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	In the Matter of the Expedited Application of Pacific Gas and Electric Company (U 39 M) to (1) Issue, Sell and Deliver One or More Series of Its First and Refunding Mortgage Bonds, Debentures, Subordinated Deferrable Interest Debentures, Promissory Notes and/or Other Evidences of Indebtedness in Connection with Domestic or Euro-Market offerings, to Guarantee the Obligations of Others in Respect of the Issuance of Securities and to Arrange For Standby Letters of Credit as Performance Guarantees, the Total Aggregate Principal Amount of Such Issuances and Guarantees Not to Exceed $2 Billion; (2) Enter into One or More Interest Rate Caps, Collars and Swaps; (3) Issue Variable Rate Debt (Including Fixed Rate Debt Swapped to a Variable Rate) to Finance Balancing Account Undercollections; and (4) Obtain an Exemption from the Competitive Bidding Rule.
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1. Summary

In response to a petition to modify Decision (D.) 00‑12‑064 filed by Pacific Gas and Electric Company (PG&E), this decision authorizes PG&E to (1) issue $4 billion of additional short-term and long-term debt
 to finance the undercollection in its Transition Revenue Account (TRA); and (2) exclude from its authorized capital structure any debt issued by PG&E to finance its TRA undercollection.  This decision grants PG&E’s request to finance its TRA undercollection with debt secured by a pledge of PG&E’s property, plant, equipment, accounts receivable, and other assets.  This decision also denies PG&E’s request for a waiver of the fee that it is required to pay under Pub. Util. Code § 1904(b)
 for authority to issue debt. 

2. Background

Much of the electricity that PG&E delivers to its retail electric customers is purchased by PG&E in the wholesale power market.  Since June 2000, there has been a huge and sustained increase in the price of wholesale power that PG&E says has far exceeded the revenues that PG&E receives from its retail electric customers pursuant to the rate freeze mandated by § 368(a) and D.96‑12‑077.
  Under current ratemaking and accounting rules, the excess of PG&E’s cost for wholesale power over its revenues is recorded as an “undercollection” in its TRA.  This undercollection must be financed by PG&E.

On September 8, 2000, PG&E filed Application (A.) 00-09-020 for authority under § 816 et seq., to issue $1.4 billion of short-term debt to finance its TRA undercollection.  The Commission granted the application in D.00‑10‑065.  On October 18, 2000, PG&E filed A.00‑10‑029 in which PG&E requested, among other things, authority to (i) issue $2 billion of long‑term debt to finance its TRA undercollection, including debt secured by a lien on PG&E’s property, plant, equipment, and other assets; (ii) exclude from its authorized capital structure any long-term debt used to finance the TRA undercollection; and (iii) enter into interest-rate swaps, caps, and collars with respect to the requested long-term debt.  The Commission granted these requests in D.00-12-064.

On December 29, 2000, PG&E filed one petition to modify D.00-10-065, and another petition to modify D.00-12-064.  Each petition requests authority under § 816 et seq., to issue $4 billion of additional debt to finance PG&E’s TRA undercollection.
  Granting both petitions would provide PG&E with authority to issue $8 billion of additional debt, for a total of $11.4 billion of debt to finance its TRA undercollection.  This decision addresses PG&E’s petition to modify D.00‑12-064.  A companion decision issued today addresses PG&E’s petition to modify D.00‑10-065.

Notice of PG&E’s petition to modify D.00-12-064 (Petition) appeared in the Commission’s Daily Calendar on January 3, 2001.  There were no responses to the Petition.

On January 22, 2001, PG&E filed an amendment to its Petition in which PG&E requests a waiver of the fee that PG&E is required to pay under § 1904(b).  Alternatively, PG&E requests authority to pay the fee, on a pro rata basis, within five days of any debt issuances.
  PG&E states that its request is based on the extraordinary size of the requested debt authorization and the adverse impact that the correspondingly large fee (approximately $2 million) will have on PG&E.  Notice of the amendment appeared in the Commission’s Daily Calendar on January 24, 2001.  Today’s decision is being issued prior to parities having an opportunity to file responses to the amendment pursuant to Rule 2.6(a).
  

