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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WATER DIVISION





RESOLUTION W-4225

Water Advisory Branch
   September 21, 2000

RESOLUTION

(RES. W-4225),  ORDER AUTHORIZING CENTRAL CAMP WATER COMPANY (CCWC) TO RECORD IN TWO MEMORANDUM ACCOUNTS THE COSTS OF ENGINEERING EXPENSES AND LEGAL EXPENSES TO FILE FOR RECOVERY IN 2000.






Summary

By a letter received on August 25, 2000, CCWC wishes to open an Unanticipated Engineering and an Unanticipated Legal Cost Memorandum Account.  This resolution grants that request.  

Background

By Decision (D.) 92-03-093, March 31, 1992, Ordering Paragraph 2, all Class C and D water utilities were authorized to establish an Unanticipated Repair Cost Memorandum Account to record costs that were unanticipated when rates were set and were crucial to the operation of the utility.  Since that date, in response to a number of requests, this Commission has allowed recovery of costs booked into these accounts.  

During 1997 and again in July of 2000, CCWC discovered a high rate of water use not explained by the number of customers using the system.  CCWC believes that this is a result of leaks in their nearly 80-year old distribution lines.  The company has been forced to return to creek water, occasionally limit water availability to keep from emptying their storage tank and frequently requests customers not to do any outside watering.  The Madera County Environmental Health Department has requested a “written plan and implementation schedule for finding a potable source of water for the system.” 

The present rates were established on an interim basis on September 18, 1995.  The last general rate increase became effective on September 18, 1995, pursuant to Res. W-3939, which authorized an increase in rates of $12,580 or 567%.  

Discussion

In response to the problems described above, as well as the letter from the Health Department, the company has hired Provost and Pritchard Engineering Group, Inc. that specializes in water systems to advise them on their water source problems.  Following an on-site inspection, the engineering group presented CCWC with a proposal to prepare a report describing various alternatives for enhancing company’s water supply.  The engineering group will look at surface water treatment, additional storage and reduction of leakage through the existing water distribution system and will provide the company with estimated capital, operation, and maintenance costs for the various alternatives.  

The utility has also had to hire an attorney to deal with the customers who have hired an attorney due to unreliability of the water system.  

Based on the discussion, Water Division recommends that the Commission authorize memorandum account protection in this case.  

Notice AND PROTESTS

Because this filing will not result in a rate increase at this time, no notice to the customers is required.  

Findings

1.  An adequate supply of water is necessary for health and safety.  
2.  Expansion of CCWC’s Unanticipated Repair Cost Memorandum Account to include engineering and legal costs is in the public interest.  

3.  Expeditious solution to deal with low water supply is in the public interest,


so this resolution should be made effective immediately.  

Therefore it is ordered that:

1. Central Camp Water Company (CCWC) is authorized to book to its Unanticipated Repair Cost Memorandum Account engineering and legal expenses that it incurs in conjunction with the water supply problem, that occur after the effective date of this order.  

This Resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on September 21, 2000;  the following Commissioners voting favorably thereon:  
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 WESLEY M. FRANKLIN







 

           Executive Director
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