STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

July 13, 2010 Draft Resolution W-4837
Agenda ID #9616

TO: All Interested Parties

Enclosed is draft Resolution W-4837 of the Division of Water and Audits. It will be on the Commission’s
August 12, 2010 agenda. The Commission may act then act on this resolution or it may postpone action
until later.

When the Commission acts on a draft resolution, it may adopt all or part of it as written, amend, modify
or set it aside and prepare a different resolution. Only when the Commission acts does the resolution
become binding on the parties.

Parties to this matter may submit comments on this draft resolution. An original and two copies of the
comments, with a certificate of service, should be submitted to:

Division of Water and Audits, Third Floor
Attention: Elena Perez

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

Parties may submit comments on or before August 2, 2010. The date of submission is the date the
comments are received by the Division of Water and Audits. Parties must serve a copy of their comments
on the utility on the same date that the comments are submitted to the Division of Water and Audits.

Comments shall be limited to five pages in length plus a subject index listing the recommended changes
to the draft resolution, a table of authorities and appendix setting forth the proposed findings and
ordering paragraphs.

Comments shall focus on the factual, legal, or technical errors in the draft resolution, and shall make
specific reference to the record or applicable law. Comments which fail to do so will be accorded no
weight and are not to be submitted.

Persons interested in comments of parties may write to Elena Perez or telephone him at (415) 703-1300.
/s/RAMI S. KAHLON

Rami S. Kahlon, Director
Division of Water and Audits

Enclosures: Draft Resolution W-4837
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SEWER/RSK/PTL/LEP/jlj DRAFT AGENDA ITEM #9616
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

DIVISION OF WATER AND AUDITS RESOLUTION NO. W-4837
Water and Sewer Advisory Branch August 12, 2010

RESOLUTION

(RES. W-4837), CALIFORNIA UTILITIES SERVICE, INC. (CUS)
ORDER AUTHORIZING A GENERAL RATE INCREASE,
PRODUCING ADDITIONAL ANNUAL REVENUE OF $723,777
OR 88.4% FOR TEST YEAR (TY) 2010.

SUMMARY

By Draft Advice Letter, filed on September 25, 2009, CUS seeks to increase its
rates for sewer service to recover increased operating expenses and earn an
adequate return on its plant investment. The Division of Water and Audits

(Division) accepted this draft advice letter as complete for filing on October 16,
2009. CUS filed Advice Letter 42 on May 6, 2010, for the proposed new rates.

For Test Year 2010, this resolution grants an increase in gross annual revenues of
$723,777 or 88.4%, which is estimated to provide a return of margin of 21.7%.

BACKGROUND

CUS, a Class C sewer utility, has requested authority under Section VI of General
Order 96-B, Rule 7.6.2 and Section 454 of the Public Utilities Code to increase its
sewer rates by $981,402 or 120% for test year 2010. The purpose of the rate
increase is to recover increased operating expenses and to provide an adequate
rate of return. CUS’ request shows 2010 gross revenues of $817,599 at present
rates, increasing to $1,799,000 at proposed rates. CUS is requesting a return on
margin of 23%.

The present rates became effective on October 1, 2009, by approval of Advice
Letter No. 41, which authorized an interim rate increase of $806 or 0.1%, subject
to refund or increase of the rates established in this GRC. The last general rate
case for CUS was granted on May 2, 2002, pursuant to Res. W-4329 which
granted an increase in revenues of $109,320 or 18.7% for TY 2002.

CUS is a Class C privately owned public utility providing sewer service to
approximately 1,100 residential customers in an incorporated area of Monterey
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County along Salinas-Monterey Highway 68. CUS is one of two utilities owned
by Patricia Adcock. The other utility, Alco Water Service, provides water service
to about 8,800 customers. The two utilities share the same administrative office,
office equipment and billing expenses, office salaries, office utilities, and those
expenses are allocated to each utility. CUS sewer system consists of:

A Sewage Collection and Transmission System which runs westerly about
ten miles parallel to the Salinas-Monterey Highway 68 from the treatment
plant site adjacent to the Salinas River. The collection system is comprised
of mains that vary in size from 6” to 12” diameter.

