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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WATER DIVISION




    RESOLUTION NO. W-4279

Water Advisory Branch
   July 12, 2001

RESOLUTION

(RES. W-4279), HILLCREST WATER COMPANY (HWC).  ORDER DECERTIFICATING HWC.




Summary

This Resolution decertificates HWC due to the fact that its customers are now being served by the City of Yuba City Water District (CYC).  

Background

HWC is a Class B (more than 2,000 service connections less than 10,000 service connections) water utility located in Yuba City, Sutter County.  It serves approximately 4,475 residential customers in 5 noncontiguous areas in and around Yuba City.  HWC also provides water service to two schools and provides fire hydrant protection in each of the 5 service areas.   HWC received a Certificate of Public Convenience and Necessity (CPCN) to construct and operate a water system and fix the rates for such service by Application No. 40732, dated April 7, 1959, in Decision 58247.  

HWC owns its own wells and pumps groundwater to deliver to its customers.   CYC claims that their surface water supply is superior in terms of taste, smell, iron, and manganese and that HWC groundwater might be contaminated by arsenic and nitrates from nearby farmlands.    

On April 6, 2001, the Superior Court of California, County of Sutter, issued a Judgment of Condemnation (Legal and financial, not physical condemnation) No. CVC 501-0589 against HWC and Daryl Morrison.  All corporate shares of HWC were condemned.  CYC exercised its power of eminent domain and will buy HWC shares for the sum of $3,400,000.  

Notice 

The Notice of Entry of Judgment was executed on April 17, 2001, at Marysville, California, following a hearing attended by interested parties and the public.  

Discussion

The staff contacted Bill Lewis of the City of Yuba City on June 11, 2001, and found that there will be no rate impact except a surcharge might be implemented to pay for increased power costs (4% to 5%).  Although the water system is 42 years old, field tests verified that the infrastructure is in good condition.    

Findings

1. Hillcrest Water Company no longer provides service to any customers.   

2. All of Hillcrest Water Company’s former customers are now customers of  the City of Yuba City.  

3. The certification of Hillcrest Water Company is no longer in the public interest.  

4. Hillcrest Water Company should be decertificated.  

Therefore it is ordered that:

1. Hillcrest Water Company is no longer a certificated utility under Section 2701 of the Public Utilities Code.  

2. All Commission records of Hillcrest shall be properly marked and disposed of or stored, as appropriate.  

3. This resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on July 12, 2001; the following Commissioners voting favorably thereon:  






 ___________________________






      WESLEY M. FRANKLIN






 

                Executive Director
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