A.00-12-019  ALJ/GEW/tcg

DRAFT


ALJ/GEW/tcg
DRAFT
CA-9


6/14/01

Decision PROPOSED DECISION OF ALJ WALKER  (Mailed 5/15/2001)
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of DEL ORO WATER COMPANY, INC. U-61-W, for authority to refinance existing debt of approximately $2,400,000; borrow an additional sum of approximately $1,000,000 for capital expenditures within its Paradise Pines District; and establish a $100,000 revolving line of credit.


Application 00-12-019

(Filed December 6, 2000)



William G. Fleckles, Attorney at Law, for Del Oro Water Company, applicant.

Marshall S. Mayer, Attorney at Law, for Shirley A. Mayer, protestant.

O P I N I O N

1.
Summary

This decision grants Del Oro Water Company, Inc. (Del Oro) authority to establish a $100,000 revolving line of credit for short-term working capital, refinance $2.4 million of existing debt to save approximately $70,000 annually, and arrange for a $1 million financing for construction of a new well, a new storage tank, and an abatement pump house in the company’s Paradise Pines District.  This authorization follows analysis of the application by the Commission’s Water Division and a one-day hearing before an administrative law judge (ALJ) to consider a ratepayer protest.  

2.
Procedural Background

Notice of the filing of the application appeared on the Commission’s Daily Calendar of December 20, 2000.  On December 26, 2000, Del Oro filed an amended 

application to correct an error in the earlier filing.  Notice of the amended application appeared on the Commission’s Daily Calendar on December 29, 2000.  A protest to the application was received on January 11, 2001.  On January 25, 2001, Del Oro filed a reply and moved to strike the protest.   A response to the motion to strike, authorized after the fact by the ALJ, was filed on January 31, 2001.  A hearing on the protest was conducted on April 11, 2001.  The application was deemed submitted on April 13, 2001, when protestant waived final written argument.

3.
Background

Del Oro, a Class B water utility, operates a public utility subject to the jurisdiction of this Commission.  Del Oro operates eight separate utilities that provide water service in or near the cities of Burney, Ferndale, Magalia, Paradise, Stirling, Truckee and Bakersfield.

For the 12 months ended December 31, 1999, Del Oro reported operating revenues of $2,500,499 and net income of $225,488.  Del Oro’s consolidated balance sheet as of  December 31, 1999, shown as part of Exhibit A to the application, is summarized below: 



Assets
Amount

Total Current Assets
$1,233,427

Net Property, Plant and Equipment
5,404,506

Total Other Assets 
    271,253


Total Assets
$6,909,186




Liabilities and Stockholders’ Equity


Total Current Liabilities
$   776,594

Long-Term Debt (net of current maturities)
3,073,475

Contribution in Aid of Construction
1,308,230


Total Liabilities 
$5,158,299




Stockholders’ Equity
1,750,887




Total Liabilities and Stockholders’ Equity
$6,909,186

4.
Protest

A protest to the application was filed by Marshall S. Mayer, an attorney, on behalf of his wife Shirley A. Mayer, a customer of Del Oro.  The protest alleged that Del Oro’s proposed refinancing and $1 million of additional debt would place the utility in a seriously over-leveraged position.  Protestant claims that Del Oro’s liabilities exceed the value of its assets and the utility’s rate base is overvalued.

In the protest and at hearing on April 11, 2001, protestant asserted that Del Oro’s net income of $441,234 and yield of 9% on its capital investment pose a serious question as to the ability of the utility to have sufficient cash flow to meet payments on additional borrowing.  Protestant argued that Del Oro’s financial reports show that the utility is in danger of collapse; protestant urged that this Commission take steps to place the utility in receivership and transfer its franchises to a responsible private or public entity.  

Del Oro responded that the $5,158,229 in liabilities referred to in the protest includes $1,308,230 in Contributions in Aid of Construction (CIAC).  CIAC does not require repayment.  Where third parties such as developers transfer assets to a utility as an inducement for the utility to extend the scope of its operations to serve their projects, such transfers are accounted for on a utility’s balance sheet as CIAC.  Since there is no obligation on the utility’s part to reimburse the contributor, contributed assets are not considered to be debt obligations of a company.

Del Oro contends that it is far from being bankrupt because its net worth is in excess of $1,700,000 (total assets of $6,909,186 less total liabilities of $5,158,299).  If the utility incurs an additional $1 million in debt, its total debt would be less than $5 million.