A Waste Water Treatment Plant located in the south bank of the Salinas
River and with a design capacity of 300,000 gallons per day, permitted by
the State Water Resources Control Board. The treatment plant consists of
one aerobic digester, two Sequential Batch Reactor (SBR) chambers, one
chlorine contact chamber, and a sludge drying bed. All of these structures
are made from concrete.

CUS owns approximately 112 acres of sprayfields, located adjacent to the
sewage treatment plant. CUS also has two storage ponds; one is used to
store treated effluent during times of wet weather when it cannot be
applied to the sprayfields; the other pond provides emergency storage of
effluent to the plant and is used only as emergency backup in the event
that the wastewater treatment plants were to become temporarily
inoperable.

CUS is also requesting balancing account treatment for the payment of required
regulatory permit fees to the State Water Resources Control Board (SWRCB) and
the Monterey Bay United Air Pollution Control District (MBUAPCD). Division
concurs balancing account treatment is appropriate.

CUS has received numerous customer inquiries regarding the suspension of
billing for sewer services due to claimed vacancy of residences. CUS’ position is
that it has held itself out to provide service to its customers, its facilities are in
place and ready and willing to provide service to the customer and CUS has
certain costs and expenses that must be paid regardless of whether the customer
uses the service. In order to be as fair as possible, CUS proposes to add special
conditions to its tariff that if approved by the Commission would apply to vacant
residences and the resulting non-use of sewer facilities. A review of the utilities
records indicate there were many vacancies and the special conditions as
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described in the tariff provides relief to those customers. The Division agrees
with the special conditions as described in the tariff.

CUS also proposed the construction of 11 manholes and the installation of 2,480
feet of 8-inch line for a total of $424,500.

NOTICE AND PROTEST

A notice of the proposed rate increase was mailed to each customer on October
26, 2009. Advice Letter #42 was served as required by GO 96-B. The Division
and CUS received over one hundred letters protesting the proposed increase.
The utility has responded to all protests. The Division reviewed the protests to
the rate increase and reduced the utility’s expense estimates.

An informal public meeting was held on Thursday, November 19, 2009, at the
Fox Theater located in Salinas, CA. The meeting started at 6:30 p.m. with about
80 people in attendance. Mr. Peter Liu, the Project Manager, declared the
meeting open and explained the Commission procedures, as well as the purpose
of the meeting. Mr. Marino Rodriguez, Chief Financial Officer of CUS, made a
presentation to explain the need for the rate increase. Mr. Tom Adcock,
President, Mr. Edward Alexander, Chief Plant Operator, and Mr. Gary Varga, an
attorney representing CUS, were also present to provide assistance and answer
questions. The rest of the meeting consisted of comments and questions by the
customers, which Mr. Liu and CUS’ representatives responded to.

DISCUSSION

The Division made an independent analysis of CUS” operations. Appendix A
shows CUS” and the Division’s estimated summary of earnings at present,
proposed, and recommended rates for TY 2010. CUS is in agreement with the
Division’s recommended rates as shown in Appendix B.

The Division staff reviewed operating revenues and expenses, including
purchased power, other volume related, employee labor, materials, contract
work, transportation, other plant maintenance, office salaries, management,
employee pension and benefits, uncollectible expense, office services and rentals,
office supplies and expenses, professional services, insurance, regulatory and
general expenses, depreciation, and taxes other than income taxes. Staff verified
the operating expenses by reviewing supporting documents for substantiation
and accuracy, and included the amounts that were deemed reasonable and
prudent.
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CUS filed for a general rate increase based on taking the average of the three-
year periods (2006-2008) recorded expenses and applying a 2% inflation factor
for non-labor and a 5% inflation factor for labor.

The Division accepted CUS’ general approach for estimating their operating
expenses, excluding purchased power, insurance, taxes other than income,
uncollectible expense, and salaries, which was based on taking the average of the
three recorded years (2006-2008) and applying a 2% non-labor escalation factor
for 2010.

The Division disallowed CUS" 5% labor allocation factor because the most
current monthly escalation factor for labor provided by the Division of Ratepayer
Advocates (DRA) for 2010-2014 indicates that in 2010 the labor inflation is a
negative .3%. CUS used an allocation factor of 13.6% for allocation of office
salaries which was based on these two factors: (1) number of connections, and
(2) direct expenses allocation method.

