
  Mailed 8/24/2007  

292294 - 1 - 

WATER/SNR/TKM:jrb 
 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
WATER & AUDITS DIVISION      RESOLUTION NO. W-4657 

 August 23, 2007 
 

R E S O L U T I O N  
 

RESOLUTION W-4657.  WEIMAR WATER COMPANY, INC.  ORDER 
AUTHORIZING A RATE BASE OFFSET REVENUE INCREASE 
PRODUCING AN INCREASE IN GROSS ANNUAL REVENUES OF 
$131,451 OR 33.14%   
            

 

SUMMARY 

This Resolution grants Weimar Water Company, Inc. (Weimar) the authority requested 
in Advice Letter (AL) No. 48-W filed on March 26, 2007, to increase rates by $131,451 or 
33.14% to recover the amount resulting from an increase in rate base.  The increase will 
not result in a rate of return greater than last authorized for Weimar. 
 
Weimar requests authority under Section VI of General Order 96-A and Section 454 of 
the Public Utilities Code to increase rates to offset the cost associated with water system 
improvements including a million gallon steel tank in accordance with the need 
recognized in Resolution (Res.) No. W-4473 dated May 6, 2004.   
 

BACKGROUND 

Weimar provides water service to approximately 475 customers in Sleepy Hallow Acres 
and vicinity, located approximately two miles north of Weimar, in Placer County.  The 
Weimar water system currently has 505,000 gallons of storage.  
 
The last general rate increase of Weimar was authorized by Res. No. W-4473 dated May 
6, 2004, and became effective May 17, 2004, with an increase of $143,541 or 63%.  
Weimar’s latest Consumer Price Index increase of $12,298 or 3.4%, Advice Letter 46-W, 
was filed September 13, 2006, and became effective on October 13, 2006.  
 
The Commission, in Res. W-4473 dated May 6, 2004, indicates that the Department of 
Health Services (DHS) recommended that Weimar should increase its storage capacity.  
Res. W-4773 identified the required increment of storage in the amount of $400,000, 
using 2004 dollars, and the precise amount of storage to be one million gallons.  The 
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Commission identified the reservoir as a needed plant item to be covered by a rate base 
offset upon completion.   
The tank has been sized to provide approximately 1.5 to 2.0 days of storage under 
maximum day conditions when coupled with other system storage facilities at their 
wholesale customer sites.  The tank was sized based on foreseeable needs resulting 
from surface water canal outages and other emergencies.  The longest outage occurred 
October, 2005, and lasted for two and a half days. 
 
The current cost for the construction of a new storage tank is approximately $563,658, 
including land and ground surface preparation.  The current cost estimate is 
approximately $164,000 higher than previous estimate of $400,000, which is attributed 
to the cost of the steel and general construction cost increases since 2004.  Weimar used 
internal funds for all costs in excess of the authorized $450,000 loan.  Pursuant to its 
Year 2005 Annual Report, Weimar reported that it generated total operating revenues of 
$361,703 and net income of $49,267.   
 

NOTICE  

Notice of the proposed rate base offset was mailed to the ratepayers on May 8, 2007.  
The Water and Audits Division received three letters of complaint regarding the 
proposed rate increase.  Weimar responded to the letters and explained that the plant 
additions were approved and necessary in the last general rate case and the storage 
tank was required by DHS.  
 

DISCUSSION 

Weimar’s construction expenditures for the reservoir, as shown in AL No. 48-W, are: 
 

Description      2006    2007  Total 

Land     $38,398   $38,398 
On Site Grading     10,000     10,000 
On Site Piping     20,000     20,000 
Electrical & Controls    $10,000   10,000 
Reservoir Base Footing    27,800     27,800 
Gravel for Base     10,200     10,200 
Appurtances        1,160          1,160 
Prep/Pre-coating/Transport   32,600   37,200   69,800 
Steel (Plate & Beam)     76,342   92,958 169,300 
Labor & Equipment       99,600   99,600 
Field Preparation & Coating     99,600   99,600 
Testing          1,500     1,500 
Change Order         1,300     1,300 
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Coating Inspection         5,000     5,000 

Total              $216,500         $347,158         $563,658 

Res. W-4473 states that when Weimar completes its plant additions, it should file for a 
rate base offset as soon as the final costs have been accumulated and the facility is used 
and useful.    
 
As discussed in Res. W-4473, the Commission indicated that some of the projects, which 
include the $400,000 tank plant addition, were recommended in the DHS Annual 
Report, as being projects that Weimar should pursue in an effort to increase reliability.  
Weimar is now in compliance with the storage recommendation of the DHS.  
Purchasing the property and constructing the storage tank is a proper use of funds 
under § 817 (a) and (b). 
 
Staff conducted a field trip and is satisfied with the steel tank and other improvements 
and determined they were used and useful. 
 
We will authorize Weimar’s request for rate base offset for the steel tank and other plant 
additions including truck replacement, main replacement, and other plant additions for 
total of $778,309 incurred during the years 2004, 2005, 2006 and 2007. 
 

COMMENTS 

This is an uncontested matter in which the plant improvements and additions were 
approved in the last general rate case Res. No. W-4473.  Accordingly, pursuant to PU 
Code 311(g)(2), the otherwise applicable 30-day period for public review and comment 
is being waived. 
 
FINDINGS 

1. Weimar’s construction of a new storage tank is needed to provide a high quality and 
reliable water supply and other plant additions are also needed to preserve and 
lengthen the useful life of Weimar’s water system. 

 
2. The rate base additions total $778,309 and the rate base offset will result in 

additional $131,451 annually. 
 
3. The Commission finds, after investigation by the Water Branch, that the increase 

hereby authorized is justified, and the resulting rate increase is just and reasonable. 
 



Resolution W-4657   August 23, 2007 
Weimar/AL 48-W/SNR/TKM:jrb 
 

- 4 - 

4. This is an uncontested matter in which the resolution grants the relief requested.  
Accordingly, pursuant to PU Code 311(g)(2), the otherwise applicable 30-day period 
for public review and comment is being waived. 

 

THEREFORE IT IS ORDERED THAT: 

1. Weimar Water Company, Inc. is authorized, five days after the effective date herein, 
to make effective the revised rate Schedule No. 1, General Metered Service, attached 
to Advice Letter No. 48-W, and to concurrently cancel the presently effective rate 
schedule. 

 
2. Weimar Water Company, Inc. is authorized to increase its gross annual revenues by 

$131,451 or 33.14% for a rate base offset revenue increase. 
 
3. This Resolution is effective today. 
 
 
I certify that the foregoing resolution was duly introduced, passed, and adopted at a 
conference of the Public Utilities Commission of the State of California held on August 
23, 2007, the following Commissioners voting favorably thereon: 
 
 
 
 
 
            /s/ PAUL CLANON   
        Paul Clanon 
        Executive Director 
 
        MICHAEL R. PEEVEY 
          President 
        DIAN M. GRUENEICH 
        JOHN A. BOHN 
        RACHELLE B. CHONG 
        TIMOTHY ALAN SIMON 
         Commissioners 
 