Protestant asserted in pleadings and at hearing that a yield of 9% on Del Oro’s capital investment poses a serious question as to the company’s ability to have sufficient cash flow to meet the agreed payments of principal and interest.  Del Oro responded that protestant’s determination of “yield” is premised upon a flawed interpretation of Del Oro’s balance sheet, and that protestant confused operating income with net income.  Del Oro’s witness testified that the requested refinancing of $2.4 million will lower interest expense by $5,800 per month or almost $70,000 a year.

Protestant asserted that cash flow of $863,000 per year “will be required to amortize the proposed loan in 5 years” and that payments of over $14,000 per month will be necessary to service the loans of other lenders.  Del Oro responded that protestant’s figures are not correct, that its proposed loan is repayable over 15 years, not 5 years, and that its cash flow is sufficient to service new and existing debt.  

5.
Analysis of Protest

Staff’s analysis shows that Del Oro’s adjusted capital ratios after giving effect to the proposed financing will amount to 74% debt and 26% equity.  Staff further finds that Del Oro’s estimated cash requirements forecast indicates that the utility’s internally generated funds will provide 48.4% of Del Oro’s cash requirements for 2001, 100% for 2002, and 100% for 2003.

We are cognizant of protestant’s concerns about Del Oro’s liquidity and financial condition.  Del Oro’s Paradise Pines District is one of many small water utilities facing financial and operational problems.  Overall, however, Del Oro is currently operating at a net income; it is not 100% leveraged; and it has the ability to borrow funds.  At the same time, Del Oro has a public utility responsibility to maintain its quality of service and provide necessary repairs and replacements of its water system.  It requires a broad complement of options to address its financing requirements. 

We find that protestant has not shown by a preponderance of evidence that Del Oro’s application is financially flawed.  Refinancing of existing debt at lower interest rates will save the company close to $70,000 a year, and the additional borrowing is necessary to meet capital needs in the Paradise Pines District.  Protestant’s allegations of error in Del Oro’s books are unfounded.  The Water Division staff has reviewed the financial information submitted and has found the data to be in order and mathematically correct.  Accordingly, we find that protestant has failed to show that the application should be denied.

6.
Staff Analysis of Application

We turn now to our Water Division’s analysis of the relief requested in the application.  

6.1.
Revolving Line of Credit 

Del Oro seeks to establish a $100,000 revolving line of credit with Imperial Bank. The maturity of this line of credit is one year at the rate of prime plus 0.50% (currently 10.00%), with monthly repayment of interest and the principal balance due at maturity.  To provide flexibility, Del Oro requests that this line of credit be negotiated with another lending institution in the event that the Imperial Bank facility is not consummated.  Since the combined terms of the original and the refunding debt securities may exceed 12 months, Del Oro requests Commission approval to continuously refund previously issued short-term debt securities without the need periodically to request authorization from the Commission. 

Del Oro would like to have the latitude to use this revolving line of credit for an extended time period for short-term working capital purposes and to assist with cash management. 

Pub. Util. Code § 823(b) states, “A public utility may issue notes, for proper purposes and not in violation of any provision of law, payable at periods of not more than 12 months after the date of issuance of the notes without the consent of the commission.”

Pub. Util. Code § 823(d) states, “No note payable at a period of not more than 12 months after the date of issuance of such note shall, in whole or in part, be refunded by any issue of stocks or stock certificates or other evidence of interest or ownership, or of bonds, notes of any term or character, or any other evidence of indebtedness, without the consent of the commission.”  In other words, the continuous refunding of previously issued short-term debt securities, which causes the combined terms of the original and the refunding debt securities to exceed 12 months requires authorization.

In previous decisions, the Commission authorized refunding of previously issued short-term debt subject to certain limitations.  (See, e.g., D.94-08-010.)  For proper cause, and by order of the Commission, Pub. Util. Code § 818 allows the use of proceeds for purposes reasonably required in the operation of a utility, including operating capital.

Pursuant to Pub. Util. Code § 818 and § 823(d), we will grant Del Oro’s requested revolving line of credit and allow it to pay, repay, prepay, renew, refund, extend, borrow or reborrow under the revolving line of credit so that the combined terms of such indebtedness may exceed 12 months, without the need for further authorization from the Commission, for a period of five years from the effective date of this decision for the purposes contemplated in the application.