The Division staff audited actual bills for expenses to makes its estimates, and
where bills were not available relied on the company’s annual reports (the
company used projections for expenses where actual bills were not available).
The Division and CUS’ differences are due to the following:

Purchased Power

CUS’ estimate of $59,720 was based on the 2008 power consumption segregated
by summer and winter. The Division arrived at its estimate of $55,196 by
averaging the total kilowatt-hour (kWh) for the years 2008 and 2009 and
applying that average to the 2009 cost per kWh.

Employee Labor

CUS request of $269,650 includes an additional wastewater treatment operator
trainee. The Division upon review of the request allowed $242,373, which
included the request for an additional waste treatment operator trainee, but
reduced the field employees from three to two full-time employees and one part
time.

Transportation Expenses

The Division’s estimate of $136,188 allowed all the lease payments for the
equipment rental and included $20,000 for fuel and repairs of the rented
equipment. CUS’ estimate of $151,875 was higher because its estimate of lease
payment and fuel costs and repairs was higher. CUS accepted the Division’s
estimate.
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Other Plant Maintenance Expense

The Division disallowed the $8,114 SWRCB fees and the $520 MBUAPCD fees
because these expenses will be recovered through a balancing account. In
addition, the Division allowed only for the training costs of $1,500 for the new
employee and disallowed $1,500 for current employees.

Management Salaries

The Division disallowed $36,375 for the second management person. CUS is a
class C utility with 1,100 customers; the Division did not find salaries for a
second manager prudent and recommends $35,000.

Emplovyee Pension and Benefits
The difference between the Division and CUS is to the adjustments made in
accordance with the salaries allowed.

Uncollectibles
The Division accepted the percentage of uncollectibles but adjusted their
estimate in accordance with the proposed revenues.

Insurance

The Division reviewed the insurance bill and adjusted the workman'’s
compensation insurance in accordance with the proposed salaries and
recommends $104,746.

Depreciation
The difference between the Division and CUS is due to the difference in plant in

service.

Taxes Other Than Income
The difference is due to the difference in the proposed payroll tax and franchise
taxes.

Average Plant and Average Accumulated Depreciation

The Division estimate of average plant is $4,520,507 and $2,609,427 for
accumulated depreciation. The difference is due to CUS’ proposal for the
construction of 11 manholes and installation of 2,480 feet of 8-inch line for a total
of $424,500 additions to their plant. Since this proposed new construction is not
used and useful, the $424,500 was disallowed.
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These projects are needed and are a prudent investment, and the utility has
provided a reasonable estimate of the total cost of the construction; therefore the
utility can proceed with the construction and file an Advice Letter Tier 2 for a

ratebase offset with a cap of $424,500 when the new construction is used and
useful.

Contributions
The Division based its estimate of $1,115,072 by analyzing the contributions as
reported on the annual reports since the last general rate case.

Rate of Margin

CUS requested a Rate of Margin of 23%. CUS is a Class C sewer utility with
approximately 1,100 connections. The Division’s Utility Audit, Finance &
Compliance Branch (UAFCB) recommends a rate of return range from 11.75% to
12.75% (midpoint 12.5%) for a Class C utility. Two methods are available for the
Division to utilize in the rate-making process: (1) Rate of Return, and (2) Rate of
Margin. Per Decision 92-03-093, dated March 31, 1992, the Division must
recommend the method that produces the higher revenues. UAFCB has
recommended a rate of margin of 21.7% for Class C water and sewer utilities.
Division has determined that the Rate of Margin produces the higher revenues of
$1,542,182 compared with a 12.5% Rate of Return revenue of $1,282,730 and
therefore, Branch recommends the 21.7% Rate of Margin method.

CUS’ rate structure consists of two schedules: Schedules 1, General Flat Rate
Service and Schedule 2, Inclusion Fees. The rates proposed by the Division are
shown in Appendix B. At the recommended rate of margin the increase in
revenue will be $723,777 or 88.4% for TY 2010.

At the Division’s recommended rates shown in Appendix B, the bill for a typical
monthly flat rate residential customer would increase from $60.87 to $114.70 or
88.4% increase. A comparison of customer bills at present and recommended
rates is shown in Appendix C. The adopted quantities and tax calculations are
shown in Appendix D.

