the overall DEER2020 HVAC commercial building interactive
effects for all three lighting system types. An updated HVAC Interactive Effects workbook with
all of the values is available on the DEER website.
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DEER2020 |E-kWh
Commercial building, IOU territory, All Vintages
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Figure 6. Weighted DEER2020 IE-kWh values for Commercial Buildings

DEER2020 | E-kW
Commercial building, IOU territory, All Vintages
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Figure 7. Weighted DEER2020 IE-kW values for Commercial Buildings
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DEER2020 | E-Gas Take-back
Commercial building, IOU territory, All Vintages
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Figure 8. Weighted DEER2020 |IE-therm (Gas take-back) values for Commercial Buildings

The figures below show residential |E factors for DEER2017 and DEER20200n average, annual
electric IE factors (Figure 9 and Figure 12) have decreaseal by 1.3% and Peak PeriodkW IE
factors (Figure 10and Figure 13) have decreased by 4.7%.including the change in Peak Period
definition . The average change for heating takeback is an increase d.4% §igure 11 and Figure
14). Factors affecting the changes in residential IE factors include the correction to window area
and the energy code updates to residential building envelope for 2019.

HVAC IE Factors - kWh/kWh
|OU territory - Existing Vintage

1.4
1.2

0.8
0.6
0.4
0.2

SFm MFm Dmo SFm MFm Dmo SFm MFm Dmo
PGE PGE PGE SCE SCE SCE SDG SDG SDG

02017 ®m2020
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Figure 9. Weighted DEER2020 IEkWh values for Existing Residential Buildings

HVAC IE Factors - kW/kW
|OU territory - Existing Vintage
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Figure 10. Weighted DEER2020 IE-kW values for Existing Residential Buildings

HVAC IE Factors - Gas Takeback
IOU territory - Existing Vintage
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Figure 11 Weighted DEER2020 IE-therm (Gas take-back) values for Existing Residential
Buildings
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HVAC IE Factors - kWh/kWh
IOU territory - New Vintage
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Figure 12. Weighted DEER2020 IE-kWh values for New Residential Buildings

HVAC IE Factors - kW/kW
IOU territory - New Vintage
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Figure 13 Weighted DEER2020 IE-kW values for New Residential Buildings
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HVACIE Factors - Gas Takeback
|OU territory - New Vintage
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Figure 14. Weighted DEER2020 IE-therm (Gas take-back) values for New Residential
Buildings

2. Updates to Add New Measures

2.1.Furnace Fan Efficiency and EffntiEan Operation

The commercial and residential furnace measureswere updated and augmented to include the
option of higher efficiency supply -air fan motors. The previous furnace efficiency measures
include only impacts to the gas consumption of the higher -efficiency furnace. The DEER2020
furnace efficiency measures include:

9 Furnace burner efficiency only: Annual Fuel Utilization Efficiency ( AFUE) of 90 through
98
9 Furnace burner efficiency and Electronically Commutated Motors (ECM) supply fan
motor: AFUE 90 through 98
1 ECM supply fan only
The updated DEER measures have a start date ofanuary 1, 2@0.

The ECM furnace fan motor was estimated to save 18% on average compared to the baseline
Permanent Split Capacitor (PSQO motor. The derivation of this estimate is provided in the DEER
supporting files .5

Sample results for the furnace measures are shownin Figure 15and Figure 16. In general,
impacts for a given efficiency tier have increased compared to previous DEER. When the
furnace efficiency measure is combined with the ECM measure, there is an added electrical

5 DEER supporting files: DEER2020_FurnaceFan.xlIsx
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impact and a somewhat reduced gas impact, due to the reduction in motor heat into the system
supply air.

All Measures - Therm and kWh Impacts for Above Pre-Existing therm
Bldg: ESe, Loc: CZ03, Vintage: 2003
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Figure 16. Furnace Efficiency Measure Impacts for Single Family Prototype

An efficient fan controller measure that optimizes the operation of the supply fan to maximize
the heating/cooling recovered from the thermal mass after the burner/compressor has cycled off
was also considered for this DEER update. Commission staff determined that additional time
and resourceswould be needed to properly characterize the savings of this technology in the
context of a deemed measure.

2.2.ExpandedHVACSavings Methods

DEER includes HVAC measures for liquid chilling machines (chillers) defined with fixed
incremental increases in efficiency over minimum Title 24 requirements. DEER currently
includes two tiers of chiller measures: 10 and 15 percent better than Title 24 requirements.DEER
also includes a requirement that all chiller measures, including custom projects and non-DEER
deemed measures supported by workpapers, must have efficiency levels of at least ten percent
better than Title 24 minimum efficiency requirements. PAs have commented that the fixed
measure definitions limit flexibi lity for either deemed or custom programs to offer measures
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that are slightly different than the DEER measures.® Since many chillers covered by the program
have very large capacities and are large energy users, small increases in energy efficiency over
the DEER measure definitions (e.g. 12% vs 10%) can represersignificant absolute energy
savings that cannot be claimed (or incented).

To support development of alternative measure definitions for chillers, and to extend the DEER

chiller savings calculation methods to custom projects, DEER now includes a chiller savings

calculation workbook. The DEER Chiller Savings WorOE O OO w@p? #$$11 YI Yr T DOOI U+ ¢
YRERBROUR? AwUUDOPAT UwlOT T w#$$1wWETI DOOTI UwUPOUHatU D OO wUI
incorporate the following non -DEER measure characteristics:

9 Primary operating or typical operating chiller (see below for a dditional requirements)
1 Mixtures of building types and building vintages

1 Full-load (kW/ton or EER) and blended part-load (IPLV or NPLV) rated values that
differ from the specific DEER measure, code/standard practice or existing technology
definitions

9 Chill er rating conditions that are different from those used in the DEER simulation
methods

1 Explicit specification for existing chillers for use in accelerated replacement measure
application types

The workbook includes all simulation results used to develop th e DEER2020 chiller measures.
Results for user input chillers (measure, code/standard practice, existing) are developed by
scaling the DEER results by the difference in user input full -load efficiency and the full -load
efficiency used to generate the DEER esults. Scaled simulation results are then subtracted to
determine savings for the user input chiller definitions. Detailed guidelines for project inputs,

&UDPEIT 8»

A set of chiller efficiency measures has been added for the scenario in which a single chiller in a

multi -chiller cooling plant is replaced with a higher efficiency unit, and that unit is operated as

UT 1T wOl EEWET DOOI UwUT UOUT T Gds thuech tighaudperatihgthouss brid w? Ol EE wE
therefore these measures will have higher savings per ton. Lead chiller measures may only be

6 Decision 12-05-015
. | whRacificuas and Electric Company, Southern California Edison Company, San Diego Gas &
Electric Company, and Southern California Gas Company shall utilize Database for Energy Efficient
Resources (DEER) assumptions, methods, and data in the development of noADEER values whenever
appropriate, and shall follow Commission Staff direction relating to the determination of appropriate
application of DEER to non-DEER values?
. | whuRatific Bas and Electric Company, Southern California Edison Company, San Diego Gas &
Electric Company, and Southern California Gas Company shall ensure that custom measure and project
calculation tools or methods are consistent with the adopted Database of Energy Efficient Resources
values and assumptions as applicable?

A-18



Resolution E-4952 October 11, 2018
DEER2®0and Revised DEER219 Attachment

utilized in custom programs and shall not be used in deemed downstream rebate, upstream
incentive or direct install programs. C ustom programs for lead chiller measures shall include
pre- and post-installation measurement and verifications that support the measure chiller is
installed and operating as the lead chiller.

2.3.Extendedhours Prototype

A new commercial building prototype was contemplated to be added to DEER which would
include extended hours of operation of high load activity areas, such as clean rooms, a
manufacturing process or a data center,and which utilize s a central chiller as the main cooling
source. However, this p rototype was not included in the final DEER2020 release.

3. Updates Based on Methodologgnd Correction of Errors

3.1.Correctionto CommercialBuilding Activity Areas

The commercial building prototypes were updated to align with the DEER2016 commercial
lighting h ours-of-use update. The DEER2016 update expanded the definition of activity areas in
the commercial building prototypes and distinguished the hours -of-use of high-bay lighting
systems from low-bay and screw-in lighting systems. The DEER2016 effort waslimited to an
update of lighting hours -of-use and coincident demand values, delivered as several tables in a
workbook. Time and resource limitations prevented the update of the underlying commercial
building prototypes for the DEER2016 release. For the DEER2020update, the commercial
energy simulation prototypes were updated to account for all the lighting systems and activity
areas defined in the DEER2016 update The lighting systems were also updated to
accommodate thelighting power density (LPD) and baseline updates described in section 3.2
below.

Development of the updated prototypes also led to several changes to the building model
assumptions. Some of these changes were needed to support the expanded activity area
definitions and others are a result of the more flexible modeling framework of the new
prototypes. The notable changes include:

1 The assembly building has a larger total area; this is needed toaccommodate the greater
number of activity areas defined in the DEER2016 update.

1 The following building types no longer require the entire model to be repeated with
different orientations to make them orientation neutral: all education prototypes,
hospital, nursing home, hotel, motel, and both restaurant prototypes.

The extensive redevelopment of the prototypes also led to critical review and updates of
several model parameters. These changeswhich are listed in the DEER supporting files,
generally will have relatively minor effects on measure impacts .7

”DEER Supporting Files: DEER2020_Prototype Changes.xlsx, sheet MscChanges.
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3.2.Consolidatiorof Building Vintage Definitions

The DEER modeling process has used building vintages to distinguish the differing building
and building system characteristics associated with the age ofrelevant buildings stock being
served by an I0U. Each adopted DEER version has included changes to the definition of the
new building vintage, based upon code updates and updated standard practice, as well as
typical retrofit activity for the lighting and HVAC system characteristics of older vintages
supported by evaluation data . With many DEER updates over the past 15 years a new building
vintage was defined and existing building vintage definitions were updated. This hasled to
defining uniqu e characteristics for as many as 10 distinct building vintages for asingle building
type, as described inTable 2.

Table 2. DEER Building Vintages

Code Description
Commercial and Residential
1975 Before 1978
1985 1978¢ 1992
1996 1993¢ 2001
2003 2002¢ 2005
2007 2006¢ 2009
2011 2010¢ 2013
2015 2014¢ 2016
2017 2017¢ 2019
2020 After 2019
New New Construction
Mobile Homes only:

MH72 before 1976
MH85 1976¢ 1994
MHOO 1995¢ 2005
MHO06 2006¢ 2014
MH15 after 2014

For all but a few building shell measures in DEER, the vintage-specific energy impacts of a
measure are rolled up into a single building vintage, referenced as the Existing building vintage
(as opposed to aNew building vintage, which represents new construction not yet built ). The
vintage -specific measure energy impactsthat are determined from energy simulations are
rolled up based on the estimated total area of agiven building type associated with each
building vintage. Since the total area associated with themore recent vintages for any building
type is always small compared to the total area of the older vintages for the same building type,
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the existing vintage is overwhelmingly representative of the older building vintage energy
impacts.

While the older building vintages play the dominant role in determining the existing vintage
measure energy impacts, the building and system characteristics associated with theolder
vintages are the most difficult to determine. For the older vintages (1996 and earlier) the age of
the building itself is greater than the effective useful life (EUL) of all the lighting and HVAC
system components within the building. As such, the dder vintage buildings are defined with
HVAC and lighting systems that are at or past their EUL. For example, the oldest building
vintage represents building s more than 40 yearsold and includes HVAC and lighting systems
that are assumed to have been instéled or upgraded 15 to 20 years ago. For these oldest
vintages, only the building shell is assumed to be typical of 40-year old construction. However,
the building shell may also have been updated in remodeling and retrofit activities, especially
in residential building types .

The DEER team recognizes thathe level of detail used to specify the vintage-specific building
characteristics exceeds whatis reliably know n about the actual building stock. Moving forward,
as represented in DEER2020the reported vintage-specific measureimpacts are reduced to four
vintage definitions , as listed in Table 3.

Table 3. Updated Vintage Definitions

Vintage Non-Mobile Homes Mobile Homes
old Before 2002 before 1995
Median 2002-2016 1995- 2005
Recent 2017- current 2006- present
New New Construction New Construction

The median vintage is defined with lighting and HVAC systems that cover the range of their
respective EULs. As such, the median vintage is the most appropriate vintage to utilize for
claims of measures that are applied to buildings whose age is unknown or undocumented.

The DEER2020 measure energy impacts for the new vintage definitions are derived by
weighting the results of the more detailed previous vintage specifications within each new

vint age definition. Table 4 shows which previous vintages make up the new vintage definitions.
The building weights from DEER2017 are used to weight the results for the previous vintage
definitions into the new vintage results. Future DEER updates can concentrate on defining the
typical building system characteristics of only the four vintage categories, while the actual
definition of the old, median and rec ent vintage categories may change.

