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RESOLUTION

Resolution E-3740.  San Diego Gas & Electric Company requests an increase in compensation for the non-company members of its Nuclear Decommissioning Trust Committee.  Request granted.

By Advice Letter 1321-E, filed May 7, 2001. 

__________________________________________________________
Summary

San Diego Gas & Electric Company [SDG&E] requests higher compensation for the three non-company members of its Nuclear Decommissioning Trust Committee [Committee].  The request is in compliance with Decision [D.] 88-07-071 and Resolution 3060, dated November 25, 1987.  

SDG&E’s request would raise the annual compensation for non-company members of the Committee from $5,000 to $8,000.  

There were no protests filed for Advice Letter [AL] 1321-E.  This resolution approves the request.

Background

In D. 87-05-062, the Commission adopted externally managed trust funds as vehicles for accruing funds for the ultimate decommissioning of the nuclear power plants owned by California utilities.  In that decision the Commission also established guidelines for these trust agreements.  

In response to D.87-05-062, SDG&E established two trust agreements for its nuclear decommissioning costs.  One trust agreement was established to hold the decommissioning funds for contributions which qualify for an income tax deduction under Section 468A of the Internal Revenue Code [“Qualified Trust”], and the other was designed to hold the remaining funds [“Nonqualified Trust”].  

D.88-07-071 established the permissible compensation levels for non-company members of the Committee to be $5,000 annually plus $500 per meeting.  The Committee meets about four times annually.  

Section 3.05 of the SDG&E’s Nuclear Facilities Qualified and Non-qualified Master Trust Agreement [Agreement] for San Onofre Nuclear Generating Stations directs the Committee to submit an annual report that should include an itemized accounting of the Master Trust’s administrative expenses.  

SDG&E, in this filing, would like only to raise the annual fee from $5,000 to $8,000, keeping the rest of the compensation arrangement unchanged.

SDG&E’s request is in accordance with Section 3.6 of the Agreement, which permits fee or compensation arrangements to be changed subject to approval by the Commission.   

Notice 

Notice of AL 1321-E was made by publication in the Commission’s Daily Calendar.  SDG&E states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

AL 1321-E was not protested.  

Discussion

The $8,000 proposed annual fee for SDG&E’s non-company Committee members would be equal to the annual fee compensation for that of Southern California Edison Company’s Committee, as ordered in D. 88-03—077, and Pacific Gas and Electric Company’s Committee, as ordered in Resolution E-3152, dated May 10, 1989.

Since their establishment in 1988, the Trusts have grown to over $500 million in assets.  SDG&E, however, has not raised the annual compensation fee.  

An increase in the fees paid to non-company Committee members is needed to attract and retain persons with proper expertise to oversee the management of the Trusts.         

The Energy Division has reviewed AL 1321-E and is of the opinion that the request is reasonable considering that there has been no increase in compensation despite the past decade’s inflation and increased complexity of the issues dealt with at the Committee meetings.  

The Energy Division recommends granting of the request.

Comments

This is an uncontested matter, which the resolution grants the relief requested.  Accordingly, pursuant to PU Code Section 311(g)(2), the otherwise 30-day period for public review and comment is waived.  

Findings

1. SDG&E filed AL 1321-E on May 7, 2001, requesting an increase in the compensation for the three non-company members of its Nuclear Decommissioning Trust Committee.

2. PG&E’s proposal would increase the annual fee compensation from $5,000 to $8,000. 

3. SDG&E has not raised the annual compensation fee for the non-company members since the inception of the Trusts more than 12 years ago.

4. SDG&E’s proposal is reasonable in the light of recent increases in the inflation rate and the complexity of the issues dealt with as a Committee member.

5.  SDG&E’s request should be approved.    

Therefore it is ordered that:

1. San Diego Gas & Electric Company Advice Letter 1321-E is approved.  

This Resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on July 12, 2001; the following Commissioners voting favorably thereon:
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