COMPLIANCE

There are no outstanding Commission orders requiring system improvements.
The utility has been filing annual reports as required. However, CUS should file
a Tier 1 advice letter updating its Title Page; Rules 1, Definitions; 2, Description
of Service; 5, Special Information Required on Forms; 7, Deposits; 8, Notices; 9,
Rendering and Payment of Bills; 10, Disputed Bills; 11, Discontinuance and
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Restoration of Service; 13, Temporary Service; 14, Continuity of Service; and Rule
21, Commercial, Institutional and Industrial Wastes; and Forms 1, Application
for Sewer Service; 2, Customer’s Deposit Receipt; and 3, Bill for Service.

COMMENTS

Public Utilities Code Section 311(g) (1) provides that resolutions generally must
be served on all parties and subject to at least 30 days public review and
comment prior to a vote of the Commission.

Accordingly, this draft Resolution was mailed to the utility and protestants and
made available for public comment on July 13, 2010.

FINDINGS

1. CUS currently serves approximately 1,100 residential customers in an
incorporated area of Monterey County along Salinas-Monterey Highway 68.

2. CUS has requested authority to increase its rates by $981,402 or 120% for Test
Year 2010.

3. CUS’ present rates became effective on October 1, 2009, by approval of
Advice Letter 41, which authorized an interim rate increase of $806 or 0.1%,
subject to refund or increase of the rates established in this GRC.

4. A notice of the proposed rate increase was mailed to each customer on
October 26, 2009. Advice Letter #42 was served as required by GO 96-B.

5. The Division and CUS received over one hundred letters protesting the
proposed increase. The utility has responded to all protests. The Division
reviewed the protests to the rate increase and reduced the utility’s expense
estimates.

6. The last general rate increase was granted on May 2, 2002, pursuant to Res.
No. W-4329, which granted an increase in revenues of $109,320 or 18.7% for
Test Year 2002.

7. CUSfiled for a general rate increase based on taking the average of the three
year periods (2006-2008) recorded expenses and applying a 2% inflation
factor for non-labor and a 5% inflation factor for labor.

8. The Division accepted CUS’ 2 % non-labor inflation factor but disallowed
CUS’ 5% labor allocation factor because the most current monthly escalation
factor for labor provided by the Division of Ratepayer Advocates for 2010-
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

1014 indicates that in 2010 the labor inflation is a negative 0.3%. CUS now
agrees with the Division’s inflation rates.

The Division used annual reports for expenses, when actual bills were not
available.

Except as described in this resolution, we find the company’s estimates to be
reasonable.

CUS has requested that it be allowed balancing account treatment for the
payments of required regulatory permit fees to the State Water Resources
Control Board and the Monterey Bay Unified Air Pollution Control District.

CUS proposes to add special conditions to its tariff that if approved by the
Commission would apply to vacant residences and the resulting non-use of
sewer facilities. A review of the utilities records indicate there were many
vacancies and the special conditions as described in the tariff provides relief
to those customers.

CUS’ proposal for the construction of 11 manholes and installation of 2,480
feet of 8-inch line for a total of $424,500 plant additions is reasonable.

CUS should be allowed to file a Tier 2 Advice Letter when the new
construction is used and useful with a cap of $424,500.

The Division’s recommended summary of earnings (Appendix A) are
reasonable and should be adopted.

The rates recommended by the Division (Appendix B) are reasonable and
should be adopted.

CUS is in agreement with the Division’s recommended revenue requirement
and the rates shown in Appendix B.

The quantities (Appendix D) used to develop the Division’s
recommendations are reasonable and should be adopted.

CUS should file a Tier 1 advice letter updating the following: Title Page;
Rules 1, Definitions; 2, Description of Service; 5, Special Information Required
on Forms; 7, Deposits; 8, Notices; 9, Rendering and Payment of Bills; 10,
Disputed Bills, 11, Discontinuance and Restoration of Service; 13, Temporary
Service; 14, Continuity of Service; and Rule 21, Commercial, Institutional and
Industrial Wastes; and Forms 1, Application for Sewer Service; 2, Customer’s
Deposit Receipt; and 3, Bill for Service.
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THEREFORE IT IS ORDERED THAT:

1.

