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RESOLUTION

(RES. W-4670), TAHOE SWISS VILLAGE UTILITY, INC. (Tahoe Swiss).  ORDER AUTHORIZING A RATE BASE OFFSET REVENUE INCREASE PRODUCING AN INCREASE IN GROSS ANNUAL REVENUE OF $19,604 OR 9.2%.



Summary

Tahoe Swiss requested a rate base increase of $96,952 by Advice Letter 15 received by Division of Water and Audits (Division) on September 4, 2007.  The Division staff is recommending an increase producing additional revenue of $19,604, or 9.2%, to cover expenses incurred.  The increase will not result in a rate of return greater than last authorized for Tahoe Swiss.  
Background

Tahoe Swiss serves the unincorporated community of Homewood, Placer County.  The present rates were established on March 15, 2007 by Res. No. W-4634, which authorized a general rate increase (GRC) producing additional annual revenue of $33,537 or 25.7% relative to 2005.  
Tahoe Swiss has requested approval of a rate base increase of $96,952 for installation of a generator and system improvements.  Tahoe Swiss’ request shows 2006 adopted revenue of $213,090.  This would increase to $232,694 in 2007 and produce a rate of return on rate base of 12.67%.  This is less than the 12.75% allowed in the last GRC.
Tahoe Swiss estimates that it will serve approximately 370 flat rate customers and 3 metered customers in test year 2007. 
NOTICE AND protests
Notice of the proposed GRC was mailed to customers on August 29, 2007.  No protests were received.
DISCUSSION

Tahoe Swiss has completed the installation of a generator and system improvements consisting of replacing 670 feet of 2-inch mains with 6-inch mains and installing 2 fire hydrants.  The total cost of the improvements is $96,952.  
On October 31, 2007, staff visited the utility and took pictures of the facilities. 

Service by Tahoe Swiss is satisfactory.  Per the last GRC, the Commission ordered the utility to produce a Fire Hydrant Replacement Plan and a Meter Feasibility Study which they have complied with.  
The revenue increase is reflected in the revised schedules in Appendix A.  The yearly bill for an average residential customer will increase from $528.06 to $576.64 which is $48.58 or 9.2%.  

The Division recommends the rate base increases and resulting rates shown in Appendix A be approved.  

CONSERVATION

A discussion of conservation by means of metering was advanced by staff during a site visit.  The utility completed a metering study per requirements of the last GRC and it determined that it would not be cost effective for them.  However, the utility’s tariff indicates the utility can elect to install meters at any time.

There are numerous water leaks from the mains in the area served.  A leak detection program should be a requirement for the next GRC.

COMPLIANCE

Tahoe Swiss has no outstanding compliance orders.  The utility has been filing annual reports as required.

Comments  

The utility received a comment from the local homeowners association regarding the fire flow levels at the hydrant across the street from a recent fire.  Staff visited the site. The fire was contained immediately and no other homes were affected.  The hydrant had just been installed the month earlier, helping the situation.  The utility responded to the association stating that the hydrant is scheduled to be connected to the newer 6-inch mains coming into the area for better fire flow in the near future.  
This is an uncontested matter in which the resolution grants the relief requested. Accordingly, pursuant to PU Code 311(g) (2), the otherwise applicable 30-day period for public review and comment is being waived.

Findings

1. The requested rate base offset increase and resulting rates are reasonable and should be adopted.  
2. The rate base additions total $96,952 and the rate base offset will result in additional revenue of $19,604 annually.  
3. The Commission finds, after investigation by the Division of Water and Audits, that the rate increase hereby authorized is justified, and the resulting rate increase is just and reasonable.  
4. This is an uncontested matter subject to the public notice comment exclusion provided in the Public Utilities Code 311(g) (3).  
Therefore it is ordered that:  
1. Tahoe Swiss Village Utility, Inc. is authorized, five days after the effective date of this resolution, to make effective the revised rate schedules Nos.:  1A, Annual General Metered Service; 2A, Annual Residential Flat Rate Service; and 4, Private Fire Protection Service, which are attached to Advice Letter No. 15 and to concurrently cancel the presently effective rate schedules.    

2. This resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California on January 10, 2008, with the following Commissioners voting favorably thereon:  
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APPENDIX A

Schedule No. 1A

ANNUAL GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service furnished on an annual basis.

TERRITORY
An area 1 -1/2 miles north of Homewood, Placer County. 

RATES 















Quantity Rates:




Per Meter Per Month


All water, per 100 cubic feet……………………
$1.69

(I)









Per Meter Per Year
Service Charge:

For   5/8 x ¾-inch meter………………………
$   245.56
(I)
For
     ¾-inch meter………………………
$   368.34
(I)

For
      1-inch service……………………….
$   515.68
(I)
For    1-1/2-inch service……………………....
$1,227.79
(I)
For
     2-inch service……………………..…
$1,964.46
(I)
For each additional single family residential unit

on the same premises and served from the same

service connection……………………………………….
$   222.32
(I)
The Service Charge is a readiness-to-serve charge which is applicable to all metered service and to which is to be added the charge computed at the Quantity Rate.

(continued)

APPENDIX A
Schedule No. 2A
ANNUAL RESIDENTIAL FLAT RATE SERVICE
APPLICABILITY
Applicable to all flat rate residential water service furnished on an annual basis.

TERRITORY
An area 1 -1/2 miles north of Homewood, Placer County. 

RATES














For a single-family residential unit, including premises









Per Service Connection









Per Year

Served through a 3/4- inch service……………….................
$   576.64     
(I)

    1-inch service……………………………
$   873.61
(I)

    1-1/2 inch service……………………..
$1,920.22
(I)


    2 - inch service……………………..…
$3,073.50
(I)
For each additional single-family residential unit

on the same premises and served from the same

service connection……………………………………….
$403.94
(I)

For each swimming pool……………………………….
$197.91
(I)

SPECIAL CONDITIONS
1. For service covered by the above classifications, if the utility so elects, a meter shall be installed and service provided under Schedule 1A, Annual General Metered Service, effective as of the first day of the following calendar month. Where flat rate charge for a period has been paid in advance, refund of the prorated difference between such flat rate payment and service charge for the same period shall be made on or before that day.
APPENDIX A

Schedule No. 4

PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to water service furnished for private fire systems and to private fire hydrants.
TERRITORY
An area 1 -1/2 miles north of Homewood, Placer County. 

RATES






















Per Service Connection











Per Month


For each inch of diameter of service connections…..
$12.16

(I)
SPECIAL CONDITIONS

1. The facilities for service connection to a privately-owned fire protection system will be installed by the utility or under the utility’s direction and the cost paid by the applicant.  Such cost will not be subject to refund.  The facilities paid for will be the sole property of the applicant.

2. The minimum diameter for the private service connection will be 4 inches.  The maximum diameter will not be larger than the diameter of the water main to which service is connected.

3. If a main of adequate size to serve a private protection system in addition to all other normal service does not exist adjacent to the premises to be served, then a new main from the nearest existing main of adequate capacity will be installed by the utility and the cost paid by the applicant.  Such cost will not be subject to refund.  The main where located in the public right-of-way or utility easement will be the sole property of the utility.

(continued)
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