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O P I N I O N

I. Summary

The Commission adopts a Settlement entered into by Park Water Company (Park) and the Ratepayer Representation Branch (RRB) of the Water Division.  The Settlement resolves all issues between Park and RRB.  Pursuant to the Settlement, Park is authorized to increase its rates by amounts designed to increase revenue by $1,334,000 (8.7%) for 2001; $560,300 (3.4%) for 2002; and $583,200 (3.4%) for 2003.  The monthly bill for the average residential customer using 1,300 cubic feet per month of water would increase by $3.07 or 8.7%, from $35.27 to $38.33 in 2001.

The rates of return on rate base authorized by this decision are 9.65% for 2001 and 9.64% for 2002 and 2003.

II. Park’s Application

Park seeks to increase its revenues by $1,793,000 (11.77%) in 2001, $606,199 (3.58%) in 2002, and $744,197 (4.24%) in 2003.  The requested return on equity is 11.75% for each year, with a rate of return on rate base of 10.61% in 2001 and 10.60% in 2002 and 2003.
 

Park states that the requested rate increase is necessary because present rates are insufficient in that they do not produce adequate revenue to provide a reasonable return on capital invested and to be invested in plant needed to provide utility service.

III. Procedural Summary

A prehearing conference was held on June 15, 2000.  On July 17, 2000, Commissioner Josiah L. Neeper issued a Scoping Memo and Ruling of Assigned Commissioner categorizing this proceeding as a ratesetting proceeding and designating Administrative Law Judge Bertram Patrick as the principal hearing officer.  

A public participation hearing was held in Norwalk on August 28, 2000.  The hearing was well attended.  Customers generally complained that Park’s rates were too high compared to adjacent city-owned water departments.  They complained about the inability to afford water for garden use.  The Commission received over 50 letters opposing Park’s request for increased rates.

Following issuance of RRB’s reports, on August 28, 2000, the first day of evidentiary hearing scheduled in this proceeding, the parties announced that they had reached agreement in principal on all issues, and requested leave to file a settlement.  Thereupon, the evidentiary hearing was held in abeyance pending filing of the settlement.  On October 26, 2000, the parties filed a Motion for Adoption of Settlement (Settlement), which resolved all outstanding issues.  Accordingly, this matter was submitted for decision.

IV. The System

The Central Basin Division (Division) consists of three separate service areas.  The Division serves approximately 26,600 customers in the Cities of Norwalk, Santa Fe Springs, Lynwood, Bellflower, Artesia, and Compton and in the unincorporated areas located in Southern Los Angeles County.  Park does not expect any significant growth in number of customers.

Most of the water supply for the Division’s three service areas is purchased from the Central Basin Municipal Water District (CBMWD), a subagency of the Metropolitan Water District of Los Angeles (MWD).  The remainder is obtained from 15 company-owned wells.

Also, Park serves recycled water for non-potable purposes, primarily irrigation.

V. Proposed Settlement

On October 26, 2000, pursuant to Rule 51 of the Rules of Practice and Procedure (Rules), Park and RRB filed the Settlement.  They reached agreement on all issues.  The Settlement addresses:  Park’s capital structure, cost of long-term debt, consumption and operating revenues, operation and maintenance expenses, administrative and general expenses, taxes, plant in service, depreciation expense and rate base.  The Settlement discusses the issues and sets forth the original positions of the parties and the adopted settlement.  The Settlement is attached to this decision as Appendix A.

Table 1 compares Park and RRB’s initial positions on revenue requirements for test years 2001 and 2002, and attrition year 2003 with the Settlement.

Table 1

Revenue Requirement Increases


Utility Requested
RRB

Recommended
Settlement/

Adopted


         $
       %
       $
        %
       $
       %

2001
1,793,000
   11.8
 (979,800)
    -6.7
1,334,000
    8.7

2002
  606,199
     3.6
  422,400
     1.4
   560,300
    3.4

2003
  744,197
     4.2
  389,465
     2.6
   583,200
    3.4

The Settlement indicates the areas of major difference between the settling parties’ initial positions and summarizes how those differences were resolved.  Park initially sought a return on equity of 11.75% resulting in a return on rate base of 10.61% in 2001 and 10.60% in 2002 and 2003 while RRB advocated a return on equity of 8.70% resulting in a return on rate base of 8.78% in 2001, 8.77% in 2002, and 8.76% in 2003.  The Settlement revenue requirements were based on an agreed upon return on rate base of 9.65% for 2001 and 9.64% for 2002 and 2003.

VI. Reasonableness of the Settlement

The Settlement resolves a number of issues raised by RRB primarily on the basis of review of more recent or additional information and prior Commission decisions.  Some of the more important issues are discussed below.

A. Sales and Revenues

The issue in this area involves the number of customers and consumption per customer in the Resale category.  The Settlement uses the consumption per customer amounts proposed by RRB but assumes only one customer in the Resale-71 customer category rather than three customers as originally proposed by Park.  This resolution is based upon a review of recent events involving neighboring utilities which are the customers served under the Resale category.

B. Payroll

The issues involved in the payroll expense fall into two categories, methodology and workforce.  RRB used recorded 1999 payroll expense, allocated portions to capital and clearing accounts based on five-year averages of the payroll allocated to those categories, and escalated to the test years.  Park estimates are based on its 2000 budget escalated to the test years and incorporate salary increases for merit.  Park also assumed an additional employee.

The issue of the incorporation of salary increases for merit was resolved by reference to prior Commission decisions where the issue had been litigated and these increases had been adopted by the Commission.  The issue of the allocation of portions of the payroll to capital and clearing accounts was resolved on the basis that the allocation percentages included in Park’s 2000 budget are more consistent with projected projects than percentages based on five-year averages.

RRB took issue with the additional employee proposed by Park, an Assistant Valve Operator, on the basis that Park had not provided justification for the request.  RRB believed that since Park was no longer operating the system of the City of Bell Gardens under contract, that workforce should be available to handle any additional workload.

Park’s rebuttal testimony states that recent review of its procedures had revealed that Park had not been meeting the American Water Works Association (AWWA) recommendations for frequency of inspecting valves and hydrants and that, while Park had increased the frequency by use of an outside contractor, an additional employee was necessary to accomplish the workload.  Park states that, subsequent to the discontinuance of its operating contract with the City of Bell Gardens, it reduced its workforce by the employee equivalents required to operate that system and therefore cannot absorb the additional workload.  Park also states that, during negotiations, it discovered that its 2000 budget allocated insufficient payroll to its subsidiaries associated with the centralized remittance processing performed at Park thereby overstating Park’s payroll expense by $26,000.  The correction of this allocation in the settlement offsets the majority of the cost of the additional employee.

C. Other Expenses

RRB based its estimates for Other Expenses on five-year averages while Park’s estimates were based on its 2000 operating budget.  During negotiations the Parties discovered that Park had provided RRB with recorded amounts which mischaracterized a portion of the expenses which are generally included as a part of Other Expenses.  RRB had calculated its estimates using those amounts and the substantial difference between the Parties was due primarily to that mischaracterization.  When five-year averages were calculated using the correct recorded expenses, Park’s estimates were lower for the total of all categories of Other Expenses.  The Settlement uses Park’s original budgeted numbers employing ORA’s July 2000 escalation factors.

D. Regulatory Commission Expense

RRB’s estimate of $47,740 is based on attorney fees of $37,440 and miscellaneous expenses of $10,300.  Park sought a total of $155,000 for Regulatory Expense based on the recorded cost for Regulatory Expense in its last contested rate case, the 1992-93 Santa Paula Water Works, Ltd. escalated to the year 2000.  Park submitted rebuttal testimony on this issue stating that RRB’s estimate made no provision for Park’s use of outside consultants, and that due to the small size of its regulatory department Park was forced to use outside consultants for much of its technical analysis.  Park points out that in D.99‑03‑032, Apple Valley’s Test Year 1999-2000 GRC, the Commission upheld Park’s practice of using outside consultants and adopted attorney fees greater than RRB’s estimate in this proceeding.  The Settlement uses an amount of $90,000 for Regulatory Expense, which is approximately midway between the Parties’ original estimates and appears reasonable based on the record.