Authority is granted under Public Utilities Code Section 454 to California
Utilities Service, Inc., to file an advice letter incorporating the summary of
earnings and the revised rate schedules attached to this resolution as
Appendices A and B, respectively, and Schedule 2, Inclusion Fees. The
effective date of the revised schedule shall be five days after the date of filing.

The quantities (Appendix D) used to develop the Division’s
recommendations are adopted.

California Utilities Service, Inc. is granted balancing account treatment for the
payments of required regulatory permit fees to the State Water Resources
Control Board and the Monterey Bay Unified Air Pollution Control District.

California Utilities Service, Inc. is permitted to file a Tier 2 Advice Letter for a
ratebase offset with a cap of $424,500 when the construction of the 11
manholes and the installation of 2,480 feet of 8-inch line is used and useful.

California Utilities Service, Inc. is authorized to file an advice letter within 60
days from the effective date of this resolution to collect under collected
revenues over a six-month period from the interim rate date to the effective
date of the new rates.

California Utilities Service, Inc. shall file a Tier 1 advice letter updating the
following rules in its tariff book: Title Page; Rules 1, Definitions; 2,
Description of Service; 5, Special Information Required on Forms; 7, Deposits;
8, Notices; 9, Rendering and Payment of Bills; 10, Disputed Bills; 11,
Discontinuance and Restoration of Service; 13, Temporary Service; 14,
Continuity of Service; and Rule 21, Commercial, Institutional and Industrial
Wastes; and Forms 1, Application for Sewer Service; 2, Customer’s Deposit
Receipt; and 3, Bill for Service.

This resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed, and adopted
at a conference of the Public Utilities Commission of the State of California held
on August 12, 2010; the following Commissioners voting favorably thereon:
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PAUL CLANON
Executive Director
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APPENDIX A
CALIFORNIA UTILIES SERVICE, INC.
SUMMARY OF EARNINGS
Test Year 2010
Utility Estimated Division Estimated
Present  Proposed Interim Proposed
Rates Rates Rates Rates
Operating Revenues
Total revenues $817,599  $1,799,000 $818,405  $1,832,441
Operating Expenses:
Purchased power 59,720 59,720 55,196 55,196
Other volume related 6,617 6,617 6,617 6,617
Employee labor 269,650 269,650 242,373 242,373
Materials 10,810 10,810 10,810 10,810
Contract work 62,519 62,519 62,519 62,519
Transportation 151,875 151,875 136,188 136,188
Other plant maintenance 55,556 55,556 45,421 45,421
Office salaries 80,311 80,311 80,311 80,311
Management 75,322 75,322 35,000 35,000
Employee pension & benefit 228,447 228,447 195,435 195,435
Uncollectible expense 1,390 3,057 1,390 3,115
Office services & rentals 3,000 3,000 3,000 3,000
Office supplies & expenses 37,619 37,619 37,619 37,619
Professional services 12,595 12,595 12,595 12,595
Insurance 111,579 111,579 104,746 104,746
Regulatory expense 600 600 600 600
General expenses 4,424 4,424 4,424 4,424
Total operating expenses 1,172,034 1,173,701 1,034,244 1,035,969
Depreciation expense 52,161 52,161 43,424 43,424
Taxes other than income 69,527 89,388 61,175 81,456
State taxes 800 39,871 800 59,369
Federal income taxes - 141,379 0 208,155
Total deductions 1,294,522 1,496,500 1,139,643 1,428,373
Net Revenue (476,923) 302,500 (321,238) 404,068
Rate Base
Average Plant 4,748,009 4,748,009 4,520,507 4,520,507
Aver. Acc. Dep. 2,608,796 2,608,796 2,609,427 2,609,427
Net Plant 2,139,213 2,139,213 1,911,080 1,911,080
Less: Advances - - - -
Contributions 1,102,608 1,102,608 1,115,072 1,115,072
Deferred income taxes 51,540 51,540 51,540 51,540
Plus: Materials & supplies - - - -
Working Cash - - - -
Rate Base 985,065 985,065 744,468 744,468
Rate of Return (48.42)% 30.71% (43.15)% 54.28%
Rate of Margin 23.0%
(END OF APPENDIX A)
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$1,542,182

55,196
6,617
242,373
10,810
62,519
136,188
45,421
80,311
35,000
195,435
2,622
3,000
37,619
12,595
104,746
600
4,424
1,035,475

43,424
75,651
34,267
120,144
1,308,961

233,221

4,520,507
2,609,427
1,911,080
1,115,072

51,540

744,468

31.33%
21.7%
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APPENDIX B
CALIFORNIA UTILITIES SERVICE, INC.
Schedule No. 1
GENERAL FLAT RATE SERVICE
Test Year 2010

APPLICABILITY

Applicable to all metered sewer service.

