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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
DIVISION OF WATER AND AUDITS    RESOLUTION W-4786 

 September 24, 2009 
 

R E S O L U T I O N  
 

(RES. W-4786), APPROVING TRANSFER OF SAN JERARDO 
DISTRICT OF ALCO WATER SERVICE TO THE COUNTY OF 
MONTEREY  

             
 
SUMMARY 

We approve the change of ownership subject to approval by the United States District 
Court, (USDC) Ninth District, in the matter of the Federal Receivership of the San 
Jerardo Water System, in U.S.A. v. Alisal Water Corporation, Case No. C97-20099 (JF) 
(by the Honorable Jeremy Fogel) involving the transfer of the San Jerardo District of 
Alco Water Service to the County of Monterey, Boronda County Sanitation District 
(hereafter, “County” or “BCSD”). 
 

BACKGROUND 

This application represents the latest and last in a series of transfers in recent years of 
the “small” systems of Alisal Water Corporation (hereafter, “Alco” or “Alisal”), doing 
business as Alco Water Service.  In Decision (D.) 06-05-008, we approved the transfer of 
five systems -- Moss Landing Water Service, Inc., North Monterey County Water 
System (Normco), Blackie Road Water System, Vierra Canyon Water System and 
Langley/Valle Pacifico Water System to the Pajaro Sunny Mesa Community Service 
District.  About a year and one-half later, in D.07-09-013, we adopted a settlement to 
effectuate the sale of the Buena Vista Water System to California Water Service 
Company, and two months after that, by D.07-11-034, we approved the transfer of Toro 
Water Service to California-American Water Company. 
 
As the result of a lawsuit filed by the United States Environmental Protection Agency, 
in 2002, the USDC found that Alisal had continuously failed to provide its customers 
with healthful drinking water in compliance with the Safe Drinking Water Act and that 
there was an imminent potential of future violations.  The USDC determined that the 
owner and operator of Alco was not competent to operate the “small systems” that Alco 
owned, but allowed the owner to retain the Alco system itself that serves about 8,000 
customers in the city of Salinas.  The USDC appointed John Richardson as Receiver to 
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assume management of Alisal’s small water systems and to assess the feasibility of 
selling the water systems to one or more water purveyors.  All of the systems listed 
above were sold as the result of USDC Order(s).  
 
NOTICE  

In compliance with Proposition 218 the County held a public hearing and provided 
public notification of the hearing on April 30, 2009. 
 

DISCUSSION 

This resolution approves the transfer of the final small system, called San Jerardo.  This 
system is to be transferred to the County of Monterey, Boronda County Sanitation 
District.  It is important that we approve this transfer today as the County is relying on 
The American Recovery and Reinvestment Act of 2009 funds (hereafter, “ARRA” or 
“stimulus funds”) to finance some substantial upgrades to San Jerardo’s facilities.  
While the State of California Department of Public Health (CDPH) has invited the 
County BCSD to apply for ARRA funding, and has given the San Jerardo Water System 
number one priority for ARRA funding, the State has indicated to the County and to the 
Receiver that ARRA grant funds will not be released to the County until such time as:  
(1) transfer of ownership has been approved by the CPUC; and, (2) transfer of 
ownership has been approved by the USDC. 
 
On January 26, 2009, the Local Agency Formation Commission of Monterey County 
approved the annexation of the Community of San Jerardo into the Boronda County 
Sanitation District conditioned upon the establishment of rates adequate to pay for the 
operation and maintenance costs for a water system in the community.  By Ordinance 
No. 5134, adopted on July 7, 2009, the Monterey County Board of Supervisors 
established rates of $72.00 per month and $2.34 per 100 cubic feet for the San Jerardo 
Water System.  As represented by the County to the San Jerardo Community, said rates 
shall be effective upon completion of system improvements.  The San Jerardo Water 
System Improvement Project is expected to be completed by the County on or about 
August 2010, barring any additional requirements in connection with the pending 
formal consultation between the United States Environmental Protection Agency and 
the United States Fish and Wildlife Service concerning the California Tiger Salamander 
and red legged frog. 
 
It is clearly in the public interest that we approve the transfer of the San Jerardo District 
of Alco Water Service to the County of Monterey, Boronda County Sanitation District, 
as soon as possible.  This resolution should be effective today in order to secure the 
stimulus funds the water system needs. 
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COMMENTS 

This is an uncontested matter in which the resolution grants the relief requested.  
Accordingly, pursuant to PU Code 311(g) (2), the otherwise 30-day period for public 
review and comment is being waived. 
 
FINDINGS 
 
1. The transfer request should be granted.   

2. This order should be effective immediately. 

 
THEREFORE IT IS ORDERED THAT: 
 
1. The transfer of the San Jerardo system of Alisal Water Corporation to the County of 

Monterey, Boronda County Sanitation District, is approved. 

2. This Resolution is effective today. 

 
I certify that the foregoing resolution was duly introduced, passed, and adopted at a 
conference of the Public Utilities Commission of the State of California held on 
September 24, 2009; the following Commissioners voting favorably thereon: 
 
 
 
 
            /s/ PAUL CLANON   
        Paul Clanon 
        Executive Director 
 
        MICHAEL R. PEEVEY 
          President 
        DIAN M. GRUENEICH 
        JOHN A. BOHN 
        RACHELLE B. CHONG 
        TIMOTHY ALAN SIMON 
          Commissioners 
 
 


