PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

DIVISION OF WATER AND AUDITS RESOLUTION W-4702
Water and Sewer Advisory Branch

RESOLUTION

(RES. NO. W-4702), POINT ARENA WATER WORKS, INC. (PAWW)
ORDER CORRECTING OMISSION IN RESOLUTION NO. W-4683,
DATED APRIL 24, 2008. ORDER AUTHORIZING A WATER RIGHT
MEMORANDUM ACCOUNT FEE.

SUMMARY

This Executive Director Action Resolution corrects the Point Arena Water Works, Inc.’s
(PAWW) Resolution No. W-4683 due to an inadvertent error in stating that no
comments were received. In that resolution, the Commission adopted a Water Right
Memorandum Account Fee of $333 per lot for new service connections to be credited to
the Water Right Memorandum Account related to PAWW’s Water Right Permit
Application Nos. 25442 and 30892 with the State Water Resources Control Board.

This resolution authorizes a corrected version of the comments and responds to
PAWW’s comments.

BACKGROUND

Consistent with Rule 16.5 of the Rules of Practice and Procedure, PAWW submitted a
letter to the Executive Director, dated June 4, 2008, requesting modification of
Resolution No. W-4683 and included detailed reasons and evidence to support its
request.

Resolution No. W-4683 was approved by the Commission on April 24, 2008. Beginning
on page 4, the resolution states:

“Public Utilities Code §311(g)(1) provides that this resolution must be served on
all parties and subject to at least 30 days public review and comment prior to a
vote of the Commission. Code §311(g) (2) provides that this 30-day period may
be waived or reduced upon stipulation of all parties in the proceeding.
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The 30-day comment period for the draft of this resolution was neither waived
nor reduced. Accordingly this draft resolution was mailed to all parties for
comments. No comments were received.”

The statement included in Resolution No. W-4683 that comments were not received is
incorrect.

On April 10, 2008, PAWW mailed via Federal Express its comments on Draft Resolution
No. W-4683 and provided proof of delivery to the designated project manager of the
Division of Water & Audits (Division) on April 11, 2008.

PAWW’s April 10th Comments

On April 10, 2008, PAWW filed comments that disagreed with the below statement on
page 2 of the Draft Resolution:

“Inits AL 51-W filing, PAWW estimated a customer growth of 150 customers in
five years from the present 193 customers to 343 customers...”

While PAWW argues that the statement is incorrect, during the comment phase of
Resolution No. W-4660, PAWW filed an exhibit that estimated a customer growth of 150
customers in five years from the present 193 customers to 343 customers. This exhibit
was entitled “Calculation to Support Fact that Existing Customers will Benefit from
Memorandum Account”.

A copy of this exhibit is attached as Exhibit A of this resolution.

Additionally, PAWW argues that the Water Right Memorandum Account fee should
include the respective interest because on page 2 of Draft Resolution No.
W-4683, it is stated:

“A memorandum account accrues interest at the 90-day commercial paper rate.”
Response to April 10th Comments
The Water Right Memorandum Account Fee of $333 recommended in the Draft
Resolution does not include any interest. Recovery of any interest rate will be

determined during a reasonableness review of the underlying costs.

This resolution clarifies that the $333 fee is an advance of cash, but that PAWW is still
required to track its costs in a memorandum account to be filed when the project is
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completed and all costs are known. At that time, the Division will review the
memorandum account for reasonableness and adjust it accordingly.

At this time, the total costs are unknown. PAWW was authorized to track costs in the
memorandum account established by Resolutions Nos. W-4660 and W-4683, but this
tracking does not necessarily guarantee recovery until the project is completed and
costs have been shown to be prudent.

The Commission authorized PAWW to access $333 per lot while the project is ongoing
and the State Water Resources Control Board reviews PAWW's application. Such costs
collected shall be booked to the established memorandum account and any over- or
under-collections shall be adjusted accordingly when a recovery request advice letter is
filed in the future.

Response to June 4th Letter

PAWW submitted a letter to the Executive Director requesting modification of
Resolution No. W-4683 consistent with Rule 16.5 of the Rules of Practice and Procedure.
PAWW indicated that it may add new customers in the near future and submitted a
copy of its original comments filed on April 10t along with evidence of receipt delivery
to the Commission staff.

This resolution acknowledges an omission of PAWW’s April 10th comments in
Resolution No. W-4683. A summary of those comments and a response to them is now
provided above. However, the adopted Water Right Memorandum Account Fee of
$333 per lot for new service connections remains unchanged.

