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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

	Telecommunications Division
	RESOLUTION T-16566 

	Public Programs Branch *
	September 6, 2001


R E S O L U T I O N
RESOLUTION T-16566.  ESTABLISHES REPORTING REQUIREMENTS FOR TELECOMMUNICATIONS CARRIERS ELIGIBLE FOR FEDERAL UNIVERSAL SERVICE HIGH-COST SUPPORT

SUMMARY
This Resolution establishes reporting requirements for rural and non-rural incumbent local exchange carriers (ILECs) and competitive eligible telecommunications carriers (ETCs) providing basic exchange access lines in the service areas of the rural and non-rural ILECs, which are eligible to receive federal universal service high-cost support.

BACKGROUND
Pursuant to Part 47 Code of Federal Regulations (CFR) §§ 54.313
 and 54.314 
, States that desire the eligible telecommunications carriers (ETCs) within their jurisdiction to continue to receive federal universal service high-cost support must file annual certifications with the Federal Communications Commission (FCC) and the Universal Service Administrative Company (USAC) listing the eligible carriers and stating that the federal high-cost support provided to these carriers will be used only for the provision, maintenance, and upgrading of facilities and services for which the support is intended.   The filing schedule for these annual certifications is:

· On or before October 1:  carriers for which certifications are filed on or before this date shall receive federal universal support in the first, second, third and fourth quarters of the succeeding year.

· On or before January 1:  carriers for which certifications are filed on or before this date shall not receive federal universal service support in the first quarter of that year.

· On or before April 1:  carriers for which certifications are filed on or before this date shall not receive federal universal service support in the first and second quarters of that year.

· On or before July 1:  carriers for which certifications are filed on or before this date shall not receive federal universal service support in the first, second, and third quarters of that year.

· After July 1:  carriers for which certifications are filed after July 1 shall not receive federal universal service support in that year.

DISCUSSION
The annual certifications in accordance with 47 CFR § 54.313 began with funding year 2000.  The Commission has been filing the requisite certification on behalf of the non-rural ILEC
 since funding year 2000.  For funding year 2002, this certification is due on or before October 1, 2001.  

The annual certification in accordance with 47 CFR § 54.314 is to take effect commencing funding year 2002.  For funding year 2002, this certification is due on or before October 1, 2001.  

In letters dated July 19, 2001 and July 24, 2001, the 18 rural ILECs
 requested assistance from the Telecommunications Division (TD) in obtaining the requisite certifications.  They recommend a self-certification process asserting the following:

The provisions of 47 CFR § 54.314(a) state that the certification is to the effect that the funds provided to carriers will be used for the provision, maintenance and upgrading of facilities and services for which the support is intended.  This means that the certification is forward-looking.  With the forward-looking certification, self-certification is the only feasible means to comply with the FCC’s rules.

The Commission finds the recommendation proposed by the 18 rural ILECs reasonable.  For consistent administrative procedures, the Commission also finds it is reasonable to apply the same self-certification process to the non-rural ILEC and competitive ETCs serving lines in the non-rual ILEC service areas.  Therefore, the Commission adopts the following reporting requirements for rural and non-rural ILECs and for competitive ETCs providing basic exchange access lines in the service areas of the rural and non-rural ILECs, which are eligible for federal universal service high-cost support commencing 2001 for funding year 2002:

· Each telecommunications carrier eligible for federal universal service high-cost support must file an advice letter with the Commission including the following information:

a. Name of the carrier;

b. carrier type as designated by the FCC such as rural ILEC, non-rural ILEC, competitive ETC serving lines in the rural and/or non-rural service areas;

c. the applicable CFR for which the federal universal service high-cost support is provided; and

d. a statement, under oath, to the fact that the federal universal service high-cost support provided to the carrier will be used only for the provision, maintenance, and upgrading of facilities and services for which the support is intended.

We remind all carriers that their books and records are subject to Commission audit and inspection at any time to ensure that the funds are indeed used as certified.

· The filing dates of the advice letter are:

a. On or before September 15 if eligible for the federal universal service high-cost support for the first, second, third and fourth quarters of succeeding year.  

b. On or before December 15 if eligible for the federal universal service high-cost support for the second, third and fourth quarters of the succeeding year.  

c. On or before March 15: if eligible for the federal universal service high-cost support for the third and fourth quarters of that year.

d. On or before June 15 if eligible for the federal universal service support for the fourth quarter of that year. 

If a carrier eligible for federal universal service high-cost support fails to file the advice letter in a timely manner, the Commission is not responsible for any loss of support due to the Commission’s untimely filing of the certification with the FCC and the USAC.

COMMENTS ON DRAFT RESOLUTION
In compliance with Public Utility Code § 311(g), the draft of this Resolution was mailed on August 7, 2001 to all ETCs including the ILECs, and parties on the service list of I.95-01-021.  

On August 22, 2001, the 18 rural ILECs filed comments appending a draft proposed self-certification form (proposed form).  The 18 rural ILECs asserted that the proposed form meets the requirements stated in the draft resolution.  If approved by the Commission, the proposed form would assist carriers in initiating and completing the self-certification process.  

The Commission finds the proposed form does not meet the requirements stated in the draft resolution.  Specifically, the proposed form failed to include the applicable CFR citation for which the federal universal service high-cost support is provided to the carrier.  On the other hand, the Commission finds that it is reasonable to have a standard form that carriers could use for the self-certification process.  Therefore, the Commission revised the proposed form to meet the requirements set forth in this Resolution.  Carriers should follow the format attached as Appendix A in their advice letter filings pursuant to this Resolution.  