Note: In the DEER2020database, the median vintageisUx 1 EDI D1 EwUOUDOT wOT T w? $R 2 u
making it compatible with current claims specifications and the reporting of previous DEER
measure results.
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Table 4. Previous and Updated DEER Vintages

Previous

Code DEER Vintagd3escription New DEERintage
1975 Before 1978 ol

1985 1978-1992 old

1996 1993¢ 2001 old

2003 2002¢ 2005 Median (EX)
2007 2006¢ 2009 Median (EXx)
2011 2010¢ 2013 Median (EX)
2015 2014¢ 2016 Median (EX)
2017 2017¢ 2019 Recent
2020 After 2019 Recent
New New Construction New
Doublewide Mobile Homes only:

MH72 before 1976 Oold

MH85 1976- 1994 Oold

MHOO0 1995- 2005 Median (EX)
MHO06 2006-2014 Median (EX)
MH15 after 2014 Recent

As a part of the vintage consolidation, several characteristics of multizone and central plant
HVAC systems were updated to account for equipment upgrades that have typically occurred
in those buildings. All motor efficiencies and controls, supply air temperature controls, and
duct insulation levels have been updated for the oldest two vintages to bring them up to the

level of the 1996 vintage. Details are provided in the DEER supporting files.8

3.3.CommerciaBuilding Outsiddir Specifications

The outdoor air ventilation requirements of the commercial building prototypes are based on an
adjustment to the required outdoor air flow per person along with the code -based egress
requirements that specify the design area per person?® the code recommended adjustment to the
egressbased occupancy rates differs from the adjustment used in the development of previous
DEER versions. This correction has been applied to both occupant density and outdoor air
ventilation requirement sto be consident with the code requirements. The new values used for
DEER2020 and the previous DEER values are listed in the DEER020 supporting files.1® The

8 DEER Supporting Files: DEER2020_Prototype Changes.xlIsx, sheet VintageUpdates
92019 Title 24 Draft Nonresidential Compliance Manual, Chapter 4, Table 4-12, Footnote la.
10 DEER2020 Supporting Files:DEER2020_Ventilation.xIsx
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median change in occupant density is a decrease of 25%, and the median change in ventilation
requirement is a 50% increase as compared with previous DEER versions.This will tend to
increase heating and cooling loads, which will result in somewhat greater savings for HVAC
measures, and greater takeback for lighting measures.

3.4.Residential Window Area

Residential win dows in DEER2017 were oversizedby 18%due to an error in the application of
window frame width. The correction will tend to reduce peak cooling and heating loads, and
may increase overall heating in some climates due to a reduction in solar gain.

3.5.Residetial Two Speed Fan Power

The fan power relationship for two speed AC and HP measures was incorrect in DEER2017. The
correction for DEER2020 results in fan power reduction in the low speed mode of

approximately 15%.

3.6.Chiller Peak Demand Savings and PerfoiceaVaps

DEER2017 chiller measures included peak demand savings based on an oubf-date demand
period. Additionally, the performance map for the variable speed screw chiller included an
error in the development of the performance curve that sets the chiller power input as a
function of part -load-ratio, entering condenser temperature and leaving chilled water
temperature. The corrections to the DEER2017 chiller measures are covered in the following
files, available from DEEResources.com

§ ?PDEER20172018ErrorCorrection-v1-ChillerMeasures_28Sep2018.xlsm wb OE OUET U w
updated impacts for all chiller measures included in the DEER2017 update adopted in
2016.

i *?DEER20172018ErrorCorrection-v2-ChillerMeasures_28Sep2018.xIsnincludes updated
impacts for all chiller measures included in the DEER2017 June 2017 update adopted in
2017

T 2#$$1 HYWW$sS UUOU" QUUI EUPOO" T BPOOI U, OET OUB8A &2 wbOE (
processing directives and simulation files used to generate chiller impacts.
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4. Updates Based on Ener@yode (201%r 2020

4.1.Water HeaterRatingsChange

In June of 2017, federal requirements for rating of small and residential use water heaters
changed from Energy Factor (EF) to Uniform Energy Factor (UEF) 1! At the time of issuance of
the DEER update Resoluion E-4867in August 2017, available product databases published by
the CEC and The Air Conditioning Heating and Refrigeration Institute (AHRI) did not include
sufficient quantities of UEF rated water heaters to develop typical code baseline and measure
level performance criteria. Therefore, DEER measure definitions were not revised at that time
and instead were left using the older, now obsolete EF ratings.

CPUC staff issued a Phase 1 dispositionof workpapers for 2018 that directed PAs to use UEF
for code/ standard practice baseline and measure definitions for small gas storage and small
instantaneous water heaters2 At the time of the development of the disposition, there were
sufficient numbers of UEF rated water heaters listed in available databases todevelop
reasonable code/standard practice baseline and measure performance criteriafor the following
water heater classes:

1 30, 40 and 50 gallon residential gas storage water heaters with medium and high draw
ratings
9 Small residential gas tankless water heaters with low, medium and high draw ratings

Based upon the change in rating procedures andthe Phase 1 dispositiondirection it is
appropriate to consider adding UEF rated water heater measures toDEER databasein place of
existing obsolete measures Add itionally, the DEER team reviewed available databasesof water
heater specifications to determine if additional UEF rated water heater types , updated
code/standard practice and measure performance characteristics and measure efficiency tiers
should be added to DEER. The DEER2020 update includes the following technologies and
measure tiers:

11 The Uniform Energy Factor (UEF) is based on a new method of testingof a water heater that is different
from older methods used to establish an Energy Factor (EF) Similar to EF, UEF methodsequire a 24
hour simulated use test (SUT), but unlike the EF method of testing, the new method uses one of four
draw patterns (very low, low, medium, and high) to determine a water heater's UEF. The draw pattern
varies in the following ways: number of draws, length of draws, timing, and flow rates. The
appropriate draw pattern to be used for testing is determine based on a maximum gallon per minute
(tankless water heaters) a first -hour rating test (storage water heaters). The UEF method also uses a
125 deg. Ftank setpoint compared to 135 deg. Frequired for the older EF method. The UEF test
methods have also been expanded over the EF methods to cover many additional products including
heat pump and light commercial water heaters.

12 DEER2020 incorporates analysis used to develop the 2018 Phase 1 disposition for water heaters rated
with Uniform Energy Factor (UEF). The methodology is documented in the Phase 1 disposition
?2018ResidentialWaterHeaters1March2018.pdf> wb OEOUET EwPOwUT | wi UOOWEPUxOUDPUD
?2018ResidentialWaterHeaters1March20184 B x 2 wWE Y Enfpd/&eErésbuncesthet’ on the Workpaper
Disposition Archive page. SearE T w iD@0dIgResidentialWaterHeaters?
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1 EnergyStar 30, 40 and 50 gallon residential gas storage water heaters with minimum and
high draw ratings

1 Residential gas tankless water heaters with low, medium and high draw ratings
o EnergyStar rated
o Code/ standard practice efficiency level3

The DEER2020 version of the water heating workbook calculates savings based on UEF, which
will support the PAs efforts to develop addition non -DEER water heating measures. The
DEER2019water heating analysis is covered in the workbook DEER-WaterHeater-Calculator -
v3.2_rev25Sep2018.xIsmThe DEER2020 water heating analysis is covered in the following files:

T ?#%$$1ICECHAHRI_water_heater_binning_for UEF _calcs.xlse 6 w OEOaUBPUwOIi w"
and AHRI databases to determine Code/standard practice and Measure technology
performance characteristics

1 ?# $ $WaterHeater-Calculator-v3.2xlsm? 6 w6 EUl Uwi 1 EUIl UwbOXxEEUUWEEO
This workbook has been updated to reflect revised measure technology definitions and
updated DEER2020 building population weights by building type, climate zone and
Program Administrator (PA) service territory

4.2.LightingBaseline Update and Lighting Power Density in Commercial Buildings
The recenty adopted 2019 California Title 24 Building Energy Standards reduces interior
lighting power allowances based largely on the use of LED technologies.'* The 2016 DEER
update revised the second baseline, used in accelerated replacement measure applications for
all exterior lighting, to be LEDs. The proposed 2019 Title 24 updates indicate that the second
baseline, used in accelerated replacement measure applications for interior lighting, should also
be revised to LEDs !5

RecentCommission staff workpaper dispositions for many types of LED lighting technologies
and collaborative efforts between CPUC staff and PG&E have resulted in the establishment of
all LEDs, (or a significant fraction of LEDs) as the standard practice baseline for Normal
Replacement (NR), New Construction (NC), Capacity Expansion (CE),and Replace-on-Burnout

13DEER includes measures for Code/ISP level tankless water heaters with a baseline of a storage water
heaters. Savings from these measures are largely attributable to tankless water heaters not having a
storage tank PE OE wOx1 UEUDOT w? OOwWET OEOE2> AwUT 1 UT 1 OUIl wi OPODPOEUDC
tank and the surrounding space. Since the measure technology efficiency is equal to the Code/ISP level,
little or no savings is due to improved burner efficiency. There fore, the savings are due to a change in
technology, rather than improvement of efficiency over the baseline technology.

14 See Title 24 2019 Section 140.6 tables B, C, and D, and Section 140.7 tables A and B.

151bid, Note: the second baseline for acceleraed replacement is the code effective or standard practice
expected at the end of the remaining useful life of the replaced equipment.
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(ROB) measures in exterior, interior high-bay and interior low -bay lighting applications. 6 This
direction was effective January 1, 2018 for exterior and parking garage lighting measures, and
April 1, 2018 for interior high and low bay lighting measures. Recent Commission staff
workpaper disposition also updated standard practice baselines for screwin lamps and can-
retrofits to include fractions of LEDs , effective July 1, 2018 Furthermore, the CPUC staff
direction on baselines for NR, NC and ROB measure application types is applicable to both
custom and deemed measures Development of revised baselines for exterior fixtures is covered
POwUT 1 wp OEEQPMOWdoRLtgGarageUpdate -27Aug2018.xIsx. Development of
revised baselines forinterior high -bay and low-bay lighting fixtures is included in the

P O U O E ®BERAO20HighLowBayLtgUpdate -27Aug2018.xIsx 6

Prior to this DEER update, most values for annual operating hours of exterior lighting were
developed through work papers and were not included in DEER. Only general exterior lighting
for residential building types (single family, muti -family and manufactured home) was
included in DEER. For the DEER2020 update, approved workpaper values other exterior
lighting are adop ted as part of DEER. Annual operating hours are added for 2019, and
coincident demand factors (CDF) are added for 2020 that align with the revised peak demand
period. Development of outdoor lighting operating hours and CDF values is included in the
workbook ? # $ $ 1 -EYtLtgUpdate-l A  UT I.Y hull?

The DEER2019 update incorporates thestandard practice baselines from the recent dispositions
covering exterior, interior low -bay, interior high -bay, screw-in and can-retrofit lighting.
Measures that are currently identified in the Preliminary Ex Ante Review database (PEARdD)
will be migrated to the Ex Ante database (EAdb) and identified as DEER2019 measures. In
addition to incorporating measures covered by recent workpaper dispositions, DEER2019
updates the standard practice baseline for all other NR, NC, ROB and AR measures to be based
on LED technologies. This includes LED ceiling, troffer and retrofit kits measures that have
previously been defined with T8 linear fluorescent baselines.

The code/standard practice basdine for ceiling fixture, grid fixtures and retrofit kits assumes a
performance equal to the 25th percentile, in terms of all fixtures in the Lighting Facts database.!8
This is the same performance level assumed in the Phase 1 disposition for outdoor and paking
garage lighting . Table 5 shows the results of the performance analysis of six different types of
LED technologies from the Lighting Facts database. Nearly all available technologies exceed an
efficacy level of 100 lumens per watt. Therefore, the code/ standard practice baseline for hard-
wired fixtures that were not previously covered by 2018 Phase 1 dispositions shall be 100
lumens per watt. This level shall apply to all measure application types including accelerated
replacement, normal replacement, and new construction starting January 1, 2019 The detailed

16 Seewww.deeresources.neti B 01 w CR@8AutdonR ighting.7z » wE Q@A 8ORioorLightingPhasel -
22May2018Correct.zip? 0

17 Seewww.deeresources.neti B 01 w CR@1 8 S¢rewlrit ampSavingsMethods.7z?

18 Seehttps://www.lightingfacts.com/pr oducts, the data used for Table 5 was download 20 July 2018

A-26


http://www.deeresources.net/
http://www.deeresources.net/
https://www.lightingfacts.com/products

Resolution E-4952 October 11, 2018
DEER2®0and Revised DEER219 Attachment

development of the baseline efficacy for ceiling fixtures, grid fixtures and retrofit kits included
in the workbook ? # $ $ 1 |-LygFaytsAnalysis-TrofferRetroKit-l K UT | Y huWwd BROUR »
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Table 5. Performance Analysis of LED Fixtures
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2019 Codes and Standards Studyt Indoor Lighting Power Densities.’® As part of the 2019

UxEEUIl wOOw3DUOI wl KOwUTT w(. 4z0w" OEl UWEOEW2UEOEEUEU

revised lighting power densities for all building and space types as listed in Table 6. While the

| Yhut w" OEl UWEOEwW2UEQEEVUEUW20UVUEawW?( OEOOUwW+DT T UDPOT w"
x1 Ul OUOEOET woODPT T UDPOT wUI ET 60001 Pl et Gdds and1 w? 1 D1 1

reduced light output ballasts, the 2019 Study assumes LED technology for all lighting and as a

result the proposed lighting power density have been significantly reduced. The study not only

proposed to revise lighting power densities, i t also proposed to include new building types (e.g.
?22xOUUUWEUI OE? AWEUwWPT OOWEUwWOI b widienk Bnk lightiagx | Uwmpl 61

power densities were determined using on target foot -candles based on guidance form
ASHRAE 90.1-2016, ASHRAE 189.12017, the IES handbook and the IES Recommended
Practices. The 2019 Study proposals were adopted into 2019 Title 24.