E. Central Basin Capital Projects

There are five issues in this area which generated substantial difference between the Parties.  (1) The new well proposed by Park was found to be necessary based on further review of the hydraulic capabilities of the system and the corroborating recommendation of the Department of Health Services.  (2) RRB proposed the use of plant additions to the Mains and Services accounts based on six-year averages resulting in additions considerably lower than those proposed by Park.  The Parties agreed to use Park’s proposed additions for Mains and Services estimates since Park’s proposed total plant additions are consistent with  the six-year average of total plant additions.  (3) At the Public Participation Hearings, there were comments from customers regarding meters located in backyards.  There are substantial portions of Park’s system where the distribution mains are in backyard easements.  When Park replaces these mains they are moved into the streets thereby resolving the backyard meter problem. Allowing Park’s proposed plant additions for Mains will help to address the concerns of these customers.  (4) RRB proposed to remove a reservoir coating project from this proceeding on the grounds that the costs and schedule were uncertain, recommending that Park file an advice letter after completion of the project.  This issue was resolved on the basis of later information including firm bids from contractors and a completion schedule.  (5) RRB took issue with the proposed replacement of the roof and air-conditioning system at Park’s office on the basis that savings from these projects had not been quantified.  Park provided that quantification and the settlement reflects the savings in O&M costs.  RRB also took issue with Park’s proposal to repave its parking lot on the basis that Park had not provided sufficient justification of savings resulting from replacing asphalt with concrete.  Park agreed to exclude this project from the proceeding.

F. Main Office Payroll

RRB proposed a reduction to Park’s Main Office payroll, specifically a 29% reduction to the salaries of all Main Office employees whose salary exceeds $60,000, on the basis of a study of aggregate payroll, for employees whose salary exceeds that amount, per customer.  The Settlement accepts Park’s actual salaries but reduces the Main Office payroll to reflect the full retirement of one of Park’s executives which Park had proposed would continue to work part-time.  Park filed rebuttal testimony on this issue pointing out a number of factors which were not taken into account by RRB’s study.  Park proposes adjustments to the study to take these factors into account and concludes that, after adjustments are made, the ratio of aggregate payroll per customer and employees per customer associated with the employees paid over $60,000 is actually lower for Park than for the average of other comparable multi-district companies.  Park also provided evidence from a recent salary survey performed by outside consultants to show that, for all Park’s employees paid over $60,000, the aggregate total compensation provided by Park is less than the market average for comparable positions.  Some of the rebuttal testimony introduced by Park is subject to debate, however; there is sufficient evidence in the record to warrant a determination that the Settlement is reasonable.   

G. Main Office Capital Projects

RRB’s estimates of Main Office plant additions are considerably lower than Park’s due to RRB’s recommendation of exclusion of a number of Park’s proposed Main Office capital projects on the basis of  insufficient justification. After review of additional information provided by Park, the Parties agreed to a figure $200,000 lower in aggregate than those proposed by Park.  Park’s rebuttal testimony sets out efficiencies, avoided costs or cost savings that would result from these projects.  

H. Cost of Capital

Both Parties submitted substantial testimony on cost of capital covering issues related to the methodology of the financial models, risks specific to Park, and increases in interest rates since the Commission last determined the appropriate cost of capital for Park or one of its subsidiaries.  In the settlement the Parties agree to incorporate the effect of bonds issued by Park in 2000 and further agree to use a return on rate base of 9.65% for 2001 and 9.64% for 2002 and 2003 without specifying the capital structure or capital components.

The settlement return on rate base is approximately midway between the 10.61% requested by Park and the 8.87% recommended by RRB.  In addition, it is very close to the 9.60% return on rate base adopted by the Commission for 2001 for Park’s subsidiary, Apple Valley Ranchos Water Company in D.99‑03‑032, a proceeding in which the cost of capital was not subject to settlement but was litigated.  On balance, even though the settlement does not specify the capital structure and components, the settlement cost of capital appears to be reasonable. 

VII. Discussion

The Commission has developed criteria for evaluating all-party settlements.  These criteria are that:  (1) all active parties must sponsor the settlement; (2) the sponsoring parties must be fairly reflective of the affected interests; (3) the settlement cannot contravene statutory provisions of prior Commission decisions; and (4) the settlement must convey sufficient information to allow the Commission to discharge future regulatory obligations with respect to the parties and their interests.

The Settlement meets these requirements with respect to the issues it resolves.  Park and RRB are the only two parties in the proceeding.  The sponsoring parties, Park and RRB, are fairly reflective of the interests affected by this ratemaking proceeding, RRB representing ratepayer interests and Park representing its own interests.  No party has proposed that the Settlement or any part of it contravenes statutory provisions or prior Commission decisions, and it does not.  Finally, the Settlement conveys sufficient information for the Commission to discharge its regulatory duties.  The Settlement sets forth clearly the ratemaking treatment associated with each issue it resolves.  Thus, the Settlement between Park and RRB meets these all-party criteria.

The Commission’s Rules also address criteria for the adoption of settlements.  Under its rules, the Commission will not approve a settlement unless it is reasonable in light of the whole record, consistent with the law, and in the public interest.
  The Settlement between Park and RRB meets these requirements, as well.

The Settlement is reasonable in light of the whole record.  Table 1 (above) summarizes the revenue requirement increases (1) requested by the utility, (2) recommended by RRB, and (3) proposed under the Settlement.  Based on the testimony of Park and RRB, we believe that the proposed revenue requirement increases under the Settlement of 8.7% for 2001 and 3.4% for 2002 and 2003 are reasonable.  Likewise, the agreed upon returns on rate base of 9.65% for 2001 and 9.64% for 2002 and 2003, are reasonable.

The Settlement is consistent with the law.  Neither Park nor RRB has suggested that the Settlement’s resolution of any issue is inconsistent with the law.  There is no reason to conclude otherwise.

The Settlement is in the public interest.  Our assessment of whether the proposed rate increase is in the public interest must consider the future viability of the utility to provide service.  At the same time, we must consider the customers’ need for fair and reasonable rates and the needs of low-income customers.  It is the Commission’s obligation to balance these competing interests.  The Settlement document describes the positions of the parties on the issues and the agreed-upon resolution of each issue.  We believe that the Settlement as a whole strikes a reasonable balance; and, therefore, is in the public interest. 

Accordingly, we conclude that the Settlement should be adopted.

VIII. Comments on Proposed Decision

The proposed decision of the ALJ in this matter was mailed to the parties in accordance with Section 311(d) of the Public Utilities Code and Rule 77.1 of the Rules.  Comments were filed by __________________ and reply comments were filed by ______________________________.

Findings of Fact

1. The Settlement, attached as Appendix A to this decision, resolves all issues between Park and RRB.

2. The Settlement provides for a return on rate base of 9.65% for 2001 and 9.64% for 2002 and 2003.

3. The Settlement results in an increase in revenue requirement of $1,334,000 (8.7%) for 2001, $560,300 (3.4%) for 2002, and $583,200 (3.4%) for 2003.

Conclusions of Law

1. The Settlement filed by Park and RRB complies with the criteria established in D.91-12-019.  The Settlement:  (1) is approved by all active parties, which represent affected interests; (2) no component of the settlement conflicts with applicable law or prior decisions; and (3) we have sufficient information to conclude that it is a reasonable compromise.

2. The Settlement is reasonable in light of the whole record, consistent with applicable law, and in the public interest.  The Commission should adopt the Settlement in its entirety as a resolution of all issues.

3. Park should be authorized revenue increases for the years 2001-2003 consistent with the Settlement.

4. The increased revenue requirement authorized by this order for the years 2001-2002 should be reflected in rates consistent with the rate design previously approved for Park, and should be implemented through advice letter filings.  Such advice letter filings shall be filed no later than November 5 of each year.

5. Park should be authorized an attrition year increase of $583,200 for the year 2003.  The attrition increase should be implemented through an advice letter filed no later than November 5, 2002.

ORDER

IT IS ORDERED that:

1. Park Water Company (Park) is authorized an increase in revenue requirement of $1,334,000 (8.7%) for 2001, $560.300 (3.4%) for 2002, and $583,200 (3.4%) for 2003.  This increase in revenue requirement reflects rates of return or rate base of 9.65% for 2001 and 9.64% for 2002 and 2003.

