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RESOLUTION

(RES.W-4232), COUNTY WATER COMPANY.  ORDER AUTHORIZING AN OFFSET RATE INCREASE PRODUCING ADDITIONAL ANNUAL REVENUES OF $51,913 OR 5.16%.  

Summary

By Draft Advice Letter, filed on September 22, 2000, CWC requests authority to increase revenues producing an additional annual revenue of $51,913 or 5.16% to offset purchased water rate increases by the City of Norwalk, City of Bellflower, and a rate decrease from the City of Cerritos.  The net increase will not result in a rate of return greater than last authorized for CWC.  

Background

CWC requests authority under Section VI of General Order 96-A and Section 454 of the Public Utilities Code to increase rates for water service to offset:  (1) a $62,572.27 increase in purchased water expense from the City of Norwalk; (2) a $6,864.70 increase from the City of Bellflower; (3) an $18,542.55 decrease from the City of Cerritos; and (4) a $1,018 increase in franchise fees.  CWC serves about 2,663 metered customers in the Cities of Bellflower, Norwalk, and Artesia, in Los Angeles County.  

The present rates became effective on August 16, 2000, by Advice Letter 62, pursuant to Res. W-4013, which authorized a surcharge for Department of Health Services Fee.  

Notice AND PROTESTS

CWC has given public notice of the request for an increase by publishing in the local newspaper on September 28, 2000.  No responses were received.  
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Discussion

The offset increase requested herein is for the purpose of recovering in rates, on a dollar-for-dollar basis, changes in expenses that have occurred since the present rates became effective.  This rate increase will not result in a rate of return greater than that previously authorized.  

The reason for the above expense changes is as follows:  The City of Bellflower and the City of Norwalk increased its rates which will result in a purchased water increase of $6,864.70 and $62,572.21, respectively, and a $18,542.55 decrease due to a decrease in rates from the City of Cerritos.  

Because the expenses associated with this net increase are associated with water volume, the entire increase should be placed on the quantity charge. 

The requested expense offset will result in an increase in the quantity rate of $0.1023 per Ccf (One Ccf equals one hundred cubic feet).  

Service is satisfactory.  There are no Commission orders requiring system improvement, nor are there significant service problems requiring corrective action.  

To promote water conservation, CWC has established water conservation programs which include leak repair and main replacement programs.  

At the proposed rates, the typical residential customer’s bill will increase from $27.05 to $28.60 per monthly bill or 5.74% for an average use of 1,500 cubic feet.  

Findings

THE COMMISSION FINDS, after investigation by the Water Advisory Branch, that the rate increase hereby authorized is justified, and the resulting rate is just and reasonable.  

Therefore it is ordered that:

1. Authority is granted under Public Utilities Code Section 454 for County Water Company, to file an advice letter incorporating the revised rate schedule attached to this resolution as Appendix A, and concurrently to cancel its presently effective rate Schedule No. 1, Metered Service.  Its filing shall comply with General Order 96-A.  The effective date of the revised schedule shall be five days after the date of filing.  

2. County Water Company is directed to maintain its balancing account as required by Public Utilities Code Section 792.5.  

This Resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on November 2, 2000; the following Commissioners voting favorably thereon:
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APPENDIX A

Schedule No. 1

METERED SERVICE
APPLICABILITY


Applicable to all water service furnished to customers of the County system, Bellflower 

system, and Suburban system.  

TERRITORY

Portions of Artesia, Bellflower, Norwalk, and vicinity of Los Angeles County.  

RATES


Quantity Rates:  



All water per 100 cubic feet . . . .  . . .  . . . . . . . . . . . . . . . . . . . . . . $1.6033
(I)


Service Charge:  



For 5/8 x ¾-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $   4.15



For          ¾-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .      6.23



For           1-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    10.38



For     1-1/2-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    17.64



For           2-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    26.60



For           3-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    50.00



For           4-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    78.00



For           6-inch meter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  145.00

The Service Charge is a readiness-to-serve charge which is applicable to all metered service which is added to the monthly charge computed at the Quantity Rate.  

SPECIAL CONDITIONS

1. The established billing cycle for metered service is every two months.  

2. A late charge will be imposed per Schedule LC.  

3. In accordance with Section 2714 of the Public Utilities Code, if a tenant in a rental unit leaves owing the company, service to subsequent tenants in that unit will, at the company’s option, be furnished on the account of the landlord or property owner.  

4. All bills are subject to the reimbursement fee set forth on Schedule No. UF.  
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