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RESOLUTION

(RES. W-4808), TAHOE CEDARS WATER COMPANY (TCWC).  ORDER AUTHORIZING A SURCHARGE OF $47.96 PER YEAR FOR FOUR YEARS TO RECOVER THE COST OF CONSTRUCTION OF A NEW WELL FOR A TOTAL OF $221,738.69.  

Summary

By Advice Letter 40 (AL) dated August 17, 2009, TCWC seeks to recover the cost of construction of a new well.  

This Resolution authorizes TCWC to implement a surcharge of $47.96 per customer per year over a four year period to recover costs of construction of a new well.  This surcharge will not result in a rate of return greater than the last authorized for TCWC.  

Background

TCWC is a Class C water utility currently providing water service to approximately 1,156 service connections in the area known as Tahoe Cedars, located near Tahoma, El Dorado and Placer counties.  TCWC has requested under Section VIII-5 of General Order 103
 and in compliance with the requirements of Department of Public Health to recover $221,738.69 which was costs incurred from the construction of a new well.  

The present rates were established on December 12, 2008, pursuant to Decision 92-03-093, which through AL 39 authorized a Consumer Price Index (CPI) rate increase.  The last general rate increase was adopted by Res. W-3821, dated January 7, 1994.  

NOtice AND PROTESTS

Notice of the surcharge for the well construction was sent out to customers on September 9, 2009.  No protest was received.  

Discussion

The increase requested herein is for the purpose of recovering through a surcharge, on a dollar-for-dollar basis, costs which TCWC incurred in the construction of its new well.  

In compliance with the requirements of DPH, TCWC drilled a new well and found high levels of arsenic in the wells and continued to drill deeper in the anticipation of finding lower concentration levels.  In past experiences it has been shown that continued pumping actually reduces arsenic concentrations.  Unfortunately, this did not happen in this case.  With this development, this well cannot be used and will be shut down.  However, TCWC will still have to find a new well site, to drill a well in order to be in compliance with Section II 2(B). 3(A) of the General Order 103-A.  The Division of Water and Audits (Division) reviewed TCWC’s expenditures recorded in its invoices and checks and found them reasonable.  

The recommended surcharge is $ 47.96 per customer per year for a period of four years.  The yearly surcharge amount is indicated on Schedules 1A, Annual General Metered Service, and 2SR, Seasonal Residential Flat Rate Service, in Appendix A.  The Division recommends that TCWC be required to track revenues collected under the surcharge and refund any excess revenues collected to the ratepayers.  

COMPLIANCE

There are no outstanding Commission orders requiring system improvements.  The utility has been filing annual reports as required.  

COMMENTS

This is an uncontested matter in which the resolution grants the relief requested.  Accordingly, pursuant to Public Utilities Code Section 311 (g) (3), the otherwise 30-day period for public review and comment is being waived.  

Findings

1. The costs incurred from the construction of the new well are reasonable.  

2. The rate proposed by the Division of Water and Audits (Appendix A) is reasonable and should be adopted.  

3. The Commission finds, after investigation by the Division of Water and Audits that the rate surcharge hereby authorized is justified and the resulting rates are just and reasonable.  

4. This is an uncontested matter subject to the public notice comment exclusion provided in the Public Utilities Code Section § 311 (g) (3).  

Therefore it is ordered that:

1. Authority is granted under Public Utilities Code Section 454 for Tahoe Cedars Water Company to file an advice letter incorporating the revised Schedules 1A, Annual General Metered Service, and 2SR, Seasonal Residential Flat Rate Service, attached to this resolution as Appendix A and concurrently cancel its presently effective rate schedules.  The effective date of the revised schedules shall be five days after the date of filing.  

2. Tahoe Cedars Water Company shall track the revenue from the surcharge in a balancing account as required by Public Utilities Code § 792.5.  

3. This resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed, and adopted at the Public Utilities Commission of the State of California on December 3, 2009; the following Commissioners voting favorably thereon:  
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APPENDIX A

Sheet 1

Schedule No. 1A

(continued)

ANNUAL GENERAL METERED SERVICE

SPECIAL CONDITIONS

1. The annual service charge applies to service during the 12-month period commencing July 1, and is due in advance.  If a permanent resident of the area has a been a customer of the utility for at least 12 months, he may elect, at the beginning of the fiscal year, to pay prorated service charges in advance at intervals of less than one year (monthly, bimonthly, or quarterly) in accordance with the utility’s established billing periods.  Meters will be read and quantity charges billed monthly, bimonthly, and quarter in accordance with the utility’s established billing periods except that meters may be read and quantity charges billed during the winter season at intervals greater than three 
months.  

2. The opening bill for metered service, except upon conversion from flat rate service, shall be the established annual service charge for the service.  Where initial service is established after the first day of the fiscal year, the portion of such service charge applicable to the current year shall be determined by multiplying the annual charge by one-three-hundred-sixty-fifth (1/365) of the number of days remaining in the fiscal year.  The balance of the payment of the initial annual charge shall be credited against the charges for the succeeding annual period.  If service is not continued for at least one year after the annual charges shall be due the customer.  

3. In the event that a customer terminates service under this schedule and reinstates service at the same location within 12 months, there will be a reconnection charge equal to the minimum charge which would have been billed had the customer not terminated service.  

4. As authorized by the California Public Utilities Commission, all bills are subject to 
(N)
a one-time surcharge of $47.96 per year to be collected over a period of four years.
  |
This charge offsets the cost to drill and shut down a new well due to high arsenic.  
(N)

5. All bills are subject to the reimbursement fee set forth in Schedule UF.  
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Schedule No. 2SR

(continued)

SEASONAL RESIDENTIAL FLAT RATE SERVICE

SPECIAL CONDITIONS

6. All service not covered by the above classifications shall be furnished only on a metered basis.  

7. For service covered by the above classifications, if the utility elects, a meter shall be installed and service provided under Schedule No. 1A, Annual General Metered Service, effective as of the fifteenth day of the following calendar month.  Where the flat rate charge for a period has been paid in advance, refund of the prorated difference between such flat rate payment and the metered service charge for the same period shall be made on or before that day.  

8. Upon initially establishing service, the customer shall be assigned the annual rate and shall pay the full charge therefore.  When service is established after the beginning of the year, the charge for that year will be the pro rata charge determined by the number of days in the year compared to the total number of days in the year.  Any unused portion of the initial charge will be credited to the following annual service period, at the customer’s option, provided, however, that if service is not continued or resumed in the 
following year, no refund of the initial charge shall be due the customer.  

9. As authorized by the California Public Utilities Commission, all bills are subject to
(N)
a one-time surcharge of $47.96 per year to be collected over a period of four years.  
  |
This charge offsets the cost to drill and shut down a new well due to high arsenic.  
(N)

� This requirement is now found in Section II-2 (B).3 (A) of the new General Order 103-A.
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