6.2
Refinancing of Long-Term Debt

Del Oro’s properties are currently encumbered by $3,319,132 with secured creditors and unsecured debt.  Exhibit B to the application lists Del Oro’s long-term debts incurred between 1992 to the present with a total outstanding balance as of September 30, 2000 of $3,319,132.36.  Del Oro seeks to refinance $2,405,205 of its outstanding debts through a term loan from Imperial Bank with equal monthly payments of principal plus accrued interest to be amortized over 180 months.  Any principal balance at maturity will be due and payable.  The maturity will be five years from the date of the note with a fixed rate option equal to the 5-year U.S. Treasury Rate + 4.00% (currently 9.59%).  Pursuant to the application, the refinancing loan may be extended for another term of 10 to 15 years.  Imperial Bank will assume any liens on the refinanced items.  To provide flexibility and to take advantage of market opportunities, Del Oro requests the ability to negotiate the $2,405,205 refinancing with another lending institution in the event that the Imperial Bank financing facility is not concluded. 

The debts to be refinanced are set forth below.  The Water Division analysis notes that it is unclear whether five of these transactions, most of which have been substantially paid down, were approved through advice letter or other filings.  The five transactions have been marked with an asterisk.  The Water Division states that it has brought this discrepancy to the attention of the company, with a warning, but the division does not recommend sanctions because the lapses appear to have been inadvertent and isolated, and the amounts involved are relatively small.  In any event, since refinancing is taking place with a different credit provider, we will process the refinancing request in a manner analogous to a filing for new financing authority.

District/Payee
Loan Date
Purpose
Original Amount
Interest Rate
Term
Balance 09/30/00









Paradise Pines District







Butte Community Bank*
10/93
Well #4
$194,350
12.0%
60 mo.
$  82,159

Butte Community Bank
10/92
Tank 3
510,150
12.0%
60 mo.
453,032









(D.93-03-014 granted Del Oro authority to borrow $540,000 from Butte Community Bank for the construction of inter-tie and related facilities to connect with the Paradise Irrigation District.  The required financing fee was $1,080.)









Butte Community Bank
4/00
98 Ford Ranger
12,049
10.0%
48 mo.
11,208

Wells Fargo Bank*
3/87
Service Center
176,000
11.0%
180 mo.
24,380

Imperial Bank

9/00
Donner Lake
200,000
10.5%
6 mo.
200,000

Bank of the West*
8/96
Generator
60,616
13.0%
60 mo.
17,089

The CIT Group*
4/97
Generators
62,313
15.0%
60 mo.
  24,514


Sub-total





$ 812,382

District/Payee
Loan Date
Purpose
Original Amount
Interest Rate
Term
Balance 09/30/00









Ferndale District







Mod Valley Bank
9/96
Ferndale
$560,000
10.8%
120 mo.

$515,912









(D.96-09-086 granted Francis Land and Water Company authority to transfer the water system and related facilities to Del Oro and Del Oro to borrow $1,008,000 in connection with the sale.  No financing fee was required or paid in connection with this proceeding.)









Butte Community Bank
12/98
95 Ford F150
8,935
9.5%
48 mo.
5,599

Butte Community Bank
11/98
95 Ford 4x4
13,000
9.5%
48 mo.
     7,876


Sub-total





$529,387









Donner Lake Company







Butte Community Bank*
7/96
Treatment Plant
$200,000
9.0%
60 mo.
$190,082

Costs for watershed survey and preliminary engineering costs ($50,000); main replacements ($100,000) were presented in Resolution (Res.) No. W-3942 9/27/95 but no financing approval was mentioned.)

District/Payee
Loan Date
Purpose
Original Amount
Interest Rate
Term
Balance 09/30/00









Butte Community Bank

9/00
Line of Credit
150,000
12.0%
12 mo.
149,555

Michael Knott, M.D.

6/98
Plant Site
247,500
12.0%
48 mo.
245,767


Sub-total





$585,404









Magalia District







Butte Community Bank
11/98
Magalia
$390,000
11.5%
60 mo.
$376,049









(D.93-06-078 6/23/93 permitted Del Oro to acquire the Magalia County Water District and to assume its long-term indebtedness estimated at $5,000 net of cash reserve.  This decision also discussed proposed intertie and system modifications estimated at $218,000 exclusive of indirect, contingencies, or engineering costs.  No financing fee was required or paid in connection with this proceeding.)