Table 6. Luminaire Description by Building Type

Building Type

Space Type Description

20

Luminaire Description

AllBuildings

Medical/Industrial Research Narrow linear LED surface/suspended

Laboratory

Education Laboratory

Narrow linear LED surface/suspended

Corridor/Transition

Downlight

Classroom/Lecture/Training

Linear LDE lensed troffer

Electrical/Mechanical

Industrial LED channelsurface or
suspended

Dining Area

Downlight

Food Preparation

Narrow linear LED surface/suspended

Lounge/Recreation Linear LED lensed troffer

Stairway Wall mount linear LED (up/down light)
Stairway Linear LED lensed troffer

Restrooms Wall mount linear LED (up/down light)
Lobby Indirect pendant; Linear LED

Office¢ Enclosed

Linear LED direct/indirect troffer

Office¢ Open plan

Linear LED suspended direct/indirect
distribution

19 Codes and Standards Enhancement (CASE) Initiative, 2019 California Building Energy Efficiency
Standards, Indoor Lighting Power Densities ¢ Final Report, August 2017

20 |bid, Table 4.
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Building Type Space Type Description Luminaire Description
Conference Narrowlinear LED surface/suspended
Meeting/Multipurpose

All Buildings Active Storage Industrial LED channelsurface or

(continued)

suspended

Auditorium Audience/Seating Area PAR downlight flood
Auditorium Audience/Seating Area Wall washer
Automotive Facility = GarageService/Repair Downlight

Bank Customer Area

Industrial LED channelsurface or

suspended
Barber & Beauty Linear LED lensed troffer
Parlor
Convention Center  Exhibit Space Highbay
Audience/Seating Area Downlight
Court House Audience/Seating Area Downlight

Courtroom Indirect pendant; LED Modules
WdzR3ISQa / KI Y6 Narrow linear LED recessed or suspended
Family Dining Dining Area Downlight

Fitness Center

Audience/Seating Area

Linear LED lensed troffer

Fitness Area

Indirect pendant- LED Modules

Gymnasium
Seating

Audience Seating/Permanern

Lowbay (130W)

Playing Area

Lowbay (88W)

Fitness Area

Indirect pendant; LED Modules

Gymnasium/Fitness Locker Room

Linear LED lensed troffer

Center

Hospital/Healthcare Exam/Treatment LinearLED High Performance lensed troffer
Hospital/Medical Supplies  Linear LED lensed troffer
Hospitalg Nursery Linear LED direct/indirect troffer

Hospitals Nurse station Linear LED suspended direct/indirect

distribution

Physical therapy

Linear LEBuspended direct/indirect
distribution

Patient Room

Linear LED direct/indirect troffer
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Luminaire Description

Pharmacy

Linear LED lensed troffer

Radiology/Imaging

Linear LED direct/indirect troffer

Hospitals (continued)

Operating Room

Linear LED High Performance lensedffer

Recovery Linear LED High Performance lensed troffe
Active storage Industrial LED channelsurface or
suspended
Laundryc Washing Linear LED lensed troffer
Hotel/Conference Indirect pendant; LED Modules
Centerg
Conference/Meeting
Laundrylroning & Linear LED lensed troffer
Sorting
Library Stacks Narrow linear LED BaVing distribution
Lounge/Leisure Dining Area MR16 downlight flood
Dining
Manufacturing General Low Bay Lowbay
Facility
General Low Bay Lowbay
General HiglBay Highbay

Extra High Bay

Industrial super higibay LED High Output

Motion Picture

Audience/Seating Area

Downlight

Motion Picture

Lobby

Downlight

Museum General exhibition MR16 downlight flood
Restoration Linear LED High Performance lensed troffe
Active Storage Industrial LED channel
Office Banking Activity Area Linear LED direct/indirect troffer
Parking Garage Parking Parking structure LED luminaire
Performing Arts Audience/Seating Area Downlight
Theatre
Lobby Downlight
Religious Audience/Seating Area Downlight flood
Worshipg pulpit, choir Downlight flood
Retail Department Store Sales Are. 2x2 Low brightness direct/indirect troffer
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Building Type Space Type Description Luminaire Description

Supermarket Sales Area Narrow linear LED surface/suspended

Retail (continued) MassMerchandising Sales  2x4 LED lovibrightness direct/indirect basket

Area
Mall Concourse Downlight flood
Dressing/Fitting Room Downlight

Merchandising Sales Area  Downlight

Sports Arena Audience/Seating Area Indirect pendant; LED Modules

Class &, Court Sports Area  Highbay

Class 2, Court Sports Area  Highbay
Class & Court Sports Area  Lowbay (130W)
Class 4 Court Sports Area  Lowbay (236W)

Transportation Air/Train/Busc Baggage Arez Narrow linear LED surface/suspended
Terminalg Ticketcounter Narrow linear LED surface/suspended
Warehouse Fine Material Industrial LED channelsurface or
suspended
Medium/Bulky Material Highbay
Workshop Workshop Industrial LED channelsurface or
suspended

2019 Codes and Standards Studw Outdoor Lighting Power Allowances .2t As part of the 2016
UxEEUIl wOOw3bDUOI wl KOwUT T w(. 4z0w" OE1 UwEOEwW2UEOEEUEU
revisions to Title 24 outdoor lighting power allowances (2016 CASE Outdoor Study). The report
proposed that all lighting power allowances (LPA values) in Title 24 be reduced based on the
standard practice usage of LED technologies. The final adopted Title 24 requirements only
incorporated the recommendations for general hardscape lighting and did not reduce

allowances for additional specialty lighting use categories such as vehicle service stations,
outdoor sales lots, building facades, canopies and tunnels Rejection of some of the changes was
due to a lack of costeffectiveness. However, now, all changes proposed in the mog recent
CASE Study are cost effective. The proposed changes include general hardscape lighting power
allowance (varying based on the parking surface type for two of the five lighting zones) and for
specific applications.

21 Codes and Standards Enhancement (CASE) Initiative, 2019 California Building Energy Efficiency
Standards, Outdoor Lighting Power Allowances t Final Report, August 2017
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2019 Codes and Standards Study Indoor Lighting Alterations .22 As part of the 2019 update to

3PUOT wl KOwUT T w(. 4zV0w" OEl UWEOEW2UEOQOEEUVUEUwW+DT T UDPOT w
replacement lighting fixtures, where the entire lighting system is not being redesigned in all

building types be at least 50 percent lower at full light output compared to the replaced

luminaires rathe r than 50 percent only in office retail and hotel and 35 percent in all other

occupancies in 2016 update.

4.3.Update toCommerciaHVAC Specifications

Updates in the 2019 Title-24 requirements for commercial buildings include expanded

ventilation (outdoor -air flow) rates by activity area, increased exhaust-air flow rates for some
activity areas and increased valuesfor cooling tower efficiency. These updates which have been
incorporated into the 2020 DEER building vintage and the new construction DEER building
vintage prototype models , are expected to have minor effects on measure savingsDetails of the
updated values are listed in the DEER supporting files.2

4.4.Update to Residential Building Shell Specifications

Updates in the 2019 Title-24 requirements for residential buildings include changes to the roof
insulation configuration in single -family buildings along with lower framed wall U  -value for
single-family buildings and improved window specifications for single -family and multi -family
buildings. 2 These updateshave beenincorporated into the 2020 DEER building vintage
prototype models. Overall, wall insulation increases about 7%, and window performanc e
increases about 5%. Attic radiant barrier requirements have been removed from several climate
zones, and roof insulation requirements are slightly more stringent, and will result in reduced
savings from duct loss measures.Details of the updated values are listed in the DEER
supporting files .z

4.5.Net-to-Gross for Lighting Measures

As discussed in Section4.2, DEER updates and several workpaper dispositions have updated
the code and standard practice baselines for lighting measures to include all or a significant
fraction of LEDs. Prior to the DEER2019/2020 update, these updates have covered screwn
lamps, exterior lighting fixtures, interior high -bay fixtures and interior low -bay fixtures. At this
time, other fixtures such as linear fluorescent retrofit kits, ceiling mounted LED fixtures and

22 Codes ard Standards Enhancement (CASE) Initiative, 2019 California Building Energy Efficiency
Standards, Nonresidential Indoor Lighting Alterations ¢ Final Report, August 2017

2 DEER Supporting Files: DEER2020_CodeUpdate.xlsx andDEER2020_Ventilation.xIsx

24 See insulation requirements of Title 24 2019 in Section 150.1(c)1. A. Roof and Ceiling and Section
150.1(c)1. B. Walls.

25 DEER Supporting Files: DEER2020_CodeUpdates.xlsx
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ceiling grid fixtures have savings estimates based on linear fluorescent code or standard
practice baselines. Ths DEER version updates, effective January 1, 2019, baselines for these
remaining lighting fixture types to be entirely LED technologies. With this change, it is
reasonable to raise the NTG value for these measures to 0.91, which is the same value directed
by 2018 Phase 1 workpaper dispositions for exterior, interior high -bay and interior low -bay
fixtures. This NTG value is allowed for only normal replacement (NR) and new construction
(NC) measure application types, and is considered the above-code NTG as described in Section
5.4. Below-code savings are subject to the NTG adjustment factor described in Section5.4.

5. PolicyDirectedUpdatesSupported by PrioEvaluationFindings

5.1.Net-to-Gross for HVAC Measures

Updates to reflect recent ex post evaluations: Since the last DEER update, two new HVAC
evaluation reports have become available for consideration in the DEER2020 update (HVAC126
and HVAC3 7). HVAC1 reports a NTG value result of 0.64 for commercial upstream package
HVAC programs, while the current DEER value is 0.75. HVACS3 reports an overall NTG for
commercial HYAC maintenance measures of 0.42. In DEER, commercial maintenance measures
receive an NTG of 0.73 for refrigerant charge adjustment and the default of 0.60 for all other
maintenance measures. It a review of SDG&E residential maintenance programs, HVAC3 also
notes that NTG for most residential QM programs is not significantly diffe rent from zero. For
residential programs, Commission staff does not believe evaluation results for a single PA
should drive a revision any dramatic reductions to NTG values. Therefore, Commission staff
removes NTG values for residential QM programs, and di rects the use of the DEER default
value of 0.55 Table 7 summarizes the revisions to DEER HVAC NTG values.

26 Impact Evaluation of 2015 Upstream HVAC Programs (HVAC 1) , prepared for California Public
Utilities Commission, prepared by DNVGL, CALMAC ID CPU0116.03 April 4, 2017.

27 |mpact Evaluation of 2015 Commercial Quality Maintenance Programs (HVAC3), prepared for
California Public Utilities Commission, prepared by DNVGL, CALMAC ID  CPU0117.03 April 7, 2017.
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Table 7- DEER2020 HVAC NTG Revisions

Measure Current Values DEER2020 Values
NTG Reference NTG Reference

Commercial Refrigerant Charge 0.73 | NonRessAIlmHVAGRCA | 0.45 | HVAC3
All Other Commercial HVYAC maintenan| 0.60 | ComDefault>2yrs 0.45 | HVAC3
ResidentiaRefrigerant Charge 0.78 | RessAIlmMHVAGRCA 0.55 | ResDefault>2yrs
Residential Duct Sealing 0.78 | RessAllmDuctSeal 0.55 | ResDefault>2yrs
All Other Residential HYAC maintenancg 0.55 | ResDefault>2yrs 0.55 | ResDefault>2yrs
Commercial Upstream Package HVAC | 0.75 | NonRessAIlmHVAGDXup | 0.65 | HVACL1

5.2.EffectiveUseful Life Updates

Behavioral, Operational and Retrocommissioning measures: D.16-08-019 createdthe Behavioral,
Operational and Retrocommissioning (BRO) measure classification with EUL values of one to
three years with retrocommissioning assigned a three-year EUL .28 Resolution E-4818 directed
that all measures which utilize a degraded performance baseline and/or are restorative of
performance in nature be classified as retrocommissioning.2® Table 8 provides a list of measures
that have their EUL and RUL values changed to be consistent with this policy direction. This list
is not all inclusive such that PAs and Commission staff should ensure that all BRO measures
follow the policy direction that was effective January 1, 2017.

