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June 14, 2001

RESOLUTION

Resolution E--3746.  Southern California Edison (SCE)

Proposes to establish the Real Time Energy Metering (RTEM) Memorandum Account.

By Advice Letter 1549-E Filed on May 25, 2001. 

__________________________________________________________

Summary

This Resolution approves Southern California Edison’s (SCE) request to establish a memorandum account to track incremental costs associated with installing interval meters and related infrastructure for all bundled customers with demand 200 kW and above as authorized by ABX1-29 and SBX-5 as modified. 

Background

On April 11, 2001, Governor Davis signed ABX1-29 allocating $35 million to the California Energy Commission (CEC) for the installation of interval meters and SBX1-5 allocating $35 million for related infrastructure for customers with demand greater than 200 kW.  SCE is one of many utilities applying for funds appropriated to the CEC for the installation of interval meters.  The CEC has set a target cost of $1,400 per meter, which includes related infrastructure, and awards funds on a first-come first-serve basis.  

This advice letter filing requests a Real Time Energy Meters (RTEM) memorandum account in which SCE will record for future recovery the incremental costs associated with installing and operating the RTEM equipment including any associated taxes, to the extent these costs exceed the funding provided by the CEC. 

Without authorization from the Commission to establish the memorandum account, SCE asserts it will not be able to install the communication infrastructure enabling the RTEM system to function, which in turn, will cause the state to forgo the conservation benefits of the RTEM during the summer and fall of 2001.  Given the urgency of this request, SCE asserts that the Commission must reduce the notice period for the consideration of this advice letter.  

In addition, SCE requests a shortened protest period on the advice letter and a shortened comment period on the draft resolution.  On May 31, 2001 by letter, Wes Franklin, Executive Director of the CPUC, granted SCE’s request for a shortened protest period.

Notice 

Notice of AL 1549-E was made by publication in the Commission’s Daily Calendar.  SCE states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

The CEC filed a timely protest to SCE’s Advice Letter AL 1549-E on June 5, 2001.  The CEC has two concerns.  First, SCE mischaracterized the amount of funding they will receive from ABX1-29.  Second, SCE has failed to demonstrate that their proposal is the most desirable.  Without information as to the cost and capabilities of the RTEM system, the Commission is not able to determine the benefits to ratepayers.  The CEC requests the memorandum account be modified to reflect both the RTEM costs and the funds received from the CEC through ABX1-29 and SBX1-5.  In addition, the CEC requests three least cost bids to the Commission along with the comparable costs for its own internal system. 

SCE responded to the protests of the CEC on June 6, 2001.  SCE acknowledges that the CEC has not committed funds but rather identifies the amount of funding available for meter installations.  In regards to not submitting a proposal for funding on May 23, 2001, SCE submitted a proposal to the CEC and was unaware that the proposal failed to satisfy the requirements.  SCE is amenable to amending the memorandum account as suggested by the CEC.  SCE will submit to the CEC revised language of the memorandum account for its review.

Discussion

We acknowledge the CEC’s concerns with regards to SCE’s proposal to install interval meters and related infrastructure.  The CEC requests SCE to submit a proper proposal for funding, a break down of implementation costs, a description of the RTEM system it will deploy, and two or three bids from third party meter service providers capable of installing the meters.  The Commission is aware of negotiations taking place between SCE and the CEC to resolve their differences.  We look forward to seeing the fruits of those negotiations and expect both parties to inform the Commission of the outcome.  We acknowledge the daunting task the CEC has in implementing its meter program by this summer, but their requirements for funding are not a prerequisite for establishing a memorandum account.  

In its protest the CEC raises several issues related to SCE’s qualifications for funds and the amount of funds it is to receive.  While not directly related to SCE’s request for a memorandum account, we look with skepticism on SCE’s request for expedited treatment since SCE does not appear to have satisfied the CEC’s threshold requirements with a proper proposal.  Nevertheless, we will approve SCE’s request for a memo account effective today with the full expectation that SCE’s revised proposal will satisfy the CEC.  

In addition, the CEC raises substantive issues regarding accounting and tracking of the costs and funds provide by ABX1-29 and SBX1-5.  We understand that SCE in its response to the CEC protest will submit new language with regards to the memorandum account.  Thus we order SCE to file a supplemental advice letter within five days of this order that incorporates the CEC recommendations.  