Johnson Park District







William & Carol Fry
3/98
Johnson Park
$30,819
8.0%
120 mo.
25,449

William & Carol Fry
3/98
Johnson Park
30,000
7.0%
180 mo
27,019









(D.98-03-017 3/12/98 granted William E. Fry and Carol Fry authority to transfer Johnson Park Water Works to Del Oro and authorized Del Oro to issue a promissory note not to exceed $50,000 for the purchase of the system and not to exceed $35,000 for the purchase of a non-utility parcel of land.  $170 financing fee was required but the payment cannot be verified.)


Sub-total





$52,468



Country Estates







Butte Community Bank
7/00
Country Estates
$50,000
10.5%
60 mo.
$49,515









(D.00-05-027 5/4/00 granted Country Estates Water Co., Inc. authority to sell and transfer its water system and property to Del Oro.  No financing fee was required or paid in connection with this proceeding.)




TOTAL





$2,405,205

6.3.
Paradise Pines District Construction
Del Oro seeks a $1,000,000 financing for its Paradise Pines District to complete a new well before the year 2001 peak demand period, and to construct a storage tank of 1 to 1.5 million gallons and a pump house facility at Well No. 3 to abate noise.  This borrowing may be entered into with Imperial Bank or negotiated with another lending institution.

The estimated construction costs for the Paradise Pines project are as follows:

Description
Total




Land
$  45,000

Well #6
  338,400

Test Wells
   97,200

Geological Reports
   19,400

Tank
 400,000

Well #3
  50,000

Contingencies
  50,000





TOTAL

$1,000,000

6.3.1
Well No. 6

Since 1994 Paradise Pines has been importing Stirling Bluff surplus water during summer peak periods.  In addition, it has purchased water from its neighboring agency, Paradise Irrigation District, since 1996.  The peak demand shortfall which Paradise Pines must deal with annually averages 1,000 gallons per minute.

In order to find a permanent solution to alleviate the import requirement, two exploratory test holes, at a cost of $88,000, were drilled in locations recommended by a consultant groundwater geologist.  Subsequently, those exploratory holes were analyzed and only one of the two holes merited development.  That site was recently acquired by Del Oro for $45,000.

Below are the principal findings and conclusions drawn by Del Oro’s consultant
 with respect to the hydrogeologic conditions in the Del Oro service area and the feasibility of constructing new wells:

1. The Tuscan Formation represents the only water-bearing formation in the area that is potentially capable of yielding groundwater in usable quantities and of acceptable quality for municipal-supply purposes.  Groundwater in this formation is generally recharged by infiltration of direct rainfall and by deep percolation of runoff in the nearby creek channels.  Thus, groundwater resources in the Tuscan Formation are highly dependent upon rainfall.

2. Hydrographs based on historic water level data from Del Oro’s wells reveal that extended pumping duration will cause water levels to decline and that subsequent water level recovery, following pump shutdown, is slow.  This indicates that with extended pumping periods and short intervening recovery periods, water levels will have a tendency to gradually decline with time.

3. Because of the potential for water levels to decline with time, and due to extended pumping periods and short water-level recovery periods, pumping of new wells in the region should not be conducted for extended periods.  This will permit water levels to recover as close as possible to pre-pumping static water levels.

4. Determination of aquifer parameters, based on data from the pumping tests conducted by Del Oro, reveals that the transmissivity for the Tuscan Formation in the service area are highly variable and may range from as low as 10,000 gallons per day per foot (gdp/ft) to locally as high as 30,000 gpd/ft to 70,000 gpd/ft; average values may be on the order of 20,000 gpd/ft.  Permeability values are also considered to be low (values on the order of a few hundred gallons per day per square foot, or less).  This implies that the recharge response of the aquifer systems to rainfall is not immediate; instead rainfall recharge from infiltration of direct rainfall and runoff may be slow.

5. Calculation of theoretical water level drawdown interference indicates that there could be a slight potential for drawdown interference between proposed new wells and existing wells.  However, such calculations, which are based on analytical solutions for water level response to pumping in ideal aquifer conditions, represent a “worst case” scenario.  Actual drawdown interference in other wells, due to a new or existing pumping well, will be much less than the theoretically calculated values and hence may become insignificant.  It is determined that a spacing interval of at least 1000 ft between new wells and existing wells owned by Del Oro and by others is considered appropriate.

