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APPENDIX A

IOU Cost Allocation Summary

	Appendix A

	2004 DWR Revenue Requirement

	INTERIM Methodology for Allocation of Revenue Requirement

	
	
	
	
	
	
	
	
	

	Note: The INTERIM allocation of the 2004 DWR revenue requirement is based on the allocation methodology authorized by the CPUC in D.02-12-045.

	
	
	
	
	
	
	
	
	

	1.  Calculate allocation percentages:  each IOU’s portion of DWR supplied energy, which is adjusted for Pre-DA migration.

	
	
	
	
	
	
	
	
	

	Line
	
	PG&E
	SCE
	SDG&E
	Total
	Source 

	1
	Supply from DWR (GWh)
	23,408,590
	29,511,880
	9,307,820
	62,228,290
	DWR Financial Model (IOU Tabs)

	
	
	
	
	
	
	
	
	

	a)  Adjust the amount of DWR supplied energy for each IOU by adding Pre-DA migration factor to DWR supplied energy. In addition, subtract DWR's share of surplus energy from DWR supplied energy.

	
	
	
	
	
	
	
	
	

	Line
	
	PG&E
	SCE
	SDG&E
	Total
	Source

	2
	Direct Access Migrated Load  (GWh)
	8,021,985 
	10,632,974 
	2,087,097 
	20,742,056 
	DWR Financial Model (IOU_DA Tabs)

	3
	Departing Load (GWh)
	0 
	0 
	0 
	0 
	

	4
	DWR Share of Surplus Energy*  (GWh))
	(323,573)
	(5,434,759)
	(762,109)
	(6,520,440)
	DWR Financial Model (IOU Tabs)

	5
	DWR Supplied Energy Adjustment  (GWh)
	7,698,413 
	5,198,215 
	1,324,988 
	14,221,616 
	Line 2 + Line 2 + Line 4

	6
	DWR Share of Portfolio (GWh)
	31,107,003
	34,710,095
	10,632,808
	76,449,906
	Line 1 + Line 5

	7
	% DWR Supplied Energy
	40.69%
	45.40%
	13.91%
	100%
	IOU Line 6 / Total Line 6

	* Off-system sales volumes are directly assigned to IOUs based on ProSym forecasts. 


	
	
	
	
	
	
	
	
	

	2)     Calculate the adjusted DWR Revenue Requirement and allocate to each IOU 

	
	
	
	
	
	
	
	
	

	a)  Start with DWR's 2004 Revenue Requirement

	
	
	
	
	
	
	
	
	

	Line
	2004 DWR Revenue Requirement
	
	
	Source

	8
	Power Costs
	$4,859,626,196 
	DWR Supplemental Determination, Table A-1

	9
	Administrative & General Expenses
	$59,000,000 
	DWR Supplemental Determination, Table A-1

	10
	Extraordinary Costs
	$37,054,868 
	DWR Supplemental Determination, Table A-1

	11
	Less:
	
	
	
	
	
	
	

	12
	Extraordinary Receipts from Utilities
	($51,896,968)
	DWR Supplemental Determination, Table A-2

	13
	Revenue from Surplus Sales** 
	
	$0 
	** Revenue directly assigned to the IOUs. See step 2.c.

	14
	Net Operating Revenues
	($327,325,754)
	DWR Supplemental Determination, Table A-1

	15
	Interest Earnings on Fund Balance
	($32,067,543)
	DWR Supplemental Determination, Table A-1

	16
	DA CRS Revenue **
	$0 
	** Revenue directly assigned to the IOUs. See step 2.c.

	17
	DWR Revenue Requirement
	$4,544,390,798 
	(Sum of Lines 8 - 15)

	


	b.)  Determine each IOU’s share of the DWR Revenue Requirement by multiplying the adjusted DWR Revenue Requirement by each IOU’s supplied energy allocation factor.

	
	
	
	
	
	
	
	
	

	Line
	
	PG&E
	SCE
	SDG&E
	Total
	Source

	18
	Adjusted DWR Revenue Requirement
	$4,544,390,798 
	Line 17

	19
	% DWR Supplied Energy
	40.69%
	45.40%
	13.91%
	100%
	Line 7

	20
	IOU Share of Adjusted DWR Revenue Requirement
	$1,849,085,021
	$2,063,262,663
	$632,043,114
	$4,544,390,798
	Line18 * Line 19

	
	
	
	
	
	
	
	
	

	c.)  Reduce each IOU’s share of the DWR Revenue Requirement by the portion of off-system sales and DA CRS revenue assigned to each IOU.  This is the FINAL "INTERIM" ALLOCATION of the 2004 DWR Revenue Requirement.

	
	
	
	
	
	
	
	
	

	Line
	
	PG&E
	SCE
	SDG&E
	Total
	Source

	21
	IOU Share of Adjusted DWR Revenue Requirement
	$1,849,085,021 
	$2,063,262,663 
	$632,043,114 
	$4,544,390,798 
	Line 20

	22
	DWR's share of Surplus Sales Revenue
	$18,078,332 
	$215,013,323 
	$39,486,934 
	$272,578,590 
	DWR Financial Model (IOU Tabs)

	23
	DWR's share of DA CRS Revenue **
	$104,312,750 
	$104,663,900 
	$32,119,330 
	$241,095,980 
	DWR Financial Model (IOU Tabs)

	24
	Final "interim" allocation of 2004 DWR Revenue Requirement
	$1,726,693,939 
	$1,743,585,440 
	$560,436,850 
	$4,030,716,229 
	Line 21 - Line 22 - Line 23

	
	
	
	
	
	
	
	
	

	** Final DA CRS revenues will be directly estimated by each IOU as part of their advice filings implementing the Commission decision


	
	
	
	
	
	
	
	
	

	3)     Remittance Rate Calculation
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Line
	
	PG&E
	SCE
	SDG&E
	Total
	Source

	25
	Final "interim" allocation of 2004 DWR Revenue Requirement
	$1,726,693,939 
	$1,743,585,440 
	$560,436,850 
	$4,030,716,229 
	Line 24

	26
	Results of 2001-2002 True-up
	($100,590,687)
	$41,308,258 
	$59,282,428 
	($1)
	D.04-01-028

	27
	Adjusted Allocation--Basis for IOU Power Charge Calculation
	$1,626,103,252 
	$1,784,893,698 
	$619,719,278 
	$4,030,716,228 
	

	28
	2004 DWR Delivered Energy (kWh)
	21,145,875,964 
	21,910,180,395 
	7,998,785,843 
	51,054,842,202 
	DWR Financial Model (IOU Tabs)

	29
	IOU Power Charge before Operating Account Adjustment ($/kWh)
	$0.07690 
	$0.08146 
	$0.07748 
	
	Line 27 / Line 28

	
	
	
	
	
	
	
	
	

	* To determine the final power charge needed to exactly achieve DWR's requested Operating Account (OA) funding levels, the DWR financial model needs to be solved for a small power charge component that reflects the varied daily timing of remittances from each IOU. This power charge component is included in the IOU power charge calculation.

	30
	Adjustment to Power Charges to achieve DWR's requested Operating Account ending balance
	($0.00092)
	($0.00092)
	($0.00092)
	
	Model Solution

	31
	Final IOU Power Charge for Remittances to DWR ($/kWh)
	$0.07598 
	$0.08055 
	$0.07656 
	
	Line 29 + Line 30


(END OF APPENDIX A)
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