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Resolution E-3734.  Pacific Power & Light Company requests authorization to implement a limited-term rate reward program for conservation efforts that provide rate reductions to consumers with credits of twenty percent for reducing electricity consumption by at least twenty percent during the June to September 2001 billing periods.  This Resolution adopts Pacific Power & Light Company’s request.  

By Advice Letter 304-E Filed on April 23, 2001. 

__________________________________________________________

Summary

This Resolution approves Pacific Power & Light Company’s (PacifiCorp) request for a limited-term rate reward program.  This program would provide a 20% discount to those residential customers who reduce their energy usage this summer by at least 20%.  

Background

On March 13, 2001, Governor Gray Davis issued Executive Order D-30-01 to implement what has been characterized as the “California 20/20 Rebate Program.”  On May 3, 2001, the Commission by Resolution 3733 approved a limited-term program which provides rate rewards to residential, commercial, agricultural, and industrial customers of Pacific Gas and Electric Company, Southern California Edison Company, and San Diego Gas & Electric Company (Utilities) for their conservation efforts.  Under this program, the Utilities provide credits of twenty percent of the customer’s Summer 2001 bills for reducing electricity consumption by at least twenty percent during the June to September 2001 period.  On April 26, 2001, Governor Davis issued Executive Order D-33-01 that enables SDG&E’s customers to qualify for bill credits of 20% based on a 15% reduction in usage.  For example, a customer’s average daily usage during the June 2001 billing period would be compared with the customer’s average daily usage of the June 2000 billing period.  Customers would receive a credit for each month they reduced their usage by at least 20%, 15% for SDG&E’s customers.  

Resolution E-3733 provides extensive discussion concerning many design requirements for the Utilities Program
.  This program will be financed through a reduction in the Utilities’ payments to the Department of Water Resources (DWR) in subsequent months.  Another requirement is that the Utilities submit all bill inserts or letters describing the Utilities Program to the Public Advisor’s Office for review and approval prior to distribution to their customers.  

Governor Davis issued Executive Order D-30-01 pursuant to his proclamation on January 17, 2001 that a State of Emergency existed due to the energy shortage in the state of California.  There is a high probability that the shortage of electricity will continue to cause rolling blackouts throughout the state, and significant conservation efforts are needed to mitigate the effects of this emergency.  Consumers will reduce their energy consumption if provided financial incentives and additional tools to promote energy efficiency in their homes and business.  It is estimated that an effective rate reward program can help reduce energy consumption by up to 3,500 gigawatt hours over twenty-four hours and up to 2,200 megawatt hours during critical summer pick consumption periods.

The probability of energy shortage this summer is not only California’s problem.  On May 3, 2001, President George W. Bush ordered federal electricity consumption to be reduced by 10% nation wide this summer.  Part of such efforts will be to set thermostats in federal buildings to 78 degrees, shut down escalators, and take other steps to conserve energy.

PacifiCorp by Advice Letter (AL) 304-E requests authorization to implement voluntarily a similar program named “Pacific Power 20/20 Customer Challenge Program” for its customers on Residential Schedule D and DL-6.  For monthly bills rendered during June, July, August and September of 2001, customers who reduce their average daily kWh usage by at least 20% over their usage for the corresponding months one year before will receive an additional 20% reduction on their bill.

Customers will benefit in two ways.  First, all customers who reduce usage will save money.  Second, customers who reach the 20% reduction threshold will see additional savings.  PacifiCorp believes this program will capture the public’s attention to save energy during the upcoming summer months while setting clear and simple targets for customers to receive additional benefits.

A cost-to-benefit analysis performed by PacifiCorp shows net savings of $6,043, or $18,121, or $72,483 assuming a 2%, or 5%, or 20% participation of the current 32,936 residential customers, in the conservation Program.  

Any payments or credits made under this program will be booked to Account 557, Other Power Supply Expenses, which includes demand side curtailment expenses.  This program will not be applicable to any customer who has not had continuous services at the same location under Schedules D and DL-6 since September 2000.                  

Notice 

Notice of AL 304-E was made by publication in the Commission’s Daily Calendar. PacifiCorp states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

Advice Letter AL 304-E was not protested. 

Discussion

PacifiCorp requests authorization to implement a limited-term rate reward program for electricity conservation efforts during the upcoming summer months.  This program should be approved. 

This filing was made voluntarily and is consistent with State and Federal Government polices and efforts to promote energy conservation during June, July, August, and September of 2001.  

The Pacific Power 20/20 Customer Challenge Program is similar but not the same as the California 20/20 Rebate Program.  The design and implementation of the Utilities Program is based on Governor Davis’ Executive Orders and funded by DWR. 

Governor Davis’ Executive Orders requested the Commission to direct the Utilities to submit programs to carry out the programs and promote consistency in their implementations.  PacifiCorp’s Program is not identical to the Utilities’ Program.  For example, the Utilities’ Program includes more customer classes and allows new residential customers whose usage are at least 20% below baseline to qualify for the bill credit.  PacifiCorp’s Program includes only residential customers and does not allow the participation of new customers.

The most significant difference between these two limited-term rate-reward energy conservation programs is that the Utilities’ Program will be financed through a reduction in the Utilities payments to DWR in the month when the expense is incurred or credit issued to the customers.  PacifiCorp requests that any payments or credits made under its program to be booked to Account 557, Other Power Supply Expenses, which includes demand side curtailment expenses.  The Commission will determine in a future proceeding the method of recovery of the costs of this program.

Despite the differences between the two 20/20 Programs, the Energy Division supports the approval of PacifiCorp’s Program.  This program benefits customers directly in two ways; by reducing energy usage and an additional 20% bill discount to those who reduce usage by at least 20%.  Moreover, any conservation efforts will reduce system demand, which is an additional benefit for all customers by reducing the probability of any rolling blackouts this summer.  This is a voluntary program conforming to State and Federal Government efforts to avoid energy shortages and rolling blackouts during this summer in California and other states.            

Like the Utilities Program, PacifiCorp should be required to submit bill inserts or letters describing its Program to the Public Advisor’s Office for review and approval prior to distribution to its customers.  

Comments

This is an uncontested matter, which the resolution grants the relief requested.  Therefore, pursuant to PU Code Section 311(g)(2), the otherwise applicable 30-day period for public review and comment is waived.

Findings

1. Pacific Power & Light Company filed Advice Letter 304-E, on April 23, 2001, requesting authority to implement its Pacific Power 20/20 Customer Challenge Program for summer 2001.

2. This filing was made voluntarily and is consistent with State and Federal Government policies and efforts to promote energy conservation during June, July, August, and September of 2001.

3. The PacifiCorp Program is similar, but not identical to the California 20/20 Rebate Program, which was approved by Resolution E-3733, May 3, 2001.

4. PacifiCorp Program will directly or indirectly benefit all its customers.

5. PacifiCorp should submit all bill inserts or letters describing the Program to the Public Advisor’s Office for review and approval prior to distribution to its customers.

6. PacifiCorp Program should be approved.      

Therefore it is ordered that:

1. Pacific Power & Light Company Advice Letter 304-E is approved.

This Resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on June 14, 2001, the following Commissioners voting favorably thereon:
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      Commissioners

Commissioner Carl W. Wood

being necessarily absent did not

participate.

Appended to Resolution 3733 are Governor Davis’ two Executive Orders and two letters from the Director of DWR sent to the five CPUC commissioners transmitting the final design and implementation requirements of the Utilities Program.    
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