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RESOLUTION

Resolution G-3330.  Southwest Gas Corporation requests approval of an amendment to an existing service agreement for noncore intrastate transportation of natural gas with AFG Industries, Inc. The request of Southwest Gas is approved.

By Advice Letter 646 filed on October 17, 2001. 

__________________________________________________________

Summary 

Southwest Gas Corporation (SWG) filed Advice Letter (AL) 646 on October 17, 2001 and requested approval of an amendment to an existing service agreement with AFG Industries, Inc. (AFG) for noncore intrastate transportation of natural gas.  AL 646 is filed under the provisions of General Order 96-A, Sections X, V-B, and Section 491 of Public Utilities Code.

Southern California Gas Company (SoCalGas) provides SWG intrastate transportation and storage service under the terms and conditions of the Wholesale Gas Transportation and Storage Service Agreement (Wholesale Agreement). Under the Wholesale Agreement, SWG pays a transportation rate to SoCalGas under Schedule No. GW-SWG. With SoCalGas’ and AFG’s concurrence, SWG requests to incorporate AFG volumes under the Wholesale Agreement and reflect the effective Schedule No. GW-SWG rates in AFG’s rates. Consequently, SWG will adjust the rate applicable to AFG to reflect changes in Schedule No. GW-SWG rates approved by the Commission, and will not seek Commission approval separately whenever the GW-SWG rate changes. SWG requests AL 646 to be effective no later than October 30, 2001, under the shortened notice authority under Section V. B. of General Order 96-A and Section 491 of the Public Utilities Code. 

AL 646 was not protested. The terms of the amendment are reasonable. Other customers are not affected by this amendment. 

This resolution approves AL 646 with an effective date of today.
Background

The original service agreement for noncore intrastate transportation of natural gas between SWG and AFG was submitted with AL 487. This AL was filed on October 24, 1994 and approved by Resolution G-3157 on January 24, 1995. SWG filed AL 487 in order to reflect for AFG an intrastate transportation service discount negotiated between SWG and SoCalGas. 

SoCalGas serves SWG under the terms and conditions of the Wholesale Agreement between SWG and SoCalGas. This Wholesale Agreement was approved in D. 93-07-052. In 1994 SoCalGas and SWG negotiated a discount from the existing wholesale transmission rate for transportation quantities delivered by SoCalGas to SWG. Resolution G-3157 approved the amendment.

SoCalGas and SWG again negotiated to amend the Wholesale Agreement in July 2000. SoCalGas filed the amendment with AL 2951 on August 27, 2000 and the Commission approved it with Resolution G-3305 on May 24, 2001. With this amendment, SWG’s intrastate transportation rate was changed to SoCalGas Rate Schedule No. GW-SWG. The revised rates are derived from the cost allocations and volumes approved by the Commission for SoCalGas in Decision D. 00-04-060.

With AL 646, SWG requests approval of an amendment to the existing service agreement with AFG.  SWG requests to incorporate AFG volumes under the Wholesale Agreement and reflect the effective Schedule No. GW-SWG rates in AFG’s rates. Consequently, SWG will adjust the rate applicable to AFG to reflect changes in Schedule No. GW-SWG rates approved by the Commission, and will not seek Commission approval separately whenever the GW-SWG rate changes.

Notice 

Notice of AL 646 was made by publication in the Commission’s Daily Calendar.  SWG states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

No protests were received. 

Discussion

Resolution G-3305 approved Schedule No. GW-SWG rates for the Wholesale Agreement between SoCalGas and SWG. The revised rates lowered SoCalGas’ transportation rates applicable to SWG, thereby allowing SWG to lower its transportation rates. 

SWG would like to reflect the rate reduction on the agreement between SWG and AFG. Therefore, SWG requested to amend the existing service agreement for noncore intrastate transportation of natural gas with AFG.  By covering AFG under the GW-SWG tariff schedule SWG will be able to reflect any SoCalGas intrastate transportation rate changes approved by the Commission in AFG rates without seeking additional approval from the Commission. 

This amendment will save time for all the parties involved. The terms of the amendment are reasonable. Furthermore, it does not affect any rate for any other customer.

SWG requests AL 646 to be effective no later than October 30, 2001, under the shortened notice authority under Section V. B. of General Order 96-A and Section 491 of the Public Utilities Code. This resolution approves AL 646 except for the request of an earlier effective date.

This resolution will be effective today. 

Comments

Public Utilities Code section 311(g)(1) provides that this resolution must be served on all parties and subject to at least 30 days public review and comment prior to a vote of the Commission.  Section 311(g)(2) provides that this 30-day period may be reduced or waived upon the stipulation of all parties in the proceeding.  

SWG is the only party to AL 646 and has stipulated to waive the 30-day waiting period required by Public Utilities Code section 311 (g)(1) and the opportunity to file comments on the draft resolution. Accordingly, this matter will be placed on the Commission's agenda directly for prompt action.

Findings

1. SWG filed AL 646 for approval of an amendment to an existing transportation service contract with AFG.

2. AL 646 is filed under the provisions of General Order 96-A, Sections X, V-B, and Section 491 of Public Utilities Code.

3. SoCalGas and SWG negotiated to amend the Wholesale Gas Transportation and Storage Service Agreement in July 2000. SoCalGas filed the amendment with AL 2951 on August 27, 2000 and the Commission approved the amendment with Resolution G-3305 on May 24, 2001.

4. The contract amendment lowered SoCalGas’ transportation rates applicable to SWG, thereby allowing SWG to lower its own transportation rates.

5. SWG and AFG request that the tariff sheets submitted with AL 646 be made effective on or before October 30, 2001. 

6. AL 646 was not protested.

7.  SWG is the only party to AL 646 and has stipulated to waive the 30-day waiting period required by PU Code section 311 (g)(1) and the opportunity to file comments on the draft resolution. Accordingly, this matter will be placed on the Commission's agenda directly for prompt action.
8.  We should approve AL 646 with an effective date of today.
Therefore it is ordered that:
1. The request of SWG to amend the existing service agreement with AFG for noncore intrastate transportation of natural gas is approved with an effective date of today.

2. This Resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on March 6, 2002; the following Commissioners voting favorably thereon:
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WESLEY M. FRANKLIN







 

       Executive Director

1
4