3. PG&E’s Petition to Modify D.00-12-064

PG&E requests several modifications to D.00-12-064.
  First, PG&E requests authority to issue $4 billion of additional debt to finance its TRA undercollection.  PG&E states that its growing TRA undercollection,
 which reached $4.5 billion on November 30, 2000, has fully consumed the $1.4 billion of short-term debt that was authorized by D.00-10-065.  PG&E estimates that its authority to issue $2 billion of long-term debt under D.00‑12‑064 will be depleted by March 2, 2001.  PG&E believes that its remaining authority under D.00-12-064, together with the $8 billion of additional debt requested by PG&E in its two petitions, will allow PG&E to finance its growing TRA undercollection through December 2001.

Second, PG&E requests authority to finance its TRA undercollection with any of the short-term and long-term debt instruments authorized by D.00‑10‑065 and D.00‑12‑064, including debt secured by a lien on PG&E’s property, plant, equipment, and other assets.  PG&E states that it needs authority to issue different types of debt due to the large size of its TRA undercollection and volatile conditions in the credit markets.  For example, PG&E states that there is currently no market for its commercial paper due to uncertainty about PG&E’s credit quality.  Consequently, in order to find lenders willing to finance its TRA undercollection, PG&E needs flexibility to issue many different types of debt.
  PG&E states that although it seeks authority to issue various types of debt, the carrying cost of the TRA undercollection for ratemaking purposes should be no higher than the 3-month commercial paper rate.

Third, PG&E requests authority under § 851 to finance it TRA undercollection with debt secured by a lien on its accounts receivable.  PG&E states that any such debt will be structured as a true sale for bankruptcy purposes, a sale for financial reporting, and debt for tax purposes.  PG&E states that authorizing it to issue secured debt will provide PG&E with additional flexibility to finance its huge TRA undercollection.  PG&E also states secured debt may be cheaper than other types of debt.

Finally, PG&E requests that the Commission exclude from PG&E’s authorized capital structure
 any debt that PG&E issues to finance its TRA undercollection, including long-term, fixed-rate debt.

PG&E urges the Commission to grant its Petition as soon as possible in order to avoid the possibility of PG&E not having access to sufficient capital to finance its TRA undercollection.  So that the Commission may act quickly, PG&E asks the Commission to waive the 30‑day period in Rule 47(f) for parties to file responses to PG&E’s Petition.  PG&E states that the Commission has authority under Rule 47(f) to waive the 30‑day period, and that it is appropriate to do so because (1) A.00‑10‑029 was uncontested, and (2) the urgency of the situation.  PG&E also asks the Commission to waive the 30‑day period in § 311(g)(1) for public review and comment regarding the Commission’s draft decision.  PG&E states that the Commission has authority under § 311(g)(2) and Rules 77.7(f) and (g) to waive the 30-day period for public review and comment.

4. Discussion

We are persuaded by PG&E that it has a reasonable need to issue additional debt as soon as possible to finance its TRA undercollection.  Therefore, pursuant to § 816 et seq., we grant PG&E’s request for authority to issue $4 billion of additional debt to finance its TRA undercollection.
  We also grant PG&E’s request to exclude from its authorized capital structure any debt issued by PG&E to finance the TRA undercollection.
  

We grant PG&E’s request to finance its TRA undercollection with any combination of short-term and long-term debt authorized by D.00-10-065 and D.00-12-064.  This includes debt secured by a pledge of PG&E’s property, plant, equipment and other assets.  It is imperative that we provide PG&E with flexibility and not undercut its financing ability by prohibiting the pledge of assets.  We also did not impose a pledge of assets prohibition in Southern California Edison’s recent financing authority, D.01-01-021.  There is no basis to treat PG&E differently from Edison.