Table 8. Existing EUL Table Measures Requiring Reclassification a s BRO Measures

Description Sector | Version Source Existing Values | Corrected Values
EUL RUL EUL RUL
Boiler Tuneup Com 10U Workpaper 5 1.7 3 1
Clean Condenser Coil€ommercial Com DEER 3 1 3 1
Clean Condenser CoilResidential Res DEER 3 1 3 1
Clean Evaporator Coils Com 10U Workpaper 3 1 3 1
Door Gaskets on Cooler/Freezer Doors | Com DEER 4 1.3 3 1

8See D.1608Y HWWE UwKt w?! T EEVUUT wOT 1 Ul wPUWEwWPPE]Il wYEUPEUDPOOwWPOw
lives, we will still err on the conservative side and allow a two -year life for behavioral programs in
non-residential settings, and athreea | EUwOPI 1 wi OUwU]l OUBGEOOOPUUDOODPOT WEOE WO
29 See Resolution E4818 at 13tuK wE O E We diract taeProgram Administrators to ensure that all
program activities and installations resulting in performance that does not exceed the no minal
efficiency (i.e., rated, intended, or original efficiency) of the pre -existing condition are offered through a
behavioral, retrocommissioning or operational program framework, with an effective useful life not to
exceed three years?
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Description Sector | Version Source Existing Values | Corrected Values
EUL RUL EUL RUL
Duct Sealing Res DEER 18 6 3 1
Duct Sealing Single Zone Package Syst§ Com DEER 18 6 3 1
Quiality Maintenance CcC PA workpaper 3 3 3 1
RefrigerantCharge- Residential Res DEER 10 3.3 3 1
Repair Economizer Com DEER 5 1.7 3 1
Reprogram thermostat CcC IOU Workpapenp 11 3.7 3 1
Residential HVAC assessment report & | Res IOU Workpaper 5 1.7 n/a
maintenance contract
Rooftop Unit retrocommissioning Com IOU Workpaper 5 1.7 3
Steam TrapsSpace Heating Com DEER 6 2 3 1

Measure has no savings life as savings is not allowed

Add -On Equipment (AOE) measures: Resolution E-4818 reaffirmed the long -standing policy
that EUL values for add -on equipment measures (including wall, floor and ceiling insulation
added to existing insulation) are limited to the RUL values of the host equipment . The only
exception to this policy is when the add-on measure is part of a new installation in which case
the EUL of the add-on equipment is limited by the EUL of the host equipment. In oth er words,
for newly installed or replaced equipment that includes a new add-on equipment component,
the add-on equipment savings may use the EUL rather than the RUL of the host equipment as a
limit. In all cases the add-on equipment savings life is also limited by the add -on equipment
EUL value. Table 9 provides examples of existing EUL table measures that must be limited by
the host RUL values in cases where the addon is to existing host equipment.

Table 9. Existing EUL Table Entries that Require Use of Host Equipment RUL Values When

the Add -On is to Existing Equipment

Typical
Description Secto Version Existing Values Host
r Source Value
EUL RUL RUL
Refrigeration Insulation for Bare Suction Linf Com DEER 11 3.7 5
Milk Transfer Pump Variable Speed Drive Ag DEER 15 5 5
Milking Vacuum Pump Variable Spdadve Ag DEER 15 5 5

30 See ResolutionE-K W W w B8 aldo hote Por the sake of completeness that addon measures are
assigned an existing baseline for the shorter of: a) the EUL of the addon measure or b) for the RUL of
the host equipment. This requirement accounts for the potential shorte ning of the life of the add -on
measure due to replacement or failure of the host equipment.?
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Typical
D i Secto Version Existing Values Host
escription r Source Value
EUL RUL RUL
Well Pump Variable Speed Drive Ag DEER 10 3.3 5
Wine Tank Insulation Ag DEER 15 5 10
Floor Insulationr Commercial Com DEER 20 6.7 10
Roof/Ceiling InsulationCommercial Com DEER 20 6.7 10
Floor Insulation Residential Res DEER 20 6.7 10
Add Economizer Com DEER 10 3.3
Com_pressor Heat Recovery (w/electric wate Com DEER 14 47
heating)
Com_pressor Heat Recovery (w/electric wate Ag IOU 14 47 5
heating) Workpaper
Duct Insulation Material Com DEER 20 6.7 5
VSD Supply Faviotors Com DEER 15 5 5
Variable Speed Drive on Process Fan Contr; Com | PA workpaper| 13 4.33 5
Pipe Insulation Electric Water Heater Com DEER 13 4.3 5
Pipe Insul_atlon Gas Water Heater Com DEER 11 37 5
Commercial
Water Heater Tank WragElectric Com DEER 7 2.3 5
Water Heater Tank WrapGas Com DEER 7 2.3 5
Pipe Insulation Electric Water Heater Res DEER 13 4.3 4.33
Pipe Insulation Gas Water Heater Res DEER 11 37 367

Residential

LED screw-in A lamps: LED screw-in lamps have a spread of manufacturers rates life values
ranging from 25,000 to 50,000 hours with an Energy Star minimum requirement of 25,000 hours.
These rating are based upon a specific test method that may not provide results that are a good
indicator of expected life in real installation. To get better information on the range of expect life
the CPUC undertook its own laboratory testing .3! The results of this activity show that LED A -
lamps are unlikely to obtain their rated life or even the Commission staff approved value of
20,000 hours. Other LED lamp types showed a much better performance than A-Lamps. The

overall results are seen inFigure 17 (Figure 15 from the cited report).

31 ED Lab Test Study Draft Final Report, Itron, September 2017.
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Figure 17- LED Screw-in Lamp Survival Curves by Lamp Type and Fixture Type
Combinations

It must also be pointed out that this lab testing provides a technical life cap since there are other
reasons that an installed lamp may be removed from service other than failure. Based on the
testing result Commission staff reduces the LED screw-in A -Lamp life from 20,000 hours to
10,000 hours. It should be noted that these values are more appropriate for bare lamp
applications rather than install ations in partially enclosed or fully enclosed fixtures. However,
absent data on the type of fixture placements of typical A-Lamps installation the highest
expected values are being adopted. We also note that due to recent code changes and pricing
change it is not expected that LED A-lamps should remain in the energy efficiency portfolio

after 2018. However, if they do remain these new EUL values shall be effective January 1, 2019.

5.3.Default Gross Realization Rate for Custom Measures and Projects
Decision 11-07-030 set default gross realization rates toapply to all custom projects which do
not have an alternate value or specific gross energy savings values set because of an ex ante
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review process disposition .32 This value was chosen for the 20162012 program years as the
Commission decided there were no recent evaluation results to support an alternate value.
Decision 12-05-015 recounted the 20062008 overall custom project gross realization rates varied
by utility , but were generally between .55 and .80 acros energy savings values and utility .33
However, the use of a single set of evaluation results for the three-year recent program cycle
was not considered sufficient evidence considering that the utilities and their implementer may
have implemented program ch anges to address the issue For these reasons the use of a 0.90
gross realization rate default value was retained for the 2013-2014 program years pending more
evaluation results.3

Resultsfor the 2010-2012 and 20132015 program cycle evaluations are now available, in
addition to the 2006-2008gross realization rate values previously discussed in D.12-05-015. The
most recent results, from program years 20132015 discussed below, indicate that overall, the
gross realization rates for the custom program activities have not improved but instead have
decreased further in some cases

We also note that there waslimited direction in the past on the use of grossrealization rates for
custom projects. It was generally accepted that projects subject to ex ante review would have
the values resulting from that review applied to both customer and implementer incentive
payments as well as utility claims filed with the Commission. However, when no ex ante re view
was performed and the default gross realization rate was applied, the utilities have not used the
savings values adjusted by the grossrealization rates for any incentive calculation , but rather
just for reporting to the Commission. The intention of t he ex ante adjustment was to ensure that
both reported values were accurate, and that incentive payment were more reflective of the
eventual evaluated results.

The most recent, as well as the weighted averageof three most recent yeargnon-residential
custom evaluation results for both first year and lifecycle gross realization rate s, are in Table 10
below. Each of these values is below the default gross realizationrate of 0.90.

32D.11-07-030 at 37. The CPUC staff recommended values of 0-D.8 were not adequately supported by
evidence and the IOU recommended value of 1.0 was also not supported by evidence. At the time there
were not yet final evaluation reports available for the mo st recent three years of custom program
offering.

33 See D.1205-015 at 343 table 1.

3 D.12-05Y huk w E Bsnbtédiabo?e, in comments the utilities and others claim in their comments that
changes have already been made to program rules and implementation ectivities to raise these values.
However, we have not been provided quantitative evidence that supports claims. ? w  OE wBMdwt K K w?
expect the utilities to respond to Commission Staff reviews by taking steps to change the program
activities to improve both gr oss and net results.?

35D.12-05Y huk wE Bdditiokalyue direct the utilities to make programmatic changes to their custom
programs per the recommendations and findings in recent evaluation studies. However, we retain the
current default Gross Realization Rate (GRR) value of 0.90 for use in the 2012014 transition portfolio. ?
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Table 10. 20132015Non -Residential Custom Evaluation Results for Gross Realization Rates

First Year Gross Realization Rate | Lifecycle Gross Realization Rate

[e]V] kw kKWh Therm kW kWh Therm

PG&E 0.64 0.54 0.54 0.50 0.47 0.47

IALC 2(.)15 SCE 0.50 0.55 0.55 0.40 0.41 0.41
Evaluation

Results® SDG&E 0.77 0.51 0.52 0.73 0.47 0.47

SoCalGas 0.51 0.50

IALC 2013-2015 PG&E 0.75 0.68 0.68 0.74 0.64 0.64

Weighted SCE 0.54 0.57 0.57 0.46 0.48 0.48

Evaluation SDG&E 0.79 0.68 0.68 0.80 0.62 0.62

Results3” SoCalGas 0.61 0.52

Custom PG&E 0.85 0.79 0.79 0.85 0.84 0.84

Lighting 2015 SCE 0.96 0.79 0.79 1.07 0.85 0.85
Evaluation

Results38 SDG&E 0.69 0.74 0.74 0.44 0.67 0.67

Custom PG&E 0.84 0.79 0.79 0.75 0.72 0.72

Lighting 2013- SCE 0.80 0.77 0.77 0.73 0.76 0.76

2015Evaluation
Results3® SDG&E 0.82 0.82 0.82 0.67 0.67

The primary residential custom activities are through the single family and multi -family home
upgrade programs. The results from the most recent evaluations of these programs are
presented in Table 11.4° Although these evaluations also indicate low gross realization rates,
residential custom offering sin program shall also retain the 0.90default value until recent
Commission Saff-led evaluation results are available, at which time the DEER will be updated.

362015 CUSTOM IMPACT EVAL UATION INDUSTRIAL, AGRICULTURAL, AND LARGE
COMMERCIAL, Final Appendices, Itron, May 3, 2017

372013-2015 Ex-Post Evaluation Study for IALC Claims, Itro n, 201712-18

382015 Nonresidential ESPI Custom Lighting Impact Evaluation, April 2017

39 Weighted average of values from 2015 Nonresidential ESPI Custom Lighting Impact Evaluation, April
2017 2014 Nonresidential Downstream Custom ESPI Lighting Impact Eval uation Report, March 2016,
and 2013 Nonresidential Downstream Custom Lighting Impact Evaluation Report, Itron, March 2015

402015 Home Upgrade Program Impact Evaluation, DNV -GL, June 2017and 2015 Multifamily Focused
Impact Evaluation, DNV -GL, June 2017
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Table 11. Residential Home Upgrade 2015 Custom Evaluation Results

Residential Single Family Home Upgrade Multi -Family Home Upgrade
IOU kw kWh Therm kW kWh Therm
PG&E 0.25 0.12 0.10 0.01 0.00 0.62
Evaluation Gross SCE 0.24 0.21 0.48 044 0.36
Realization Rate SDG&E 0.18 0.24 0.21 0.85 0.85 0.85
SoCalGas 0.12 0.36
Statewide | 0.25 0.14 0.11 0.19 0.09 0.61

Notes for Table 11: t Multi -family evaluation sample included three electric plus gas
sites and three gas only sites for PG&E, one electric and gas site for SCE/SCG, two
electric plus gas sites for SDG&E.

Although an update to the default gross realization rate for custom measures and projects is
within the scope of this Resolution, Staff determined that the values established by Decision
12-05-015 may not be madified through Resolution, thus remain 0.90 at this time.

5.4.Net-to-Gross for Accelerated Replacement Measure

Decision 16-08-019and Resolution E-4818 establishel an expanded framework for applying the

accelerated replacement dual baseline approach where savings are gfmated above the existing

baseline for the RUL and above the standard practice or code baseline for the postRUL period

(equal to the EUL minus the RUL of the replaced equipment). Historically, evaluation results at

either the measure level or program activity level have beenpresented asa single net-to-gross

value that was not differentiated based on the measure application type (such as accelerated

replacement or normal replacement) or baseline (i.e. existing conditions, standard practice or

code). TheOOUUwUI E1 O0w?$ 01 UT awsi i PEPI OEaw/ OUI OUPEOQWEOQE
@/ OUI OUPEOQwW2UUEaAwOOUlI UwUT ECWUEYDPOT Uwi OUwi gUbxOI O
its below-codeUE YD OT UWEOUI EEAWEEx UUUI E w04 Nex thée Potetidd OET UwE OF
Study considers the possibility of free ridership in the below-code savings (the savings

occurring during the remaining useful life ¢ or RUL ¢ of the early removed equipment). In other

words, some portion of the early replaced equipment (a fraction of the installations and

Ul UUOUVEOBW? WOEYDOT UAWPEUWODOI OawbOi OUI OEl EwEawi EE!
program. The decision to replace equipment prior to the end of its ability to provide the desired

#D.17-09Y | kw. / who w? 61 WEEOxUwl Ol UT awl i i PEDPI OEawi OEOU Wi OUwI Y
11 UOUUET w" OUU0wPpPUT wEwWT UT 1 61 OUUT wi EVWEEET UwUT ECwUT 1 O1 E
T OEOUOQOWUI 1 1T UUI EwUOWEUWUT T w? éénarlo in thé& findl duaft Gffhe poats20d& wi 1l 1 1 Ul «

/| OUI OUPEOQwW2UUEad2w xxI OEPRwhow?$O01 Ul awsi i PEDPI OEaw/ OUIT «
/| UEOPEwW1l xOUU? wxUIl xEUI Ewi OUw" EOPI OUOPEwW/ UEOPEwW4UDPODPUD]
September 25 2017. See pages 170 for adopted method to address the above-code and to-code portion

of a measure NTG value.
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service is considered separate from acustomer choice to purchase equipment that exceeds code
or standard practice efficiency levels. Therefore, the abovecode and to-code portion of the
savings require separate treatment in the NTG determination. Figure 18, from the Potential
Study, illustrates the difference between below-code and above code free ridership.
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Figure 18- Below -Code NTG lllustration 42

PA energy efficiency programs will likely have little influence over a decision toward

accelerated replacement if the incentives are small relative to the overall cost of the project, such

as HVAC equipment replacements or larger home upgrade projects. On the other hand,

programs orienU1 EwUOOPEUE WUl x OEET O1 OUw?2UUEOQEI Ew/ 601 OUDPE O
ridership since the program is targeting a specific population who are not motivated on their

own to replace inefficient equipment. 43 Nevertheless, NTG values for below-code savings must

2211 w%DlT UUT wA wOOwxET T whhWlow?$ 01 UT awsi i PEPI OEaw/ OUI OUPEO!
11 xOUU?2 wx Ul xEUI E uf AW EDbs I0WDDEMD EWLDOO? wEaw- EYDPT EOU W
25, 2017.