2. The Settlement attached to this decision as Appendix A is adopted.

3. Park is authorized to file in accordance with General Order (GO) 96 revised tariffs implementing the rate increase for 2001 shown in Appendix A to this order.  The revised rates shall apply to service rendered on and after the tariffs’ effective date.

4. On or after November 5, 2001, Park is authorized to file an advice letter, with appropriate workpapers, requesting the step-rate increase for 2002 included in Appendix C, or to file a proportionate lesser increase for those rates in Appendix B in the event that a Park’s rate of return on ratebase, adjusted to reflect rates then in effect and normal ratemaking adjustments for the 12 months ended September 30, 2001, exceeds 9.23%.  This filing shall comply with GO 96‑A.  The requested step rates shall be reviewed by the Commission’s Water Division (WD) to determine their conformity with this order and shall go into effect upon WD’s determination of conformity.  WD shall inform the Commission if it finds that the proposed step rates are not in accord with this decision or other Commission decisions.  The effective date of the revised schedules shall be not earlier than January 1, 2002, or 30 days after filing, whichever is later.  The revised schedules shall apply only to service rendered on and after their effective date.

5. On or after November 5, 2002, Park is authorized to file an advice letter, with appropriate workpapers, requesting the step-rate increase for 2003, included in Appendix C or to file a proportionate lesser increase for those rates in Appendix B in the event that Park’s rate of return on ratebase, adjusted to reflect rates then in effect and normal ratemaking adjustments for the 12 months ended September 30, 2002, exceeds 9.64%.  This filing shall comply with GO 96‑A.  The requested step rates shall be reviewed by WD to determine their conformity with this order and shall go into effect upon WD’s determination of 

conformity.  WD shall inform the Commission if it finds that the proposed step rates are not in accord with this decision or other Commission decisions.  The effective date of the revised schedules shall be not earlier than January 1, 2003, or 30 days after filing, whichever is later.  The revised schedules shall apply only to service rendered on and after their effective date. 

6. Application 00-03-022 is closed.

Dated 




, at San Francisco, California. 

BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

In the matter of the Application of Park Water 
)

Company (U 314 W) for Authority to Increase 
)

Application  00-03-022

Rates in its Central Basin Division Authorized 
)

by NOI 00-01-045.




)

_________________________________________)

SETTLEMENT

1.00
Introduction

1.01

The  Parties to this Settlement are the Ratepayer Representation Branch (“RRB”) of the Water Division and Park Water Company (“Park”) -- collectively, the “Parties”.

1.02

The Parties agree that no signatory hereto nor any member of the Staff of the Public Utilities Commission assumes any personal liability as a result of this Settlement.  The Parties agree that no legal action may be brought in any state or federal court, or in any other forum, against any individual signatory representing the interest of RRB, its staff, its attorneys, or the RRB itself regarding this Settlement.  All rights and remedies are limited to those available before the California Public Utilities Commission.

1.03

Park acknowledges that RRB is charged with representing the interests of customers of public utilities in the State of California, as required by Public Utilities Code Section 309.5, and nothing in this Settlement is intended to limit the ability of RRB to carry on that responsibility.

1.04

The Parties’ negotiations have resulted in the resolution of all issues raised in Application 00-03-022 and in RRB’s reports dated July 21, 2000.  In summary, the annual increases proposed by the Parties and those agreed to in the Settlement are as follows:









2001


2002

2003



Park

  11.8%

  3.6%

 4.2%




RRB

 (6.7%)


  1.4%     
 2.6%




Settlement
  8.7%


  3.4%

 3.4%


1.05

Attached to this Settlement are the following appendices showing the calculations, quantities, and rates that have been agreed to by the Parties:




Appendix A ( Summary of Earnings



Appendix B ( Schedules of Rates (including revision to Rule 16)




Appendix C ( Comparison of Rates




Appendix D ( Adopted Quantities, Ratebase, and 

 Calculation of Income Tax.
2.00
Sales and Revenues
2.01

Consumption: After review of recent events involving neighboring utilities, the Parties agree to use the consumption per customer proposed by RRB in Tables D-1 and D-2 of its report on the Application for a General Increase in Rates of the Park Water Company.

2.02

Customers: While no issue was originally identified, the Parties now agree to assume that  one customer will receive  service under  Resale - Code 71 and one customer will receive service under  Resale - Code 72 during the Test Years. 

2.03

Revenues : The Parties agree to correct errors of omission in Park’s calculation of revenues and to reflect  the stipulations regarding consumption and customers.

3.00
Expenses of Operation and Maintenance
3.01 Escalation:  The Parties agree to use the escalation  recommended  by the Office of Ratepayer Advocates in its memo of July 31, 2000, which is more recent than that used in RRB’s report.  The Parties further agree that a weighting 60/40 of the Producer Price Index and the Compensation Per Hour Index should be used for all non-labor expenses subject to escalation.

3.02

Production:  The Parties agree that purchased power, replenishment, leased water rights, and chemicals should reflect the stipulated production.  The Parties agree that the costs for the Water Year July, 2000, through June, 2001, should be used to calculate expenses for purchased water, leased water rights, and replenishment.  The Parties agree that purchased power per acre-foot of production should be based on the average rates charged by Southern California Edison Company and Southwest Gas Company during the period of June 1, 1999,  through May 31, 2000. 

3.03

After further review, the Parties agree that the 1887 acre-feet of pumped production in 1999 was unusual.  The Parties agree to assume that Park will pump 1500 acre-feet  each Test Year and that the remaining production will come from water purchased from the Central Basin Municipal Water District.

3.04 Payroll: The Parties agree that the apparent effect of the methodological differences between Park and RRB in Payroll were overstated as RRB allocated payroll to capital and clearing accounts from a recorded payroll  which was already net of these adjustments. After review of prior decisions, the Parties agree to use Park’s methodology of calculating payroll which incorporates increases for merit.   After review of Park’s historic and projected projects, the Parties agree to use Park’s budgeted allocations of payroll to capital and clearing accounts rather than percentages based on an average of five years.  

3.05 After review of Park’s current staffing and those adopted in Park’s last case, as well as discussion of workforce since Park relinquished its operating contract with the City of Bell Gardens and centralized the processing of remittance at Central Basin, the Parties agree to calculate the Payroll on the assumption that Park will add one employee to its workforce.

3.06 During negotiations, Park discovered an error in its payroll involving an underestimate of the time charged out by Central Basin’s employees to Park’s subsidiaries for the centralized processing of remittances.  As a result, payroll charged to expense was overstated by approximately $26,000.  The Settlement corrects this error.

3.07 Other Expenses:  RRB estimated Other Expenses on an average of five years while  Park’s estimate was based on the operating budget for 2000.  This issue also involves Office Supplies, Outside Services, and Miscellaneous A&G Expenses. During the negotiations, the Parties discovered that Park had provided RRB recorded amounts which contained a mischaracterization of some expenses.  When averages were calculated using the correct expenses, Park’s estimates were lower for the total of all categories.  The Parties agree to use Park’s estimates, adjusted for the stipulated escalation, for all expenses involved here.

3.07.8.1 Balancing Account: The Parties, after further review, agree that Park’s balancing account is currently overcollected, but that it is expected to decrease for the rest of this year to the point that it will be less than 2% of revenues by January 1, 2001. The Parties agree, therefore, that Park should not set up a surcredit at this time.

4.00
Administrative and General Expenses
4.01

Payroll:  Overall Payroll is allocated between Operations and Maintenance and Administrative and General Expenses.  The discussion under Operation and Maintenance applies equally here.

4.02

Office Supplies:  The Parties agree to use Park’s estimates of Office Supplies adjusted for stipulated escalation.  In addition, the Parties agree to reduce this category to reflect $22,000 in savings in utilities and maintenance resulting from the replacement of the air conditioning and a roof which were not reflected in Park’s estimates (see Paragraph 7.06).

4.03

Pensions & Benefits:  The Parties agree to use the latest actuarial studies in calculating expenses for Group Pension and Post-Retirement Benefits Other than Pension. The Parties also agree to calculate Pensions and Benefits based upon stipulated payroll.

4.04

Regulatory Expense:  After further review of prior cases and actual expenditures to date, the Parties agree to use an estimate of $90,000 for this proceeding to be spread over 3 years at $30,000 per year.