FINDINGS

1. Point Arena Water Works, Inc. (PAWW) filed comments to Draft Resolution on
April 10, 2008.

2. The statement included in Resolution No. W-4683 that comments were not received
is incorrect.

3. The statement that PAWW estimated a customer growth of 150 customers in five years
from the present 193 customers to 343 customers in Advice Letter No. 51 is correct.
(See Exhibit A)

4. The authorized Water Right Memorandum Account Fee of $333 is correct.

5. PAWW should record and track all revenues from the Water Right Memorandum
Account Fee and costs associated with the project.
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6. PAWW should file an advice letter upon completion of the project and any over- or
under-collections shall be adjusted accordingly when a recovery request advice
letter is filed in the future.

THEREFORE, IT IS ORDERED that:

1. The Water Right Memorandum Account Fee of $333 per lot to Point Arena Water
Works, Inc. is correct and stands accordingly.

2. Point Arena Water Works, Inc. shall record and track all revenues from the Water
Right Memorandum Account Fee and costs associated with the project.

3. Point Arena Water Works, Inc. shall file an advice letter upon completion of the
project and any over- or under-collections shall be adjusted accordingly when a
recovery request advice letter is filed in the future.

This Resolution is effective today.

I hereby certify that this Resolution was adopted by Executive Action Resolution on
August 29, 2008.

/s/PAUL CLANON

PAUL CLANON
Executive Director



SEELRLT A

POINT ARENA WATRER WOKS, INC,
Advice Lotter Moo 51T rall Resolution Mo, W60
Calenlatima to Suppert Fact thot Existing Customers will Benefit fron Yentoranduin Aceonnt

Tty securing witer 2ights for foture cusioners, Peint Arens Walsr Work s (PAWW) 5 existing and fulure
custooners will benzfit with lower ratzs I the Dubure wd new cuslomers come in, as follows:

Ln its present ORC, PAWW eaimaled 153 custamers for test voar 2007, The following exauple assomes thal
PAWW ndds 30 new coslomess invears b, 2.3, 4 and 5. Additionally, il uses the reverue tequiramnenl
raguissbel £ the peneral rate cage flled on July 19, 2006,

PPreaomt Fowr | Year 2 Year 3 Yeur 4 Year &
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Custemers  Cuslomsrs Cuslomers  Dusomers  Cuslomers  Clatamers

Bevenue Ba3405 0 E245,495 2414495 $243 443 F243,495 4243493
“emlier al custouses 193 323 255 283 3111 343
Averags billioestmonly 510514 fa0 99 SHL2G b Y Fad B3 $alla
Suvingds x0T Bal M $77.447 503,558 Bl 490
Additional COperating
Bxoenses Duato bew
LiLstoers ’ 400 12,000 18,000 24000 SO0
MeL Savings $258.771 S43 TE7 519,447 60338 & TO.00

Yewr 1 slivers thae with the addiion of only M new custounzes, exdsting customers will suve $14.15 ser monia
(105,14 $90 907, This reprosenis sevings oF 552,771 in vear 1 alone (814,05 x 193 cnsomers x 12 menths).
Likczwdse, vear 2 shows un wdditiona] 30 new customners, which would reduce he pressm avorage per noonth
oy $id 94, This tepresents suvings of $57.761 inyesr 2. Savings [or vear 3 woald ba $43.9% per customer per
monch or 106,400 ger year, With the inclusion of only 30 new cuslumers per year and sssnming Dl mes
der’t chanme, savings 1 presenl customers over 4 poriod of five vesrs would srmooet te ovar 367000, Thios
iz wory substaniial [or 4 stoel] Slass 0 water utiliny lilee FPAWW,

Il over u peniod of lve vears, ["AW W requests addidons. e mereases, the addition of new castomnars will
penerale even Bigher sevings 1o proscnt customemn.

W Lave alsa estimered additional operatiag cxpeases due to the wddidon of aew customens. Average volime
celared mxpenses reguested i the peners] rie euse emawnted to 57433 por eustorner (314,340 7 135 wverage
mmiber ol customers. Yoliune melated sxpenses for 30 now custamers would armotat to $3,2530 (574.33 2 300,
Onher nperuting egpenses 1o cover the ot af lahar, affice salarics und billing exponscs are esiimated a0

§3. 70 per vear, for a total $6 000 per year.

(End of Exhibit A)



