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RESOLUTION W-4249

Water Advisory Branch
February 22, 2001

RESOLUTION

(RES. W-4249), CENTRAL CAMP WATER COMPANY (CCWC). ORDER AUTHORIZING A SURCHARGE FOR RECOVERY OF UNANTICIPATED ENGINEERING AND LEGAL EXPENSES PRODUCING AN ANNUAL INCREASE IN REVENUE OF $11,017.17 OR 74.4%.


Summary

By Res. W-4225, dated September 21, 2000, CCWC was authorized to open Unanticipated Engineering and Unanticipated Legal Cost Memorandum Accounts.  This resolution grants CCWC authority to collect a surcharge for recovery of expenses recorded in these memorandum accounts consisting of two equal payments of $74.44 producing an increase in annual revenue of $11,017.17, or 74.4% for the cost of engineering and legal expenses.  

Background

CCWC provides water service to 74 flat rate customers in the unincorporated area known as Central Camp and vicinity in Madera County.  

By Decision (D.) 92-03-093, March 31, 1992, Ordering Paragraph 2, all Class C and D water utilities were authorized to establish an Unanticipated Repair Cost Memorandum Account to record costs that were unanticipated when rates were set and were crucial to the operation of the utility.  Since that date, in response to a number of requests, this Commission has allowed recovery of costs booked into these accounts.  

During 1997 and again in July of 2000, CCWC discovered a high rate of water use not explained by the number of customers using the system.  CCWC believes that this is a result of leaks in the nearly 80-year old distribution lines.  The 

company has been forced to return to the use of creek water to augment well water, occasionally limit water availability to keep from emptying their storage tank, and to frequently request customers not to do any outside watering.  The Madera County Environmental Health Department has requested a “written plan and implementation schedule for finding a potable source of water for the system.”  

Present rates became effective on September 18, 1995, pursuant to Res. W-3939, which authorized an increase in rates of $12,580 or 567%.  

Discussion

In response to the problems described above, as well as the requirement by the Health Department, the company has hired Provost and Pritchard Engineering Group, Inc. that specializes in water systems to advise them on their water source problems.  Following an on-site inspection, the engineering group presented CCWC with a proposal describing various alternatives for enhancing company’s water supply.  The engineering group looked at surface water treatment, additional storage and reduction of leakage through the existing water distribution system and provided the company with estimated capital, operation, and maintenance costs for the various alternatives.  CCWC will work with the Health Department, the CPUC, and the Engineering Group to determine the most viable alternative.  

The utility has also had to hire an attorney to deal with the customers who have hired an attorney due to unreliability of the water system.  

The Water Advisory Branch (Branch) has reviewed CCWC’s records and finds the cost of $11,017.17 associated with the engineering and legal costs to be reasonable.  In view of this, the Branch recommends that CCWC be authorized to increase its rates by $11,017.17 or 74.4% to recover the costs described above.  The utility proposes to recover the expenses by assessing each customer a surcharge consisting of two equal payments of $74.44 during 2001.  The assessments will be approximately five months apart.  The Branch concurs.  The annual bill for a seasonal flat rate customer will increase from $200.00 to $348.88 or 74.44% in 2001. 

Service is satisfactory.  There are no Commission orders requiring system improvement, nor are there service problems requiring corrective action.

NOTICE AND PROTESTS

CCWC notified its customers of this proposed increase on January 23, 2001.  There were 10 protest letters, to which the Branch has responded.  

FINDINGS

1. The rates recommended by the Branch (Appendix A) are just and reasonable and should be authorized.  

2. The surcharge should be eliminated by October 1, 2001.  

IT IS ORDERED that:

1.  Authority is granted under Public Utilities Code Section 454 for Central Camp Water Company to file an advice letter incorporating the revised rate schedule attached as Appendix A, and to concurrently cancel its presently effective rate Schedule 2RS, Seasonal Residential Flat Rate Service.  Its filing shall comply with General Order 96-A.  The effective date of the revised rate schedule shall be five days after the date of filing.  

2.  Central Camp Water Company shall track these revenues in a balancing account as required by Section 792.5 of the Public Utilities Code.  

3.  This resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed, and adopted at a conference of the Public Utilities Commission of the State of California held on February 22, 2001; the following Commissioners voting favorably thereon:  







____________________________________








WESLEY M. FRANKLIN   








    Executive Director

APPENDIX A

SEASONAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY


Applicable to all residential flat rate water service furnished on a seasonal 


basis.  

TERRITORY


The unincorporated area known as Central Camp, and vicinity, Madera County.  

RATES











   Per Service Connection












Per Month














 SDWBA













Surcharge


For a single-family residential unit, 


Including premises for the period


May thru October 15 . . . . . . . . . . . . . . . . . . . . . .  . .

$200.00
   $96.25

SPECIAL CONDITIONS

1. The seasonal charge is due in advance on or before May 1 of each year.  

2. The utility at its option may commence service prior to May 1 and may continue 


service later than October 15.  

3. The Safe Drinking Water Bond Act (SDWBA) Surcharge is in addition to the regular water bill.  The total surcharge must be identified on each bill.  This surcharge is specifically for the repayment of the California SDWBA loan authorized by Decision 93-09-064.  

4. As authorized by the California Public Utilities Commission, all seasonal 
(N)

residential flat rate service customers are subject to a surcharge consisting 
  |

of two equal payments of $74.44 during the year 2001.  This charge offsets
  | anticipated engineering and legal expenses incurred in the year 2000.  This 
  | surcharge is in addition to the water bill and other surcharges.  


(N)

5. All bills are subject to the reimbursement fee set forth in Schedule No. UF.  
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