4.05

Outside Services:  During the negotiations, Park discovered an error in its calculations for Outside Services. The recorded amounts were incorrectly normalized, resulting in an understatement of approximately $70,000.  The Parties agree to correct this error.

4.06

Miscellaneous Expenses:  The Parties agree to use Park’s estimates adjusted for stipulated escalation.

4.07

Injuries and Damages:  The Parties agree that Injuries and Damages should be calculated using stipulated payroll.

5.00
Main Office 
5.01 Payroll:  During negotiations, the Parties reviewed and discussed RRB’s study of executive salary per customer based on the comparability of other water companies; the different ways in which employees are compensated at different companies; the effects of accomplishing certain functions with outside consultants versus employees; the portions of payroll which are charged elsewhere, and the ability of Park to reduce workforce following condemnation of its subsidiary, Santa Paula Water Works, in 1996.  The Parties agree to use Park’s salary and employees to calculate payroll of the Main Office with one exception. Park had assumed in its application that its V.P. – Engineering would continue to work half time after retiring in 2000.  The Parties agree that this employee will be fully retired at the end of 2000.  

5.02 Benefits and Workers Compensation:  The Parties agree to calculate these expenses using stipulated payroll.  Also the Parties agree to use the latest actuarial studies for 2000 to calculate the Group Pension and Post-Retirement Benefits Other than Pension.  In addition, during  negotiations,  Park discovered that the benefits charged to capital and other divisions had been omitted from its Main Office, resulting in an overstatement of benefits by approximately $50,000. The Parties agree to correct this error.

5.03

Plant:  After discussion of current options, the Parties agree to assume a cost of $24,000 per vehicle for additions to the Main Office.

5.04

Based on further information provided by Park, the Parties agree to calculate ratebase for the Main  Office using the Construction Work in Progress (CWIP) proposed by Park and using additions (after allocation of common plant) of $481,186 for 2000, $559,793 for 2001, and $1,153,805 for 2002. In the aggregate, these additions are lower than those in Park’s application by $223,402.

5.05

Allocational Factors: The Parties agree to use the latest available allocational factors, as set forth in RRB’s report.

6.00
Taxes Other Than Income Tax
6.01

Taxes on Payroll:  The differences between RRB’s and Park’s estimated taxes on Payroll resulted entirely from the different estimates of Payroll.  The Parties agree that the stipulated taxes should reflect stipulated Payroll.

6.02 Ad Valorem Taxes:  The differences between RRB’s and Park’s estimates of Ad Valorem Taxes result entirely from differences in estimates of plant.  The Parties agree that taxes should reflect stipulated plant.

7.00
Plant - Central Basin
7.01

Wells:  Based on the hydraulic capabilities of the system,  the capacity of the other well, and the correspondence from the Department of Health Services, the Parties agree that construction of a  well is required and should be included in plant.

7.02

During negotiations, Park discovered that the CWIP for 1999 had been omitted from its workpapers with the result that the amount closed to plant in 2000 was understated by $363,000. The Parties agree to correct this error.             

7.03

Mains and Services:  Since Park’s estimates of total capital expenditures are consistent with the average of recorded years, the Parties agree to use Park’s estimates of capital expenditures for mains and services.



7.04 Coating of Reservoir:  After additional review of the progress of this project, the amounts expended to date, and the amounts committed under firm bid, the Parties agree that the cost and timing are sufficiently certain to warrant inclusion in this proceeding. 

7.05

Replacement of Parking Lot:  After additional review, the Parties agree that the replacement of the parking lot can be deferred until after the Test Years.

7.06

Replacement of Roof and Air Conditioning System:  During the negotiations, Park provided quantification of the savings resulting from these projects. The Parties agree that the proposed projects should be authorized  on the condition that the savings are reflected in estimated expenses.

8.00
Depreciation
8.01

The Parties agree that depreciation and accumulated depreciation should be based on the stipulated rates of depreciation and the stipulated balances of plant incorporating stipulated adjustments, additions, and retirements.

9.00
Rate Base

9.01

Lag:  The Parties agree that the lag for Water Rights Leases and Pensions contained in Park’s filing was incorrect because it did not reflect current practices.  The Parties now agree to recalculate this using the most recent data and agree on minus 76.99 days for water rights leases and 220.99 days for Pensions. The Parties agree that Park’s lag for Ad Valorem taxes is consistent with actual payment and should be used.

9.02 Operational Cash:  After review of prior decisions, the Parties agree that the unamortized portion of regulatory expense is appropriately included in operational cash as part of the allowance for working cash.

10.00
Memorandum Accounts
10.01

Radon and Arsenic :  The Parties agree that Park should be authorized to establish a memorandum account to track the costs of compliance with regulations established by the Environmental Protection Agency and the Department of Health Services for radon and arsenic similar to the memorandum accounts recently authorized by the Commission for Southern California Water Company.   

10.02

CALFED Bay-Delta Program:  The Parties agree that Park will withdraw its request for a memorandum account to track costs associated with regulations arising out of the CALFED Bay-Delta Program. 

11.00
Net-To-Gross Multiplier
11.01

The Parties agree with the net-to-gross multiplier calculated by RRB.

12.00
Income Tax
12.01

Having no methodological difference, the Parties agree that stipulated Income Taxes should be calculated consistent with all other aspects of the Settlement.

13.00
Design Of Rates


The Parties agree that the service charges and commodity rates should be designed according to the Commission’s  policy and that the increase in the refundable deposit for a 3-inch meter in Park’s Schedule PR-9CM from $650 to $750 should be authorized. The Parties agree that Park should be authorized to revise its Rule 16 as requested and as shown in the revised tariff attached to this Settlement. The revised language is identical to that recently approved for Southern California Water Company.*

14.00
Cost of Capital
14.01

The Parties agree to incorporate the effects of bonds issued by Park on June 29, 2000.  The Parties further agree to use a Return on Ratebase of 9.65% for 2001 and 9.64% for 2002 and 2003.

15.00
Summary of Earnings
15.01

The Parties agree that the Summary of Earnings attached to this Settlement as Appendix A reflects all the items, conditions, and adjustments to which the Parties have agreed and that this schedule should be included in the Commission’s decision in this proceeding.

RATEPAYER REPRESENTATION BRANCH

WATER DIVISION





PARK WATER COMPANY

By______________________



By_______________________


Victor D. Moon





Leigh K. Jordan


Project Manager





Chief Operating Officer

Ratepayer Representation Branch



Park Water Company

  of the Water Division





P. O. Box 7002

California Public Utilities Commission


Downey, CA 90241-7002


320 West 4th Street, Suite 500

Los Angeles, CA 90013

(213) 576-7045

`


Dated:  October 24, 2000




Dated:  October 24, 2000

* Deleted pursuant to letter date January 25, 2001 to ALJ.
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PARK WATER COMPANY

SUMMARY OF EARNINGS

TEST YEAR 2001 AT 2000 PRESENT RATES

(Dollars in Thousands)



APPLICANT
STAFF
STIPULATION

1.
REVENUES






Operating Revenues
15,227.9
15,433.7
15,286.9


 
Deferred Revenues
5.0
5.0
5.0


TOTAL REVENUES
15,232.8
15,438.7
15,291.8

2.
O & M EXPENSES






Payroll 
314.2
283.0
315.1


  
Operations – Other
97.5
71.1
107.7



Purchased Water
5,701.6
5,714.8
5,732.6



Purchased Power
96.5
136.8
108.0



Replenishment Charges
208.5
211.2
168.0



Leased Water Rights
305.9
384.6
305.9



Chemicals
6.2
6.4
6.2



Payroll – Customers
625.3
563.2
601.3



Customers – Other
89.3
65.1
89.2



Uncollectibles
99.0
100.4
99.4



Payroll – Maintenance
324.7
292.5
325.8



Maintenance – Other
744.8
543.1
742.7


  SUBTOTAL O & M
8,613.4
8,372.0
8,601.9

3.
A & G EXPENSES






Payroll
998.5
759.6
968.2



Payroll – Benefits
772.8
685.2
728.1



Insurance
320.8
320.8
316.3



Reg. Comm. Expense
51.7
15.9
30.0



Franchise Requirements
59.4
60.2
59.6



Outside Services
107.5
149.1
175.1



Office Supplies
266.8
244.6
244.7



A & G Transferred
(106.3)
(106.3)
(96.8)