We agree with PG&E that for ratemaking purposes, the maximum carrying cost for its TRA undercollection should be based on the 3-month commercial paper rate.  This is consistent with D.00-12-064 wherein we adopted PG&E’s stipulation to accrue interest on that portion of its TRA undercollection that is financed with long-term debt based on the lower of (i) the 3-month commercial paper rate, or (ii) the actual cost of long-term debt issued by PG&E to finance its TRA undercollection.  However, given the large and growing size of PG&E’s TRA undercollection, the panoply of debt instruments that PG&E may issue to finance the undercollection, and the attendant difficulty in tracking the cost of every debt instrument used to finance the undercollection, we conclude that it would be both fair and easier if the carrying cost for PG&E’s entire TRA undercollection were based on the 3-month commercial paper rate as reported in Federal Reserve Statistical Release G.13.  Therefore, sua sponte, PG&E is authorized to accrue interest on its TRA undercollection based on the 3-month commercial paper rate.

PG&E shall track and report the information required by General Order (GO) 24-B with respect to any debt that PG&E issues pursuant to this decision.
  Although GO 24-B requires utilities to report on a monthly basis, we routinely authorize utilities to report on a quarterly basis.  PG&E may likewise report on a quarterly basis the information required by GO 24-B with respect to debt that PG&E issue pursuant to today’s decision, except that PG&E shall report on a monthly basis if directed to do so by Commission staff.

PG&E’s authority to issue debt to finance its TRA undercollection shall expire six months after the undercollection is extinguished.
  Therefore, once the undercollection is extinguished, PG&E shall have six months to permanently reduce its outstanding debt by an amount equal to the debt issued by PG&E pursuant to this decision, D.00-10-065, D.00-12-064, and the companion decision we issue today regarding PG&E’s petition to modify D.00-10-065.  PG&E does not have to effect the permanent reduction of its outstanding debt by retiring or defeasing the exact debt issued by PG&E to finance its TRA undercollection.  Rather, PG&E can effect the reduction using any of its outstanding debt.

We are acting on PG&E’s Petition on an expedited basis.  We do so based on PG&E’s assertion that there is an urgent need to act swiftly in order avoid the possibility of PG&E being unable to fund its ongoing operations.  So that we may act expeditiously, today’s decision is made pursuant to Rule 87, which allows the Commission to permit deviations from its Rules in special cases and for good cause shown.  More specifically, we are waiving our Rules to the extent our Rules require (1) PG&E’s Petition to contain specific wording to carry out all of PG&E’s requested modifications to D.00-12-64, and (2) an opportunity for parties to file responses to PG&E’s amended Petition.

D.00‑12-064 remains in full force and effect.  This decision makes no finding regarding the reasonableness of the terms and conditions of any debt issued by PG&E pursuant to this decision.

5. Public Utilities Code Section 1904(b)

Whenever the Commission authorizes a utility to issue debt, the Commission is required to collect a fee in accordance with § 1904(b).  Section 1904(b) states as follows:

For a certificate authorizing an issue of bonds, notes, or other evidences of indebtedness, two dollars ($2) for each one thousand dollars ($1,000) of the face value of the authorized issue or fraction thereof up to one million dollars ($1,000,000), one dollar ($1) for each one thousand dollars ($1,000) over one million dollars ($1,000,000) and up to ten million dollars ($10,000,000), and fifty cents ($0.50) for each one thousand dollars ($1,000) over ten million dollars ($10,000,000), with a minimum fee in any case of fifty dollars ($50).  No fee need be paid on such portion of any such issue as may be used to guarantee, take over, refund, discharge, or retire any stock, bond, note or other evidence of indebtedness on which a fee has theretofore been paid to the commission.  If the commission modified the amount of the issue requested in any case and the applicant thereupon elects not to avail itself of the commission's authorization, no fee shall be paid, and if such fee is paid prior to the issuance of such certificate by the commission, such fee shall be returned.

This decision authorizes PG&E to issue $4 billion in additional debt.  The § 1904(b) fee applicable to $4 billion of debt is $2,006,000.

