Resolution E-3792  

December 17, 2002

PG&E, Edison, SDG&E (P.U. Code Sec. 399.8)/JEF 


PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ENERGY DIVISION





RESOLUTION E-3807


December 19, 2002

RESOLUTION

Resolution E-3807.  Corrects clerical errors in Resolution E-3792.  (Public goods funding for electric utilities per P.U. Code § 399.8)

__________________________________________________________

The Commission has been informed that clerical errors exist in Resolution E-3792 which the Commission approved on December 17, 2002.  Specifically, Tables 8 and 9 did not include updates that accurately reflect changes in Table 7.  In addition, page 11 contains an incorrect reference to a number in Table 7. Corrected page 6, with the corrected Tables 8 and 9, and corrected page 11 are attached and are appended to Resolution E-3792.  

Under Resolution A-4661, IT IS ORDERED that Resolution E-3792 is corrected as set forth in the attachment to this Resolution.

This Resolution is effective today.

Dated December 19, 2002, at San Francisco, California.







 _____________________









 WESLEY M. FRANKLIN







 

       Executive Director

	Totals
	$228.0
	$135.0
	$62.5
	$425.5


By this Resolution, the utilities are directed to collect and track these program funds, along with interest earned on collected funds, in separate balancing accounts for each program.  This tracking will begin with customer billings on January 1, 2002 forward.  Monies for the Renewables and RDD programs shall continue to be forwarded quarterly to the CEC, starting with the first quarter of 2002, along with interest earned on collected funds, consistent with the treatment of these funds in P.U. Code § 381.  EE programs will continue to be administered by this Commission, pursuant to § 399.4(a)(1).  Payments to the CEC for Renewables and RDD programs will follow the following schedule for 2002:

Table 8

Schedule for Renewables Funding to CEC

2002

($ million)

	Ddate
	Edison
	PG&E
	SDG&E 
	Totals

	March 31, 2002
	$13.825
	$16.925
	$3.000
	$33.750

	June 30, 2002
	13.825
	16.925
	3.000
	33.750

	September 30, 2002
	13.825
	16.925
	3.000
	33.750

	December 31, 2002
	13.825
	16.925
	3.000
	33.750

	Totals
	$55.300
	$67.700
	$12.000
	$135.000


Table 9

Schedule for RDD Funding to CEC

2002

($ million)

	Ddate
	Edison
	PG&E
	SDG&E 
	Totals

	March 31, 2002
	$6.400
	$7.850
	$1.375
	$15.625

	June 30, 2002
	6.400
	7.850
	1.375
	15.625

	September 30, 2002
	6.400
	7.850
	1.375
	15.625

	December 31, 2002
	6.400
	7.850
	1.375
	15.625

	Totals
	$25.600
	$31.400
	$5.500
	$62.500


PG&E and SDG&E have continued to forward monies quarterly to the CEC for Renewables and RDD programs, with the intention of truing these amounts up once the Commission has issued the instructions contained in this Resolution.  Edison must forward to CEC the appropriate quarterly payments for Renewables

specified in § 399.8(c)(2) is lower than the rates required to raise the required amounts.  The code section specifies that the rate components used to generate funds for these programs will be no higher than those rates in effect on January 1, 2000.  

Edison argues that the rate that was in effect on January 1, 2000, was .203 cents per kWh, which, when combined with Edison’s forecasted 2002 sales of 78,580 GWh will generate only $159.5 million, rather than the required $172.1 million.  Edison derives the .203 cents per kWh figure by taking its target allocation for 2000 of $168.0 million (from § 381), and dividing this by actual year 2000 sales of 82,657 GWh.  

The CEC points out in its reply comments that this methodology is not correct.
  The code section specifies that the cap is made up of the rates that were in effect, for each tariff schedule, at the beginning of 2000.  These tariff rates, net of the CARE surcharge and miscellaneous small surcharges and provided to the Commission staff by Edison, are shown in the appendix to this Resolution.  It is clear that most of these rates exceed the .203 cents per kWh estimate derived by Edison.  Using 2002 sales forecast estimates provided by Edison in A.02-05-004,
 and reasonable assumptions regarding the distribution of these sales within rate classes, these January 2000 rates would generate between $199 million and $213 million in 2002, far in excess of the $170.9 million required by Table 7 of the draft Resolution.

Both SDG&E and PG&E disagree with the allocation of funding responsibilities for the three programs among the three electric utilities found in Table 7 of the draft Resolution.  Both utilities argue that the allocation in the draft increases SDG&E’s share of the funding requirements without sufficient rationale.  The allocation in the draft was based on the allocation of the first four years of these programs, as specified in § 381.  We have changed the methodology for this allocation to reflect the impact of the rate caps specified in § 399.8(c)(2) and shown in Table 10.  

PG&E recommends an alternative allocation based on funding for Renewables and RDD for the years 1998-2001.  The following table compares the total percentage (for all three programs) allocated to each utility under § 381 for

� PG&E uses a similar incorrect methodology in its discussion on p. 5 of its Comments.


� SCE-8, Chap. IV, p. 2.
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