TERRITORY

An area midway between the cities of Salinas and Monterey. In the vicinity
of and along State Highway 68, Monterey County.

RATES
Per Month
All service per single dwellings and or Business units,
except as folloWS........ouvieiiiiiiiiiieee, $ 11470 ()
Toro Park School.........ccvveeeiian. .. 1,638.30 |
Corral de Tierra Country Club .................. 936.30 ()

SPECIAL CONDITIONS:

1. Bills will be rendered in advance of the period for which service will be
provided.

2. The above rates for individual named customer are based upon an equivalent
number of single-family residential service connections. Customers so
classified may appeal the classification to the Commission under the
provisions of Rule No. 10, Disputed Bills.

3. All bills are subject to the reimbursement fee set forth in Schedule No. UF.

4. A late charge will be imposed per Schedule No. LC.

5. In accordance with Section 2714 of the Public Utilities Code and PUC

Resolution No. W-3976, if a tenant in a rental unit leaves owing the utility,
service to subsequent tenants in that unit will at the Utilities option be
furnished on the account of the landlord or property owner.
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APPENDIX B
CALIFORNIA UTILITIES SERVICE, INC.
Schedule No. 1
(continued)

GENERAL FLAT RATE SERVICE
Test Year 2010

SPECIAL CONDITIONS (continued)

6.

A customer claiming vacancy of their residence for a period of time will
be allowed 90 days from the last billing date following the period of
claimed vacancy to notify the utility. The period of vacancy must include
the entire period(s) covered by the sewer bills for which the customer
desires to not be charged.

The customer will have 15 additional days, from the date of notification,
to provide CUS with a copy of water bill(s) that show zero water usage
during the vacancy period. The water bill(s) provided must include the
entire period(s) covered by the sewer bill(s) for which the customer
desires to not be charged.

If zero water usage is demonstrated for the entire period(s) covered by
the sewer bill(s) for which the customer desires not to be charged then a
vacant residential rate will apply. The vacant residential rate is
equivalent to 50% of the utility’s current tariff, in effect at the time for the
period(s) covered by the sewer bill(s) during the vacancy. Any surcharges
or surcredits in effect during the vacant rate billing period will not be
discounted or prorated.

If there is any water usage during the period(s) covered by the sewer
bill(s), the customer is responsible for the full amount of the monthly
sewer bill, even if such water usage is claimed to be used for purposes
other than residential.

10. If the customer does not have water bills to show zero water usage for

the entire period(s) covered by the sewer bill(s) because the customer is
not individually meter for water usage, the customer is responsible for
the full amount of the sewer bill(s).

11. If CUS is unable to confirm that there was zero water usage during the

12.

entire sewer billing period(s) covered by the customer’s request, the
reversal of sewer charges or not be charged for sewer charges due to
claimed vacancy request will be denied.

The vacant residential rate will be allowed for a maximum of six months
per calendar year.

13.The above considerations are for residential customers only and do not

apply to other customer category.
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APPENDIX B-1
CALIFORNIA UTILITIES SERVICE, INC.
Schedule No. 2
INCLUSION FEES

Test Year 2010

APPLICABILITY
Re: Decision No. 87-05-033

All new service connections, served by California Ultilities Service, Inc. in its
service area located midway between the cities of Salinas and Monterey,
Monterey County.

INCLUSION FEES PER SERVICE CONNECTION

Real Estate Developers, Builders and Individuals $ 7,544.00 ()

Individual owning a single lot within the service area
that existed prior to May 13, 1987 $ 810.00 (1)

“A real estate developer or builder for the purposes of this rule shall include any
individual, associate of individuals, partnership, or corporation that at any time
divided a parcel of land within the service area of this utility into two or more

portions.”

(For clarification, refer to Paragraph 7 of Order in Decision 87-05-033).