2371 w/ OUI OUPEOwW2UUEawET I DOl Uw20UEOQET Ew/ OUI OUPEOQWEUwW? U 1
currently captured by either PA rebate programs or codes and standards. Stranded Potential is below-
code savings that is not materializing in the market because there is no incentive for the customer to
upgrade their existing equipment given current program rebate policy. Under AB802, PAs could start
offering rebates for bringing e xisting equipment up to code thus motivating a whole new subset of
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represent an average of the entire market, similar to past CPUC methods for developing
forward looking NTG values.

The Potential Study included an adjustment factor applied to the below-code savings as shown
in the equation below:

NTGsc = NTGac X NTGadjustment Factor
The Potential Study recommended the following below-code adjustment factors:
data centers: 0.25
HVAC: 0.50
Lighting: 0.75
Water Heating: 0.50
All others: 0.50

There are few if any evaluations or analyses that have been focusd on identifying specific free -
ridership aspects of accelerated replacement decisions. Commission staffecommends a 0.50
default adjustment factor for all measure types. The DEER team notes that direction in
Resolution E-4818 retains previous direction that an accelerated replacement assignment may
be utilized whenever there is a preponderance of evidence (PoE) that the program activity
caused the replacement to be accelerated.

The preponderance of evidence standard requires the examination of evidence inboth
directions (supporting and refuting the program influence and likely continued in  -place service
of the equipment to be replaced) and making the determination that the program induced
replacement is more likely than not correct. This PoE standard only requires a 50% probability
that the accelerated retirement assignment is correct We thus establish anadjustment factor of
0.75for accelerated replacementto be applied to all NTG values for the below-code portion of
savings. This is a default value, and alternative values may be proposed as part of a workpaper
or for a custom project if that project is undergoing a n ex ante review by Commission staff.

In both these cases an explicit disposition issued by Commission staff must be provided that
accepts he proposed alternate. A proposed alternate is not allowed unless explicitly review and
approved by Commission staff. In other words, passed thought workpaper and custom project
alternative values are not allowed.

It should be noted that the overall lifecy cle NTG for accelerated replacement project will
depend on the combination of first and second period savings, the RUL and EUL and the
above-code NTG and the accelerated replacement NTG adjustment factor. So there are no
overall accelerated replacement NTG values in the NTG table as this value would be calculated,
automatically, using the above-code NTG, the adjustment factor and the other savings values
mentioned previously.

5.5.Net-to-Gross for Normalized Metered Energy Consumption Projects
Projects that useNormalized Metered Energy Consumption (NMEC) to calculate energy
savings are authorized to utilize an existing conditions baseline for energy savings
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calculations.* For NMEC projects which install a combination of measures, the following
default NTG values apply.

Non-Residential:  0.95
Residential Single-Family:  0.85
Residential Multi -Family:  0.55

After adding the 5% spillover established in Decision 12-11-015, he net-to-gross value for non-
residential projects effectively counts all savings, consistent with California Public Utilities
Code Section 381.25 The values for residential single-family and multi -family projects consider
the evaluation results of the single-family Home Upgrade Program and multifamily whole -
building programs for IOUs and RENs.4647%.48 These netto-gross values may be revised in future
DEER updates based onnew evaluation results.

Consistent with the Rolling Portfolio approach, Program Administrators may develop
Implementation Plans for new NMEC programs that are expect ed to demonstrate significantly
lower free-ridership than the previously evaluated approaches, with documentation supporting
any proposed alternative net-to-gross values

5.6.Net-to-Gross for Expanded Measure Application Types

This version of DEER clarifies that DEER NTG values shall apply to all delivery and measure
application types, including those described in E -4818. Default values shall be used where there
is no explicit match of measure, delivery type and measure application.

Some energy savings calculdion methods as well as program activities have adopted NTG
treatments. For example, strategic energy management (SEM) programs and projects or
programs using randomized control trial (RCT) or experimental design savings calculation
methods utilize a NTG v alue of 1. However, use of these classifications each have specific
Commission staff review and approval requirements.

The available delivery types, measure application types, and energy savings calculation types,
including those added by Resolution E-4818 are listed below.

Table 12 Delivery Types

Delivery Type Abbreviation

Upstream deemed UpDeemed

44 See Resolution E4818, Page 4, Table 1

45 See Ordering Paragraph 37 of D.1211-015.

46 Final Report: 2015 Home Upgrade Program Impact Evaluation. DNV GL. June 23, 2017. CALMAC ID
CPU0162.01

472015 Multifamily Focused Impact Evaluation. DNV GL. June 14, 2017. CALMAC ID CPU0149.01

4820132015 Regional Energy Networks Multifamily Programs Impact Evaluation Final Rep ort. Itron.
June 30, 2017. CALMAC IDCPUO0150
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Delivery Type Abbreviation
Downstream deemed DnDeemed
Downstream custom DnCust
Downstream deemed direct install DnDeemDl
Downstream custom direct install DnCustDlI
Codes and Standards (C&S advocacy and related programs) C&S

Table 13: Measure Application Types
Measure Application Type Abbreviation
New construction NC
Capacity Expansion CE
Normal Replacement (includes Replace onBurnout) NR
Accelerated Replacement AR
Add -On Equipment AOE
Building Weatherization (building shell and related components) BW
BRO-Behavioral BRO-Bhv
BRO-Retro-commissioning BRO-RCx
BRO-Operational BRO-Op

ble 14: Measure Savings Calculation Types
Measure Savings Calculation Type Abbreviation
Custom Generic ¢ generic site-specific calculation using approved | Cust-Gen
tool or method
Custom NMEC ¢ uses normalized metered energy consumption Cust-NMEC
(NMEC) method following CPUC staff issued guidance and an
approved M&V/analysis plan
Custom SEM ¢ uses a strategic energy management method Cust-SEM
Custom RCT ¢ uses a randomized control trial (RCT) or Cust-RCT
experimental design method
Deemed DEER { uses DEER adopted values Deem-DEER
Deemed-WP ¢ uses values from an approved workpaper Deem-WP
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1 Note on deemed values: a deemed must be taken from a DEER version or workpaper
effective at the earlier of permit issuance (if the installation requires a permit or approval
from a regulatory agency) or installation completion.

5.7.Net-to-Gross foDirectInstall Deliveryo Hardto-Reach Customers

Decision 1805041 reaffirmed the Resolution G-3497 clarified definition of hard -to-reach
customers* and added a second geographic criteria to that definition 5° with the currently
adopted version of the definition as recounted bel ow. It must be noted that the definition of
hard-to-reach is for a customer not a building. Thus, the designation of business versus
residential refers to the customer not the installation site. For example, a multi-family building
may be occupied by residential customer while the building is owned by a business. If a
measure is installed into a site owned by a business while occupied by either one or more
business or residential customers, the ratepayer customer who pays for the energy use impacted
by the measure installation is the customer to consider when applying the hard -to-reach
definition below.

Decision 18-05-014 definition of hard -to-reach customers

Specific criteria were developed by staff to be used in classifying a customer as hardto-reach.
Two criteria are considered sufficient if one of the criteria met is the geographic criteria defined
below. There are common, as well as separate, criteria whe defining hard -to-reach for
residential versus small business customers. The barriers common to both include:

3 Those customers who do not have easy access to program information or generally do
not participate in energy efficiency programs due to a combi nation of language, business
size, geographic, and lease (split incentive) barriers. These barriers to consider include:
o Languaget Primary language spoken is other than English, and/or
0 Geographic t
1) Businesses or homes in areas other than the United ttes Office of Management
and Budget Combined Statistical Areas of the San Francisco Bay Area, the
Greater Los Angeles Area and the Greater Sacramento Area or the Office of
Management and Budget metropolitan statistical areas of San Diego County; or
2) Businesses or homes indisadvantaged communities, as identified by CalEPA
pursuant to Health and Safety Code Section 39711.
3 For small business added criteria to the above to consider:
0 Business Sizet Less than ten employees and/or classified as Very Small Customers
whose annual electric demand is less than 20kW, or whose annual gas consumption
is less than 10,000 therm, or both) , and/or

49D.18-05-041at 42.
50D.18-05-041at 48and FOF 14
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0 Leased or Rented Facilitiest Investments in improvements to a facility rented or
leased by a participating business customer
J For residential added criteria to the above to consider:
o Income t Those customers who qualify for the California Alternative Rates for
Energy (CARE) or the Family Electric Rate Assistance Program (FERA), and/or
0 Housing Type t Multi -family and Mobile Home Tenants (rent and lease)

Notes to hard -to-reach definition

The United States Office of Management and Budget (OMB) has designated a 12county
Combined Statistical Area (CSA) titled the San JoseSan FrancisceOakland, CA Combined
Statistical Area which includes the nine counties of Alameda, Contra Costa, Marin, Napa, San
Francisco, San Mateo, Santa Clara, Solano, and Sonoma which border the San Francisco Bay
plus the three counties of San Joaquin, Santa Cruz, and San Benito that are economicalltied to
the nine counties that that border the San Francisco Bay.

The OMB definition of this CSA includes Los Angeles, Orange, San Bernardino, Riverside and
Ventura counties.

The OMB definition of this CSA includes Sacramento, Yolo, El Dorado, Placer, Sutter, Yuba, and
Nevada counties.

Information on the CalEnviroScreen tool used to identify SB 535 disadvantaged communities
can be found at

https://oehha.ca.gov/calenviroscreen/report/calenviroscreen-30

and the current map of disadvantaged communities can be found at

https://oehha.maps.arcqgis.com/apps/webappviewer/index.htm 1?id=4560cfbce7c745c299b2d0
cbb0704415

Discussion of evaluation results relating to direct install to hard  -to-reach customers

Since the 2008version, DEER has included a higher NTG value of 0.85 fordirect-install deemed
measures into hard-to-reach customers.5t The NTG label itself, hard-to-reach (HTR), implies that
the markets underserved by the utility energy efficiency programs relative to other markets.
The Commission staff logic in assigning the elevated NTG values grew from the expectation
that UT 1 w/ Uz wi [ | b &ddlb Gdvargueatds dfludhée©weucustomer decisions,
resulting in lower instances of free -ridership compared to other programs targeting markets

that are not underserved. At the time the higher NTG values were adopted t here was no
evidence (no directed evaluation efforts ) to determine the veracity of the higher NTG value for
these deemed measuresThe elevated value was supported by the DEER team opinion alone.

51 D.18-05-041 at 4146 and FOF 14 define hardto-reach customer classes and COL 27 clarifies that HTR
xUOT UEOUW?UT OQUOE wWwx UDPOUDUD & erswd dustamér Gdgroants), Oceduse thip dseY | EwWE U U 0
OPOI Oawl EVUEI U0wUOwWUI EET 82
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Commission staff believes the opinion in this matter must be revie wed using the evidence
gained thought almost ten years of collected evaluation results. In review of the most recent
evaluation results along with overall 2017 deemed claims, Commission staff finds no support
for the use of a higher NTG value for direct in stall programs into HTR markets versus the
general market. However , Commission staff retains this NTG value subject to review of future
evaluation results.

The recent comprehensive summary of commercial and other nonresidential programs shows
that program -wide and statewide NTG results are in the range of current DEER values.>2 For
example, Figure 19 shows that shows that statewide results across program groups are only
slightly higher than the DEER default of 0.60 for the direct install gross program group. Other
program groups such as local government and third party also have direct installation
components, but those overall NTG values are slightly lower than the DEER default value.