FINDINGS
1. Part 47 Code of Federal Regulations (CFR) §§ 54.313 and 54.314 direct that States that desire the eligible telecommunications carriers (ETCs) within their jurisdiction to continue to receive federal universal service high-cost support must file annual certifications with the FCC and the Universal Service Administrative Company (USAC) listing the eligible carriers and state that the federal high-cost support provided to these carriers will be used only for the provision, maintenance, and upgrading of facilities and services for which the support is intended.  

2. For funding year 2002, the annual certifications pursuant to 47 CFR §§ 54.313 and 54.314 are due on or before October 1, 2001.  

3. In letters dated July 19, 2001 and July 24, 2001, rural ILECs requested assistance from the Telecommunications Division (TD) in obtaining the requisite certifications.  They recommend a self-certification process.

4. The Commission finds the recommendation proposed by the 18 rural ILECs reasonable.     For consistent administrative procedures, the Commission also finds it is reasonable to apply the same self-certification process to the non-rural ILEC and competitive ETCs serving lines in the non-rural ILEC service areas. 

THEREFORE, IT IS ORDERED that:

1. 
Commencing September 15, 2001, each telecommunications carrier eligible for federal universal service high-cost support must file an advice letter with the Commission including the following information:

a. Name of the carrier;

b. carrier type as designated by the FCC such as rural ILEC, non-rural ILEC, competitive ETC serving lines in the rural and/or non-rural service areas;

c. the applicable Code of Federal Regulations citation for which the federal universal service high-cost support is provided; and

d. a statement, under oath, to the fact that the federal universal service high-cost support provided to the carrier will be used only for the provision, maintenance, and upgrading of facilities and services for which the support is intended.

2. 
The advice letter must follow the format attached as Appendix A of this Resolution.

3.  The filing dates of the advice letter are:

a. On or before September 15 if eligible for the federal universal service high-cost support for the first, second, third and fourth quarters of succeeding year.  

b. On or before December 15 if eligible for the federal universal service high-cost support for the second, third and fourth quarters of the succeeding year.  

c. On or before March 15: if eligible for the federal universal service high-cost support for the third and fourth quarters of that year.

d. On or before June 15 if eligible for the federal universal service support for the fourth quarter of that year.  

This Resolution is effective today.

I hereby certify that this Resolution was adopted by the Public Utilities Commission at its regular meeting on September 6, 2001.  The following Commissioners approved it:

	    /s/    WESLEY M. FRANKLIN

	WESLEY M. FRANKLIN

Executive Director


	

	LORETTA M. LYNCH

President

	HENRY M. DUQUE

	RICHARD A. BILAS

	CARL W. WOOD

	GEOFFREY F. BROWN

	Commissioners


Date

Company Code

Advice Letter No.

Director, Telecommunications Division

California Public Utilities Commission

505 Van Ness Ave.

San Francisco, CA 94102

Re:
Self Certification of Eligibility to Receive Federal Universal Service Support in Compliance with Resolution T-16566 

Dear Sir:


This advice letter is a compliance filing in accordance with Resolution T-16566.   The purpose of this letter is to provide the California Public Utilities Commission with the following sworn statement:

[Name of Company] is a [carrier type designated by the Federal Communications Commission] eligible to receive federal universal service high-cost support pursuant to [application Code of Federal Regulations citation].  

On behalf of [Name of Company], the undersigned declares under penalty of perjury under the laws of the State of California that federal high-cost support received by [Name of Company] will be used only for the provision, maintenance, and upgrading of facilities and services for which the support is intended.  








____________________








Name of Person Signing


Title


Phone:


Email:

� 	47 CFR § 54.313 applies to non-rural ILECs and competitive ETCs serving local access lines in the service areas of the non-rural ILECs, which are eligible to receive federal universal service support pursuant to 47 CFR §§ 54.309 and/or 54.311.


� 	47 CFR § 54.314 applies to rural ILECs and competitive ETCs serving local access lines in the service areas of the rural ILECs, which are eligible to receive federal universal service support under 47 CFR §§ 54.301, 54.305, and/or 54.307 and/or part 36, subpart F.


� 	Of the 3 non-rural ILECs in California, i.e. Pacific Bell, Verizon Communications of California, and Roseville (Roseville) Telephone Company, Roseville is the only non-rural ILEC eligible for federal universal service high-cost support pursuant to 47 CFR §§ 543.09 and/or 54.311.  No competitive ETC has requested the Commission to file the requisite certification.


� 	The 18 rural ILECs include Calaveras Telephone Company, California-Oregon Telephone Company, Citizens Telecommunications Company of California, Citizens Telecommunications Company of the Golden State, Citizens Telecommunications Company of Tuolumne, Ducor Telephone Company, Evans Telephone Company, Foresthill Telephone Company, Happy Valley Telephone Company, Hornitos Telephone Company, Kerman Telephone Company, Pinnacles Telephone Company, The Ponderosa Telephone Company, Sierra Telephone Company, Siskiyou Telephone Company, Verizon West Coast Incorporated, Volcano Telephone Company, and Winterhaven Telephone Company.  These 18 rural ILECs have been receiving federal universal service high-cost support pursuant to 47 CFR §§ 54.301, 54.305, and/or 54.307 and/or part 36, subpart F.





106046


5




