Resolution W-4702

DWA/RSK



PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

	DIVISION OF WATER AND AUDITS
	RESOLUTION W-4702

	Water and Sewer Advisory Branch
	


R E S O L U T I O N

(RES. NO. W-4702), POINT ARENA WATER WORKS, INC. (PAWW) ORDER CORRECTING OMISSION IN RESOLUTION NO. W-4683, DATED APRIL 24, 2008.  ORDER AUTHORIZING A WATER RIGHT MEMORANDUM ACCOUNT FEE.

SUMMARY

This Executive Director Action Resolution corrects the Point Arena Water Works, Inc.’s (PAWW) Resolution No. W-4683 due to an inadvertent error in stating that no comments were received.  In that resolution, the Commission adopted a Water Right Memorandum Account Fee of $333 per lot for new service connections to be credited to the Water Right Memorandum Account related to PAWW’s Water Right Permit Application Nos. 25442 and 30892 with the State Water Resources Control Board.

This resolution authorizes a corrected version of the comments and responds to PAWW’s comments. 

BACKGROUND

Consistent with Rule 16.5 of the Rules of Practice and Procedure, PAWW submitted a letter to the Executive Director, dated June 4, 2008, requesting modification of Resolution No. W-4683 and included detailed reasons and evidence to support its request.

Resolution No. W-4683 was approved by the Commission on April 24, 2008.  Beginning on page 4, the resolution states:

“Public Utilities Code §311(g)(1) provides that this resolution must be served on all parties and subject to at least 30 days public review and comment prior to a vote of the Commission.   Code §311(g) (2) provides that this 30-day period may be waived or reduced upon stipulation of all parties in the proceeding. 

The 30-day comment period for the draft of this resolution was neither waived nor reduced.  Accordingly this draft resolution was mailed to all parties for comments.  No comments were received.”

The statement included in Resolution No. W-4683 that comments were not received is incorrect.  

On April 10, 2008, PAWW mailed via Federal Express its comments on Draft Resolution No. W-4683 and provided proof of delivery to the designated project manager of the Division of Water & Audits (Division) on April 11, 2008. 

PAWW’s April 10th Comments

On April 10, 2008, PAWW filed comments that disagreed with the below statement on page 2 of the Draft Resolution:

“In its AL 51-W filing, PAWW estimated a customer growth of 150 customers in five years from the present 193 customers to 343 customers…”

While PAWW argues that the statement is incorrect, during the comment phase of Resolution No. W-4660, PAWW filed an exhibit that estimated a customer growth of 150 customers in five years from the present 193 customers to 343 customers.  This exhibit was entitled “Calculation to Support Fact that Existing Customers will Benefit from Memorandum Account”.

A copy of this exhibit is attached as Exhibit A of this resolution.

Additionally, PAWW argues that the Water Right Memorandum Account fee should include the respective interest because on page 2 of Draft Resolution No.  

W-4683, it is stated:

“A memorandum account accrues interest at the 90-day commercial paper rate.”

Response to April 10th Comments

The Water Right Memorandum Account Fee of $333 recommended in the Draft Resolution does not include any interest.  Recovery of any interest rate will be determined during a reasonableness review of the underlying costs.

This resolution clarifies that the $333 fee is an advance of cash, but that PAWW is still required to track its costs in a memorandum account to be filed when the project is completed and all costs are known.  At that time, the Division will review the memorandum account for reasonableness and adjust it accordingly.

At this time, the total costs are unknown.  PAWW was authorized to track costs in the memorandum account established by Resolutions Nos. W-4660 and W-4683, but this tracking does not necessarily guarantee recovery until the project is completed and costs have been shown to be prudent.

The Commission authorized PAWW to access $333 per lot while the project is ongoing and the State Water Resources Control Board reviews PAWW’s application.  Such costs collected shall be booked to the established memorandum account and any over- or under-collections shall be adjusted accordingly when a recovery request advice letter is filed in the future.

Response to June 4th Letter

PAWW submitted a letter to the Executive Director requesting modification of Resolution No. W-4683 consistent with Rule 16.5 of the Rules of Practice and Procedure.  PAWW indicated that it may add new customers in the near future and submitted a copy of its original comments filed on April 10th along with evidence of receipt delivery to the Commission staff.

This resolution acknowledges an omission of PAWW’s April 10th comments in Resolution No. W-4683.  A summary of those comments and a response to them is now provided above.  However, the adopted Water Right Memorandum Account Fee of $333 per lot for new service connections remains unchanged.

FINDINGS

1. Point Arena Water Works, Inc. (PAWW) filed comments to Draft Resolution on April 10, 2008.

2. The statement included in Resolution No. W-4683 that comments were not received is incorrect.

3. The statement that PAWW estimated a customer growth of 150 customers in five years from the present 193 customers to 343 customers in Advice Letter No. 51 is correct. (See Exhibit A)
4. The authorized Water Right Memorandum Account Fee of $333 is correct.

5. PAWW should record and track all revenues from the Water Right Memorandum Account Fee and costs associated with the project.  

6. PAWW should file an advice letter upon completion of the project and any over- or under-collections shall be adjusted accordingly when a recovery request advice letter is filed in the future.  
THEREFORE, IT IS ORDERED that:

1. The Water Right Memorandum Account Fee of $333 per lot to Point Arena Water Works, Inc. is correct and stands accordingly.

2. Point Arena Water Works, Inc. shall record and track all revenues from the Water Right Memorandum Account Fee and costs associated with the project.
3. Point Arena Water Works, Inc. shall file an advice letter upon completion of the project and any over- or under-collections shall be adjusted accordingly when a recovery request advice letter is filed in the future.
This Resolution is effective today.  
I hereby certify that this Resolution was adopted by Executive Action Resolution on August 29, 2008.  









/s/PAUL CLANON










      PAUL CLANON









     Executive Director
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(End of Exhibit A)
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