(END OF APPENDIX B)
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APPENDIX C
CALIFORNIA UTILITIES SERVICE, INC.
COMPARISON OF RATES
Test Year 2010
FLAT RATE SERVICE Per Service Connection Per Month
Interim Proposed Percent
Rates  Rates Increase

All service per single dwellings and/or

Business units, except as follows............ $ 6087 $ 114.70 88.4%
Toro Park School.................... $ 868.68 $1,638.30 88.6%
Corral de Tierra Country Club... $496.44 $ 831.30 88.6%

Inclusion Fees PER SERVICE CONNECTION
Real Estate Developers, Builders and
Individuals $4,004.00 $7,544 88.4%

Individuals owning a single lot within
the service area that existed prior to
May 13, 1987 $ 43043 $810.00 88.2%

(END OF APPENDIX C)
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APPENDIX D

CALIFORNIA UTILITIES SERVICE, INC.

ADOPTED QUANTITIES
Test Year 2010
1. Purchased Power $ 55,196
2. kWh 343,157
3. Uncollectibles $ 2,622
4. Taxes other than Income $ 75,651
Service Connections

Flat Rate
Single dwelling..................ooo 1,098
Toro Park School............ccoccoiiiiiiiiiiiin, 1
Corralde Tierra........cooviiiiiiiiiiiiiin, 1
Total 1,100

INCOME TAX CALCULATIONS

Test Year 2010

Line State Federal
No. Item Tax Tax
1. Operating Revenues $1,542,182 $1,542,182
2 Operating Expenses $1,035,475 $1,035,475
3. Depreciation $ 43,424 $ 43,424
4, Taxes Other Than Income $ 75,651 $ 75,651
5 State Taxable Income $ 387,632 $ 387,632
7 State Tax (@8.84%) $ 34,267 $ 34,267
5. Federal Taxable Income $ 353,365
6. Federal Income Tax $ 120,144
7. TOTAL STATE AND FEDERAL INCOME TAX $ 154,411
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CERTIFICATE OF SERVICE

I certify that I have by mail this day served a true copy of Draft Resolution
W-4837 on all parties in this filing or their attorneys as shown on the attached
list:

Dated July 13, 2010, at San Francisco, California.

/s/JOSIE L. JONES
Josie L. Jones

NOTICE

Parties should notify the Division of Water and Audits,
Third Floor, California Public Utilities Commission, 505
Van Ness Avenue, San Francisco, CA 94102, of any change
of address to ensure that they continue to receive
documents. You must indicate the Resolution number on
which your name appears.

