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R E S O L U T I O N
RESOLUTION T-16487.  TO ADOPT A ZERO PERCENT SURCHARGE FOR THE DEAF AND DISABLED TELECOMMUNICATIONS PROGRAM (DDTP) AND THE TELECOMMUNICATIONS DEVICES FOR THE DEAF (TDD) PLACEMENT INTERIM COMMITTEE (TPIC) EFFECTIVE JANUARY 1, 2001.  _________________________________________________________________

SUMMARY
This resolution adopts a zero percent surcharge for the DDTP and the TPIC pending potential legislative action to extend the surcharge. While the surcharge is set at zero, the DDTP Administrative Committee (DDTPAC) and the TPIC shall report the status of their cash reserve on a monthly basis.  

BACKGROUND
Public Utilities Code (PUC) Section 2881. (a), (b) and (c) provide for the Commission to design and implement the DDTP.   PUC Section 2881. (d) states as follows:


“The Commission shall establish a rate recovery mechanism through a surcharge not to exceed one-half of 1 percent….  The surcharge shall be in effect until January 1, 2001.”


PUC Section 2881.2. (a) provides for the Commission to design and implement the provision of TDDs with public telephones.  PUC Section 2881.2. (b) states as follows:


“The Commission…shall require that the surcharge utilized to fund the program not exceed two-hundredths of 1 percent, that it be combined with the surcharge required by subdivision (d) of Section 2881, and that it count toward the limits set by that subdivision.  This surcharge shall be in effect until January 1, 2001.”

DISCUSSION
The statutes for the DDTP and TDDs for public telephones were not amended in 2000; therefore, the surcharges for these two programs will expire on December 31, 2000.  Without statutory authorization for the specific surcharges set forth in Public Utilities Code Sections 2881(d) and 2881.2(b), the utilities cannot continue to collect those surcharges.

The Telecommunications Division (TD) anticipates placing a resolution before the Commission to adopt a DDTP budget for the year 2001 in the first quarter of year 2001.  The year 2001 budget resolution is envisioned also to address the transition of the DDTP budget from a calendar year basis to a fiscal year basis for the implementation of Senate Bill 669.  

If statutory authorization for the surcharges is timely renewed, the Commission could address the level of these surcharges in the DDTP budget for calendar year 2001.  

With a zero percent surcharge in place on January 1, 2001, the Commission should be kept informed of the status of the cash reserve for the DDTP and the TTDs for public telephones.  The DDTPAC and the TPIC should report to the Director of the TD, the cash reserve at the end of each month beginning with December 2000 by the tenth of the following month. DDTPAC and TPIC may use an estimate of the cash reserve if the actual number is not available.  

Additionally, the DDTPAC and the TPIC should report how long the cash reserve is estimated to last under the currently adopted budget and the DDTPAC should consider the effect of costs to implement the Federal Communications Commission (FCC) requirements for the California Relay Service as soon as January 1, 2001.    

TD is optimistic that legislative authorization for the DDTP and the TPIC surcharges will be restored and thus the surcharges can be set above zero percent by July 1, 2001.  In order to keep customers aware of these surcharges and to alleviate any problems with billing for telecommunications utilities when these surcharges are greater than zero percent, we recommend that utilities not remove the line on the bill showing the amount of the DDTP and TPIC surcharges.

We waive the notice requirements of General Order 96-A, Section III.G.1, to furnish competing utilities, either private or public, with copies of related tariff sheets for tariff changes which comply with this resolution.  We do so because it does not appear to be in the public interest for each utility to send and receive hundreds of notices advising them of what we anticipate will be an interim regulatory change. 

For administrative efficiency, we will allow all telecommunications utilities that are subject to the surcharges for the DDTP and TPIC to file concurrently revised tariff schedules in compliance with this resolution revising these surcharges in accordance with the provisions of General Order No. 96-A on or before December 27, 2000.  These advice letters shall become effective January 1, 2001.

In the past, the Commission has served a hard copy of a resolution on all telecommunications carriers, and parties on the appropriate service list(s).  To be consistent with the Commission’s commitment to utilize the internet for distributing Commission orders, the TD Director shall send a letter of notice to the parties of record in I.87-11-031 and I.97-10-019 and the telecommunication carriers that a conformed copy of Resolution T-16487, when available, shall be mailed to the parties of record in I.87-11-031 and I.97-10-019 and advising the telecommunications carriers of the availability of Resolution T-16487 on the Commission’s web site, www.cpuc.ca.gov.

FINDINGS

 1.   The surcharge for the DDTP is effective through December 31, 2000.


2. The surcharge for the TPIC is effective through December 31, 2000.

3. The DDTPAC and the TPIC should provide a monthly cash reserve status report.  

4. The DDTPAC and the TPIC should provide an estimate of how long the cash reserve will last.

5. The telecommunications carriers should keep the line on customer bills showing the DDTP and the TPIC surcharge levels including a zero percent surcharge.

THEREFORE, IT IS ORDERED that:
1. The surcharge for the DDTP shall be zero percent effective January 1, 2001.

2. The surcharge for the TPIC shall be zero percent effective January 1, 2001.

3. The telecommunications carriers shall keep the line on customer bills showing the surcharge levels for the DDTP and TPIC.    

4. All telecommunications carriers who are required to collect the DDTP and TPIC surcharges shall file revised tariff schedules by advice letters in accordance with the provisions of General Order 96-A on or before December 27, 2000.  The advice letters shall be effective January 1, 2001.  

5. All telecommunications carriers who are required to collect the DDTP and TPIC surcharges may concurrently file revised tariff schedules in compliance with this resolution revising these surcharges by advice letters in accordance with the provisions of General Order 96-A on or before December 27, 2000.  The advice letters shall become effective January 1, 2001.

6. All Local Exchange Companies and Interexchange Companies are granted an exemption from the noticing requirement of General Order 96-A, Section III, G.1 for this filing only.

7. The TD Director shall send a letter of notice to the parties of record in I.87-11-031 and I.97-10-019 and the telecommunications carriers that a conformed copy of Resolution       T-16487, when available, shall be mailed to the parties of record in I.87-11-031 and      I.97-10-019 and advising the telecommunications carriers of the availability of Resolution       T-16487 on the Commission’s web site, www.cpuc.ca.gov.  

8. The DDTPAC and the TPIC shall file by the tenth of each month for the preceding month with the TD Director the report discussed herein including the cash reserve and how long the cash reserve is estimated to last.

This Resolution is effective today.

I hereby certify that this Resolution was adopted by the Public Utilities Commission at its regular meeting on December 21, 2000.  The following Commissioners approved it:
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