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ENERGY DIVISION RESOLUTION E-3819
APRIL 3, 2003

RESOLUTION

Resolution E-3819. Pacific Gas and Electric Company submits an
agreement with TCI Cablevision of California, Inc. in accordance
with Section X.A of General Order 96-A. Approved as filed.

By Advice Letter 2314-E Filed on December 3, 2002.

SUMMARY

This Resolution approves the agreement submitted in Advice Letter 2314-E
between Pacific Gas and Electric Company (PG&E) and TCI Cablevision of
California, Inc. (AT&T Broadband)! regarding the designation of a centralized
workgroup of PG&E employees to provide engineering review, design work,
cost development and facility installation estimates with respect to AT&T
Broadband’s multi-year expansion of its system in the greater Bay Area.

BACKGROUND

As part of its system expansion in the greater Bay Area, AT&T Broadband plans
to request that PG&E furnish electricity to approximately twenty-four hundred
sites? per year over the course of the next three years. Each site will serve
approximately three hundred homes within the AT&T Broadband serving area.

1 The agreement is entered into by TCI Cablevision of California, Inc., on behalf of itself
and other affiliates operating under cable television franchises within the counties of
San Francisco, San Mateo, Santa Clara, Alameda, Contra Costa, Solano, Napa, Sonoma,
Marin, Santa Cruz, and Monterey Counties, California, as part of the operating unit
presently known as the Bay Area Market of AT&T Broadband.

2 A site is a discrete location at which PG&E connects its system for distribution of
electricity to customers to electrical devices to be utilized by AT&T Broadband.
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In Advice Letter 2314-E, PG&E submits an agreement with AT&T Broadband
regarding the designation of a centralized workgroup of PG&E employees to
provide engineering review, design work, cost development and facility
installation estimates with respect to AT&T Broadband’s planned expansion
project. The Agreement is the result of negotiations between PG&E and AT&T
Broadband to enable PG&E to meet AT&T Broadband’s schedule for site
activations.

Pursuant to General Order 96A, Section X.A, PG&E must obtain Commission
authorization to make effective any contract or deviation for the furnishing of
any public utility services at rates or under conditions other than the rates and
conditions contained in its tariff schedules.

NOTICE

Notice of AL 2314-E was made by publication in the Commission’s Daily
Calendar. PG&E states that a copy of the Advice Letter was mailed and
distributed in accordance with Section I11-G of General Order 96-A.

PROTESTS

No protests to Advice Letter 2314-E were filed.

DISCUSSION

Energy Division has reviewed the agreement submitted in Advice Letter 2314-E.
The basic element of the transaction is that PG&E will staff a workgroup to
perform the engineering design review, develop connection costs and perform
any other required engineering-related work in order to establish electric service
for AT&T Broadband’s project, and AT&T Broadband will pay the costs
associated with this workgroup.

Historically, such site activation work has been staffed by PG&E from its overall
electrical estimator workforce, based on the project location and the availability
of estimators within that area. With AT&T Broadband’s desire to reduce PG&E’s
existing lead times in order to meet its schedule for site activations, PG&E agrees
to dedicate to its project sufficient labor, office space and equipment for a
minimum of two hundred sites per month for three years. AT&T Broadband
agrees to support such a designated workgroup of PG&E employees by paying
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the costs associated with the completion of design and facility installation
estimates of at least two hundred sites per month for three years, regardless of
whether the designated workgroup can be fully utilized on the project. In
addition, in the event of termination, AT&T Broadband will pay PG&E’s costs
relating to the designated workgroup, until the employees secure another
position or leave PG&E’s employment, for a period not to exceed ninety days.
AT&T Broadband also agrees to furnish office equipment for the sole use of the
designated workgroup.

The creation of a designated workgroup to support AT&T Broadband’s project
has the added benefit of promoting greater operational efficiency within PG&E
by assigning work involving discrete design and engineering services to a
selected group of estimators. The designated workgroup will also reduce the
workload that would otherwise be assigned to PG&E’s overall estimator
workforce.

Based on all of the positive attributes of the agreement, Energy Division believes
that it is reasonable and recommends that the Commission authorize it.
Commission approval of the agreement is necessary because the parties
addressed charges for certain contingencies that may arise during contract
performance that are not addressed in the tariffs. The object of the agreement,
however, is to perform standard tariff related services. As such, PG&E and
AT&T Broadband will still enter into separate written Distribution and Service
Extension Agreements for each site in accordance with PG&E’s Electric Tariff
Rules 15 and 16.

COMMENTS

This is an uncontested matter in which the resolution grants the relief requested.
Accordingly, pursuant to PU Code 311(g)(2), the otherwise applicable 30-day
period for public review and comment is being waived.

FINDINGS

1. In Advice Letter 2314-E, PG&E submitted an agreement between it and
AT&T Broadband regarding the designation of a centralized workgroup of
PG&E employees to provide engineering review, design work, cost
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development and facility installation estimates with respect to AT&T
Broadband’s planned expansion project.

2. PG&E agrees to dedicate sufficient labor, office space and equipment
necessary to activate a minimum of two hundred sites per month for three
years for AT&T Broadband’s project.

3. AT&T Broadband agrees to support such a designated workgroup of PG&E
employees by paying the costs associated with the completion of design and
facility installation estimates of at least two hundred sites per month for three
years, regardless of whether the designated workgroup can be fully utilized
on AT&T Broadband’s project.

4. In the event of termination, AT&T Broadband will pay PG&E’s costs for the
designated workgroup, until they secure another position or leave PG&E’s
employment, for a period not to exceed ninety days. AT&T Broadband also
agrees to furnish office equipment for the sole use of the designated
workgroup.

5. The creation of a designated workgroup to support AT&T Broadband’s
project has the added benefit of promoting greater operational efficiency
within PG&E by assigning work involving discrete design and engineering
services to a selected group of estimators. The designated workgroup will
also reduce the workload that would otherwise be assigned to PG&E’s
overall estimator workforce.

6. Based on all of the positive attributes of the agreement, Energy Division
believes that it is reasonable and recommends Commission authorization.

7. Commission approval of the agreement is necessary because the parties
addressed charges for certain contingencies that may arise during contract
performance that are not addressed in the tariffs.

8. The object of the agreement is to perform standard tariff related services.
Accordingly, PG&E and AT&T Broadband will enter into separate written
Distribution and Service Extension Agreements for each site in accordance
with PG&E’s Electric Tariff Rules 15 and 16.

THEREFORE IT IS ORDERED THAT:

1. PG&E’s request for authorization to make effective an agreement with AT&T
Broadband as requested in Advice Letter 2314-E is approved.

2. This Resolution is effective today.
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| certify that the foregoing resolution was duly introduced, passed and adopted
at a conference of the Public Utilities Commission of the State of California held
on April 3, 2003; the following Commissioners voting favorably thereon:

WILLIAM AHERN
Executive Director