Miscellaneous
56.9
42.7
56.9



Rents
0
0
0


MAIN OFFICE ALLOCATION (1)






A & G Expenses
1,173.4
1,046.9
1,157.0



Data Processing
298.8
266.7
282.0


  SUBTOTAL A & G
4,000.4
1,313.6
3,921.2

4.
OTHER EXPENSES






Ad Valorem Taxes (1)
218.2
192.0
221.8



Payroll Taxes (1)
243.6
152.8
241.2



Depreciation (1)
918.9
862.3
944.4



California Income Tax
25.5
64.6
35.9



Federal Income Tax
244.9
372.2
289.1

5.
TOTAL EXPENSES
14,265.0
13,488.1
14,255.4

6.
NET REVENUES
967.8
1,950.1
1,036.4

7.
RATE BASE
18,682.7
15,912.7
18,560.2

8.
RATE OF RETURN
5.18%
12.26%
5.58%

(1) DEPRECIATION, AD VALOREM AND PAYROLL TAXES FROM PARK’S MAIN OFFICE HAVE BEEN INCLUDED IN THE APPROPRIATE LINE ITEM OF EXPENSE.
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PARK WATER COMPANY

SUMMARY OF EARNINGS

TEST YEAR 2001 AT 2001 PROPOSED RATES

(Dollars in Thousands)



APPLICANT
STAFF
STIPULATION

1.
REVENUES






Operating Revenues
17,020.9
14,458.9
16,620.9


 
Deferred Revenues
5.0

5.0


TOTAL REVENUES
17,025.8
14,458.9
16,625.8

2.
O & M EXPENSES






Payroll 
314.2
283.0
315.1


  
Operations – Other
97.5
71.1
107.7



Purchased Water
5,701.6
5,714.8
5,732.6



Purchased Power
96.5
136.8
108.0



Replenishment Charges
208.5
211.2
168.0



Leased Water Rights
305.9
384.6
305.9



Chemicals
6.2
6.4
6.2



Payroll – Customers
625.3
563.2
601.3



Customers – Other
89.3
65.1
89.2



Uncollectibles
110.7
112.1
108.1



Payroll – Maintenance
324.7
292.5
325.8



Maintenance – Other
744.7
543.1
742.7


  SUBTOTAL O & M
8,625.1
8,383.7
8,610.6

3.
A & G EXPENSES






Payroll
998.5
758.6
968.2



Payroll – Benefits
772.8
685.2
728.1



Insurance
320.8
320.8
316.3



Reg. Comm. Expense
51.7
15.9
30.0



Franchise Requirements
66.4
67.3
64.8



Outside Services
107.5
149.1
175.1



Office Supplies
266.8
244.6
244.7



A & G Transferred
(106.3)
(106.3)
(96.8)



Miscellaneous
56.9
42.7
56.9



Rents
0
0
0


MAIN OFFICE ALLOCATION (1)






A & G Expenses
1,173.4
1,046.9
1,157.0



Data Processing
298.8
266.7
282.0


  SUBTOTAL A & G
4,007.4
1,313.6
3,926.4

4.
OTHER EXPENSES






Ad Valorem Taxes (1)
218.3
192.0
221.8



Payroll Taxes (1)
243.6
152.8
241.2



Depreciation (1)
918.9
862.3
944.4



California Income Tax
182.3
(21.1)
152.6



Federal Income Tax
848.2
42.6
737.9

5.
TOTAL EXPENSES
15,043.8
13,062.5
14,834.9

6.
NET REVENUES
1,982.0
1,396.4
1,791.0

7.
RATE BASE
18,682.7
15,912.7
18,560.2

8.
RATE OF RETURN
10.61%
8.87%
9.65%
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PARK WATER COMPANY

SUMMARY OF EARNINGS

TEST YEAR 2002 AT 2001 PROPOSED RATES

(Dollars in Thousands)



APPLICANT
STAFF
STIPULATION

1.
REVENUES






Operating Revenues
17,021.9
14,399.2
16,554.6


 
Deferred Revenues
4.0
4.0
4.0


TOTAL REVENUES
17,025.8
14,403.2
16,558.5

2.
O & M EXPENSES






Payroll 
330.0
289.2
325.4


  
Operations – Other
118.9
83.7
108.4



Purchased Water
5,661.0
5,674.3
5,692.0



Purchased Power
96.5
136.8
108.0



Replenishment Charges
208.5
211.2
168.0



Leased Water Rights
305.9
384.6
305.9



Chemicals
6.4
6.6
6.3



Payroll – Customers
657.0
575.6
621.5



Customers – Other
91.9
64.7
91.3



Uncollectibles
110.7
111.6
107.6



Payroll – Maintenance
341.2
298.9
336.6



Maintenance – Other
775.9
546.2
771.6


  SUBTOTAL O & M
8,703.8
8,383.6
8,642.7

3.
A & G EXPENSES






Payroll
1,047.4
776.3
998.8



Payroll – Benefits
811.9
712.7
759.8



Insurance
346.2
346.2
336.7



Reg. Comm. Expense
51.7
15.9
30.0



Franchise Requirements
66.4
67.0
64.6



Outside Services
111.8
152.5
179.1



Office Supplies
274.8
250.2
250.4



A & G Transferred
(110.6)
(110.6)
(101.1)



Miscellaneous
68.6
43.6
68.2



Rents
0
0
0


MAIN OFFICE ALLOCATION (1)






A & G Expenses
1,231.4
1,124.0
1,192.6



Data Processing
310.6
283.4
288.9


  SUBTOTAL A & G
4,210.1
1,407.4
4,068.0

4.
OTHER EXPENSES






Ad Valorem Taxes (1)
238.7
204.5
241.1



Payroll Taxes (1)
254.1
155.5
248.2



Depreciation (1)
1,008.6
941.0
1,072.6



California Income Tax
144.2
(46.4)
120.4



Federal Income Tax
650.1
(57.6)
600.5

5.
TOTAL EXPENSES
15,209.7
13,199.2
14,993.5

6.
NET REVENUES
1,816.2
1,204.0
1,565.0

7.
RATE BASE
19,937.0
16,460.7
19,636.4

8.
RATE OF RETURN
9.11%
7.31%
7.97%
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PARK WATER COMPANY

SUMMARY OF EARNINGS

TEST YEAR 2002 AT 2002 PROPOSED RATES

(Dollars in Thousands)



APPLICANT
STAFF
STIPULATION

1.
REVENUES






Operating Revenues
17,547.9
14,821.6
17,114.8


 
Deferred Revenues
4.0
4.0
4.0


TOTAL REVENUES
17,551.8
14,825.6
17,118.8

2.
O & M EXPENSES






Payroll 
330.0
289.2
325.4


  
Operations – Other
118.8
83.7
108.4



Purchased Water
5,661.0
5,674.3
5,692.0



Purchased Power
96.5
136.8
108.0



Replenishment Charges
208.5
211.2
168.0



Leased Water
305.9
384.6
305.9



Chemicals
6.4
6.6
6.3



Payroll – Customers
657.0
575.6
621.5



Customers – Other
91.9
64.7
91.3



Uncollectibles
114.1
115.6
111.3



Payroll – Maintenance
341.2
298.9
336.6



Maintenance – Other
775.9
546.2
771.6


  SUBTOTAL O & M
8,707.2
8,387.6
8,646.3

3.
A & G EXPENSES






Payroll
1,047.4
776.3
998.8



Payroll – Benefits
811.9
712.7
759.8



Insurance
346.2
346.2
336.7



Reg. Comm. Expense
51.7
15.9
30.0



Franchise Requirements
68.5
69.4
66.8



Outside Services
111.8
152.5
179.1



Office Supplies
274.8
250.2
250.4



A & G Transferred
(110.6)
(110.6)
(101.1)



Miscellaneous
68.6
43.6
68.2



Rents
0
0
0


MAIN OFFICE ALLOCATION (1)






A & G Expenses
1,231.4
1,124.0
1,192.6



Data Processing
310.6
283.4
288.9


  SUBTOTAL A & G
4,212.2
1,407.4
4,070.1

4.
OTHER EXPENSES






Ad Valorem Taxes (1)
238.7
204.5
241.1



Payroll Taxes (1)
254.1
155.5
248.2



Depreciation (1)
1,008.6
941.0
1,072.6



California Income Tax
190.2
(9.5)
169.5



Federal Income Tax
827.1
84.6
778.1

5.
TOTAL EXPENSES
15,438.2
13,382.7
15,225.9

6.
NET REVENUES
2,113.7
1,442.9
1,892.9

7.
RATE BASE
19,937.0
16,460.7
19,636.4

8.
RATE OF RETURN
10.60%
8.77%
9.64%

(1) DEPRECIATION, AD VALOREM AND PAYROLL TAXES FROM PARK’S MAIN OFFICE HAVE BEEN INCLUDED IN THE APPROPRIATE LINE ITEM OF EXPENSE.tc "CHAPTER XI" \l 1
(END OF APPENDIX A)
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PARK WATER COMPANY
Schedule No. PR-1
GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service.