The CEC established the criteria for meter installation funding provided by ABX1-29 and SBX1-5.  We deny without prejudice the CEC’s request to have SCE submit to the Commission three least cost bids along with comparable costs for its internal system.  This aspect of the RTEM program is under the jurisdiction of the CEC. 

Comments

Public necessity requires that the 30-day comment period be reduced in order for the Commission to permit SCE to establish immediately a memorandum account to track incremental costs associated with installing and operating RTEM equipment to the extent these costs exceed the funding provided by the CEC.  Any delay in establishing the memorandum account may possibly result in delaying the deployment of interval meters and achieving immediate conservation benefits. Per Rule 77.7(f)(9), we have balanced the public interest in avoiding the possible harm to public welfare that may result from a delay in considering the Resolution against the public interest in having the full 30-day period for review and comment, and concluded that the former outweighs the latter. We conclude that failure to adopt a decision before the expiration of the 30-day review and comment period would cause significant harm to public welfare, and be inconsistent with the legislative desire to install interval meters for customers with demand greater than 200 kW by this summer.

Findings

1. ABX1-29 requires all bundled customers with demand greater than 200 kW to have an interval meter and appropriates $35 million to the CEC. 

2. SBX1-5 allocates $35 million for related infrastructure necessary for the installation of interval meters.

3. On May 25, 2001, SCE filed Advice Letter 1549-E to establish a memorandum account to track incremental costs associated with meter installation and related infrastructure for possible future recovery. 

4. SCE requested a shortened protest and comment period.

5. On June 5, 2001, the CEC filed a protest claiming that SCE misrepresented the funds they will receive and their proposal is not adequate, no accounting and tracking of costs and that no least cost bids are submitted for review. 

6. The CEC protest regarding accounting and tracking of costs and funds provided by ABX1-29 and SBX1-5 is granted.

7. The CEC request to have SCE submit three least cost bids to the Commission is denied without prejudice. 

8. SCE’s request for an RTEM memorandum account as modified by the CEC’s protest regarding tracking and accounting is reasonable and should be approved. 

9. Public necessity requires that the 30-day comment period be reduced in order for the Commission to permit SCE to establish immediately a memorandum account to track incremental costs associated with installing and operating RTEM equipment to the extent these costs exceed the funding provided by the CEC.  Any delay in establishing the memorandum account may possibly result in delaying the deployment of interval meters and achieving immediate conservation benefits.  Per Rule 77.7(f)(9), we have balanced the public interest in avoiding the possible harm to public welfare that may result from a delay in considering the Resolution against the public interest in having the full 30-day period for review and comment, and concluded that the former outweighs the latter. We conclude that failure to adopt a decision before the expiration of the 30-day review and comment period would cause significant harm to public welfare, and be inconsistent with the legislative desire to install interval meters for customers with demand greater than 200 kW by this summer.

Therefore it is ordered that:

1. The request of the Southern California Edison to establish a memorandum account as requested in Advice Letter AL 1549-E is approved as modified in ordering Paragraph 4.  

2. The CEC protest regarding accounting and tracking of costs is granted. 

3. The CEC’s requests to have SCE submit three least cost bids to the Commission for review and inadequate proposal are denied without prejudice. 

4. SCE shall file a supplemental Advice Letter within five days of the effective date of this order with the CEC’s recommendations for accounting and tracking of costs.  The supplemental Advice Letter shall be effective today subject to review for compliance by the Energy Division.

5. Public necessity requires that the 30-day comment period be reduced in order for the Commission to permit SCE to establish immediately a memorandum account to track incremental costs associated with installing and operating RTEM equipment to the extent these costs exceed the funding provided by the CEC.  Any delay in establishing the memorandum account may possibly result in delaying the deployment of interval meters and achieving immediate conservation benefits.  Per Rule 77.7(f)(9), we have balanced the public interest in avoiding the possible harm to public welfare that may result from a delay in considering the Resolution against the public interest in having the full 30-day period for review and comment, and concluded that the former outweighs the latter. We conclude that failure to adopt a decision before the expiration of the 30-day review and comment period would cause significant harm to public welfare, and be inconsistent with the legislative desire to install interval meters for customers with demand greater than 200 kW by this summer.

This Resolution is effective today. 

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on June 14, 2001, the following Commissioners voting favorably thereon:







 _____________________









 WESLEY M. FRANKLIN







 

       Executive Director
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