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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

WATER DIVISION
RESOLUTION NO.  W-4242

Water Advisory Branch


      January 4, 2001

RESOLUTION


(RES. W-4242), CALIFORNIA-AMERICAN WATER COMPANY (CAL-AM), CORONADO DISTRICT.  ORDER AUTHORIZING (1) AN OFFSET INCREASE IN RATES PRODUCING $1,089,087, AND (2) A SURCHARGE TO RECOVER AN UNDERCOLLECTION OF $1,244,677 IN ITS BALANCING ACCOUNT FOR AN OVERALL INCREASE OF $2,333,764 OR 21.63% IN ADDITIONAL REVENUE.  
SUMMARY

By Advice Letter 551, filed on November 22, 2000, and supplemented by Advice Letter 551-A, filed December 4, 2000, Cal-Am’s Coronado District is requesting an increase in annual revenue of $1,089,087 or 10.09% to offset the expense of purchased water.  In addition, Cal-Am requests $1,244,677 or 11.53% in additional revenue for reimbursement for an undercollection in its balancing account for purchased water.  The increases will not result in a rate of return greater than that last authorized for Cal-Am.  

BACKGROUND

Cal-Am requests authority under Section VI of General Order 96-A and Section 454 of the Public Utilities Code to offset increases in the expense of purchased water it purchases from the City of San Diego, which increased its wholesale rates to Cal-Am on 

June 1, 2000.  Cal-Am has no other source of water so the full impact of increases in the price of water must be reflected in rates or accumulated in its balancing account.  

Cal-Am serves approximately 20,546 customers in Coronado, Imperial Beach, and portions of the City of San Diego and vicinity of San Diego County.  The present rates became effective June 22, 2000, by Supplemental Advice Letter 535-B.  The last general increase in rates was authorized by Decision 95-12-041, which authorized a rate of return on rate base of 9.18%.  
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NOTICE AND PROTESTS

Notice of the proposed increase in rates was mailed to each customer on 

December 4, 2000.  Four protests were received and responded to by the Water Advisory Branch staff.  

DISCUSSION

The offset increase is due to the City of San Diego increasing its wholesale water from $439.90 per acre-foot to $522.65 on June 1, 2000.  These increases resulted in a $1,079,640 increase in purchased water expense to Cal-Am, plus corresponding increases of $4,740 and $4,707 for uncollectibles and franchise tax, for a total increase of $1,089,087.  This increase is directly related to water consumption and should be applied to the quantity rate, which would be $0.1996 per hundred cubic feet (Ccf).  

As of September 30, 2000, the undercollection in Cal-Am’s balancing account was $1,358,136.  With allowances for uncollectibles and franchise tax of $5,962 and $5,921, the total to be recovered becomes $1,370,019.  The total balancing account undercollection of $1,370,019 is reduced by the amount of over earnings of $125,342, due to the difference between the weather-normalized means test and the authorized rate of return, to get the net additional revenue requested of $1,244,677.  This represents an 11.53% increase, therefore, according to the Commission’s policy, it should be recovered by a surcharge to the commodity rate for two years which would be $0.1141 per Ccf.  

FINDINGS AND CONCLUSIONS

THE COMMISSION FINDS, after investigation by the Water Advisory Branch, that the proposed offset increase in rates and the recovery of the undercollection in its balancing account are justified, and the resulting rates and surcharges are reasonable.  

THEREFORE, IT IS ORDERED that:
1. California-American Water Company is authorized to make effective revised Schedule No.  CO-1, General Metered Service, attached to Supplemental Advice Letter No.  551-A, and to cancel its presently effective rate schedule.  The effective date of the revised rate schedule shall be five days after the effective date of this Resolution.  

2. This resolution is effective today.  

I hereby certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on 

January 4, 2001; the following Commissioners voting favorably thereon:  
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