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RESOLUTION

Resolution E-3752.  Mountain Utilities requests authority to recover undercollections in its Diesel Fuel Balancing Account.  Approved.   

By Advice Letter 14-E Filed on June 5, 2001. 

            __________________________________________________________

Summary

This Resolution approves Mountain Utility’s request to revise their Fuel Adjustment charge in their Diesel Fuel Balancing Account from $.00839 per kilowatt-hour (kWh) to $0.0398/kwh.  This revision will allow MU to recover undercollections accumulated from May 1, 2000 to April 30, 2001.  

Background

Decision (D.) 99-12-006, slip opinion App A p. 5, relating to rate adjustments for changes in the price of diesel fuel, states: 

“The advice letter filing shall be accompanied by proof that MU has competitively procured diesel fuel during the twelve month period preceding the filing of the advice letter.  ORA will file either a protest or a statement that it does not protest the advice letter within twenty days of its receipt of the advice letter, and if ORA does not protest the advice letter, ORA will work with MU to encourage expeditious processing and issuance of a resolution approving the letter.”   

Advice Letter 11-E, effective January 1, 2000, established MU’s Fuel Cost Adjustment Procedure and Diesel Fuel Balancing Account (DFBA).  MU’s Preliminary Statement section 15.A. states: 

“If average fuel costs over the 12-month period preceding May 1 of the year in which advice letter may be filed exceed the forecasted fuel cost included in rates ($.7504 per gallon) by 3% or more, the utility may file for an upward adjustment in rates.  If the average costs over the same period decrease by 3% or more compared to the forecasted fuel cost included in rates ($0.7504/gallon), the utility is required to file a downward adjustment.”    

By Advice Letter 12-E, effective July 27, 2000, MU established a Fuel Adjustment  Rate charge of $0.00839 per kilowatt-hour.  

MU filed Advice Letter 14-E on June 5, 2001 requesting an increase in rates to cover the higher costs of diesel fuel during its fiscal year 2000-2001.  MU proposes to increase its Fuel Adjustment Rate Charge from $.00839 to $0.03958 per kilowatt-hour (kWh). That increase would generate an additional revenue requirement of $247,631 and a rate increase of 13.8% in non-baseline residential rates.

MU says that the average cost of diesel fuel for the twelve months ending May 1, 2001 was $1.16/gallon or 54.6 % higher than the base rate established in D. 99-12-006.  MU also says it has not recovered all of last year’s fuel cost.  

To comply with the D.99-12-006 requirement that MU’s fuel be acquired competitively, MU submitted letters sent to three oil suppliers inviting bids.  

Notice 

Notice of AL 15-E was made by publication in the Commission’s Daily Calendar.   MU states that a copy of the Advice Letter was mailed and distributed in accordance with Section III-G of General Order 96-A. 

Protests

No protests were filed.    

Discussion

MU’s calculation of its Fuel Adjustment Rate Charge is based on diesel prices paid for each shipment.  The Energy Division compared diesel prices paid by MU for the twelve-month period preceding May 1, 2001 with the Average Rack Prices published by the Energy Commission.
   The pattern of both was parallel.  Prices rose from $1.00/gallon on May 1, 2000 and rose to a peak of $1.40/gallon by October 1, 2000, then dropped to $.90/gallon by March 1, 2001.  The 

Energy Division’s independent verification shows that MU’s request is reasonable.  

Comments

"This is an uncontested matter in which the resolution grants the relief requested.  Accordingly, pursuant to PU Code 311(g)(2), the otherwise applicable 30-day period for public review and comment is being waived."

Findings

1. D.99-12-006 gave MU authority to file an advice letter to change rates in response to increases or decreases in the price of diesel fuel.  

2. MU filed Advice Letter 14-E to recover increases in the price of diesel fuel in the period May 1, 2000 through April 30, 2001.  

3. The proposed increase in revenue requirement would be $247,631, including interest.  

4. We accept the letters submitted to three oil suppliers inviting bids as proof of competitively purchased fuel.  

Therefore it is ordered that:

1. Advice Letter 14-E is approved. 

This Resolution is effective today.

I certify that the foregoing resolution was duly introduced, passed and adopted at a conference of the Public Utilities Commission of the State of California held on August 2, 2001, the following Commissioners voting favorably thereon:
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participate.

� California Energy Commission’s website – � HYPERLINK http://www.energy.ca.gov/ ��http://www.energy.ca.gov/�.  The Rack Price is the wholesale price of diesel at distribution points from which diesel is shipped to retail outlets.    
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