Figure 19- Overall Statewide 2013-2015 Commercial NTG Results 53

Gross Program Group n Respondents NTGR MMBtu! PAI-1 PAI-2 | PAI-3
Deemed 851 0.49 438 4.7 5.0
Direct Installation 670 0.64 5.0 6.7 7.3
Local Government Partnership 487 0.57 48 5.9 5.7
Third Party 780 0.58 4.5 58 6.3

When looking at customer size, Figure 20 shows that small customers (those most likely to be
identified as hard -to-reach) also show an overall NTG slightly less than the DEER default value.
A review of 2017 claims shows that over 50% of HTR NTG claims are for lighting lamp or

fixture measures.5* The 2019 revisions to DEER, combined with previous workpaper
dispositions, set the NTG value for all LED lighting measures at either 0.85 or 0.91. The
remaining claims are split about evenly b etween residential and
commercial/industrial/agricultural sectors.

Figure 20- Overall Statewide 2013 -2015 Commercial NTG Results by Sector 55

529 | Y-y uk w/ UOT UEOQw/ 1 Ui OUOEOET w UUI UUOI OUwOI wlOT 1 w- OOUI UDE
for California Public Utilities Commission, prepare d by Itron, December 21, 2017

53 bid, table 4-5.

54 See supporting document 201 #HTRNTG -DeemedClaims-21Aug2018.xIsx

559 | Y-lhuy uk w/ UOT UEOQw/ 1 Ul OUOEOET w UUI UUOI OUwOI wlOT 1T w- OOUI UDE
for California Public Utilities Commission, prepared by Itron, December 21, 2017 , Table 4-4
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Sector _n Respondents | NTOR kW NTGRkWh | NTGR therms | NTGR MMBtu
Agriculture 225 | 0.47 0.54 | 0.62 ! 0.57
Commercial 2,295 ! 0.57 0.56 i D..SI.[; | D..Fr-li
Industrial 273 [ 0.58 0.57 [ 0.50 ! 0.57
small/Medium ' 1,486 | 0.56 0.56 | 0.49 | 0.55

Overall, the above discussion demonstrates a possible lack of support for an elevated NTG
value for direct installation into hard -to-reach (DI-HTR) customer versus the general market.
However, as noted earlier, the DI-HTR NTG values will be retained pending further review
based on additional evaluation results.

5.8.Net-to-grossTable Format an&implification Updates

Commission staff have completed a comprehensive review of the DEER NTG values along with

NTG values that have been assigned to deemed measures through recent workpaper

dispositions. Many NTG values are now revised, removed or combin ed with other NTG values

to reflect most recent workpaper dispositions, evaluation results or code changes. The complete

Ul YPUI EWUEEOT woOil w- 3&wYEOUI (SuppditTanl®NTEZ020ElExE @ O wUT 1 whb
Descriptions of each category of revision are provided below.

Expired NTG values: All NTG values with an expiration date on or before December 31, 2018

have been removed from the NTG table.

Out-of-date measure criteria: Some measures have incorrect measure specifications and in some
cases there are no crrent evaluation results to support an NTG value that is different from the
DEER default. One example is the NTG of 0.23 for gas water heaters rated with Energy Factor
(EF) values in the range of 0.62 to 0.65. As noted in Sectiod.1, EF was superseded by Uniform
Energy Factor (UEF) in December of 2017. This NTG value has been removed. Since there have
been no recent evaluations of water heatermeasures, the DEER default values are the most
appropriate.

Another example is the NTG values for CFL lamps, where the 2018 Phase 1 dispositions revised
all baselines to include larger fractions of LEDs and CFLs and much smaller fractions of
incandescent lamps. Additionally, PAs have been directed to remove CFLs from their measure
offerings by December 31, 2018. Commission staff has removed CFL NTG values from the NTG
table effective January 1, 2019.

Values that are not significantly different from the DEER defaults: In some cases, measure
specific NTG values do not differ significantly from the DEER defaults. For example, the DEER
NTG value for chillers in downstream applications is 0.58, but the DEER default is 0.60. In
previous DEER revisions, Commission staff has noted an intention to simplify the NTG table
and remove or combine values where differences are less than 0.05. For the specific case of
chillers, the NTG value has been removed, meaning the DEER default becomes the applicable
value moving forwar d.
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Lighting NTG values to reflect recent dispositions: The 2018 Phase 1 lighting dispositions
updated NTG values for all LED measures. The DEER2019 expands on these dispositions to
revise the code/standard practice baseline for all hardwired LED fixtures t o be a typical
performing LED fixture as discussed in Section 4.5, above. Commission staff have directed the
use of these revised standard practice baselinesaand NTG values for all measure application and
delivery types in both deemed and custom measures. Effective January 1, 2019, the NTG values
for all LED lighting measures are updated to disposition values of 0.91 for hard -wired fixtures
and 0.85 for screwin lamps, can retrofits and other low -wattage fixtures with savings calculated
using a wattage reduction ratio (WRR). These values shall be used for normal replacement, new
construction and above-code savings of accelerated replacement measures. The NTG fobelow-
code savings shall be adjusted according to Section5.4, above.

Table simplification: Commission staff have revised the NTG table to remove most descriptive
field s and substituted in direction in the comments section that describes under what
circumstances an NTG value shall be used. Criteria include measure type (deemed, custom,
etc.), application type (NC, NR, AR, etc.) or delivery type (downstream, upstream, dow nstream
DI, etc) and any measure technology requirements.

6. Comments on DEER2020 Scoping Meamd Commission staff DEER team
Responses

On May 9, 2018 Commission staff published to the Energy Efficiency Proceeding R.1311-005 a
memo outlining the intended sc ope of the planned update to the Database of Energy Efficiency
Resources (DEER) and a solicitation of comments on that proposed scope. Comments were filed
by Southern California Edison, San Diego Gas and Electric, Southern California Gas, and the
Internati onal Window Film Association. Those comments are each summarized below with a
response from the Commission staff DEER team.

6.1.Peak Demand Update
San Diego Gas and Electric (SDG&E):

371 w2EOxT WUUEUT UOwW?Z3¢1T 1 wxl EOQwEIT Oedddiuatedinad OT Uwi OU w
manner that provides hourly impact details to allow the updating of measure peak demand

YEOUI U8~ w2#&06%$wUl gUIl U0OUwWUOT EQwUT 1 wOUUEaAawWEOEUDI awbi
replace the existing load shapes for the measures as listed o page 4 and if it will be done by

building type.

DEER Team response:

Updating the measure impact profiles by building type and climate zone is an important next
step with or without an update to DEER peak demand definition. A possible next step after the
DEER update is to incorporate the newly created DEER measure impact profile that contains
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8,760 (hourly) values for a year of savings into a format that allows integration with the CPUC-
approved cost effectiveness calculations (theCost Effectiveness Toolapplication).

Southern California Edison (SCE):

MASControl/leQUEST currently reports the highest plant demand for a building simulation.

6DUT w" OO0OPUUPOOW2U0UETI I ZUWUXxEEUT wOi w, 2" 06060UOOYIi 04%
capabilities be expanded to include peak DEER demand for the forthcoming adjusted DEER

peak demand definition. Additionally, SCE requests that coincident demand factors for non -
DEER measures are also updated to align with the shift in Peak Period(s).

DEER Team response:

The updated MASControl p rocess will store 8,760hourly demand data based on a weather
normalized year for each climate zone in California and will be capable of determining the peak
demand impact for all updated measures.

6.2.Weather Files
San Diego Gas and Electric (SDG&E):

Will 2020 DEER use the current CZ2010 weather files, or will a different set be used such as the
weather files used in the development of the adopted Avoided Cost s?

DEER Team response:

The DEER2020 update will use the current CZ2010 weather files.

6.3.MASControl3
San Diego Gas and Electric (SDG&E):

The Scope indicates that MASControl3 will be used to determine the new peak demand savings.
Will other analysis software be used to support and validate results developed by
MASControl3?

DEER Team response:

Initial valida tion will be accomplished by comparisons to previous DEER versions. Some
changes are anticipated due to updates and improvements to baseline assumptions, vintage
updates, error corrections, and energy code updates.

The updated MASControl process will store 8,760 hourly demand values based on a weather
normalized year for each climate zone in California . Verification of the calculated peak demand
impacts for the defined peak demand period can be done by any party using t he data created by
the process.

Southern California Edison (SCE):
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MASControl currently incorporates 2008 and 2013 code baselines prototypes. SCE recommends
adding 2016 and 2019 Title 24 baseliness part of updated prototypes.

DEER Team response:

The DEER 2017 through 2019 updates incluéd 2016 Title 24 baselines. The current update will
include 2019 Title 24 baselines.

Southern California Gas (SCG):

In addition to the building vintage consolidation plan addressed in Section 3.3 of the scoping

memo, SGG suggests consideration of consolidaing the various energy impacts from different

program administrators (PAs) that are within the same climate zone. There are 16 climate zone

energy impacts represented by 33 impact values due to overlapping climate zones in different

PA service territories. For example, CZ05 has three energy impacts for Pacific Gas & Electric

Company (PG&E), Southern California Edison (SCE), and SoCalGas; and CZ08 also has three

energy impacts for SCE, San Diego Gas & Electric Company (SDG&E), and SoCalGas. The

DEERteam sfOUOE wl YEOUEUI whT 1 UT T UwPUzZUWExxUOxUPEUT wUOwI
zone without loss of accuracy.

DEER Team response:

The issue that SCG raises is acknowledged, however there are concerns that a more granular
division of impacts by utility for each climate region would greatly increase the complexity of
the results and number of values. However, more importantly, the data needed to implement
this more granular set of results is not available at this time. This issue should be investigated
for the next DEER update.

6.4.Furnace Fan Efficiency and Efficiency Fan Operation

San Diego Gas and Electric (SDG&E):

3T 1T w2EOxT wUUEUTI UOw?37T 1 wUxEEUI Ew#$3$1wdl EV0OUI UwkPDOO
recommends that the start date of 1/1/2020 be usednstead so that it aligns with "New

Measures" in Table 1 DEER date of 2020?

371 w2EOxIT wUUEUI UOw? wUI xEUEU]I wi i i PEPI OVwi EOWEOGOUU
the operation of the supply fan to maximize the heating/cooling recovered from the thermal

OEUUWET Ul UwU0T T wEUUOI UYEOOXxUI UUOUWI EVWEAEOI EwOI T 62
measure become invalid or considered "expired" after the start date of this new DEER measure?

DEER Team response:

The start date for the measure in the texthas been changed taJanuary 1, 2020Measures
covered by this measure will need to use the DEER values bginning on the DEER start date.

Southern California Edison (SCE):
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SCE requests that this new DEER measures includes both logiebased efficient fan cantrollers
and user-programmable efficient fan controllers in determining the savings and baseline data.

DEER Team response:

The measure will be based on the bestavailable information at the time that can support a
deemed-measure impact. Current investigations involve residential products that are
automated and less subject to occupant adustments such as scheduling.

6.5.Extended Hours Prototype

San Diego Gas and Electric (SDG&E):

3T T w2EOxT wUUEUI UOw? wlOl PwEOOOI UEPE OwEHe BdadeiD OT wx UOU
Ul EOwDOEOUETl Uwl K1 T OUUwWOx1T UEUDPOO WOl wi T T wOOEEWEEUD
prototype be applicable to hospitals and prisons as well, since they're also 24hour operation

facilities. Alternatively, another commercial building prototy pe could be developed for

hospitals and prisons if the new prototype will not be applicable to hospitals or prisons.

Southern California Edison (SCE):

SCE recommends inclusion of Indoor Parking Garages as a part of the evaluation of 24hour
operation of high load activity areas.

DEER Team response:

Commission staff envisions a 24-hour prototype that can be used for a broad range of chiller
and chiller plant efficiency measures where the cooling load profile reasonably matches the
assumptions for the new prototype and will likely be appropriate for many building types. In
addition to the savings estimates, CPUC staff plans to include, in the DEER update,
requirements and direction for application of the extended hours savings estimates. The DEER
prototype for hospital includes continu ous operation areas such as wards and emergency
rooms. At this time, there are no plans to add additional building types such as prisons or
parking garages. D.1205-015, via Attachment A, incorporates guidelines for PAs to prop ose
new building types.

6.6.Timing of Water Heater Ratings Change
San Diego Gas and Electric (SDG&E):

SDG&E: There was a Phase 1 disposition and change in rating procedures in 2018. If the 2020
DEER updates will account for the EF to UEF conversion but theseupdates will occur in 2019,
then 2020 DEER should clarify if implementers will be able to continue utilizing existing DEER
IDs that have EF ratings. If the EF ratings will still be applicable, it would imply that there

would be no need to updates to 2018 workpapers until 2019.

DEER Team response:
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Since the UEF rating system in the federal requirements have been in place since August 2017,
and the Phase 1 disposition was issued on March 1, 2018, implementers are expected to utilize
the UEF ratings beginning in 2019.

6.7.Timing of Updates to Commercial Lighting, HVAC and Residential Shell Specifications
Southern California Edison (SCE):

SEEOI whhwbEI OUPI Bl Uwi OUUWEUTI EUwUT EV0wPDPOOWET wUxEEUI
UEUDOT wETl EOQT 1 2 wUIT ZipOThewther thtée ddadyLED indodr @nd outdoor

lighting, Commercial HVAC specifications, and Residential shell specifications) are 2019 Title

24 Code changes. Since the 2019 Title 24 Code changes are scheduled to be effective January 1,

2020, SCE resmmends that the three other areas be updates for DEER2020 and not 2019 as

listed.