TERRITORY
Within all service areas in Los Angeles County as delineated in the service area maps included in the tariff schedules.

RATES



         



Per Meter 










Per Month
Per 100 cu. ft.
$     2.068
  (I)


Service Charge:

For 5/8 x 3/4-inch meter
$   11.45
  (I)

For       3/4-inch meter
   17.20
   | 


For         1-inch meter
   28.60
   |

For     1 1/2-inch meter
   57.30
   | 

For         2-inch meter
   91.60  
   | 

For         3-inch meter
  172.00
   |

For         4-inch meter
  286.00
   | 

For         6-inch meter
  573.00
   | 

For         8-inch meter
  916.00
   |

For        10-inch meter
1317.00
   |

For        12-inch meter
1889.00
  (I)

The Service Charge is a readiness-to-serve charge which is applicable to all metered service and to which is to be added the bimonthly charge computed at the Quantity Rates.              

SPECIAL CONDITIONS

1.  All charges under this schedule to customers in the City of Norwalk subject to surcharge of 2.04 percent.   

2.  A late charge will be imposed per Schedule LC.

3.  In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves owing the Company, service to the subsequent tenants in that unit will, at the Company’s option be furnished on the account of the landlord or property owner.

4.  All bills subject to the reimbursement fee set forth on Schedule No. UF.
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PARK WATER COMPANY
Schedule No. PR-1
GENERAL METERED SERVICE

AUTHORIZED STEP INCREASES

Each of the following increases in rates may be put into effect by filing a rate schedule which adds the appropriate increase to the rates at that time


Rates to be Effective


  
2002
2003        

Quantity Rate:
For all water delivered per 100 cu. ft.
$    0.059
 $    0.063

Service Charge:

For 5/8 x 3/4-inch meter
$    0.55
$    0.55

For       3/4-inch meter
0.80
0.80

For         1-inch meter
   1.40
1.40

For     1 1/2-inch meter
   2.70
2.80

For         2-inch meter
   4.40
     4.40

For         3-inch meter
  8.00
    8.00

For         4-inch meter
  14.00
    14.00

For         6-inch meter
  27.00 
28.00

For         8-inch meter
  44.00    
 44.00

For        10-inch meter
63.00
63.00     

For        12-inch meter
91.00
  91.00   
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PARK WATER COMPANY
Schedule No. PR-4F
NON-METERED FIRE SPRINKLER SERVICE
APPLICABILITY
Applicable only for water service to privately owned non-metered fire sprinkler systems and hydrants where water is to be used only in case of fire.

TERRITORY
Within all service areas in Los Angeles County as delineated on the service area maps included in the tariff schedules.

RATES























Per Service










Per Month
Service Charge:

For
2-inch 
 $ 10.50
 (I)

For
3-inch
  13.90 
  |

For
4-inch
  20.60 
  |

For
6-inch
  30.40 
  |

For
8-inch
  45.00 
  | 

For
10-inch
  66.30
  |

For
12-inch
  95.90
 (I)

SPECIAL CONDITIONS
1.
The fire protection service connection shall be installed by the utility with the cost thereof paid by the applicant.  Such payment shall not be subject to refund.

2.
The minimum diameter for fire protection service shall be two (2) inches, and the maximum diameter shall be not more than the diameter of the main to which the service is connected.

3.
If a distribution main of adequate size to serve a private fire protection system in addition to all Other normal service does not exist in the street or alley adjacent to the premises to be served, then a service main from the nearest main of adequate capacity shall be installed by the utility and the cost paid by the applicant.  Such payment shall not be subject to refund.

(Continued)
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PARK WATER COMPANY

Schedule No. PR-4F
NON-METERED FIRE SERVICE
(Continued)
4.
Service hereunder is for private fire protection systems to which no connections for other than fire protection purposes are allowed and which are regularly inspected by the underwriters having jurisdiction, are installed according to specifications of the utility, and are maintained to the satisfaction of the utility.  The utility may install the standard detector type meter approved by the board of Fire Underwriters for protection against theft, leakage or waste of water, and the cost paid by the applicant.    Such payment shall not be subject to refund.

5.
The utility undertakes to supply only such water at such pressure as may be available at any time through the normal operation of its system.

6.
Any unauthorized use of water, other than for fire extinguishing purposes, shall be charged for at the regular established rate as set forth under Schedule No.PR-1, and/or may be the grounds for the immediate disconnection of the service without liability to the Company.

7.
The utility reserves the right to limit the installation of private fire hydrant service to such areas where public fire hydrant does not exist or where public fire hydrant service is limited in scope to the detriment of the applicant.

8.
A late charge will be imposed per Schedule No. LC.

9.
All bills are subject to the reimbursement fee set forth on Schedule No. UF.
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PARK WATER COMPANY
Schedule No. PR-4F
NON-METERED FIRE SPRINKLER SERVICE
AUTHORIZED STEP INCREASES








Rates to be Effective






1-1-02
1-1-03






Size of Service

For
2-inch 
 $   0.50
 $   0.50

For
3-inch
  0.60 
  0.70

For
4-inch
  1.00 
  1.00

For
6-inch
  1.40 
  1.50

For
8-inch
  2.20 
  2.20

For
10-inch
  3.20
  3.10

For
12-inch
  4.60
  4.60                           
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PARK WATER  COMPANY
Schedule No. PR-6
RECLAIMED WATER SERVICE
APPLICABILITY

Applicable to metered reclaimed water service.

TERRITORY

Within all service areas in Los Angeles County as delineated on the service area maps included in the tariff schedules.                        

RATES

Quantity Rate:






         
Per Meter 



Per Month


$    1.758
(I)

Per 100 cu. ft.


  

Service Charge:                                                    

For 5/8 x 3/4-inch meter
$     9.20
(I)

For       3/4-inch meter
     13.80
 |   

For         1-inch meter
   22.90 
 |

For     1 1/2-inch meter
     45.80
 |    

For         2-inch meter
     73.00  
 |    

For         3-inch meter
   138.00
 |  

For         4-inch meter
   229.00
 |  

For         6-inch meter
   458.00
 |  

For         8-inch meter
   733.00
 |  

For        10-inch meter
   1054.00
 | 

For   
12-inch meter
1511.00
(I)

The Service Charge is a readiness-to-serve charge which is applicable to all metered service and to which is to be added the bimonthly charge computed at the Quantity Rates.

SPECIAL CONDITIONS
1.
The user (customer) is responsible for on-site compliance with local, state, or federal regulations that may apply to the use of an approved reclaimed water source.

2.
All charges under this schedule to customers in the City of Norwalk are subject to a surcharge of 2.04 percent.

3.  A late charge will be imposed per Schedule No. LC.

4. 
All bills are subject to the reimbursement fee set forth on Schedule No. UF.
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PARK WATER  COMPANY
Schedule No. PR-6
RECLAIMED WATER SERVICE
Each of the following increases in rates may be put into effect by filing a rate schedule which adds the appropriate increase to the rates at that time.






         
Rates to be Effective


1-1-02
1-1-03
Quantity Rate
For all water delivered per 100 cu. ft.
$   0.059
$   0.063



Service Charge:                                                    

For 
5/8 x 3/4-inch meter
$     0.40
$    0.40


For       3/4-inch meter
     0.60
0.60
     

For         1-inch meter
   1.10
1.10 


For     
1 1/2-inch meter
     2.20
2.20
     

For         2-inch meter
     3.80 
3.50 
     

For         3-inch meter
   6.00
6.40
   

For         4-inch meter
   11.00
11.20
   

For         6-inch meter
   22.00
22.40
   

For         8-inch meter
   35.00
35.20
   

For        10-inch meter
   50.00
50.40
 

For   
12-inch meter
73.00
72.80
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PARK WATER COMPANY
Schedule No. PR-9CM
CONSTRUCTION AND OTHER TEMPORARY METERED SERVICE
APPLICABILITY
Applicable to all metered water service furnished for construction and other temporary purposes.