We decline PG&E’s request for a waiver of the § 1904(b) fee.  We have no authority to waive the fee, which is mandated by statute.  We also decline PG&E’s alternate request to pay the § 1904(b) fee on pro rata basis as it issues the additional debt authorized by this decision.  We do not wish to be burdened with the necessity of having to track how much of the § 1904(b) fee has been paid by PG&E and when.  However, to alleviate any adverse effect the § 1904(b) fee may have on PG&E, we will allow PG&E a reasonable time to pay the fee to the Commission’s Fiscal Office, not to exceed six months from the effective date of this decision.  If necessary, PG&E may use the procedures set forth in Rule 48 to request an extension of time to pay the § 1904(b) fee.  Any extension of time beyond six months will be subject to interest based on the 3-month commercial paper rate published in Federal Reserve Statistical Release G.13, retroactive to the effective date of this decision.  Failure by PG&E to remit the fee shall render void all authority granted by this decision.

6. Category and Need for Hearing

In Resolution ALJ 176-3050, dated November 2, 2000, the Commission preliminarily categorized this proceeding as ratesetting, and preliminarily determined that a hearing is not necessary.  In D.00-12-064, the Commission affirmed and finalized the preliminary determinations in ALJ 176-3050.  PG&E’s petition to modify D.00-12-064 does not alter or affect the Commission’s final determinations regarding category and need for hearing.

7. Public Utilities Code Section 311

Section 311(g)(1) requires the Commission’s draft decision regarding PG&E’s Petition to be (i) served on all parties, and (ii) subject to at least 30 days of public review and comment prior to a vote of the Commission.  However, pursuant to § 311(g)(2) and Rule 77.6(f), the Commission may reduce or waive the 30-day period upon the stipulation of all the parties.  PG&E, the only party to this proceeding, requests that the Commission waive the 30-day period.

Findings of Fact

1. PG&E’s electric rates are currently frozen pursuant to §368(a) and D.96‑12‑077.

2. Much of the electricity that PG&E delivers to its retail customers is purchased by PG&E on the wholesale power market.

3. Since June 2000, there has been a huge and sustained increase in the price for wholesale power that PG&E says has far exceeded the rates that PG&E can charge its retail customers under the rate freeze established by §368(a) and D.96‑12‑077.

4. Under current ratemaking and accounting rules, the excess of PG&E’s cost for wholesale power over its revenues is recorded as an undercollection in PG&E’s TRA.  The undercollection must be financed by PG&E.

5. D.00-10-065 authorized PG&E to issue $1.4 billion of additional short-term debt to finance its TRA undercollection.  D.00-12-064 authorized PG&E to issue $2 billion of additional long-term debt to finance its TRA undercollection.

6. PG&E’s TRA undercollection was approximately $4.5 billion as of November 30, 2000.  The undercollection has continued to grow due to PG&E’s inability under the rate freeze to fully recover the extraordinarily high cost for wholesale power.

7. PG&E represents that its TRA undercollection has fully consumed the $1.4 billion of short-term debt that PG&E was authorized to issue in D.00-10-065.

8. PG&E estimates that by March 2, 2001, its growing TRA undercollection will have consumed the $2 billion of long-term debt that PG&E was authorized to issue in D.00-12-064.

9. On December 29, 2001, PG&E filed a petition to modify D.00-12-064.  In its Petition, PG&E requests authority under § 851 and/or  § 816 et seq., to (i) issue $4 billion of additional debt to finance its TRA undercollection; (ii) finance its undercollection using any of the types of short-term and long-term debt authorized by D.00-10-065 and D.00-12-064, including debt secured by a lien on PG&E’s property, plant, and equipment; (iii) finance its undercollection with debt secured by PG&E’s accounts receivable; and (iv) exclude from its authorized capital structure any debt issued by PG&E to finance its TRA undercollection.

10. PG&E represents that it needs authority to issue $4 billion of additional debt in order to finance the large and growing undercollection in its TRA.

11. PG&E represents that it needs the ability to issue every type of short-term and long-term debt authorized by D.00-10-065 and D.00-12-064 in order to finance its large and growing TRA undercollection.