San Diego Gas and Electric (SDG&E):

SEEOI wht #UETl Uw#$3$1 w4 xEEUI w/ UPOUDPUDI UwUT OPUwWOT T w" O
2019 DEER Version. However, updates to 2019 Title24 will be effective January 1, 2020. SDG&E

requests clarification for the effective date of the updates.

SEEOI wht #UETI Dw#$$1 w4 xEEUI w/ UPOUBUDPI UwUT OpPUWUOT 1T w1l
the 2019 DEER Version. However, updates to 2019 Title24 will be effective January 1, 2020.

SDG&E requests clarification for the effective date of the updates.

DEER Team response:

Commission staff acknowledges that 2019 Title 24 updates are effectiveJanuary 1, 2020At a
minimum, second baselines for AR measures will be updated to incorporate these changes.
However, Commission staff will consider Title 24 updates and other available research in
updating standard practice baselines, effective January 1, 2019for all measure application types
including AR, NR and NC. Commission staff notes that D.12-05-015 specifically considers the
possibility that standard practice may exceed and, in those case, should be reflected in the
baseline assumptions.

Since recent Commission staff workpaper dispositions specify changes to standard practice
baselines effective January 1, 2018 for exterior high bay lighting and April 1, 2018 for interior
low bay and high bay lighting, the DEER update for lighting is appropriately scheduled for
20109.

The commercial HVAC and residential s hell updates for the 2019 Title-24 were incorrectly
identified as changes for DEER 2019 and will be recategorized as DEER 2020.

6.8.Net-to-Gross
Southern California Edison (SCE):
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Finance Impact Evaluation Study (CALMAC Study ID CPU0181) should be considered to adjust
the net-to-gross (NTG) values for On-Bill Financing (OBF) projects.

SCE suggests that the NTG values for OBF should be increased, per the findings in the Impat

Evaluation Study noted above, which noted that the level of customer engagement, influence,

and additional diligence that the customer must undertake warrant an increase in the NTG.

2law/ Ow-3&1UVUWUEOST T wi UOOwY 8t Kwit KbesutsnatesOwy 6+ Wwi OU
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Since many measures use a default NTGs ranging from 0.55 to 0.60, OBprojects are worthy of

a higher NTG to match study findings.

Southern California Gas (SoCalGas):

SoCalGas agrees on the Neflo-Gross (NTG)updates with most recent CPUC impact evaluation
i POEDOT UWEYEDPOEEOI dw' OPI1 YI UOwbD O uskdare BSPED@éned) O w? | Y huk

Nonresidential Downstream Deemed ESPI Pipe Insulation Impact Evaluation Report in
addition to 2015 impact evaluation as each study presents accurate and subtantiated values.
SoCalGas recommends consolidating the results of both studies if an update is to be considered.

DEER Team response:

Commission staff agrees that OBF activity may have an impact on NTG and is examining the
OBF results for compatibility wi th other evaluation NTG results.

Commission staff will review all recent evaluation results for possible inclusion into the DEER
update.

6.9.Gross Realization Rate
Southern California Gas (SoCalGas):

Changes to the Gross Realization Rate (GRR) for custom mesures and projects based solely on
2015 custom impact evaluation reports may be premature based on changes being made by PAs
to energy efficiency programs which affect both ex-ante savings claims and expost evaluation
(e.g, NMEC, 3rd party focus, etc.).

If the GRR is to be considered for updates, use of the 2015 Custom Impact Evaluation Industrial,
Agricultural, and Large Commercial (IALC) evaluation report referenced in the DEER 2020
Scoping Memo should consider the granularity of IOU -specific values asthe 2015 IALC report
was designed and reports on IOU-specific values instead of an aggregate statewide value.

56 See CALMAC Study ID CPUO0181, p. 6. Also see Table 15, p. 6.
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Aggregation of gas and electric results may be problematic and does not support the preference
for increased granularity indicated in Decision (D. ) 11-07-030 which set the current default GRR
value. [D.11-07-030, p. 35, Table 1 and p. 37The aggregation of all natural gas savings (therms)
results presented in the 2015 IALC report may lead to less precise results. [2015 Custom Impact
Evaluation Indu strial, Agricultural, and Large Commercial (IALC) Final Report, p. 1 -7, Table t
4. See sampling strategy discussion based on combined MMBtu contribution for combined fuel
utilities PG&E and SDG&E on page 2-3 of the 2015 IALC Report. This limits the number of gas
only points that c an be included in the sample.]

Given the changes in the evaluation cycles and the desirability of expanding the sample size
across years, results contained in the 2015 evaluation report for years prior to 2015 (20142,
2013, and D14) should be considered in any updates. This may be accomplished with a simple
(vs. weighted) average. Other considerations would be to employ a conservative approach, as
used in D.11-07-030, and use values that are the averages over the four evaluatiorperiods of the
upper values in the 90% confidence intervals presented in the 2015 IALC report, especially
considering the high error ratios for all evaluation results.

DEER Team response:

Commission staff agrees that default GRR values should reflect the expected results for each
IOU if recent evaluations indicate a significant differential. Commission staff will recommend
differential values by IOU, or activity type, if the sample and anal ysis of the recent evaluation
results support such differentiation. Any adjustments to the default values established through
Decision 11-07-030will be made through a process separate from this Resolution.

6.10. Hfective Useful Life (B) of Window Films
International Window Film Association (IWFA):

Proposes increase of window film EUL from 10 to 15 years. Also proposes increase of window
EUL from 20 years to 30 years as it relates to the fact that the RUL of the window limits the EUL
of the window film produc t. See IWFA memo for background supporting these changes.

DEER Team response:

The DEER values must represent typical expected values. There will be a variation in expected
performance persistence or degradation among products and also the market factors
influencing implementing customers. These types of add-on measures also have an element of
accelerating customer action- that the customer would take action at a later date whereas the
program accelerated that action.

7. Comments orthe Draft Version of This &solution

Thirteen parties submitted a total of 66 comments in response to the public draft of this
resolution. Energy Division staff organized these comments by subject, below. Where possible,
we respond to groups of comments. Unique concerns, however, are addressed individually.
Our responses are presented in by the number of comments submitted in regards thereto.
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7.1.Remoal ofthe Default Netto-Gross foDirectinstall toHardto-ReachCustomers
The Draft Resolution proposes to remove the default net-to-gross ratio for Direct-Install
programs and projects targeting Hard -to-Reach customers. The history of the default value is
presented in Section5.7 of this attachment. Without a default net -to-gross, savings estimates
would use the net-to-gross ratios defined at a measure level for non-Hard -to-Reach
applications.

The City and County of San Francisco, Synergy Companies, the Joint Parties, Rising SunSCE,
SDG&E, SoCalGas,the California Energy and Demand Management Council, and the Public
Advocates Office submitted a total of 12 comments regarding the proposed removal of the
default net-to-gross ratio for programs targeting Hard -to-Reach customers. Many of these
comments express dissatisfaction with the justification for removing the default value . Several
commenters observe that there has not been an impact evaluationwhich studies Hard -to-Reach
customers as a group, and the evaluation of downstream commercial programs cited as patrtial
justification for the change was not designed to draw conclusions about the category.
Additionally, commenters note that the definition of the Hard -to-Reach caegory has changed
since the evaluation was conducted. Others remarked upon the expected impact on the
programs which serve Hard -to-Reach populations, and the communities that benefit from these
programs. The Public Advocates Office supports the proposed change, noting that the best
available information suggests that the net-to-gross for direct install Hard -to-Reach customers is
not substantially different from the general population.

While we remain convinced that there is insufficient evidence to suggest the default net-to-gross
of 0.85 is correct, we recognize that because there have been no studies of the neto-gross for
Direct-Install to Hard -to-Reach customers, and because the definition of Hardto-Reach has
changed, we retain the default for this u pdate of the DEER.

7.2.Netto-Gross for Accelerated Replacement Measures

The Draft Resolution proposes to apply an adjustment factor of 0.5 to the net-to-gross ratio for

below-code savings of Accelerated Replacement measures. The proposed framework for

calculaUD OT wWUEYDOT Uwi OUw EEI O1 UEUI Ewlil xOEEI Ol OUwWEODPT O
Goals Study, incorporates which uses varying below-code adjustment factors based on the

measures installed.

CLEAResult, Rising Sun, the Joint Parties,PG&E, SCE, and SoCdbas submitted a total of nine
comments on the subject of the below-code netto-gross adjustment factor for Accelerated
Replacement measures. All comments reflect opposition to the implementation generally of a
savings framework which distinguishes between below-code and abovecode savings, and
specifically of the net-to-gross adjustment factor of 0.5. Several comments argue that the
framework used in the Potentials and Goals study was not intended and is not appropriate for
the ex-ante process, and that itadds unnecessary complication to evaluation.

We disagree that the savings framework used in the Potentials and Goals study was intended to
be limited to savings forecasting and planning purposes, and that the split between above -code
and below-code savingsis unnecessarily complicated. Instead, we affirm that the framework
was developed with both savings potential and program implementation in mind. We agree
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that the adjustment factor value of 0.5 is substantial and not supported by evaluation data.
However , we maintain that the above/below -code framework is useful and necessary for
accurate savings accounting, and that a netto-gross adjustment is appropriate. Thus, we set the
adjustment factor for below -code savings for Accelerated Replacement measures td.75, rather
than 0.5.

7.3.Net-to-Gross Ratio for Normalized Metered Energy Consumption Projects
The Draft Resolution proposes to apply project-level net-to-gross ratios for Normalized Metered
Energy Consumption (NMEC) based on weighted, aggregatedestimated savings for the
installed measures. The weighted values would be based on thenet-to-gross ratios for the
remaining useful life of the equivalent Accelerated Replacement measureswith an existing
conditions baseline.

CLEAResuUlt, the Joint Parties, the California Efficiency and Demand Management Council,
PG&E, and SCE each submitted a comment about the application of a netto-gross ratio for
NMEC projects. CLEAResult suggests that NMEC programs are still new and should be

allowed to innovate before applying t he same rules as custom projectsCLEAResult, as well as
the Joint Parties, the Council, and SCE suggest that the issue should be deliberated in
proceeding A.17-01-013 et al, rather than this Resolution. PG&E recommends applying a default
net-to-gross ratio for NMEC, rather than an aggregated measure-based approach.
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easier implementation and evaluation. We disagree, however, with the comments suggesting to
discuss the net-to-gross in the Energy Efficiency proceeding, as reasonable values and
methodologies are needed in the interim as the issue is discussed. Thus, we update the
proposed framework from the Draft Resolution to apply sector -level default net-to-gross ratios
for NMEC projects as discussed in Section5.5. We believe this framework is consistent with

prior Commission direction, and will allow program implementers to innovate and
demonstrate the utility of NMEC as a savings calculation tool .

7.4.Updating Load Shapes for New Peak Period

The Draft Resolution introduces an update to the peak period used for calculating peak kW

savings. While previous versions of the DEER applied a peak period of 2:00 pm to 5:00 pm on

the three hottest consecutive weekday, this update would shift the peak times to between 4:00

pm and 9:00 pm, while using the same methodology to calculate the peak days. This update had

been discussed in aseriedD i wp OUOUT Ox UwbbUT wOUOUDx Ol wUUEOI T OOEI U
identical to the approach the working group recommended, which would have changed the

methodology to select the three non-consecutive costliest days as determined from the Avoided

Cost Calculator.

CLEAResult, SCE, and SDG&E, and the Pubic Advocates Office submitted a total of 5

comments about the peak period update. The comments generally agree that the update is

appropriate, but could be improved. Some comments reflect the need to updatethe load shapes

i OUWEOOwWO!I EVUUUT UBdw. UTT UUwWUI DUT UECT wO0T 1 whOUODLOT wi U
rather than hottest days.
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The peak demand values are obtainedfrom the measure impact profile 8760 and that profile is
not affected by the change ofthe peak hours. However, the measure impact profile is developed
by subtracting the measure 8760 use profile from the baseline use profile to create the impact
profile 8760. Since the DEER prototypes, measure definitions and weather files have changed
since the last DER impact profile update it is reasonable to undertake to update those 8760
profiles. This can be done by processing the DEER measure impact profiles into typical profiles
for groups very similar measure. Previously the number of DEER impact p rofiles was very
limited due to their use in cost effectiveness tools implemented into excel workbooks. Space
limitation were a major constraint. However, the current cost effectiveness tools are
implemented in a database format that should allow greatly e xpanding the number of profiles
available to better match the profiles with the range of measures. Developing these new profiles
will take substantial effort, but that work should be able to be completed by the next DEER
update allowing the new profile to be available by the time the updated peak demand

definition is in use for 2020.

We retain the methodology for selecting the peak days from previous DEER periods for a
number of reasons. We believe it is betteraligned with the goals for peak reduction in a n
energy efficiency context than the costliest days, maximizing program benefits to both
customers and utilities. We also believe the existing methodology allows for better program
stability across years by basing the peaksavings on load shapes normalized to the Title 24
typical weather year, while the Avoided Cost Calculator is not normalized, thus peak savings
would vary drastically from year to year. For these reasonswe adopt the peak period definition
as presented in the Draft Resolution.