TERRITORY
Within all service areas in Los Angeles County as delineated on the maps included in the tariff schedules.

RATES
Monthly quantity rates and service charge listed in Schedule PR-1, General Metered Service will apply to service furnished under this schedule.

SPECIAL CONDITIONS
1.
Where it is necessary to install or relocate a meter to furnish service under this schedule, and such meter may be connected to the utility's existing facilities, the following charges will apply:


a.
For installation and removal of the meter




$25.00


b. 
For each relocation of the meter within the same 



local area as the original installation





$12.50

2.
Where no suitable outlet exists at the point where service is desired, the necessary facilities will be installed under the provisions of Rule No. 13, Temporary Service.

3.
In case a meter is installed or used under conditions which are considered by the utility to subject the meter to unusual hazards, the applicant will be required to deposit with the utility the amount, show in the table below, which corresponds to the size and type of meter installed:



Size of Meter





Amount of Deposit


5/8 x 3/4 or 3/4 inch





$ 30.00



1-inch disc






   60.00



1-1/2 inch






 125.00



2-inch disc or torrent





 200.00



2-1/2 inch Sparling Fire Hydrant



 250.00



3-inch disc or torent





 700.00
(I)


The deposit less the cost of any repairs other than those due to normal depreciation, will be returned to the customer upon completion of the service for which the meter was installed.

4.
A late charge will be imposed per Schedule No. LC.
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PARK WATER COMPANY

Schedule No. LC 

LATE PAYMENT CHARGE

APPLICABILITY
     Applicable to all service.

TERRITORY
     Within the entire service area of the Company.

RATES













Late Charge:  A late charge of 1.5% on unpaid balance subject to special




conditions and minimum charge below:









Minimum Charge:  The minimum charge is $1.00





SPECIAL CONDITIONS









1.  The balance is unpaid and subject to a late charge if the bill is Past-Due, or delinquent,


as defined in Rule No, 11, Section B.1.a.








    2.  The late charge should be imposed only once on a delinquent bill since the account


would be shut off before a subsequent bill and then subject to the reconnection fee as 


authorized by Tariff Rule No. 11.









   3.  All bills shall be subject to the reimbursement fee as set forth on Schedule No. UF.
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PARK WATER COMPANY
Schedule No. UF
SURCHARGE TO FUND PUBLIC UTILITIES 
COMMISSION REIMBURSEMENT FEE
APPLICABILITY
This surcharge applies to all water bills rendered under all tariff rate schedules authorized by the Commission.

TERRITORY
This schedule is applicable within the entire territory service by the utility.

RATES*

A 1.4% surcharge shall be added to all customer bills.

*In 1982 the Legislature established a Public Utility Commission Reimbursement Fee to be paid by all water and sewer system corporations to fund their regulation by the Commission.  Public Utilities (PU) Code Sections 401-442.  The surcharge to defray the cost of that fee is ordered by the Commission under authority granted by PU Code Section 403.
(END OF APPENDIX B)
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PARK WATER COMPANY

COMPARISON OF RATES

2001


PRESENT
ADOPTED
INCREASE
PERCENT

0
10.40
11.45
1.05
10.10%

10
29.53
32.13
2.60
8.80%

        13 AVG
35.27
38.33
3.07
8.69%

20
48.66
52.81
4.15
8.53%

30
67.79
73.49
5.70
8.41%

50
106.05
114.85
8.80
8.30%








2002


PRESENT
ADOPTED
INCREASE
PERCENT

0
11.45
12.00
0.55
4.80%

10
32.13
33.27
1.14
3.55%

         13 AVG
38.33
39.65
1.32
3.44%

20
52.81
54.54
1.73
3.28%

30
73.49
75.81
2.32
3.16%

50
114.85
118.35
3.50
3.05%








2003


PRESENT
ADOPTED
INCREASE
PERCENT

0
12.00
12.55
0.55
4.58%

10
33.27
34.45
1.18
3.55%

         13 AVG
39.65
41.02
1.37
3.45%

20
54.54
56.35
1.81
3.32%

30
75.81
78.25
2.44
3.22%

50
118.35
122.05
3.70
3.13%







NOTE:      BASED ON MONTHLY CHARGES ACCORDING TO SCHEDULE
        NO. PR-1 FOR A 5/8 X ¾ INCH METER

(END OF APPENDIX C)
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PARK WATER COMPANY

ADOPTED QUANTITIES
Net-to-Gross Multiplier
1.7679

Uncollectibles Rate
0.65%

Franchise Rate 
0.39%

Federal Tax Rate
34.00%

State Tax Rate
8.84%

1.
WATER CONSUMPTION(KCcf)
2001
2002







Domestic Water Sales
5,604.2
5,568.0


Unaccounted Domestic Water (2.0%)
114.4
113.6



Total Domestic Production

5,718.6
5,681.6







Reclaimed Water Sales
355.7
355.7


Unaccounted for Water (0.0%)
0
0



Total Reclaimed Production
355.7
355.7






2.
PURCHASED POWER ($)









Pumping Costs









Electric
101,728
101,728


Gas
6,309
6,309



Total
108,037
108,037



Total




Cost per A.F.
72.02
72.02






3.
PURCHASED WATER









Central Basin MWD (A.F.)
11,627
11,542


Minimum Violations (A.F.)
45
45



Total Domestic Purch. Water (A.F.)
11,672
11,587







Reclaimed (A.F.)
356
356







Central Basin MWD ($478/A.F.)
$5,579,104
$5,538,536


Service Charge
60,000
60,000



Total Domestic Purch. Water ($)
5,639,104
5,598,536







Reclaimed









First 25 A.F. Per Month $266/A.F.
79,800
79,800


25-50 A.F. Per Month @$246/A.F.
13,707
13,707



Total Reclaimed
93,507
93,507






4.
REPLENISHMENT (1500 A.F. @ $112/A.F.)
168,000
168,000






5.
LEASED WATER RIGHTS (1500/A.F. @ $203.90/A.F.)
305,857
305,857






6.
WATER USE (Ccf/Cust)









Residential
155.4
154.2


Business
791.0
791.0


Industrial
5,550.0
5,550.0


Public Authority
1,378.0
1,316.0


Temporary
2,000.0
2,000.0


Resale
62,018.0
62,018.0


Reclaimed
6,197.2
6,197.2

APPENDIX D

Page 2 of 8

PARK WATER COMPANY

ADOPTED QUANTITIES

7.
ADOPTED AVERAGE SERVICE BY METER









Domestic Meter










2001
2002








5/8 x ¾”
25,299
25,306



¾”
3
3



1”
612
613



1 ½”
239
241


          2”
291
292



3”
69
69


          4”
35
35



6”
29
29



8”
4
4



10”
4
4







Total Domestic Metered
26,585
26,596








Fire Service









          2”
2
2



4”
33
33



6”
71
71



8”
60
60



10”
8
8



12”
4
4







Total Fire Service
178
178







Reclaimed










1”
1
1


          1 ½”
2
2



2”
6
6



3”
10
10



4”
6
6







Total Reclaimed
25
25







TOTAL CUSTOMERS
26,788
26,799
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PARK WATER COMPANY

RATE BASE SUMMARY

TEST YEAR 2001

AVERAGE BALANCES
APPLICANT

2001
STAFF

2001
STIPULATION

2001






PLANT IN SERVICE
31,255.6
29,435.1
31,548.6






WORK IN PROGRESS
236.1
68.0
236.1






MATERIALS & SUPPLIES
93.6
93.6
93.6






WORKING CASH
1,213.3
543.7
939.3







SUBTOTAL
32,798.7
30,140.4
32,817.6








LESS:









DEPRECIATION RESERVE
10,435.2
10,241.2
10,500.5






ADVANCES
1, 478.3
1,497.1
1,478.3






CONTRIBUTIONS
2,112.0
2,115.9
2,112.0






UNAMORTIZED ITC
138.4
138.4
138.4






DEFERRED INCOME TAX
1,749.1
1,736.1
1,771.7








SUBTOTAL
15,913.0
15,728.6
16,001.0








PLUS:









METHOD 5 ADJUSTMENT
82.0
82.0
82.0







NET DISTRICT RATE BASE
16,842.0
14,493.8
16,898.6






    MAIN OFFICE ALLOCATION
1,715.1
1,418.9
1,661.6











TOTAL RATE BASE
18,682.7
15,912.7
18,560.2
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PARK WATER COMPANY
RATE BASE SUMMARY

TEST YEAR 2002

AVERAGE BALANCES
APPLICANT

2002
STAFF

2002
STIPULATION

2002






PLANT IN SERVICE
33,321.3
30,752.2
33,516.0






WORK IN PROGRESS
167.1
52.5
167.1






MATERIALS & SUPPLIES
96.4
96.4
96.4






WORKING CASH
1,239.2
608.2
968.9







SUBTOTAL
34,824.0
31,509.3
34,748.5








LESS:









DEPRECIATION RESERVE
11,239.3
11,040.3
11,337.7






ADVANCES
1,446.5
1,464.8
1,446.5






CONTRIBUTIONS
2,047.8
2,051.7
2,047.8






UNAMORTIZED ITC
131.4
131.4
131.4






DEFERRED INCOME TAX
1,857.8
1,833.5
1,900.3








SUBTOTAL
16,722.8
16,521.7
16,863.8








PLUS:









METHOD 5 ADJUSTMENT
73.5
73.5
73.5







NET DISTRICT RATE BASE
18,049.3
15,061.1
17,958.2






   MAIN OFFICE ALLOCATION
1,762.4
1,399.6
1,678.2











TOTAL RATE BASE
19,937.0
16,460.7
19,636.4
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PARK WATER COMPANY

INCOME TAX CALCULATIONS

TEST YEAR 2001 AT 2000 PRESENT RATES

(Dollars in Thousands)

ITEM
APPLICANT
STAFF
STIPULATION






OPERATING REVENUES
15,232.9
15,438.7
15,291.8






EXPENSES





OPERATIONS & MAINTENANCE
8,514.4
8,372.0
8,601.9

  
ADMINISTRATION & GENERAL
3,941.0
2,171.9
3911.2


TAXES OTHER THAN INCOME
610.2
1,658.3
463.0






  
SUBTOTAL
13,065.7
12,202.2
12,976.1






DEDUCTIONS





CA TAX DEPRECIATION
1,212.3
1,088.2
1,247.1


INTEREST
667.0
1,417.8
662.6






CA TAXABLE INCOME
288.0
730.4
406.1






CCFT @ 8.84%
25.5
64.6
35.9






DEDUCTIONS





FED. TAX DEPRECIATION
732.7
637.3
745.4


INTEREST
667.0
1,417.8
662.6


CA. TAX
25.5
64.6
35.9






FIT TAXABLE INCOME
742.1
1,116.5
871.8






FIT (BEFORE ADJUSTMENT) @ 34.00%

252.3
379.6
296.4







PRORATED ADJUSTMENT





INVESTMENT TAX CREDIT
(7.4)
(7.4)
(7.4)






NET FEDERAL INCOME TAX
244.9
372.2
289.1
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PARK WATER COMPANY

INCOME TAX CALCULATIONS

TEST YEAR 2001 AT 2001 PROPOSED RATES

(Dollars in Thousands)

ITEM
APPLICANT
STAFF
STIPULATION






OPERATING REVENUES
17,025.8
14,458.9
16,625.8






EXPENSES





OPERATIONS & MAINTENANCE
8,514.4
8,365.7
8,610.6

  
ADMINISTRATION & GENERAL
3,941.0
2,168.0
3,916.4


TAXES OTHER THAN INCOME
628.9
1,658.3
463.0






  
SUBTOTAL
13,084.3
12,192.0
12,989.9






DEDUCTIONS





CA TAX DEPRECIATION
1,212.3
1,088.2
1,247.1


INTEREST
667.0
1,417.8
662.6






CA TAXABLE INCOME
2,062.3
(239.2)
1,726.2






CCFT @ 8.9%
182.3
(21.1)
152.6






DEDUCTIONS





FED. TAX DEPRECIATION
732.7
637.3
745.4


INTEREST
667.0
1,417.8
662.6


CA. TAX
25.5
(21.1)
35.9






FIT TAXABLE INCOME
2,516.4
146.9
2,192.0






FIT (BEFORE ADJUSTMENT) @ 34.12%
855.6
49.9
745.3







PRORATED ADJUSTMENT





INVESTMENT TAX CREDIT
(7.4)
(7.4)
(7.4)






NET FEDERAL INCOME TAX
848.2
42.6
737.9
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PARK WATER COMPANY
INCOME TAX CALCULATIONS

TEST YEAR 2002 AT 2001 PROPOSED RATES

(Dollars in Thousands)
ITEM
APPLICANT
STAFF
STIPULATION






OPERATING REVENUES
17,025.8
14,403.2
16,558.5






EXPENSES





OPERATIONS & MAINTENANCE
8,593.1
8,365.6
8,642.7

  
ADMINISTRATION & GENERAL
4,143.7
2,243.0
4,057.6


TAXES OTHER THAN INCOME
659.6
1,767.4
489.3






  
SUBTOTAL
13,396.4
12,237.0
13,189.6






DEDUCTIONS





CA TAX DEPRECIATION
1,288.8
1,089.0
1,307.5


INTEREST
709.8
1,463.4
699.1






CA TAXABLE INCOME
1,630.9
(525.1)
1,362.4






CCFT @ 8.84%
144.2
(46.4)
120.4






DEDUCTIONS





FED. TAX DEPRECIATION
803.6
732.6
761.6


INTEREST
709.8
1,463.4
699.1


CA. TAX
182.3
(21.1)
152.6






FIT TAXABLE INCOME
1,933.8
(147.6)
1,787.9






FIT (BEFORE ADJUSTMENT) @ 34.00%

657.5
(50.2)
607.9







PRORATED ADJUSTMENT





INVESTMENT TAX CREDIT
(7.4)
(7.4)
(7.4)






NET FEDERAL INCOME TAX
650.1
(57.6)
600.5
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PARK WATER COMPANY

INCOME TAX CALCULATIONS

TEST YEAR 2002 AT 2002 PROPOSED RATES

(Dollars in Thousands)

ITEM
APPLICANT
STAFF
STIPULATION






OPERATING REVENUES
17,551.9
14,825.6
17,118.8






EXPENSES





OPERATIONS & MAINTENANCE
8,593.1
8,368.3
8,646.3

  
ADMINISTRATION & GENERAL
4,143.7
2,244.6
4,059.8


TAXES OTHER THAN INCOME
665.0
1,767.4
489.3






  
SUBTOTAL
13,401.9
12,380.3
13,195.4






DEDUCTIONS





CA TAX DEPRECIATION
1,288.8
1,089.0
1,307.5


INTEREST
709.8
1,463.4
699.1






CA TAXABLE INCOME
2,151.5
(107.1)
1,916.9






CCFT @ 8.9%
190.2
(9.5)
169.5






DEDUCTIONS





FED. TAX DEPRECIATION
803.6
732.6
761.63


INTEREST
709.8
1,463.4
699.1


CA. TAX
182.3
(21.1)
152.6






FIT TAXABLE INCOME
2,454.4
270.4
2,310.2






FIT (BEFORE ADJUSTMENT) @

834.5
91.9
785.5







PRORATED ADJUSTMENT





INVESTMENT TAX CREDIT
(7.4)
(7.4)
(7.4)






NET FEDERAL INCOME TAX
827.1
84.6
778.1

(END OF APPENDIX D)

�  In D.97-11-061, the Commission adopted an increase in revenue requirement for Park of 1.0%, for 1998, 2.6% for 1999, and 2.6% for 2000.  The Commission also adopted rates of return on rate base of 9.55%, 9.54%, and 9.53% for 1998, 1999, and 2000, respectively, which provided a return on equity of 10.00%.


�  D.92-12-019, 46 CPUC2d 538, 550-551 (1992).


�  Rule 51.1(e), Commission’s Rules.
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