Resolution G-3286  

August 3, 2000

SDG&E AL 1194-G/jpt


PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ENERGY DIVISION





RESOLUTION G-3286

                                                                        AUGUST 3, 2000

RESOLUTION

Resolution G-3286.  Sempra Energy, on behalf of San Diego Gas & Electric Company (SDG&E), requests approval of a special contract between SDG&E and Cox Communications San Diego (Cox), dated March 23, 2000.  This contract is part of an arrangement between SDG&E and Cox relative to special gas metering provisions that deviate from SDG&E's Gas Tariff Rule 2, Description of Service, and Gas Tariff Rule 18, Meter Tests and Adjustment of Bills.  This special contract between SDG&E and Cox is for meterless natural gas service.  SDG&E's request is approved with an effective date of today.

By Advice Letter 1194-G Filed on April 5, 2000.

__________________________________________________________

Summary

By Advice Letter (A/L) 1194-G, San Diego Gas & Electric Company (SDG&E) requests approval of a contract designated as Special Contract 278 between SDG&E and Cox Com, Inc., d/b/a/ Cox Communications San Diego (Cox), dated March 23, 2000.  This contract is part of an arrangement between SDG&E and Cox relative to special gas metering provisions that deviate from SDG&E's Gas Tariff Rule 2, Description of Service, and Gas Tariff Rule 18, Meter Tests and Adjustment of Bills. This special contract between SDG&E and Cox Communications San Diego provides for meterless natural gas service.

No protests have been received by the Energy Division for this Advice Letter filing.


This Resolution approves A/L 1194-G. 

Background

Cox requested that SDG&E recommend an alternative to installing external natural gas meters for each installation at which Cox proposes to install Network Reliability Units NRUs) within SDG&E's service area.  Cox wants to upgrade its telecommunication facilities by installing approximately 1,300 NRUs in its San Diego service territory. SDG&E will supply natural gas service to each NRU to provide fuel to a standby generator for regular test runs but the NRUs will primarily be used only during emergencies.  The Customer expects to use little if any natural gas at each NRU and wants to minimize the space requirements and to improve the visual appearance and safety by eliminating natural gas meters at the NRUs.  The Customer plans to install, own, maintain, and operate a "Hobbs" meter inside each NRU cabinet to record the hours of its standby generator.  SDG&E believes that such a Hobbs meter can provide a reasonable source of verification of the natural gas consumption of each NRU.

This contract between SDG&E and Cox is designated as Special Contract 278.  The contract deviates from both Gas Tariff Rule 2, Description of Service, and Gas Tariff Rule 18, Meter Tests and Adjustment of Bills.  The Contract deviates from Section D, of Gas Tariff Rule 2, Conversion of Metered Volumes to Therms because rather than measure the actual gas usage for the standby generators, the Hobbs meters will be used as a means of verification of the natural gas consumption of each NRU.  The Contract deviates from Gas Tariff Rule 18, which provides for gas meter tests and subsequent adjustment of bills, where necessary.  The only provision in the Contract for meter testing is in Paragraph II.A that states, "SDG&E reserves the right to install a gas meter on any NRU at any time to verify the Hobbs meter accuracy."  The Contract also deviates from Gas Tariff Rule 18, as the Contract has no provision for adjustment of bills for meter error.  The source of this deviation from Gas Tariff Rule 18 is that the Contract specifies Hobbs meters while Gas Tariff Rule 18 presumes the use of conventional gas meters.  Therefore, the meter testing and bill adjustment provisions of Gas Tariff Rule 18 cannot apply to the Contract except under Paragraph B.6, Estimated Usage.

The responsibilities of both SDG&E and Cox are set forth in the terms of the Agreement.   Cox shall provide SDG&E the cumulative reads of each Hobbs meter identified by NRU site on a monthly basis whenever feasible and at least on a semi-annual basis.  Cox shall submit meter reads using electronic-mail or other mutually agreed upon mode.  Such meter reads are to be provided electronically in a format consistent with SDG&E's billing system.  Cox shall provide SDG&E with the start-up heat rate (Btu/kWh) and rated capacity (kW) of each NRU at the time that the request for natural gas service is made.  Cox shall provide to SDG&E monthly updates on any changes to the start-up heat rate and rated capacity of each NRU.  The Customer shall provide SDG&E access to verify meter reads and shall be responsible for the cost associated with extending natural gas service to the NRU in accordance with SDG&E's tariffs, regulations and gas extension rules in effect at the time of the extension.