12. PG&E recently defaulted on debt payments.

13. PG&E states that for regulatory purposes, the maximum carrying cost for its TRA undercollection should be based on the  3-month commercial paper rate.

14. In D.00-12-064, the Commission adopted PG&E’s stipulation to accrue interest on that portion of its TRA undercollection financed with long‑term debt based on the lower of (i) the 3-month commercial paper rate, or (ii) the actual cost of long-term debt issued by PG&E to finance its TRA undercollection.

15. Given the large and growing size of PG&E’s TRA undercollection, and the variety of debt instruments that PG&E is authorized to issue to finance the undercollection, it may be burdensome for both the Commission and PG&E to track the actual cost of debt issued by PG&E to finance its TRA undercollection.

16. PG&E asks the Commission to grant its Petition as soon as possible in order to avoid the possibility of PG&E not having access to sufficient capital to buy wholesale power.  To accommodate this schedule, PG&E asks the Commission to: (i) waive the 30‑day period in Rule 47(f) for parties to file responses to PG&E’s Petition; and (ii) waive the 30-day period in § 311(g)(1) for public review and comment on the Commission’s draft decision.

17. PG&E requests a waiver of the fee that it is required to pay under § 1904(b).  Alternatively, PG&E requests that it be allowed to pay the fee, on a pro rata basis, within five days of any debt issuances.

18. PG&E will no longer have a need to finance its TRA undercollection once the undercollection is extinguished.

Conclusions of Law

1. Pursuant to § 816 et seq., the Commission may authorize PG&E to issue debt to finance the large and growing undercollection in its TRA.

2. PG&E’s request for authority to issue $4 billion of additional debt to finance its TRA undercollection is reasonable and should be granted.  PG&E’s authority to issue debt for this purpose should end six months after the TRA undercollection is paid off.

3.  PG&E’s request to finance its TRA undercollection with any combination of the following types of debt is reasonable and should be granted:  (i) the types of short-term debt authorized by D.00-10-065, and (ii) the types of long-term debt authorized by D.00-12-064, including (a) long-term, fixed-rate debt, and (b) interest-rate swaps, caps, and collars.

4. PG&E’s request to exclude from its authorized capital structure any debt used to finance its TRA undercollection is reasonable and should be granted.

5. It would be fair and easier if the carrying cost for PG&E’s entire TRA undercollection were based on the 3-month commercial paper rate.

6. For ratemaking purposes, the carrying cost for PG&E’s TRA undercollection should be based on the 3-month commercial paper rate.

7. PG&E should be authorized to elect to have the carrying cost on that portion of its TRA undercollection that is financed with long-term debt to be based on the lower of (i) the 3-month commercial paper rate, or (ii) the actual cost of long-term debt issued by PG&E to finance its TRA undercollection.

8. GO 24-B requires utilities to submit a monthly report to the Commission that contains the following information:  (i) the amount of debt issued by the utility during the previous month; (ii) the total amount of debt outstanding at the end of the prior month; (iii) the purposes for which the utility expended the proceeds realized from the issuance of debt during the prior month; and (iv) a monthly statement of the separate bank account that the utility must maintain for all receipts and disbursements of money obtained from the issuance of debt.

9. Except as described in the subsequent Conclusion of Law, PG&E should be authorized to report on a quarterly basis the information required by GO 24-B with respect to debt issued by PG&E pursuant to this decision.

10. PG&E should report on a monthly basis the information required by GO 24-B with respect to debt issued by PG&E pursuant to this decision if directed to do so by Commission staff.

11. PG&E is required by § 1904(b) to pay a fee of $2,006,000 for authority to issue $4 billion of additional debt.  PG&E should remit this fee to the Commission’s Fiscal Office within a reasonable time, not to exceed six months from the effective date of this decision.

12. The Commission lacks authority to waive the fee required by § 1904(b).

13. PG&E’s request to pay the § 1904(b) fee on a pro rata basis as it issues debt authorized by this decision should be denied in order to avoid the burden of the Commission having to track PG&E’s payment of the fee.