7.5.Hfective-Useful Life for Behavioral, Retrocommissioning, and Operational Measures
The Draft Resolution reclassifies severalmeasuresas Behavioral, Retrocommissioning, and
Operational measures, resulting in decreased effectiveuseful life of at most 3 years to seveal
measuresas listed in Section5.2

CLEAResult, Synergy Companies, the California Efficiency and Demand Management Council,
and SoCalGas submitted a total of 5 comments in response to the new effective-useful life
values. These comments focus on the consideration that physical interventions such as duct
sealing, pipe insulation, and gasket installation have expected useful lives significantly longer
than the 3 yearsfor retrocommissioning measures as required in Decision 16-08-019. The
California Efficiency and Demand Management Council observes that the Decision invites
Program Administrators to provide evidence to support a higher effective-useful life. The
Council also recognizes that the Draft Resolution intends to remind of an existing requirement
rather than propose a new value, and requests the proposed text be removed as insubstantial.

We agree with the comments that certain physical measures areuseful longer than the effective-
useful life mandated in D.16-08-019. However, Commission Staff notes that Program
Administrators have repeatedly miscategorized such measures and attempted to claim a longer
effective-useful life of a non-retrocommissioning intervention. Consequently, we find that it is
important and necessary to include full text of the Draft Resolution.
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7.6.Net-to-Gross Ratio for HVAC Measures

The Draft Resolution proposes updated net-to-gross values for residential and commercial
refrigerant change measues, residential duct sealing, commercial upstream package HVAC,
and other commercial HVAC maintenance. These updates are responsive to the most recent
residential and commercial HVAC impact evaluations.

CLEAResuUlt, Synergy Companies, SCE, andSoCalGas each submitted a comment pertaining to
the proposed net-to-gross ratios in the Draft Resolution. CLEAResult and SoCalGas recommend
that the most recent impact evaluation results for the residential and commercial HYAC Quality
Maintenance Program not be used in establishing DEER values, pointing to incompleteness in
the studies and flaws in the study designs. Similarly, SCE recommends that further study be
performed prior to updating the net -to-gross ratio for residential and commercial HVAC
programs. Synergy Companies specifically expresses concerns about reducing the neto-gross
ratio for duct sealing measures.
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evaluations are applicable as proposed in the Draft Resolution. We therefore adopt the updated
values asproposed and presented in Section5.1

7.7.TheProcess by whiclkhe DEERs Updated

CLEAResuUlt, the Joint Parties,the California Efficiency and Demand Management Council, and
Lancaster Choice Energy submitted comments regarding the DEER update process. These
comments are varied and are addressed individually.

Lancaster Choice Energy notes that the annual DEER Resoliubns are finalized after the

Program Administrators submit their Annual Budget Advice Letters (ABALSs), and

recommends that the timing of the Resolution process be revised to allow the Program

Administrators to incorporate changes prior to submitting the Ad vice Letters. We note that the

ABALSs submitted prior to finalizing this update to the DEER are for program year 2019, and

that this Resolution primarily concerns program year 2020. We note, however, that updates to

the DEER for 2019 included in this Resolution are disruptive to the programs they impact. The
"000PUUDPOOZUWPOUI OUWPOWUT T Ul wUxEEUI UwbUwlUOwWEOUUI E
minimum.

The Joint Parties recommend that the Commission review and adopt best practices from other

regions, and reflecting processes already implemented for energy efficiency evaluation within

California, to improve transparency and accuracy in the annual ex ante savings parameters

UxEEUI wxUOET UUT UBw3T 1T w" 000PUUD OO wEndmayicandderd] Vw0l 1 w
certain possible process adjustments for future program years.

CLEAResult recommends limiting the DEER update to five specific items: the DEER peak

period, DEER values for new measures, updates in response to new codes and standards,

correcting errors in DEER values and documentation, and updates in response to evaluation

results. They further recommend that changes to baselines without supporting market evidence,
reclassification of measures resulting in reduced effective-useful life,and ? UEY D O1 UwE] UEUDOI1
factors, such asthetesE OET w- 3&WEENUUUI U2 wUT OUOCEWET wOOPUUI Ewb O
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believe that changes made to this Resolution based on other comments are responsive, in part,
to this, though some issues remain unresolved. In the case of the lighting baseline, we believe
the updates are reasonable and in alignment with both the newest Title 20 standards and the
projected market for 2020. In regards to the matter of reduced effective-useful life, we observe
that this update only re iterates prior Commission guidance in Decision 16.08.019, which
determined both the categorization and the effective -useful life of Behavioral,
Retrocommissioning, and Operational measures.

The California Efficiency and Demand Management Council similarly suggests that the Draft

Resolution includes policy decisions which go beyond its scope, particularly with respect to

updated effective -useful life values, net-to-gross ratios for Accelerated Replacement measures

and Normalized Metered Energy Consumption pr ojects, and expanded measure application

Uaxli U8dw UwbPBPUT w"+$ 11 UUOUZUWEOOOI OUWEEOYI Owkl wWwET O
partially address the issues the Council raises. We believethat, while certain technical decisions

must be made in lieu of precise data,the DEER update is appropriately within its policy scope

7.8.Applicability toCodes and Standard®andomized Control Triaksnd Strategic
Energy Management
The Draft resolution listed Codes and Standards andRandomized Control Trials among the
dow nstream delivery types added by Resolution E-4818 which would be subject to the
proposed updates in net-to-gross. PG&E, SCE, and SDG&E submitted comments to oppose
applying a new net-to-gross ratio for Codes and Standards programs, while Oracle, PG&E, and
SCEcommented in opposition of applying a default net -to-gross for Randomized Control Trial
programs. SDG&E further submitted a comment requesting clarification on the applicability of
a net-to-gross ratio for Strategic Energy Management, in response to the inclusion of
Normalized Metered Energy Consumption on the same list .

The DEER update was not intended to over-ride the default net-to-gross ratios for Codes and
Standards, Randomized Control Trial, and Strategic Energy Management programs, and the
values will remain unchanged from prior versions of the DEER. We further clarify that the net -
to-gross ratios for Emerging Technologies programs are also unchanged.We have revised
Section5.6to clarify.

7.9.Updates to the Construction Dates and Characteristics of Building Simulation
Prototypes

The Draft Resolution proposes a nhumber of alterations to the building prototypes, including

revised building vintage categories and assumed equipment. CLEAResult and SCE submitted

comments in response to the prototype definitions, and they are addressed separately, below.

CLEAResult expresses concern that the use of supply air temperature and chilled water
temperature reset control strategies assumed in the pre1996 building vintage prototype is
unsubstantiated and does not reflect actual building characteristics.

The DEER prototype baselines do not impact custom measures in cases where the custom
project can usean existing conditions baseline, and the existing controls are different than the
DEER prototype baseline. The DEER prototype baseline does not render HVAC controls

A-62



Resolution E-4952 October 11, 2018
DEER2®0and Revised DEER219 Attachment

measures ineligible for deemed treatment. Eligibility of such measureswould be determined by
other factors, such as code requirements, ISP studies or CPUC policy regarding repairs,
baselines.

vintages.

The DEER building weights for vintages 1996 and earlier represent 7480% of the existing
mostly a 20 plus year old building and thus there was no representation of the 5-20 year old
buildings. The purpose of separating the existing vintage into the older and median groups
would be defeated by including the 1996 vintage into the median building vintage. Such a
change would causethe median vintage to be more representative of 20-plus year old buildings.
However, excludin g vintages 2007 and 2011 for installations in 2020 and beyond, would exclude
building from 9 -13 years old which is not reasonable. It may be reasonable to exclude 2014
however, that exclusion would not change the median vintage values more than a few percent
and would require substantial reworking of the DEER result s. Itis thus neither practical nor
appropriate at this time. The median vintage definitions may be revisited for the next DEER
update.

7.10. ReportingRequiremeniConsistencyvith Commission Databases

SDG&EoneEOOOI OUwUI T EVUEDOT wOT 1 wbOUI T UEUPOOWOT wlT 1T w" OC
requirements. In particular, SDG&E requests that the Commission ensure consistency across its

data systems, particularly CEDARS, and that they are updated according to the DEER updates

in time to allow proper reporting.

Energy Division staff are aware of the data reporting implications of this Resolution and will
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7.11. LED Baseline for Lighting Measures

The Draft Resolution proposes revising most baselines for interior and exterior lighting to the

lowest performing LEDs currently in the marketplace and also raises the net-to-gross to 0.91 in
acknowledgement that nearly all high efficiency LED upgrades, above an LED baseline, are

program induced. Current evaluated net -to-gross values range from 0.45 for outdoor LED

lighting to 0.60 for indoor LED lighting.

Rising Sun and PG&E submitted comments to express concern ttat an all-LED baseline is not
practical, as it is not yet standard practice. Setting the baseline in advance of full adoption will
disallow some savings as the market transitions to LED.

We first note that all net-to-gross values for lighting are based on the assumption that the
standard practice baseline is older technologies such as high pressure sodiumfor exterior
lighting , and T8 linear fluorescents and pulse start metal halide for interior lighting.

The proposed baselines for 100% LED lighting were directed in 2018 Phase 1 dispositions for
outdoor lighting and interior high bay and low bay lighting. The DEER update expands the
100% LED baseline along with the increased netto-gross value to cover all hard-wired lighting
including interior ambient fixtu res such as ceiling and grid -mounted troffers. Removing the
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baseline change would also require removal of the increased netto-gross value since baselines
would revert back to out -of-date assumptions. Furthermore, all current LED lighting measures
would e xpire at the end of 2018 and program administrators would have to submit new
workpapers that included revised baselines and savings calculations. The proposed baseline
and NTG values will ensure that approved values will be in place for the coming program year
and that the gross baseline and netto-gross values are aligned.

The proposed DEER baseline of 100% LED neto-gross value of 0.91 applesto normal
replacement and new construction measure application types. Program Administrators may
submit workpape rs or custom project proposals for accelerated replacement measures where
the existing baseline is of higher energy use than the DEER standard practice or code baseline.
These proposals shall include all evidence, documentation and analysis to support the claim of
accelerated replacement.

7.12. Gross Realization Rate for Custom Programs
CLEAResult and SCE each submitted a comment regarding the gross realization rates for
custom programs. The two comments are addressed separately below.

CLEAResult expresses suppold wOi wUOT T w# UET Owll UOOUUPOOzZUwxUOxOUI E
realization rate, while recommending further examination if realization rates do not improve in

future cycles. The Commission appreciates the recommendation and will take it into

consideration in planning evaluations and preparing future DEER updates.

SCE recommends that the DEER apply gross realization ratesor custom measuresat the
Program Administrator level, rather than statewide. While we refrain from implementing this
change in the current DEER update, we will consider it in future updates.

7.13. Requred efficiency over Title 24 baseline for Chilfestl and Partial Loadings
The Draft Resolution proposes to continue a requirement from previous versions of the DEER
that HYAC measures for liqu id chilling machines be rated at least 10% more efficient than
Title 24 minimum efficiency requirements both at full -loading and as indicated by the
Integrated Part Load Value.

In one comment, SCE recommends reevaluating this requirement, instead allowing lower full -
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Staff determined that establishing a threshold for efficiency based on the Integrated Part Load

Value alone would required considerable new research which is impractical for this update.

Future evaluations may recommend a methodology for establishing such a threshold, or

propose alternative requirements, but for the Final Resolution we adopt the requirements for

chillers as proposed in the Dratft.

7.14. Lancaster BoiceEnergy requests to be included in Evaluation Planning Process
Lancaster Choice Energy submitted a comment expressing interest in participation in the

Evaluation, Measurement, and Verification (EM&V) planning process, in order to ensure any

studies of net-to-gross for Direct Install commercial programs are designed appropriately.
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Lancaster Choice Energy is welcome to attend the EM&V stakeholder meetings held quarterly,
and may contact stakeholders including staff directly to get information about joining the
proper planning team.

7.15. Corrections and Clarifications
SDG&E requests corrections of errors identified in the draft DEER update, and clarifications on
certain issues. These are discussed individually below.

1. SDG&E provided a set of clarifying questions to Co mmission Staff prior to its September
Yy QOwl YhWwb]l EPOEUVUWEPUEUUUDPOT wOT 1 wEUET OwUl UOOUUDB
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discussions that should be reflected in the final resolution and DEER2020.
Response: The source description column in the Measure table in READI can be filtered
for multiple values to get all of the DEER2019 and DEER2020 updates.

2. An error was identified in the PEAR database that shows chiller measures for 2020with
a start date of 1/1/2018 and Status = Proposed. It will be corrected in the final release to a
start date of 1/1/2020."

Response: Chiller StartDate and ExiryDate corrected in PEAR database on 9.1-2018

3. The PEAR database legacy DEER 2015/2017 measurbased on EF rating still reflect a
Status = Available with no expiry date. SDG&E recommends that this be clarified in the
final DEER.

Footnote #13, which only mentions Residential UEF, should be updated to clarify
whether this is applicable to Non -Residential measures.

Response: NTG values were updated on September 20, 2018.

4. For Table 5 Performance Analysis of LED Fixtures, the "NormUnits" have changed from
"Kilolumen" to "Fixture" or "Lamp." Commission Staff has clarified that the PEAR
database will be updated to Kilolumen.

Response: Normalizing units for these measures were updated on September 9, 2018.
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