6. It is considered to be hydrogeologically feasible for Del Oro to construct additional wells within its service area.  Locations for as many as four new municipal-supply wells have been recommended where thickness of the Tuscan Formation is likely to be sufficient and where adequate spacing between the new wells can be achieved.

7. If other wells are drilled and constructed, it may be possible to obtain groundwater by pumping on a year-round basis by using groundwater management strategies.  Such strategies would include alternating pumping locations, pumping duration, and pumping rates so that the maximum pumping duration at each well is achieved while attempting to minimize the potential for long-term decline in water levels.

Del Oro states that the location of the well site is now in its final preparation, awaiting the arrival of the drilling rig.

On January 23, 1001, Del Oro entered into a contract agreement with Layne Christensen Company for the turn-key design and construction of two test holes and one water production well, hydrogeological services, discharge pipeline with required valves for operation from the well to the adjacent water storage tank, and a well pump including electrical controls for a total cost not to exceed $600,000 (including the exploratory holes).  Phase I of the contract covers the test holes; Phase II covers the hydrogeological, design and project management services; Phase III is the production well drilling program; Phase IV covers the well head and site improvements; Phase V is for the pump and discharge piping; and Phase VI covers the installation of electrical drop wire and motor control center to operate the well pump.

Del Oro believes that in order to avoid any major water shortage this summer, it is necessary that construction begin immediately.  


6.3.2
Storage Tank
Del Oro states that the new storage tank will cost about $400,000.  Del Oro states that peak demand flows require additional capacity and system redundancy.  The new tank will permit maintenance work to be accomplished on two other storage tanks serving the district.

6.3.3
Pumphouse for Well No. 3

The proposed pump house facility at Well No. 3 is intended to address customer complaints about noise emanating from one of Del Oro’s pumping zones.  The estimated cost is $50,000.

7.
Filing Fee

Whenever the Commission authorizes a utility to issue debt, the Commission is required to charge and collect a fee in accordance with Pub. Util. Code § 1904(b). 

This decision grants Del Oro’s request for a $100,000 revolving line of credit, a $1,000,000 construction loan, and refinancing of $2,405,205
 of existing debt.  Pursuant to Pub. Util. Code § 1904(b), Del Oro shall remit a fee of $2,788 to the Commission’s Fiscal Office no later than seven business days after the effective date of this decision.

8.
Construction Budget

Del Oro’s construction budget for calendar years 2001 through 2003 is as follows:

Components
2001
2002
2003






Land
$45,000
-
-

Well #6
338,400
-
-

Test Wells
97,200
-
-

Geological Reports
19,400
-
-

Tank
400,000
-
-

Well #3
50,000
-
-

Contingencies
50,000
$100,000
$100,000







TOTAL
$1,000,000
$100,000
$100,000

We will not make a finding in this decision on the reasonableness of Del Oro’s construction budget.  Construction expenditures and the resulting plant balances in rate base are issues that are normally addressed in general rate case proceedings.

9.
Cash Requirements Forecast

Del Oro’s cash requirements for 2001 through 2003 are as follows:

Components
2001
2002
2003

Funds needed for construction
$1,000,000
$ 100,000
$ 100,000

Debt service on existing debt
   386,087
386,087
386,087

   Total Cash Requirements
$1,386,087
$ 486,087
$ 486,087






Cash flow from internal sources
$   670,400
$670,400
$670,400

Issuance of debt
1,000,000
0
0

   Total Cash Received 
$1,670,400
$670,400
$670,400






External Financing Requirements
($ 284,313)
($184,313)
($184,313)






10.
Capital Ratios

Del Oro’s capital ratios as of November 30, 2000, shown as Exhibit E to the application and supplemental data dated January 25, 2001, are shown below as recorded and as adjusted to give pro forma effect to the $1,000,000 capital expenditures for Paradise Pines, $100,000 revolving line of credit, refinancing of $2,405,205 long-term debt, and the refinancing of short-term debt and other current maturities estimated at $589,958.  


Recorded

Adjustments
Pro Forma







Long-Term Debt
$2,526,717
52.9%
$1,689,958
$4,216,675
71.8%

Short-Term Debt
   716,000
15.0%
(589,958)
   126,042
2.2%








   Total Debt
$3,242,717
67.9%
$1,100,000
$4,342,717
74.0%








Preferred Stock
   -

         -
-
-

Common Equity
   1,531,375
32.1%
        -         
1,531,375
26.0








TOTAL
$4,774,092
100.0% 
$1,100,000
$5,874,092
100.0%

Capital structures are normally subject to review in cost of capital or general rate case proceedings.  We will not make a finding in this decision of the reasonableness of the projected capital ratios for ratemaking purposes.