14. Rule 48 allows PG&E to request an extension of time to pay the fee required by this decision and § 1904(b).  If PG&E requests and receives such an extension, PG&E should pay interest on the fee retroactive to the effective date of this decision.  The rate of interest should be based on the 3-month commercial paper rate published in Federal Reserve Statistical Release G.13.

15. Pursuant to § 311(g)(2) and Rule 77.6, the Commission may waive the 30-day period for public review and comment on draft decisions upon the stipulation of all the parties.

16. It is necessary to act expeditiously on PG&E’s petition to modify D.00‑12‑064 in order to assure PG&E’s ability to fund its ongoing operations.

17. This decision makes no findings regarding the reasonableness of the terms and conditions of any transaction that is directly or indirectly related to the authority granted to PG&E by this decision, including, but not limited to, transactions involving the issuance of debt and the purchase of wholesale power.

18. The following order should be effective immediately so that its provisions may be implemented expeditiously.

ORDER

IT IS ORDERED that:

1. Pursuant to Pub. Util. Code § 816 et seq., Pacific Gas and Electric Company (PG&E) is authorized to issue $4 billion of additional debt to finance the undercollection in its Transition Revenue Account (TRA).  

2. All terms and conditions adopted by the Commission with respect to short-term debt that PG&E was authorized to issue in D.00-10-065 shall apply with equal force and effect to any short-term debt that PG&E issues pursuant to this decision.  All terms and conditions adopted by the Commission with respect to long-term debt that PG&E was authorized to issue in D.00-12-064, including associated interest-rate swaps, caps, and collars, shall apply with equal force and effect to any long-term debt that PG&E issues pursuant to this decision.

3. Any debt issued by PG&E pursuant to this decision shall only be used for the purpose authorized by Ordering Paragraph 1.

4. PG&E’s request to exclude from its authorized capital structure any debt issued to finance its TRA undercollection is granted.  

5. For ratemaking purposes, the carrying cost for PG&E’s TRA undercollection shall be based on the 3-month commercial paper rate published in Federal Reserve Statistical Release G.13.  However, PG&E may elect to have the carrying cost for that portion of its TRA undercollection financed with long-term debt be based on the lower of (i) the 3-month commercial paper, or (ii) the actual cost of long-term debt issued by PG&E to finance its TRA undercollection.

6. PG&E’s authority to issue debt to finance its TRA undercollection shall expire six months after the undercollection is extinguished.  PG&E shall have six months from the date that the undercollection is paid off to permanently reduce its outstanding debt by an amount equal to the outstanding debt issued by PG&E pursuant to this decision, D.00-10-065, D.00-12-064, and the companion decision issued today regarding PG&E’s petition to modify D.00-10-065.

7. PG&E shall report to the Commission the information required by General Order 24-B with respect to debt issued by PG&E pursuant to this decision.  PG&E may report this information on a quarterly basis, except that PG&E shall report on a monthly basis if requested to do so by Commission staff.

8. Pursuant to Pub. Util. Code § 1904(b), PG&E shall remit the statutorily mandated fee of $2,006,000 to the Commission’s Fiscal Office within a reasonable time, not to exceed six month from the effective date of this decision.  Failure by PG&E to remit the fee shall render void all authority granted herein.

9. If PG&E requests and receives an extension of time beyond six months to pay the fee required by Pub. Util. Code § 1904(b) and the prior Ordering Paragraph, PG&E shall pay interest on the fee retroactive to the effective date of this decision.  The rate of interest shall be based on the 3-month commercial paper rate published in Federal Reserve Statistical Release G.13.

10. The 30-day period for public review and comment on this decision that is provided by Pub. Util. Code § 311(g)(1) is waived pursuant to § 311(g)(2).

11. PG&E’s petition to modify D.00-12-064 is granted to the extent set forth in the prior Ordering Paragraphs.

12. D.00-12-064 remains in full force and effect.

This order is effective today.