The terms of the Agreement requires SDG&E to bill the Customer monthly for each NRU site using the greater of (1) a fixed rate of $6.00 per month, or (2) based on its current GN-1 rate or successor rate using a calculated therm consumption.  The semi-annual Hobbs meter reads may be used to adjust the billing if necessary.  Under the Agreement, SDG&E reserves the right to install a gas meter on any NRU at any time to verify the accuracy of the Hobbs meters.  In determining the calculated therm consumption, SDG&E shall multiply a generator's name plate heat rate at start-up (Btu/kWh) by the rated capacity (kW) and hours of operation of the unit divided by 100,000 Btu/therm.  SDG&E shall install, maintain, and own the piping and gas regulatory servicing at each NRU site consistent with standard practice and shall make the final selection of the type, make, and model of the applicable gas regulator.  Whenever applicable to minimize visual impact, SDG&E shall install the piping and regulator set as closely as practical to the NRUs and away from vehicular traffic with and isolation valve and a 2 psig regulator above the ground.  SDG&E shall complete the final connections to SDG&E's gas service.  SDG&E shall install a service line from the gas main to the NRUs, install a shut-off valve, regulator and connect to house line provided by the Customer.

The remaining terms of the Contract either reaffirm the application of CPUC-approved tariffs or contain standard provisions such as Assignment, Indemnification, Termination, Notices, and Attorney Fees, etc.  

Notice 

Notice of AL 1194-G was made by publication in the Commission’s Daily Calendar.  SDG&E states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

Advice Letter 1194-G was not protested.  

Discussion

We believe the contractual arrangements are reasonable and should be approved because Cox expects to use little if any natural gas at each NRU.  SDG&E will provide required natural gas to fuel a standby generator that will be test run regularly but will primarily be used only during emergencies. The nature of the use of the generators to power the NRUs for regular test runs and for using the NRUs primarily only during emergencies lessens the necessity for more sophisticated natural gas metering systems.  SDG&E believes that a Hobbs meter can provide a reasonable source of verification of the natural gas consumption at the NRUs.  In addition, the Contract gives SDG&E access to NRU sites to verify meter reads and the right to install a gas meter on any NRU site at any time to verify the accuracy of the Hobbs meters.

Approval of A/L 1194-A is effective today.

Comments

This is an uncontested matter in which this resolution grants the relief requested.  Accordingly, pursuant to PU Code Section 311(g)(2), the otherwise applicable 30-day period for public review and comment is being waived.  Accordingly, this matter will be placed on the Commission's agenda directly for prompt action.

Findings

1.  SDG&E filed Advice Letter 1194-G on April 5, 2000 requesting approval of a special contract between SDG&E and Cox Communications San Diego, dated March 23, 2000.  This contract is part of an arrangement between SDG&E and Cox relative to special gas metering provisions that deviate from SDG&E's Gas Tariff Rule 2, Description of Service, and Gas Tariff Rule 18, Meter Tests and Adjustment of Bills. 

2. This special contract between SDG&E and Cox is for meterless natural gas service.

3. The terms of the Agreement requires SDG&E to bill Cox monthly for each NRU site using the greater of (1) a fixed rate of $6.00 per month, or (2) based on its current GN-1 rate or successor rate using a calculated therm consumption.

4. The Customer shall provide SDG&E access to verify meter reads and shall be responsible for the cost associated with extending natural gas service to the NRU in accordance with SDG&E's tariffs, regulations and gas line extension rules in effect at the time of the extension.

5. The nature of the use of the generators to power the NRUs for regular test runs and for using the NRUs primarily only during emergencies lessens the necessity for more sophisticated natural gas metering systems. 

6. The contractual arrangements are reasonable and should be approved.

Therefore it is ordered that:

1. SDG&E Advice Letter 1194-G is approved.

2. This Resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on August 3, 2000; the following Commissioners voting favorably thereon:
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