11.
Comments on Proposed Decision 

In Resolution ALJ 176-3053 dated December 21, 2000, the Commission preliminarily categorized this application as ratesetting, and preliminarily determined that hearings were not necessary.  One protest was received and a hearing was deemed necessary.  Our order today makes that change in Resolution ALJ 176-3053.

The proposed decision in this matter was mailed to the parties in accordance with Pub. Util. Code § 311(d) and Rule 77.1 of the Commission’s Rules of Practice and Procedure.  Comments on the proposed decision were received on ______________, 2001.  

The authorization herein given is for the purpose of this proceeding only and is not to be construed as indicative of amounts to be included in proceedings for the determination of just and reasonable rates.

We place Del Oro on notice that the reasonableness of any resulting interest rate and cost of money arising from debt capital are normally subject to review in general rate case proceedings. 
Findings of Fact

1. Del Oro, a California corporation, operates as a water utility subject to the jurisdiction of this Commission.

2. Del Oro needs external funds for the purposes set forth in the application.

3. The execution and issuance of a debt instrument brought about by the refinancing would not be adverse to the public interest.

4. Short-term debt transactions are governed by Pub. Util. Code § 823.

5. The Commission does not by this decision determine that Del Oro’s construction budget, cash requirements forecast and capital ratios are necessary or reasonable for ratemaking purposes.

6. Authorizing Del Oro to encumber its properties as security for its debt is not adverse to the public interest.

7. Notice of the filing of the application appeared on the Commission’s Daily Calendar of December 20, 2000 and the amended application on December 29, 2000.

8. One protest to the application was received on January 11, 2001.

Conclusions of Law

1. A public hearing on the protest is necessary; hearing was held on April 12, 2001.

2. Del Oro’s testimony and response rebutted the underlying assumptions of the protest.

3. Protestant has failed to show that the application should be denied.

4. The proposed revolving line of credit and debt financing are for lawful purposes, and the money, property, or labor to be obtained is required for these purposes.  Proceeds from the debt issues may not be charged to operating expense or income.

5. The reasonableness of any resulting interest rate and cost of money arising from debt capital are normally subject to review in general rate case proceedings.

6. Del Oro should pay the fee determined in accordance with Pub. Util. Code § 1904(b). 

7. The application should be granted, effective immediately, to the extent set forth in the order which follows.

ORDER

IT IS ORDERED that:

1. Del Oro Water Company (Del Oro), on or after the effective date of this order, is authorized to do the following upon terms and conditions substantially consistent with those set forth or contemplated by Application 00-12-019 and the Amended Application (collectively, Application):

a. establish a revolving line of credit in the amount of $100,000;

b. refinance an estimated $2,405,205 in existing debt;

c. secure a loan for capital improvements in its Paradise Pines District for approximately $1,000,000; and

d. transact all of the above financing requirements with Imperial Bank or another lending institution.

2. Del Oro may execute and deliver any or all related documents required for completion of the financing transactions and may encumber its assets in connection with the loan facilities upon terms and conditions substantially consistent with those set forth in the Application.

3. Del Oro shall file with the Water Division copies of the loan agreements within 15 days of execution.

4. Del Oro shall apply the proceeds of the financing transactions for the purposes set forth in the Application.

5. On or before the 25th day of each month, Del Oro shall file with the Water Division the reports required by General Order Series 24.

6. The authority granted by this order shall become effective when Del Oro pays $2,788, the fee set forth by Pub. Util. Code § 1904(b).

7. The application is granted as set forth above.

8. Resolution ALJ 176-3053 is amended to show that a hearing in this matter was required.

9. Application 00-12-019 is closed.

This order is effective today.

Dated 




, at San Francisco, California.

� Short-term debt.


� Short-term debt.  


� Purchase of land which is booked as plant and does not require financing approval.


� Richard C. Slade & Associates LLC Final Report dated October 2000.


� The fees corresponding to $1,759,029 of this amount were previously paid by Del Oro.  The fees for the remaining $687,779 of refinancing will be assessed in this proceeding.


� The fee is determined as follows: ($2 x (1,000,000/1,000)) + ($1 x (687,779/1000)) = $2,788.
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