428433



DRAFT RESOLUTION W-4837

Christine Bellone
19114 Creekside PI.
Salinas CA 93908

James and Diane Butler
23799 Monterey Salinas Hwy 12
Salinas CA 93908

Paul Cratin
19306 Creekside Cir.
Salinas CA 93908

Diane Davis
23799 Monterey Salinas Hwy. #59
Salinas CA 93908

LeRoy Frame
22900 Guidotti Drive
Salinas CA 93908

Mark and Ann Harnish
23045 Guidotti Drive
Salinas CA 93908

Lee and Allison Hinkle
20231 Anza Drive
Salinas CA 93908

428433

SERVICE LIST

Wayne and Pearl Bereman
23799 Monterey Salinas Hwy. #44
Salinas CA 93908

Patricia and Virginia Cantley
1529 Lenox Drive
Modesto CA 95350

Dolores Dannenmiller
19229 Creekside Lane.
Salinas CA 93908

Lolita and Angelo Dovolis
23799 Monterey Salinas Hwy. #9
Salinas CA 93908

Janet and Craig Gates
22270 Veronica Drive
Salinas CA 93908

Adam and Selena Herrin
22950 Guidotti Circle
Salinas CA 93908

Donald Hoelscher
23799 Monterey Salinas Hwy., #38
Salinas CA 93908

Donald Bolles

23799 - 18, Monterey Salinas Hwy 12

Salinas CA 93908

Leticia Cisneros
22962 Cordoba PL.
Salinas CA 93908

Carl and Marie Davis
23799-5 Highway 68
Salinas CA 93908

Steve Eklund
19304 Creekside Circle
Salinas CA 93908

Dierdre Gillis
19210 Creekside Place
Salinas CA 93908

Anne Hietrink
23057 Espada Drive
Salinas CA 93908

Neil and Miriam Keefer
23799 Monterey Salinas Hwy. #8
Salinas CA 93908



Greg and Linda Knowles
23799 Monterey Salinas Hwy., #51
Salinas CA 93908

Chan Canri and Steven Landry
23799 Monterey Salinas Hwy., #48
Salinas CA 93908

Joseph Magnin
25487 John Steinbeck Train
Salinas CA 93908

Cornelius Lisa Milburn
23799 Monterey Salinas Hwy., #49
Salinas CA 93908

Nadine Petersen
23799 Monterey Salinas Hwy., #60
Salinas CA 93908

Louis and Peggy Rudolph
23799 Monterey Salinas Hwy., #24
Salinas CA 93908

Carolyn Silacci
22955 Guidotti Circle
Salinas CA 93908

Tricia Skinner
22710 Torero Court
Salinas CA 93908
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Charles Koenig
22140 Toro Hills Drive
Salinas CA 93908

George Ledford
23799 Monterey Salinas Hwy, #26
Salinas CA 93908

Charles Meyer
22312 Capote Drive
Salinas CA 93908

Brad and Susan Miller
23799-1 Monterey Salinas Hwy.
Salinas CA 93908

Harry Peterson
23799 Monterey Salinas Hwy., #61
Salinas CA 93908

Ivonne Sarafan
23799 Monterey Salinas Hwy., #30
Salinas CA 93908

Hilary Silver
23799 Monterey Salinas Hwy., #2
Salinas CA 93908

Gary Smart
22782 Ordonez Drive
Salinas CA 93908

Masako Kondo
23799 Monterey Salinas Hwy., #17
Salinas CA 93908

Dick Light
14510 Mountain Quail Road
Salinas CA 93908

Marisa Michaels
19122 Creekside Place
Salinas CA 93908

Mike Parrish
22586 Veronica Drive
Salinas CA 93908

L. Peterson & R. Lebedeff
22181 Toro Hills Drive
Salinas CA 93908

Donald Shaver
20250 Palou Drive
Salinas CA 93908

Jack and Sandra Skillcorn
23799 Monterey Salinas Hwy., #52
Salinas CA 93908

Mary Ellen Stanton
23799 Monterey Salinas Hwy., #25
Salinas CA 93908



Joann Sturges
17756 Riverbend Road
Salinas CA 93908

Kenneth Van Hagen
22288 Capote Drive
Salinas CA 93908

Michael & Jana Youngblood
22220 Tara Court
Salinas CA 93908

Thomas R. Adcock, President
California Utilities Services, Inc.
249 Williams Road

Salinas CA 93908

kent@montereybay.com
kbounce@sbcglobal.net
cavaliere76 @yahoo.com
eugenechubbuck@sbcglobal.com

walt.conley@yahoo.com
dave.crabill@yahoo.com
jay@cranfordinc.com
fidress@pacbell.net
jimeddyl@sbcgloba.net
RfullerRCSCW@aol.com
gtgalin@hotmail.com
georgariou001@sbcglobal.net
joe@greenjespersencpas.com
dbrucehill@gmail.com
noble.hill@att.net
laurelhogan3345@yahoee.com
sime@carmelmontereytravel.conr
rkamnikar@hotmail.com
clarsen@fuse.net
leekm@co.monterey.ca.us
linenball@sbcglobal.net
alankathy@aol.com
sandymk@citilink.net
murfs_56@hotmail.com
peakl23@earthlink.net
kdpfeiffer@gmail.com
joe@ausonio.com
DeeDee@Reyna.com
sanchi@pacbell.net
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Bill Thompson
22382 Ortega Drive
Salinas CA 93908

Shirley Victor
19107 Creekside Place
Salinas CA 93908

Ginger Zeise
23799 Monterey Salinas Hwy., 50
Salinas CA 93908

sluecker@aol.com
rschwarz@redshift.com
gorgestones@yahoo.com
dgroversswanson@gmail.com

jane_veneman@hotmail.com
brianvu@gmail.com

Ursula Trautmann
22572 Veronica Drive
Salinas CA 93908

Robert Whitman
19109 Creekside Place
Salinas CA 93908

Donna Zoller
23799 Monterey Salinas Hwy., #13
Salinas CA 93908



