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WATER DIVISION





RESOLUTION W-4227

Water Advisory Branch
October 5, 2000

RESOLUTION

(RES. W-4227), CITIZENS UTILITIES COMPANY OF CALIFORNIA (CUCC), SACRAMENTO DISTRICT.  ORDER AUTHORIZING CUCC TO ESTABLISH A SEPARATE MEMORANDUM ACCOUNT TO RECORD COSTS ASSOCIATED WITH ITS EFFORTS TO COMPLY WITH THE FLUORIDATION REQUIREMENTS SET FORTH IN AB 733 AND SECTION 116410 OF THE CALIFORNIA HEALTH AND SAFETY CODE.









Summary

By Advice Letter (AL) 333, filed on September 5, 2000, CUCC seeks to establish a separate memorandum account to record costs associated with its efforts to comply with the fluoridation requirements set forth in AB 733 and Section 116410 of the California Health and Safety Code.  

Background

In 1996, AB 733 required the California Department of Health Services (DHS) to adopt regulations that require the fluoridation of water of any public water system that has at least 10,000 service connections according to a prescribed schedule based upon the lowest capital cost per connection.  It should be noted that CUCC has been serving fluoridated water to its Sacramento Rosemont service area since 1963.  

Initially, CUCC did not anticipate the implementation of a fluoridation program in the near term to its other Sacramento water systems.  However, in  April 2000 the City of Sacramento started adding fluoride to its drinking water supply.  At various times during the year CUCC purchases water from the City of 

Sacramento.  As a result, customers in its Sacramento Parkway system are subject to varying levels of fluoride.  These customers were notified of this situation by billing insert earlier this year.  

DHS has advised CUCC that it will accept sub-optimal levels of fluoride in the short term, but has promoted a program to fluoridate water sources as soon as economically feasible.  CUCC believes that its water supply situation coupled with the fluoridation regulations set forth in AB 733 and the direction of the DHS require it to fluoridate water in its Sacramento District.  

Notice AND PROTESTS 

This advice letter was sent to CUCC’s service list as required by General Order 96-A.  No protests were received.  

Discussion

Citizens has requested grant funding for capital equipment through the DHS Fluoridation 2000 Workgroup but has been unsuccessful thus far.  Section 116415(h) of the California Health and Safety Code states:  

A public water system subject to the jurisdiction of the Public Utilities Commission shall be entitled to recover from its customers all of its capital and associated costs, and all of its operation and maintenance expenses associated with compliance with this section and Section 116410.  The Public Utilities Commission shall approve rate increases for an owner or operator of a public water system that is subject to its jurisdiction within 45 days of the filing of an application or an advice letter, in accordance with the Commission’s requirements, showing in reasonable detail the amount of additional revenue required to recover the foregoing capital and associated costs, and operation and maintenance expenses.  

AL 333 requests that the Commission approve the recording of capital and associated costs and other operating expenses incurred in connection with the 

fluoridation of its Sacramento water systems in a separate memorandum account.  Since CUCC’s request seeks only the recording of the revenue 

requirement associated with these costs in a memorandum account, approval of this advice letter will have no immediate affect on rates.  

Citizens will request rate recovery of the amounts recorded in the memorandum account by either a separate application specifically for that purpose or in a future rate setting proceeding.  

Findings

The Commission finds, after investigation by the Water Advisory Branch, that the resolution hereby authorizes CUCC to establish a separate memorandum account to record fluoridation costs.  

Therefore it is ordered that:

1. Citizens Utilities Company of California is authorized to establish a separate 


memorandum account to track fluoridation costs.  The effective date of 


Advice Letter 333 shall be five days after the date of this resolution.  

2. CUCC is directed to maintain its balancing account as required by Public Utilities Code Section 792.5.  

This Resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on October 5, 2000; the following Commissioners voting favorably thereon:
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       Executive Director
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