Dated ____________________, at San Francisco, California.

CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of the original attached Alternate Draft Decision  on all parties of record in this proceeding or their attorneys of record.

Dated February 7, 2001, at San Francisco, California.

	

	Arlene C. Gaspar


NOTICE

· Parties should notify the Process Office, Public Utilities Commission, 505 Van Ness Avenue, Room 2000, San Francisco, CA  94102, of any change of address to insure that they continue to receive documents. You must indicate the proceeding number on the service list on which your name appears.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

· The Commission’s policy is to schedule hearings (meetings, workshops, etc.) in locations that are accessible to people with disabilities. To verify that a particular location is accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed, e.g., sign language interpreters, those making the arrangements must call the Public Advisor at (415) 703‑2074,

TTY  1-866-836-7825 or (415) 703-5282 at least  three working days in advance of the event.

�  Short-term debt has a maturity of 12 months or less when issued.  Long-term debt has a maturity of more than 12 months when issued.  


�  All statutory references are to the Public Utilities Code. 


�  70 CPUC 2d 207.  


�  PG&E also requested authority in A.00-10-029 to issue $2 billion of additional long-term debt for purposes other than financing its TRA undercollection.  In D.00-12-064, the Commission authorized PG&E to issue only $370 million of additional debt for these other purposes.   


�  A petition to modify a Commission decision is generally not the appropriate vehicle to request authority to issue additional debt.  In the future, PG&E should seek authority to issue additional debt by filing an application.  


�  PG&E initially requested a waiver or deferral of the § 1904(b) fee by submitting an e-mail to assigned (ALJ) Administrative Law Kenney.  ALJ Kenney directed PG&E to submit its request by filing an amendment at the Commission’s Docket Office.  


�  The Commission provided notice that it would be acting swiftly on PG&E’s Petition when a decision on PG&E’s Petition was placed on the Agenda for the Commission’s meeting of January 18, 2001.  The Agenda was mailed on January 8, 2001.  


�  Rule 47(b) states that a petition to modify a Commission decision “must propose specific wording to carry out all requested modifications to the decision.”  PG&E does not propose specific wording to carry out any of its requested modifications to D.00�12-064. 


�  PG&E states that in November 2000, the load-weighted average price of wholesale power was $200.40 per megawatt hour (MWh), compared to $4.40/MWh in November 1999.


� PG&E states that capital markets may not be receptive to any debt that it tries to issue.


� Capital structure is comprised of long-term debt, preferred stock, and common stock.  It excludes short-term debt. (D.00-06-040, mimeo., p. 10.)


� Today’s decision, together with other decisions issued by the Commission, provides PG&E with authority to issue a total of $11.4 billion of debt to finance its TRA undercollection. 


� The Commission granted a similar authority to PG&E in D.00-12-064.  


� PG&E, if it wishes, may still accrue interest on that portion of its TRA undercollection that is financed with long-term debt based on the lower of (i) the 3-month commercial paper rate, or (ii) the actual cost of long-term debt issued by PG&E to finance the TRA undercollection.  


� GO 24-B requires utilities to submit a monthly report to the Commission that contains the following information:  (i) the amount of debt issued by the utility during the previous month; (ii) the total amount of debt outstanding at the end of the prior month; (iii) the purposes for which the utility expended the proceeds realized from issuance of debt during the prior month; and (iv) a monthly statement of the separate bank account that the utility is required to maintain for all receipts and disbursements of money obtained from the issuance of debt.  


� The subject of when and how PG&E’s undercollection will be extinguished is beyond the scope of this decision.  


� Any debt issued by PG&E pursuant to this decision should have appropriate duration, terms, and conditions to enable PG&E to permanently retire or defease an equal amount of debt no later than six months after PG&E’s undercollection is extinguished.  


� The fee is determined as follows:  ($2 x (1,000,000/1,000)) + ($1 x (9,000,000/1,000)) + ($0.50 x (3,990,000,000/1,000)) = $2,006,000. 
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