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RESOLUTION

 (RES. W-4248), LITTLE BEAR WATER COMPANY (LBWC).  IMPOSING A SIX-MONTH SURCHARGE PRODUCING $26,705.53 FOR THE RECOVERY OF A CATASTROPHIC EVENT MEMORANDUM ACCOUNT BALANCE.









Summary

By Advice Letter 35, received on January 12, 2001, LBWC requests to impose a six-month surcharge of $7.09 per customer to recover a balance of $26,705.53 remaining in its Catastrophic Event Memorandum Account (CEMA).  The increase will not result in a rate of return greater than last authorized for LBWC.  

Background

In Decision 92-03-093, the Commission authorized Class C and Class D water utilities to establish memorandum accounts for unanticipated expenses.  In addition, Section 454.9 of the California Public Utilities Code authorizes public utilities under Commission jurisdiction to record costs associated with restoring utility service to customers after a catastrophic event (earthquake, flood, etc.), and to be able to recover such costs upon request after a reasonableness review and approval by the Commission.  

LBWC experienced damage from several storms in 1998 and took emergency measures to restore water service to customers.  Because of the storms, LBWC lost approximately 150 feet of its 10-inch water main and lost pumps at two of its wells.  LBWC is seeking reimbursement for expenses of approximately $26,775, of which roughly $70 was for food expenses of workers involved in the repair efforts.  

LBWC has requested recovery of the expenses through a six-month surcharge of $7.11 per customer.  This request is for reimbursement on a dollar-for-dollar basis.

88852

The present rates of LBWC became effective on January 8, 2001, pursuant to Commission Res. W-4013, which authorized recovery of the Department of Health Services fees and water testing fees associated with the Environmental Protection Agency’s adopted National Primary Drinking Water regulations.  

The last general rate increase became effective April 10, 1996, pursuant to Res. W-3981, which authorized a general rate increase of $106,361 or 75.1% and a 13.25% rate of return on rate base.  

LBWC presently serves approximately 628 customers in Pine Canyon and vicinity, located approximately 3 miles southwest of King City, Monterey County.  LBWC states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. (GO 96-A).  

Protests AND NOTICE

Notice of the six-month surcharge was published in a local newspaper on 

December 20, 2000, as required by GO 96-A.  The Branch has received no comments from any of LBWC’s customers.  

Discussion

The Water Advisory Branch (Branch) has reviewed LBWC’s expenditures recorded in the CEMA.  The increase requested herein is for the purpose of recovering in rates, on a dollar-for-dollar basis, expenses, which LBWC incurred in replacing plant items damaged by the storm.  Branch, in its review, has disallowed approximately $70 in expenses for food, as typically this type of expense is not borne by the ratepayers.  

Branch has determined, and LBWC has agreed to, a total recovery of $26,705.53 for all expenses.  The recovery of these expenses is proposed as a six-month surcharge of $7.09 per customer.  This surcharge will not result in a rate of return greater than that previously authorized.  

All storm damage costs, including utility plant replacement, will be recovered on a dollar-for-dollar basis.  Because of this, any storm damage costs recorded in LBWC’s utility plant account will require a corresponding dollar entry in its contribution-in-aid-of-construction account.  

LBWC attempted to recover these expenses from their insurance carrier but the policy does not cover damages of this type.  LBWC was unsuccessful in its attempt to get Federal Emergency Management Agency (FEMA) funds because FEMA does not fund to private companies such as LBWC.  Furthermore, the Branch concludes that LBWC acted prudently in response to these damages.  

Service is satisfactory.  There are no Commission orders requiring system improvement, nor are there any service problems requiring corrective action.  LBWC is currently in compliance with all Commission orders and regulations.  

The Consumer Affairs Branch received one miscellaneous complaint against LBWC during the last twelve months.  

The Branch finds that a surcharge of $7.09 per customer per month for six months is reasonable and recommends that LBWC be authorized to assess the surcharge.  

Findings

THE COMMISSION FINDS, after investigation by the Branch, that the rate surcharge hereby authorized is justified and the resulting rates are just and reasonable.  

Therefore it is ordered that:

1.
 Little Bear Water Company is authorized, five days after the effective date herein, to make effective revised rate Schedule No. 1LC, Metered Service, and Schedule No. 1-UC, Metered Service, as attached to Advice Letter No. 35, and to concurrently cancel its presently effective rate schedules.  Its filing shall comply with General Order 96-A.  

2.
 Any storm damage costs that Little Bear Water Company records in its utility plant account requires a corresponding entry in its contribution-in-aid-of-construction account.  

3. Little Bear Water Company shall track those revenues in its balancing account as required by Public Utilities Code 792.5.  

4.
This resolution is effective today.  

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on February 22, 2001;  the following Commissioners voting favorably thereon:
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